
Thursday, July 23, 2020
4:00prn

Grand Rapids City all

IS HEREBY GIVEN, that a regular meeting of the Grand Rapids Economic Development
Authority will be held in Conference Room 2A in the Grand Rapids City Hall, 420 North
Pokegama Avenue, in Grand Rapids, Minnesota on Thursday, July 23, 2020 at 4:00pm, some or
all of the Commissioners may be participating by telephone or other electronic means. 

1. Call to Order

2. Call of Roll

3. Setting of the Regular Agenda- This is an opportunity to approve the regular agenda as presented
or add/ delete by a majority vote of the Commissioners present an agenda item. 

4. Consider approval of minutes from the July 16, 2020 special meeting. 

5. Consider approval of claims

6. Consider adopting a resolution accepting a grant from the MN IRRR Taconite Area Community
Assistance Program. 

7. Consider entering into an Acquisition of Services Agreement with Wellson Group, Inc. 
8. Consider approval of a Subordination Agreement with American Bank of the North regarding the

Rapids Brewing CBIL Program loan. 

9. Consider approval of a Subordination Agreement with SPEDCO regarding the Rapids Brewing
CBIL Program loan. 

10. Consider approval of Emergency Working Capital Loans and authorize their payment

11. Updates: 

12. Adjourn

M11119 ...... .......................... 

Dale Christy — 12/ 31/ 2020 (with council term) 

Tasha Connelly— 12/ 31/ 2020 (with council term) 
Mike Przytarski — 3/ 1/ 21

Cory Jackson — 3/ 1/ 23

Mike Korte — 3/ 1/ 22

John O' Leary — 3/ 1/ 25

Sholorn Blake -- 3/ 1/ 25



GRAND RAPIDS ECONOMIC DEVELOPMENT AUTHORITY
SPECIAL MEETING

THURSDAY, JULY, 2020

4: 35 P.M. 

GRAND RAPIDS CITY HALL - CONFERENCE ROOM 2A

420 NORTH POKEGAMA AVE., GRAND RAPIDS, MINNESOTA

CALL TO ORDER: Pursuant to due notice and call thereof, a Special Meeting of the Gr
Rapids Economic Development Authority ( GREDA) was called to order telephonically
Thursday, July 16, 2020 at 4:35Conference Room 2A of City Hall, 420 North Pokeg
Avenue, Grand Rapids, Minnesota. I
CALL OF ROLL: On a Call of Roll the following members were present: Commissioners. D
Christy, Sholorn Blake, John O' Leary Mike Korte, Mike Przytarski, Cory Jackson, Tasj0
Connelly. Absent: None
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MOTION BY COMMISSIONER PRZYTARSKI, SECOND BY COMMISSIONER
KORTE TO APPROVE THE MINUTES OF THE JUNE 25, 2020 REGULAR

MEETING. The following roll call vote was taken: Yea: Jackson, 01

Leary, Christy, 
Korte, Jackson, Przytarski, Connelly, B e. Opposed: None, passed unanimously. 

1111zAPPROVAL OF CLAIMS: 

MOTION BY

LCOMMISSIOV, CONNELLY, SECOND BY COMMISSIONER
JACKSON TO APPROVE CL IMS IN THE AMOUNT OF $29M6.29. 

IRRRB $ 9, 645. 63 Itasca County Recorder $ 46.00

Minnesota Energy Resources $ 47. 51 MN DEED $ 1, 000. 00

P.U.0 $ 66. 15 S. E.H $ 3, 201. 00

Unwined Up North $ 15, 000.00

The following roll call vote was taken: Yea: Christy, Connelly, Przytarski, Jackson, 
Korte, O' Leary, Blake. Opposed: None, passed unanimously. 

Emerggncy Working Cgpital Loan Program funding. 

Due to continued need from businesses affected by the COVID- 19 pandemic staffwould like to
request more funds for the Emergency Working Capital Loan Program. 

GREDA Special Meeting
Thursday, July 16, 2020



Consideri- 1ir.1 ement withLoren. Solbe z, Consulfin - 1.,:1:. 1C. 

As we have discussed in general terms, staff has been working with a potential wood pellet
manufacturing business interest in the former Ainsworth Site. The prospect is considering a
Bemidji and Grand Rapids location and has been actively pursuing state legislation to establisb..?-- 
r? roduction incentive for this category of product. 
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Mr. Solberg is representing the City on other interests. This contract with GREDA would be si
I onths in duration at a fee of $1, 200/month, plus expenses. 

MOTION BY COMMISSIONER O' LEARY, SECOND BY COMMISSIONER

CONNELLY TO APPROVE A PROFESSIONAL SERVICE AGREEMENT WITH
LOREN SOLBERG CONSULTING, LLC. Thefollowing roll call vote was taken: 
Yea: Jackson, 0' Leary, Christy, Korte, Arkson, Przytarski, Connelly, Blake. 
Opposed: None, passed unanimously , % 

Ubdates: 

CARES Act Local Government Funding- The' City should be receiving around $800,000.00 in
funding. City staff has been discussing the eligible expenditures that have been incurred by the
City. The money could potentially be used for a grant program to help businesses affected by the
COVID- 19 pandemic. 

ME=01MMOM

GREDA Special Meeting 2
Thursday, July 16, 2020



DATE: 07/ 20/ 2020

TIME: 11: 24: 37
ID: AP443GRO. WOW

EDA BILL UST - JULY 23, 2020

CITY OF GRAND RAPIDS PAGE

DEPARTMENT SUMMARY REPORT

INVOICES DUE ON/ BEFORE 07/ 23/ 2020

1

VENDOR 4 NAME AMOUNT DUE

EDA ® CAPITAL PROJECTS

MISCELLANEOUS PROJECT

2305451 WELLSON GROUP INC 500. 00

TOTAL MISCELLANEOUS PROJECT 500. 00

AIRPORT SOUTH INDUSTRIAL PARKS

0212129 BLANDIN FOUNDATION 17, 500. 00
1415583 THE NORTHSPAN GROUP INC 1, 500. 00

TOTAL AIRPORT SOUTH INDUSTRIAL PARKS 19, 000. 00

TOTAL UNPAID TO BE APPROVED IN THE SUM OF: $ 19, 500. 00

CHECKS ISSUED - PRIOR APPROVAL

PRIOR APPROVAL

0920051 ITASCA COUNTY H. R. A. 32, 744. 90
1621130 P. U. C. 62. 38



Commissioner -- introduced the following resolution and moved
for its adoption: 

RESOLUTION NO. 20- 

MMON b•- el0a 4103 0V SKU480 110

WHEREAS, Minnesota State Statutes 469. 101, states that an economic development

authority may accept land, money, or other assistance, whether by gift, loan or otherwise, in
any form from the federal or state government or an agencN of either, or a I
state government to carry out sections 469.090 to 469. 108 and to acquire and develop an
economic development district and its facilities; and

1,?'AE*UAS, the Grand Rapids Economic Development Authority' s ( GREDA) 
acceptance of a $ 200,000 grant from IRRR Taconite Area Community Relief Program for use
in recapitalizing the GREDA Emergency Working Capital Loan Program is consistent with that
authority. 

Program; and

BE IT F#RTAER ARSOLI'ED that the President and Executive Director are hereby— 
authorized to execute the necessary grant agreement on behalf of the Grand Rapids Economic
Development Authority. 

Irim

ETM

Robert Mattei, Executive Director

Commissioner seconded the foregoing resolution and the following voted in favor
thereof: and the following voted against same: 
whereby the resolution was declared 1uly passed and adopted. 



THIS AGREEMENT, is made and entered into by and between the Grand Rapids
Economic Development Authority ("GREDA!') , and Wellson Group, Inc. ("Wellson") 

as of the 23rd day of July, 2020. 

I tai pi" 

A. GREDA desires to obtain the services of Wellson to provide acquisition

facilitator and consulting services as described in Section 2. 1 below, - 

13. Wellson is willing to provide said services under certain terms and
conditions. 

k'T1- t1)"t*:1'q' M-61" A&14

2. 1 Services To Be Purchased. Wellson shall provide acquisition facilitator

and consulting services as to parcels PID# 91- 410- 1840 and 91- 410- 1850 located at
NW 4th Street, Grand Rapids, MN. Wellson will use its reasonable efforts and

professional knowledge and skill to assist GREDA in negotiation and purchasing the
desired properties. In addition, Wellson will provide to GREDA all information about

the identified property, including information relating to the site selection due
diligence, present all offers and counteroffers in a timely manner, work with GREDA
and appropriate attorneys in preparation of letters of intent, purchase agreements and

other purchase documents, and will assist GREDA in completing transactions related
to the property. 

2. 2 Wellson Discretion. It is understood that Wellson, as an independent

contractor and not an employee of GREDA, shall use its best judgment and discretion

in providing purchased services hereunder. 

1111111 , 7111121!: 11111

3. 1 Fee for Services. Wellson shall be paid a fee for services as follows: 
THE COMPENSATION FOR THE PURCHASE, LEASE, RENTAL, OR MANAGEMENT OF

REAL PROPERTY SHALL BE DETERMINED BETWEEN EACH INDVIDUAL BROKER
AND THE BROKERS CLIENT. 

a) GREDA will pay to Wellson a retainer fee of $ 0.00, to b- e

20-20 1- File No. 04135



b) GREDA will pay to Wellson $ 125.00 per hour, to be billed on a

monthly basis, which hourly amount shall include incidental
out-of-pocket expenses including telephone and mailing costs, 
ordinary copy costs, travel and lodging expenses, but which
will be exclusive of fees paid to attorneys or other

professionals, costs of title insurance or title work and any
closing costs. Monthly billings shall include a description of
services performed. Fee can be paid at closing of described
properties. 

c) Fees to be paid to Wellson shall not exceed $ 10, 000.00 unless

by separate written agreement between the parties. 

d) If a cooperating broker fee is attained at closing, all fees will
be credited to the GREDA Invoice on the closing statement. 

3. 2 Fringe Benefits, Expenses. There are no fringe benefits payable to Wellson
under this Agreement, and any obligations of GREDA to Wellson to provide other
consideration pursuant to this Agreement shall not be deemed employee fringe
benefits. Wellson shall be responsible for payment of all income taxes, social security
taxes, liability insurance, unemployment insurance and worker's compensation

insurance for Wellson and any employees of Wellson. 

3.3 Overtime. Wellson is not entitled to compensation in addition to that set
forth in Paragraph 3. 1 above for overtime, insofar as Wellson is not an employee of

GREDA, and Wellson's duties qualify forte professional exemption under the Fair
Labor Standards Act. 

Article 4 ® Ter7n, Cancellation

4. 1 Term. The term of this Agreement shall be from July 18, 2020, through
December 31, 2020. The parties, by simple writing such as a letter agreement, renew
and continue the terms of this Agreement. 

4. 2 Cancellation. This Agreement may be canceled by GREDA or Wellson. 
without cause upon 60 days written notice to the other. 

F, 

5. 1 Subcontracting, AssigLimen . Wellson shall not subcontract or assign any
portion of its obligations under this Agreement without the prior written consent of
GREDA. In the event GREDA approves any such subcontract or assignment, Wellson
shall remain fully responsible for all obligations under this Agreement. No such

subcontract or assignment shall result in GREDA of incurring any obligation to any
party other than Contract. Wellson shall make all conditions of this Agreement known

to all parties to such subcontracts or assignments as a condition of the GREDA
approval to subcontract or assign. 

7-20-20 - 2.- File No. 04135



7. 1 Insurance. Welson shall at all times during the term of this Agreement
carry real estate professional liability insurance in at least the sum of $ 1, 000,000 and

general commercial liability insurance in at least the sum of $ 2, 000, 000, and shall, 

upon the request of the GREDA, provide certificates of insurance to GREDA verifying
the existence of such insurance coverage. 

7.2 Independent Contractor. In the performance of the work, duties and

obligations devolving upon Wellson under this Agreement, it is understood and agreed
that Wellson is at all times acting and performing as an independent contractor. 
GREDA shall not have nor exercise any control or direction over the methods by which
Wellson shall perforrn its work and functions. The sole interest and responsibility of
the GREDA s is to ensure that the services offered pursuant to this Agreement shall be
perfon-ned and rendered in a competent, efficient and satisfactory manner. The

provisiN ns of Sections 2 and 3 of this Agreement shall not be interpreted to conflict
wiA thA, imsent CiMA119"_1 if

an independent contractor. 

7. 2 No Co -Partnership. Nothing contained herein is intended nor shall be
construed as in any manner creating or establishing a relationship or co- partners
between the parties, or as constituting Wellson as the agent, representative or

employee of GRED s in any manner, whatsoever. 

7.3 Construction. This Agreement shall be construed in accordance with the
laws of the St

7. 4 MocEiTication Amendment. Any alterations, amendments, deletions or

waivers of the provisions of this Agreement shall be valid only when expressed in
writing and duly executed by authorized representatives of the parties. 

7. 5 Entire AUeemen. This Agreement constitutes the entire agreement

between parties hereto and supersedes any prior agreements, representations or

understandings between the parties hereto relating to the subject matter of this
Agreement. 

7-20-20 - 3- File No. 04135



IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of the day
9-nd year first above written. 

MM
Sholom Blake, President

n -M

STEPHEN R. WELLIVER, President

Broker

Vm

NW 41—h Street, Grand Rapids, MN 55744

PID# 91- 410- 1840, 91- 410- 1850

MES31SEEMMM
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Agenda Item # 10 Meeting Date: 7/ 23/ 21

Statement of Issue: Consider approval of Emergency Working Capital Loans and authorize
their payment

Background: Two Emergency Working Capital Loan applications were recently
received. The applications, together with the confidential personal credl 

information and business tax returns were forwarded to the taskforce of

i Commissioners Blake, Korte, O' Leary and Connelly (Alternate). The

taskforce reviewed the responses to questions asked in the application, 

the need for working capital, as calculated by the applicant, the impact
of the crisis in terms of job layoffs, and evaluated the level of credit risk
based upon the financial information. 

Commissioners Oleary, Connelly and Korte, and the Executive Director
met by phone on Thursday, July 20th to discuss their review and reach
a consensus on their recommendation. The unanimous recommendation

of the task force is to approve the following loans and their payment in
the following amounts: 

Glen' s Army Na Qpp

Hig NRG- Entert.ainment $ 1ppop, 

Total: ($ 25, 000) 

Previous Fund Balance: $ 6,000

Fund Balance After this Disbursement: $ 1, 000

Recommendation: 

Attachments: 

All loans were recommended, by the Review Taskforce, at the
requested amount. 

Xvi,;4z4

Grand Rapids businesses totaling $ 489,000. 

No further action was recommended with regard to the following
applications from the first group that were tabled. 

Bixb

Davis Chiropractic

Speak Easy -Mental Healt
Victoria Beck -Mental Heal

Pass an individual mofion ggg)rEogXv11UMAggk1Mq and author! 
galment in the pmggnt gf each loan. 


