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Monday, December 16, 2013 5: 00 PM City Hall Council Chambers

5: 00 CALL TO ORDER: Pursuant to due notice and call thereof a Regular Meeting of the
PM Grand Rapids City Council will be held on Monday, December 16, 2013 at 5: 00 p. m. in

Council Chambers, 420 North Pokegama Avenue, Grand Rapids, Minnesota.

CALL OF ROLL

MEETING PROTOCOL POLICY

Please be aware that the Council has adopted a Meeting Protocol Policy which informs
attendees of the Council's desire to conduct meetings in an orderly manner which
welcomes all civil input from citizens and interested parties_ If you are unaware of the

policy, copies( orange color) are available in the wall file by the Council entrance.

PUBLIC FORUM

COUNCIL REPORTS

5: 10 APPROVAL OF MINUTES

PM

13- 0820 Approve Council minutes for Monday, December 9, 2013 Worksession and Regular
meetings.

Attachments:   December 9, 2013 Worksession

December 9 2013 Reqular Meetinq

5: 11 CONSENT AGENDA

PM

Any item on the consent agenda shall be removed for consideration by request of any
one Councilmember, City staK, or the public and put on the regular agenda for
discussion and consideration.

1.       13- 0769 Consider adopting a resolution authorizing the Itasca County Auditor to assess the
delinquent Storm Water Utility charges to the property tax statement of delinquent
property tax owners.

Artachments:   storm water util delpnt to countv 2013. pdf

2.       13- 0770 Consider approving a contribution of$ 15, 000 to the Mt. Itasca Ski and Outing Club.

Attachments:   Mt. ltasca.pdf
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City Council Meeting Agenda Full Detail December 16, 2013

3.       13- 0774 Consider approving resolutions adopting the following:
2013 Tax Levy Payable in 2014, the 2014 General Fund Revenue and

Expenditure budget,

2014 Special Revenue Fund budgets for the Library, Cemetery, Grand Rapids
Economic DevelopmentAuthority, CivicCenter, Grand Rapids/ Itasca CountyAirport,
Recreation Programs, Police Forfeiture Fund, State Haz- Mat Response Fund, and the

DomesticAnimal Control Facility,
2014 Enterprise Fund budgets for the Pokegama Golf Course and the Storm

Water Utility Funds.

Attachments:   Option 1 Resolutions.pdf

Oqtion 2 Resolutions.pdf

4.       13- 0801 Accept resignation of Lee Anderson from the Planning Commission and authorize staff
to fill the vacancy.

Attachments:   Anderson- Resiqnation

5•       13- 0802 Consider adopting a resolution approving a request from property owner of Parcel
Identification Number 91- 410- 5970 to defer assessments for City Project 2004-3
Pokegama Ave 4th Street SW/SE( 2nd Ave SW to 7th Ave SE) in the amount of

2, 129.53 and to record this deferment with the Itasca County Recorder with a copy to
the Itasca County Auditor.

Attachments:   assessment deferral 91- 410- 5970. qdf

6.       13- 0810 Consider approval of a lease with Salmela Photography for space in Central School.

Attachments:   2014 Salmela Photographv Lease( final) pdf

7•       13- 0811 Consider approval of a lease with Dustables Inc. for space in Central School

Attachments:   2014 Dustables Lease( final). pdf

8.       13- 0813 Accepting terminations of lease between the City and Richard& Shaundell Wascher

doing business as The Old School Pastry Company Inc.

9.       13- 0816 Consider adopting the Resolution to Execute the MNDOT Grant Agreement forAirport

Improvement and Land Acquisition and authorizing the Mayor and City Attorney to sign
the GrantAgreement in the amount of$ 563,200.

Attachments:   12- 16- 13 MnDOT Grant Resolution

12- 16- 13 MnDOT Grant Aqreement

10.      13- 0817 Land Lease Agreements at the Grand Rapids/ Itasca County Airport

Attachments:   12- 16- 13 Airport Leases. pdf

11.      13- 0819 Leave ofAbsence for David Protelsch.

12.      13- 0822 Approve taxi license for calendar year 2014 for Northwoods Cab Inc. contingent upon
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City Council Meeting Agenda Full Detail December 16, 2013

receipt of proper documentation, satisfactory vehicle inspections and fees.
Attachments:   Northwoods Cab Inc

5: 15 SETTING OF REGULAR AGENDA

PM

This is an opportunity to approve the regular agenda as presented or add/delete by a
majority vote of the Council members present an agenda item.

5: 16 DEPARTMENT HEAD REPORT

PM

13.      13- 0823 Civic Center, Park& Recreation Dale Anderson

Attachments:   Civic Center- Park and Rec

5: 30 ADMINISTRATION DEPARTMENT

PM

14.      13- 0809 Closing of City Hall on Tuesday, December 24, 2013.

15.      13- 0815 Consider an Agreement for Legal Services with Sterle Law Office, LLC

Attachments:   12- 16- 13 Civil Attornev Contract.pdf

5: 40 VERIFIED CLAIMS

PM

16.      13- 0818 Consider approving the verified claims for the period December 3, 2013 to December 9,
2013 in the total amount of$ 724,825. 94.

Attachments:   12/ 16/ 13 Bill List

5: 45 ADJOURNMENT

PM

NEXT REGULAR MEETING IS SCHEDULED FOR JANUARY 13, 2014; AT 5:00 P.M.

NOTE. These times are approximate only and are subject to change. If you are
interested in a topic of discussion you should appear at least 10 minutes before its

scheduled time.

Hearing Assistance Available: This facility is equipped with a hearing assistance
system.

ATTEST: Tom Pagel, CityAdministrator
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Legislation Details (With Text)

File#:       13- 0820 Version:  1 Name:    Council minutes

Type:       Agenda Item Status:   Approval of Minutes

File created:       12/ 12/ 2013 In control: City Council

On agenda: 12/ 16/ 2013 Final action:

Title: Approve Council minutes for Monday, December 9, 2013 Worksession and Regular meetings.

Sponsors:

Indexes:

Code sections:

Attachments:     December 9, 2013 Worksession

December 9. 2013 Regular Meetinq
Date Ver.   Action By Action Result

Approve Council minutes for Monday, December 9, 2013 Worksession and Regular meetings.
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CITY OF GRAND RAPIDS

Minutes - Final - DraftGr.A[ E:, ai ius
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City Council Work Session

Monday, December 9, 2013 4: 00 PM Conference Room 2A

CALL TO ORDER: Pursuant to due notice and call thereof a Special

MeetingNVorksession of the Grand Rapids City Council will be held on
Monday, December 9, 2013 at 4: 04 p. m. in Conference Room 2A, 420
North Pokegama Avenue, Grand Rapids, Minnesota.

CALL OF ROLL:  On a call of roll, the following members were present:
Present 4-  Mayor Dale Adams, Councilor Dale Christy, Councilor Joe Chandler, and

Councilor Barb Sanderson

Absent 1 -  Councilor Ed Zabinski

Others present:

Barb Baird, Jim Denny, Marcia Anderson, Erik Scott, Melissa Skoglund

Discussion Items

Nroperty value discussion Brian Connors, County Asscssor and Jcff Walker,

County Auditor/ I'reasurer

Brian Connors& Jeff Walker, Itasca County Auditors Office, discuss assessments
and taxable market value of City properties over the past few years and the changes
that have taken place. Mr. Walker makes it clear that an error in the fiscal disparities

table created an increase to the City of Grand Rapids tax levy that the City has no
control over.

2.    Continue discussion on 2014 proposed budget.

Discussed recalculations regarding possible addition of new Police Officer midway
through the year.

Dale Anderson, discusses issues with the Civic Center and the need to replace the

HVAC system in the roof.  This system is no longer responding to repairs. Funding
will come from general fund for 2013.

3.

Added item regarding HVAC system as# 14a.

ADJOURN
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City Council Work Session Minutes- Final- Draft December 9, 2013

There being no further business, the meeting adjourned at 5:02 PM.

Respectfully submitted: Kimberly Johnson- Gibeau, City Clerk
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ti:

Minutes - Finai - DraftC I: AND F'v11' IL J
i i, i, ii s_:i; r u,ir; d.

CI/ COU11C1

Monday, December 9, 2013 5: 00 PM City Hall Council Chambers

5: 00 CALL TO ORDER: Pursuant to due notice and call thereof a Regular Meeting of the
PM Grand Rapids City Council was held on Monday, December 9, 2013 at 5: 06 p. m. in

Council Chambers, 420 North Pokegama Avenue, Grand Rapids, Minnesota.

CALL OF ROLL

Present 5-  Councilor Barb Sanderson

Councilor Dale Christy
Councilor Ed Zabinski

Councilor Joe Chandler

Mayor Dale Adams

Note:

Councilor Zabinski arrived at 5: 24 PM during the Department Head report.

Others present:

Dale Anderson, Erik Scott, Me/ issa Skoglund, Jim Denny, Barb Baird, Julie Kennedy

MEETING PROTOCOL POLICY

5: 01 PUBLIC FORUM

PM

None.

5: 06 COUNCIL REPORTS

PM

None.

5: 10 APPROVAL OF MINUTES

PM

Approve Council minutes for November 25. 2013 Worksession& Regular Meetings

A motion was made by Councilor Barb Sanderson, seconded by Councilor Dale
Christy, to approve the minutes for November 25, 2013 worksession and

regular meetings as presented. The motion PASSED by unanimous vote.
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City Council Minutes- Final- Draft December 9, 2013

5: 11 CONSENT AGENDA

PM

1•     Consider hiring pari- time employces f< r winter snow and ice control season.

Approved by consent roll call

2•    Consider adopting a resolution ordering the Feasibility Report fior CP 201 1- 2,
Crystal Lake Boulevard Reconstruction.

Adopted Resolution 13- 125 by consent roll call

3.     I Iire temporary employees for Park& Recrcation/ LR.A. Civic Ccnter

Approved by consent roll call

4.    Adopt a resolution supporting k; arth Cirde, raising community awareness of
negative effects of plastic bag use.

Adopted Resolution 13- 126 by consent roll call

5•     Completon of Introductory Period for Administratve Assistant / Records Clerk

Melissa Skoglund.

Approved by consent roll call

6.     Consider approving two part- time intermittent maintenance workers for the
2013- 2014 Snow Removal Season.

Approved by consent roll call

7.     Consider authorizing the Engineering Department to request Statements Of

Qualitications for Airport Planning and Engineering Services for the Grand Rapids/

Itasca County Airport.

Approved by consent roll call

8.     Continuation of general liability insurancc through the League of Minnesota Cities
Insurance Trust for the calendar ycar 2014.

Approved by consent roll call

9.     Consider approving the Workers Compensation coverage through I3erklcy
Administrators for the 2014 plan year at the proposed rate of$ 144, 484. 00 and

authorizc payment of thc prcmium.

Approved by consent roll call

10.   Re- appoint Max Peters and Jcan MacDonell to the Library Board, terms to expire
December 31, 2016.

Approved by consent roll call

11.   Approve theatre license renewal l r Mann Theatres Inc. for the period of January l,
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City Council Minutes- Final- Draft December 9, 2013

2014 through Decembcr 3 l. 2014.

Approved by consent roll call

11a.  Replace rooftop HVAC unit at the IRA Civic Center.

Approve and accept low bid from Rapids Plumbing 8 Heating, Inc. Approved
by consent roll call

Approval of the Consent Agenda

A motion was made by Councilor Christy, seconded by Councilor Chandler, to
approve the consent agenda as amended to include the addition of item# 11a.

The motion carried by the following vote

Aye 4-   Councilor Barb Sanderson

Councilor Dale Christy
Councilor Joe Chandler

Mayor Dale Adams

5: 15 SETTING OF REGULAR AGENDA

PM

A motion was made by Councilor Joe Chandler, seconded by Councilor Barb
Sanderson, to approve the regular agenda as presented. The motion PASSED

by unanimous vote.

5: 16 ACKNOWLEDGE BOARDS 8 COMMISSIONS

PM

12•   Acknowledge the attached minutes ti r Boards& Commissions.

Acknowledge Boards and Commissions:

Arts 8 Culture- November 5, 2013

Human Rights- November 27, 2013 8 October 30, 2013

HRA- September 18, 2013 8 October 16, 2013

PUC- October 16, 2013

5: 18 DEPARTMENT HEAD REPORT

PM

13.   Information" Technology Erik ScoLt

Erik Scott, IT Dlrector presented semi-annual department report to the Council noted

the following.
New website

Security for City Hall building using network
Upgrade of system protection

Upgrades for Police Squads

Library Energy Project

Reviewed upcoming and ongoing projects including security camera system,
cemetery technology, desktop infrastructure and firewall replacement
A complete report is on file in the Administration Department.
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City Council Minutes- Final- Draft December 9, 2013

5: 28 VERIFIED CLAIMS

PM

14.   Consider approving the verified claims for the period November 19, 2013 to
December 2, 2013 in the total amount of'$ 456, 188. 60.

A motion was made by Councilor Sanderson, seconded by Councilor Zabinski,
to approve the verified claims as presented. The motion carried by the
following vote.

Aye 5-   Councilor Barb Sanderson

Councilor Dale Christy
Councilor Ed Zabinski

Councilor Joe Chandler

Mayor Dale Adams

The meeting recessed at 5: 32 PM.

6: 00 TRUTH IN TAXATION HEARING

PM

15.   Public comment on 2013 Levy Payable in 2014 and 2014 13udget at 6 p. m. as stated
in the' I' ruth in Taxation statements.

City Administrator Tom Pagel provides presentation regarding proposed City levy for
2014.

A motion was made by Councilor Ed Zabinski, seconded by Councilor Dale
Christy, to open the public hearing. The motion PASSED by unanimous vote.

Roberf Hanson 211 SE 1st Street, GR, $214 increase which is not presented in the

table displayed for Council or in the mailer sent to residents.

Annie Erickson, 1014 NW 3rd Ave., states this is a highly regressive tax increase,
and questions who makes the decisions regarding the commercial taxable market
values? Large residency of low income and fixed income due to high population of
retirees.

Cindy Busby, 2754 Old Golf Course Road, stafes her in tax increase is in excess of
200% between 2008 and 2014. No services since the annexation has been

completed. Property value has serious decrease.

Tom Cargess, 421 SW 14th Street, GR, tax increase of 17%. Mailer did not include

all the information that residents needed and was very misleading.

Jean Thompson, 2008 Knollwood Drive, GR, we have received no services since

annexation has been comp/eted. Discrepencies in city tax table.

Bruce Robinson, 835 NE 2nd Ave., GR, states that the tax increase is having an
adverse effect on city residence.

Tim Blanchard, 1028 Ridgewood Road, GR, believes the tax increase is excessive.

Way above cost of living and appears to be wrong. States that the government
cannot continue to push the burden on the tax payers.

Mike Rubesch, 1514 Ridgewood Road, GR, discusses the need for government not
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to depend on funding from LGA or fiscal disparities.

A motion was made by Councilor Ed Zabinski, seconded by Councilor Joe
Chandler, to close the public hearing. The motion PASSED by unanimous vote.

Council and Staff address concerns expressed:

The values for all property is set by Itasca County. Commercial property value
dropped due to value at point of sa/e.

Noted that fiscal disparities has caused the most percentage of increase.

There has been a reduction to City staff of 10% over fhe last few years. Operating
expenses for 2014 have not increased. GO Debt Service is based on infrastructure

and is not a controllable rate.

The annexed areas taxation has been completed. Although it seems to be much

greater than the Township, the City used to subsidize the township expenses.

Administrator Pagel agrees that the tax is regressive. City does not establish taxable
market value and has no influence in that regard. Rules are set by State of
Minnesota. Residents are encouraged to visit with the County Assessor to determine
how taxes were established.

A main point of the mailer was to direct residents to the new city website which has
greater detail regarding the taxes and levy set forth for 2014.

Councilor Chandler discusses the decrease in LGA over the years and the plans to

move forward with reducing the dependence on LGA. Addressed the possibility of
moving forward with a Local Optron Sales Tax to draw revenue from visitors using the

City.

ADJOURNMENT

A motion was made by Councilor Barb Sanderson, seconded by Councilor Joe
Chandler, to adjourn the meeting at 7: 05 PM. The motion PASSED by
unanimous vote.

Respectfully submitted. Kimberly Johnson- Gibeau, City Clerk
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Legislation Details (With Text)

File#:       13- 0769 Version:  1 Name:    2013 Delinquent Storm Water Utilities

Type:       Agenda Item Status:   Consent Agenda

File created:       12/ 3/ 2013 In control: City Council

On agenda: 12/ 16/ 2013 Final action:

Title: Consider adopting a resolution authorizing the Itasca County Auditor to assess the delinquent Storm
Water Utility charges to the property tax statement of delinquent property tax owners.

Sponsors:

Indexes:

Code sections:

Attachments:     storm water util delqnt to county 2013. pdf

Date Ver.   Action By Action Result

Consider adopting a resolution authorizing the Itasca County Auditor to assess the delinquent Storm Water Utility
charges to the property tax statement of delinquent property tax owners.
Back round Information:

The City Council adopted the Storm Water Utility Ordinance# 04- 08-] 0 on August 9, 2004, for implementation
beginning January 1, 2005. Beginning on that date, City residents, commercial property, and industrial property have
been charged a fee for storm water management based on a fee schedule approved by the City Council.

The City is utilizing the services of the Grand Rapids Public Utilities for the billing. On a quarterly basis, they provide
the City with a list of delinquent accounts. We currently have a list of delinquent accounts through November 30, 2013.
These delinquent balances can be added to the property owner's tax statement as an assessment. The County Auditor
requires a resolution from the City Council directing him to add these delinquencies to the tax statement. A letter was

sent to all property owners with the delinquent balances giving them the opportunity to pay before it is sent to the County
Auditor.

Requested Citv Council Action

Consider adopting a resolution authorizing the Itasca County Auditor to assess the delinquent Storm Water Utility
charges to the property tax statement of delinquent property tax owners.

CITY OF GRAND RAPIDS Page 1 of 1 Printed on 12/ 16/2013
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Council member introduced the following resolution and moved for its adoption:

RESOLUTION NO. 13-

A RESOLUTION AUTHORIZING THE ITASCA COUNTY AUDITOR TO ASSESS

DELINQUENT STORM WATER UTILITY CHARGES TO THE PROPERTY TAX

STATEMENT OF DELINQUENT PROPERTY" I'AX OWNERS PER EXHIB[ T A

WHEREAS, the Grand Rapids City Council adopted the Storm Water Utility Ordinance
04- 08- 10 on August 9, 2004 for implementation beginning January l, 2005, and

WHEREAS, beginning on that date, City residents, commercial property, industrial and
institutional property have been charged a fee for storm water management based on a fee
schedule approved by the City Council, and

WHEREAS, the Grand Rapids Public Utilities is providing the City with a list of
delinquent accounts, and

WHEREAS, the Section 70.203( and( g) of the Ordinance states a penalty for late
payment is ] 0% of the amount past due and past due fees and penalty can be certified to the
County Auditor for collection with real estate taxes in the next year,

NOW THEREFORE, BE [ T RESOLVED, the City Council of the City of Grand
Rapids, Itasca County, Minnesota, authorizes the County Auditor to assess the delinquent storm
water utility charges to the property tax statement of the delinquent property tax owners
identified in Exhibit A.

Adopted this 16th day of December 2013.

Dale Adams, Mayor

Attest:

Kimberly Johnson- Gibeau, City Clerk

Councilmember seconded the foregoing resolution and the following voted in favor thereof: ;
and the following voted against same: None, whereby the resolution was declared duly passed
and adopted.



EXHIBIT A

DELINQUENT STORM WATF.R UTILITY CIIARGF;S" 1' O BE ASSESSED AGAINST THE

FOLLOWING PARCELS

Parcel With 10%

Numbers Penalty
91- 007- 3202 37. 28

91- 018- 3414 45. 49

91- 026- 3206 56.49

91- 026- 3310 56.49

91- 027- 1215 80. 69

91- 027- 1221 57. 97

91- 034-4402 56.49

91- 034-4404 56.49

91- 035- 2109 61. 27

91- 035- 3205 56.49

91- 035- 3311 56.49

91- 035- 3422 38. 89

91- 410-6540 37.40

91- 410-7040 80. 69

91- 451- 0010 70.46

91- 451- 0020 56.49

91- 451- 0031 56.49

91- 451- 0043 56.49

91- 451- 0090 56.49

91- 451- 0101 56.49

91- 453- 0060 38. 50

91- 490- 0616 50.99

91- 515- 0140 44.92

91- 616- 0120 27.89

91- 620- 0041 47. 27

91- 648- 0155 36. 30

91- 705- 1920 129. 60

91- 707- 0110 36.30

91- 707- 0211 56.49

91- 707- 0215 64. 57

91- 707- 0235 56.49

91- 707- 0255 28.99

91- 707-0270 27.89

91- 707-0340 56.49

91- 707-0420 56.49

91- 707-0440 56.49

91- 707-0450 48.68

91- 721- 0060 29. 70

91- 720- 0100 61. 27

2,086.85



CITY OF GRAND RAPIDS

GEiAN iini iu5

Legislation Details (With Text)

File#:       13- 0770 Version:  1 Name:    2014 Mt. Itasca Ski & Outing Contribution

Type:       Agenda Item Status:   Consent Agenda

File created:       12/ 4/ 2013 In control:       City Council

On agenda: 12/ 16/ 2013 Final action:

Title: Consider approving a contribution of$ 15, 000 to the Mt. Itasca Ski and Outing Club.

Sponsors:

Indexes:

Code sections:

Attachments:     Mt. ltasca.qdf

Date Ver.   Action By Action Result

Consider approving a contribution of$ 15, 000 to the Mt. Itasca Ski and Outing Club.
Back round Information:

Attached is a letter from Jon Denney, President of the Itasca Ski and Outing Club. He is requesting support for the Mt.
tasca Ski Area. The 2013 budget includes a$ 15, 000 contribution to the Mt. Itasca Ski Area which was paid in January

2013. The City Council has requested that the budgeted contribution for 2014 be paid out of the 2013 budget utilizing
General Fund Balance Reserves.

Requested Citv Council Action

Consider approving a contribution of$ 15, 000 for the 2014 appropriation to the Mt. Itasca Ski and Outing Club from the
2013 General Fund Balance Reserves.
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t  200 Mt. Itasca Road
P.O. Box 553

4.;   Coleraine MN 55722
y.'. a.     ;

www.Mtltasca. com

t c i ?" f' a i t < t or t' t st{ t{ r t. y, t+ r.<-s s t i o(

December 6, 2013

Barb Baird

City of Grand Rapids
420 N. Pokegama Av.

Grand Rapids, MN ,55744

Dear Barb,

On behalf of Itasca Ski & Outing, I would like to request tl e $ 15, 000 support for Mt. ( tasca Ski Area. These

funds along with support rovided by itasca County, the City of Coleraine, and The Greenway Joint Recre tion
Board, Mt. Itasca will continue to suppo t local winter sporting activities for area families as well as promote
many large events that continue to create substantial economic impact ta the area.

Thank you again for your support.

Sin ely,       

J

A drew David

Itasca Ski & Outiny Club
218-244-6794

andrew.davicl. mn@gmail. com



CITY OF GRAND RAPIDS
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File#:       13- 0774 Version:  1 Name:    2013 Levy Payable 2014 & 2014 Budgets

Type:       Agenda Item Status:    Consent Agenda

File created:       12/ 4/ 2013 In control: City Council

On agenda: 12/ 16/ 2013 Final action:

Title: Consider approving resolutions adopting the following:
2013 Tax Levy Payable in 2014, the 2014 General Fund Revenue and Expenditure budget,
2014 Special Revenue Fund budgets for the Library, Cemetery, Grand Rapids Economic

Development Authority, Civic Center, Grand Rapids/ Itasca County Airport, Recreation Programs,
Police Forfeiture Fund, State Haz-Mat Response Fund, and the Domestic Animal Control

Facility,
2014 Enterprise Fund budgets for the Pokegama Golf Course and the Storm Water Utility

Funds.

Sponsors:

Indexes:

Code sections:

Attachments:     Option 1 Resolutions.pdf

Option 2 Resolutions.pdf

Date Ver.   Action By Action Result

Consider approving resolutions adopting the following:
2013 Tax Levy Payable in 2014, the 2014 General Fund Revenue and Expenditure budget,
2014 Special Revenue Fund budgets for the Library, Cemetery, Grand Rapids Economic Development

Authority, Civic Center, Grand Rapids/ Itasca County Airport, Recreation Programs, Police Forfeiture Fund, State Haz-
Mat Response Fund, and the Domestic Animal Control Facility,

2014 Enterprise Fund budgets for the Pokegama Golf Course and the Storm Water Utility Funds.
Back round Information:

The City Council and staffhave been working on the 2014 budget since early 2013. The 2013 tax levy payable in 2014
and the City budgets were discussed at the public forum Monday, December 9, 2013.

We are requesting the Council adopt the resolutions listed to approve a tax levy for 2013 payable in 2014 and the 2014
budgets for the General Fund, Special Revenue Funds, and the Enterprise Funds.

Requested Citv Council Action

Consider approving resolutions adopting the following:
2013 Tax Levy Payable in 2014, the 2014 General Fund Revenue and Expenditure budget,
2014 Special Revenue Fund budgets for the Library, Cemetery, Grand Rapids Economic Development

Authority, Civic Center, Grand Rapids/ Itasca County Airport, Recreation Programs, Police Forfeiture Fund, State Haz-
Mat Response Fund, and the Domestic Animal Control Facility,

2014 Enterprise Fund budgets for the Pokegama Golf Course and the Storm Water Utility Funds.
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Councilmember introduced the following resolution and moved for its adoption:

RESOLUTION NO. 13-

A RESOLUTION APFROVING THE FINAL 2013 TAX LEVY
PAYABLE IN 2014

BE IT RESOLVED, that the City Council of the City of Grand Rapids, County of
Itasca, Minnesota, levies the following sums of money for the current year 2013
collectible in 2014, upon the taxable property in the City of Grand Rapids, for the
following purposes:

General Fund 3,416,392

Library Fund 603, 975

Cemetery 173, 000

Internal Loan- Public Works Equipment 141, 588

GREDA 60,000
2001 B Improvement Bonds 12, 575

2006C Improvement Bonds 56, 300

2007A Improvement Bonds 119,923

2008B GO Reconstruction Bonds 81, 022

2008C Improvement Bonds 71, 961

2008C Improvement Bonds-special levy 2, 540

2009B Improvement and Refunding Bonds 35, 791

2009C Improvement Bonds 372, 152

2009D Equipment Bonds 148,853

2010 Debt Study Reduction 55, 000)
2010A Improvement Bonds 145, 941
2011 B Improvement Bonds 54,647

2012 Improvement Bonds 134, 120
2013A Refunding Bonds 98,328

2013B Reconstruction Bonds 200,887

TOTAL LEVY TO BE CERTIFIED 5, 874,995

Adopted this
16th

day of December 2013.

Dale Adams, Mayor

Attest:

Kimberly Johnson- Gibeau, City Clerk

Councilmember seconded the forgoing resolution and the following voted in favor
thereof:  ; and the following voted against same:  None, whereby the resolution was
declared duly passed and adopted.



Councilmember introduced the following resolution and moved for its adoption:

RESOLUTION NO. 13-

A RESOLUTION ADOPTING THE 2014

GENERAL FUND REVENUE AND EXPENDITURE BUDGET

BE IT RESOLVED, that the City Council of the City of Grand Rapids, County of
Itasca, Minnesota, adopts the following General Fund Revenue and Expenditure budget
for 2014:

REVENUES

Taxes 3, 416,392

Annexation 325, 000

Payment in Lieu of Taxes 900,000

Licenses and Permits 246,965

Intergovernmental 1, 835,632

Charges for Services 685,628

Fines and Forfeits 147, 500

Miscellaneous Revenue 55,692

Other Financing Sources 22, 851

TOTAL REVENUE 7, 635, 660

EXPENDITURES

Administration 485,714

Building Maintenance 230, 811

Community Development 380,645

Council/ Boards 108,936

Engineering 291, 378

Finance 470,079

Fire 592,470

Fleet Maintenance 244, 173

Information Technology 213,215

Police 2, 223,550

Public Works 1, 564,580

Recreation 122, 568

City Wide 251, 817

Transfers 369, 724

Fund Balance Payback 86. 000

TOTAL EXPENDITURES 7 635,660

Adopted this
16th

day of December 2013.



Dale Adams, Mayor

Attest:

Kimberly Johnson- Gibeau, City Clerk

Councilmember seconded the forgoing resolution and the following voted in favor
thereof:  ; and the following voted against same:  None, whereby the resolution was
declared duly passed and adopted.



Councilmember introduced the following resolution and moved for its adoption:

RESOLUTION NO. 13-

A RESOLUTION ADOPTING THE 2014 SPECIAL REVENUE FUND

PUBLIC LIBRARY REVENUE AND EXPENDITURES BUDGET

BE IT RESOLVED, that the City Council of the City of Grand Rapids, County of
Itasca, Minnesota, adopts the following Special Revenue Fund- Public Library revenue
and expenditures budget for 2014:

REVENUES:

Taxes 603,975

Intergovernmental 130,000

Charges for Services 11, 182

Fines & Forfeits 15,000

Miscellaneous 12, 500

TOTAL REVENUES 772 657

EXPENDITURES:

Personnel 544,347

Supplies and Materials 94,600

Other Charges and Services 133,710

TOTAL EXPENDITURES 772 657

Revenue over Expenditures 0

Adopted this 16
h

day of December 2Q13.

Dale Adams, Mayor

Attest:

Kimberly Johnson- Gibeau, City Clerk

Councilmember seconded the forgoing resolution and the following voted in favor
thereof:  ; and the following voted against same:  None, whereby the resolution was
declared duly passed and adopted.



Councilmember introduced the following resolution and moved for its adoption:

RESOLUTION NO 13-

A RESOLUTION ADOPTING THE 2014 SPECIAL REVENUE FUND

CEMETERY REVENUE AND EXPENDITURES BUDGET

BE IT RESOLVED, that the City Council of the City of Grand Rapids, County of
Itasca, Minnesota, adopted the following Special Revenue Fund —Cemetery revenue
and expenditures budget for 2014:

REVENUES:

Taxes 173, 000

Charges for Services 29,750

Miscellaneous 1, 500

Total Revenue 204 250

EXPENDITURES:

Personnel 150,563
Supplies & Materials 11, 700

Other Charges 41, 750

Total Expenditures 204 013

EXCESS REVENUE OVER EXPENDITURES      $      237

Adopted this
16th

day of December 2013.

Dale Adams, Mayor

Attest:       

Kimberly Johnson-Gibeau, City Clerk

Councilmember seconded the foregoing resolution and the following voted in
favor thereof:      ; and the following voted against same:  None, whereby the resolution
was declared duly passed and adopted.



Councilmember introduced the following resolution and moved for its adoption:

RESOLUTION NO 13-

A RESOLUTION ADOPTING THE 2014 SPECIAL REVENUE FUND
CENTRAL SCHOOL REVENUE AND EXPENDITURES BUDGET

BE IT RESOLVED, that the City Council of the City of Grand Rapids, County of
Itasca, Minnesota, adopted the following Special Revenue Fund —Central School

revenue and expenditures budget for 2014:

REVENUES:

Miscellaneous 73,000

Operating Transfer In 40, 000

Total Revenue 113, 000

EXPENDITURES:

Supplies & Materials 3,600

Other Charges 103,400

Capital Reserve 5, 350

Total Expenditures 112 350

EXCESS REVENUE OVER EXPENDITURES      $      650

Adopted this
16th

day of December 2013.

Dale Adams, Mayor

Attest:

Kimberly Johnson-Gibeau, City Clerk

Councilmember seconded the foregoing resolution and the following voted in
favor thereof:      ; and the following voted against same:  None, whereby the resolution
was declared duly passed and adopted.



Councilmember introduced the following resolution and moved for its adoption:

RESOLUTION NO 13-

A RESOLUTION ADOPTING THE SPECIAL REVENUE FUND

ECONOMIC DEVELOPMENT AUTHORITY 2014 REVENUE AND EXPENDITURES BUDGET

BE IT RESOLVED, that the City Council of the City of Grand Rapids, County of
Itasca, Minnesota, adopts the following Special Revenue Fund — Economic

Development Authority revenue and expenditures budget for 2014:

REVENUES:

Miscellaneous 750

Total Revenue 750

EXPENDITURES:

Supplies & Materials 100

Other Charges 15,400

Total Expenditures 15 500

Excess Revenue Over Expenditures 14 750

Fund Balance Usage 14 750

Adopted this 16'
h

day of December, 2013.

Dale Adams, Mayor

Attest:

Kimberly Johnson- Gibeau, City Clerk

Councilmember seconded the foregoing resolution and the following voted in
favor thereof:      ; and the following voted against same:  None, whereby the resolution
was dectared duly passed and adopted.



Councilmember introduced the following resolution and moved for its adoption:

RESOLUTION NO 13-

A RESOLUTION ADOPTING THE 2014 SPECIAL REVENUE FUND- CIVIC CENTER
REVENUE AND EXPENDITURES BUDGET

BE IT RESOLVED, that the City Council of the City of Grand Rapids, County of
Itasca, Minnesota, adopt the following Special Revenue Fund — Civic Center revenue

and expenditures budget for 2014:

REVENUES:

Charges for Services 137,500

Miscellaneous 536, 100

Other Sources 27, 000

Total Revenue 700 600

EXPENDITURES:

Personnel 330,238

Supplies & Materials 117,600

Other Charges 221, 470

Building Improvements 11, 000

Loan Repayments 20,290

Total Expenditures 700 598

EXCESS REVENUE OVER EXPENDITURES       __    2

Adopted this 16`
h

day of December 2013.

Dale Adams, Mayor

Attest:

Kimberly Johnson- Gibeau, City Clerk

Councilmember seconded the foregoing resolution and the following voted in
favor thereof:      ; and the following voted against same:  None, whereby the resolution
was declared duly passed and adopted.



Councilmember introduced the following resolution and moved for its adoption:

RESOLUTION NO 13-

A RESOLUTION ADOPTING THE 2014 REVENUE AND EXPENDITURES BUDGET
FOR THE GRAND RAPIDS/ ITASCA COUNTY AIRPORT

BE IT RESOLVED, that the City Council of the City of Grand Rapids, County of
Itasca, Minnesota, adopts the following revenue and expenditures budget for the Grand
Rapids/ Itasca County Airport for 2014:

REVENUES:

Intergovernmental 83,049

Charges for Services 4,800

Misceilaneous Revenue 120,882

Other Sources 20,000

Total Revenue 228 731

EXPENDITURES:

Personnel 76,215

Supplies & Materials 19, 125

Other Charges 123,288

Terminal 11, 650

Total Expenditures 230 278

EXCESS REVENUE OVER EXPENDITURES 1 547

FUND BALANCE USAGE 1 547

Adopted this 16`
h

day of December 2013.

Dale Adams, Mayor

Attest:

Kimberly Johnson-Gibeau, City Clerk

Councilmember seconded the foregoing resolution and the following voted in favor
thereof:      ; and the following voted against same:  None, whereby the resolution was
declared duly passed and adopted.



Councilmember introduced the following resolution and moved for its adoption:

RESOLUTION NO 13-

A RESOLUTION ADOPTING THE 2014 SPECIAL REVENUE FUND

RECREATION PROGRAMS REVENUE AND EXPENDITURES BUDGET

BE IT RESOLVED, that the City Council of the City of Grand Rapids, County of
Itasca, Minnesota, adopted the following Special Revenue Fund — Recreation Programs

revenue and expenditures budget for 2014:

REVENUES:

Charges for Services 58, 800

Miscellaneous 500

Total Revenue 59 300

EXPENDITURES:

Personnel 46,443

Supplies & Materials 11, 000

Other Charges 1, 850

Total Expenditures 59 293

Excess Revenue over Expenditures 7

Adopted this
16th

day of December 2013.

Dale Adams, Mayor

Attest:

Kimberly Johnson-Gibeau, City Clerk

Councilmember seconded the foregoing resolution and the following voted in
favor thereof:      ; and the following voted against same:  None, whereby the resolution
was declared duly passed and adopted.



Councilmember introduced the following resolution and moved for its adoption:

RESOLUTION NO 13-

A RESOLUTION ADOPTING THE 2014 SPECIAL REVENUE FUND

POLICE DESIGNATED FORFEITURES REVENUE AND EXPENDITURES BUDGET

BE IT RESOLVED, that the City Council of the City of Grand Rapids, County of
Itasca, Minnesota, adopts the following Special Revenue Fund — Police Designated

Forfeitures revenue and expenditures budget for 2014:

REVENUES:

Intergovernmental 15, 000

Miscellaneous 10, 000

Total Revenue 25 000

EXPENDITURES:

Supplies 8 Materials 23,000

Other Charges 5,500

Total Expenditures 28 500

EXCESS REVENUE OVER EXPENDITURES f3•5001

FUND BALANCE USAGE

Adopted this
16th

day of December 2013.

Dale Adams, Mayor

Attest:

Kimberly Johnson-Gibeau, City Clerk

Councilmember seconded the foregoing resolution and the following voted in
favor thereof:      ; and the following voted against same:  None, whereby the resolution
was declared duly passed and adopted.



Councilmember introduced the following resolution and moved for its adoption:

RESOLUTION NO 13-

A RESOLUTION ADOPTING THE 2014 SPECIAL REVENUE FUND
STATE HAZMAT RESPONSE TEAM REVENUE AND EXPENDITURES BUDGET

BE IT RESOLVED, that the City Councii of the City of Grand Rapids, County of
Itasca, Minnesota, adopts the following Special Revenue Fund— State Hazmat

Response Team revenue and expenditures budget for 2014:

REVENUES:

Intergovernmental 45 000

Total Revenue 45 000

EXPENDITURES:

Personnel 24,860

Supplies & Materials 5, 500
Other Charges 14, 640

Total Expenditures 45 000

EXCESS REVENUE OVER EXPENDITURES             0

Adopted this
16th

day of December 2013.

Dale Adams, Mayor

Attest:

Kimberly Johnson- Gibeau, City Clerk

Councilmember seconded the foregoing resolution and the following voted in
favor thereof:      ; and the following voted against same:  None, whereby the resolution
was declared duly passed and adopted.



Councilmember introduced the following resolution and moved for its adoption:

RESOLUTION NO. 13-

A RESOLUTION ADOPTING THE 2014 SPECIAL REVENUE FUND

DOMESTIC ANIMAL CONTROL FACILITY REVENUE AND EXPENDITURES BUDGET

BE IT RESOLVED, that the City Councii of the City of Grand Rapids, County of
Itasca, Minnesota, adopts the following Special Revenue Fund- Domestic Animal Control
Facility revenue and expenditures budget for 2014:

REVENUES:

Licenses & Permits 320
Fines & Forfeits 34, 150

Operating Transfer In 28,000

TOTAL REVENUES 62 470

EXPENDITURES:

Personnel 37,894

Supplies and Materials 6,050

Other Charges and Services 18, 345

TOTAL EXPENDITURES 62 289

EXCESS REVENUE OVER EXPENDITURES 181

Adopted this
16th

day of December 2013.

Dale Adams, Mayor

Attest:

Kimberly Johnson- Gibeau, City Clerk

Councilmember seconded the forgoing resolution and the following voted in favor
thereof:  ; and the following voted against same:  None, whereby the resolution was
declared duly passed and adopted.



Councilmember introduced the following resolution and moved for its adoption:

RESOLUTION NO. 13-

A RESOLUTION ADOPTING THE 2014 ENTERPRISE FUND-
POKEGAMA GOLF COURSE

REVENUE AND EXPENSE BUDGET

BE IT RESOLVED, that the City Council of the City of Grand Rapids, County of
Itasca, Minnesota, adopts the foilowing Enterprise Fund Pokegama Golf Course revenue
and expense budget for 2014:

REVENUES:

Charges for Services 540,682

Miscellaneous Revenue 26,618

Total Revenues 56$   7, 300

EXPENSES:

Personnel 222, 740

Supplies and Materials 58, 120

Other Charges and Services 199, 385

Depreciation Expense 86,935

Total Expenses 567 180

Net Income/( Loss)   120

Adopted this
16th

day of December 2013.

Dale Adams, Mayor

Attest:

Kimberly Johnson- Gibeau, City Clerk

i h in resolution and the followin voted in favorCounc Imember seconded t e forgo g g
thereof:  ; and the following voted against same:  None, whereby the resolution was
declared duly passed and adopted.



Councilmember introduced the following resolution and moved for its adoption:

RESOLUTION NO. 13-

A RESOLUTION ADOPTING THE 2014 ENTERPRISE FUND-
STORM WATER UTILITY

REVENUE AND EXPENSE BUDGET

BE IT RESOLVED, that the City Council of the City of Grand Rapids, County of
Itasca, Minnesota, adopts the following Enterprise Fund Storm Water Utility revenue and
expense budget for 2014:

REVENUES:

Charges for Services 550, 000

Miscellaneous Revenue 2, 000

Total Revenues 552 000

EXPENSES:

Personnel 251, 503

Supplies and Materials 39,500

Other Charges and Services 260, 997

Total Expenses 552 000

Net Income/( Loss)   0_

Adopted this 16'
h

day of December, 2013.

Dale Adams, Mayor

Attest:

Kimberly Johnson-Gibeau, City Clerk

Councilmember seconded the forgoing resolution and the following voted in favor
thereof:  ; and the following voted against same:  None, whereby the resolution was
declared duly passed and adopted.



Councilmember introduced the following resolution and moved for its adoption:

RESOLUTION NO. 13-

A RESOLUTION APPROVING THE FINAL 2013 TAX LEVY
PAYABLE IN 2014

BE IT RESOLVED, that the City Council of the City of Grand Rapids, County of
Itasca, Minnesota, levies the following sums of money for the current year 2013
collectible in 2014, upon the taxable property in the City of Grand Rapids, for the
following purposes:

General Fund 3, 444,709

Library Fund 603,975

Cemetery 173,000

Internal Loan- Public Works Equipment 141, 588

G REDA 60, 000

2001 B Improvement Bonds 12, 575
2006C Improvement Bonds 56,300
2007A Improvement Bonds 119, 923
2008B GO Reconstruction Bonds 81, 022

2008C Improvement Bonds 71, 961

2008C Improvement Bonds- special levy 2, 540
2009B Improvement and Refunding Bonds 35,791

2009C Improvement Bonds 372, 152
2009D Equipment Bonds 148,853

2010 Debt Study Reduction 55, 000)
2010A Improvement Bonds 145, 941
2011 B Improvement Bonds 54,647

2012 Improvement Bonds 134, 120

2013A Refunding Bonds 98,328
2013B Reconstruction Bonds 200,887

TOTAL LEW TO BE CERTIFIED 5, 903, 312

Adopted this 16'
h

day of December 2013.

Dale Adams, Mayor

Attest:

Kimberly Johnson-Gibeau, City Clerk

Councilmember seconded the forgoing resolution and the following voted in favor
thereof:  ; and the following voted against same:  None, whereby the resolution was
declared duly passed and adopted.



Councilmember introduced the following resolution and moved for its adoption:

RESOLUTION NO. 13-

A RESOLUTION ADOPTING THE 2014

GENERAL FUND REVENUE AND EXPENDITURE BUDGET

BE IT RESOLVED, that the City Council of the City of Grand Rapids, County of
Itasca, Minnesota, adopts the following General Fund Revenue and Expenditure budget
for 2014:

REVENUES

Taxes 3,444,709

Annexation 325, 000

Payment in Lieu of Taxes 900, 000

Licenses and Permits 246,965

Intergovernmental 1, 835,632

Charges for Services 685,628

Fines and Forfeits 147,500

Miscellaneous Revenue 55, 692

Other Financing Sources 22,851

TOTALREVENUE 7 6

EXPENDITURES

Administration 485,714

Building Maintenance 230,811

Community Development 380,645

Council/ Boards 108,936

Engineering 291, 378

Finance 470,079

Fire 592,470

Fleet Maintenance 244, 173

Information Technology 213,215

Police 2, 251, 867

Public Works 1, 564, 580

Recreation 122, 568

City Wide 251, 817

Transfers 369,724

Fund Balance Payback 86.000

TOTAL EXPENDITURES 7, 663,977

Adopted this
16th

day of December 2013.



Dale Adams, Mayor

Attest:

Kimberly Johnson- Gibeau, City Clerk

Counciimember seconded the forgoing resolution and the following voted in favor
thereof:  ; and the following voted against same:  None, whereby the resolution was
declared duly passed and adopted.



Councilmember introduced the following resolution and moved for its adoption:

RESOLUTION NO. 13-

A RESOLUTION ADOPTING THE 2014 SPECIAL REVENUE FUND

PUBLIC LIBRARY REVENUE AND EXPENDITURES BUDGET

BE IT RESOLVED, that the City Council of the City of Grand Rapids, County of
Itasca, Minnesota, adopts the following Special Revenue Fund- Public Library revenue
and expenditures budget for 2014:

REVENUES:

Taxes 603,975

Intergovernmental 130,000

Charges for Services 11, 182

Fines & Forfeits 15,000

Miscellaneous 12, 500

TOTAL REVENUES 772 657

EXPENDITURES:

Personnel 544, 347

Supplies and Materials 94,600

Other Charges and Services 133,710

TOTAL EXPENDITURES 772 657

Revenue over Expenditures

Adopted this
16th

day of December 2013.

Dale Adams, Mayor

Attest:

Kimberly Johnson- Gibeau, City Clerk

Councilmember seconded the forgoing resolution and the following voted in favor
thereof:  ; and the following voted against same:  None, whereby the resolution was
declared duly passed and adopted.



Councilmember introduced the following resolution and moved for its adoption:  

RESOLUTION NO 13-

A RESOLUTION ADOPTING THE 2014 SPECIAL REVENUE FUND
CEMETERY REVENUE AND EXPENDITURES BUDGET

BE IT RESOLVED, that the City Council of the City of Grand Rapids, County of
Itasca, Minnesota, adopted the following Special Revenue Fund —Cemetery revenue
and expenditures budget for 2014:

REVENUES:

Taxes 173,000

Charges for Services 29, 750

Miscellaneous 1, 500

Total Revenue 204 250

EXPENDITURES:

Personnel 150,563

Supplies & Materials 11, 700

Other Charges 41, 750

Total Expenditures 204 013

EXCESS REVENUE OVER EXPENDITURES      $      237

Adopted this 16'
h

day of December 2013.

Dale Adams, Mayor

Attest:

Kimberly Johnson-Gibeau, City Clerk

Councilmember seconded the foregoing resolution and the following voted in
favor thereof:      ; and the following voted against same:  None, whereby the resolution
was declared duly passed and adopted.



Councilmember introduced the following resolution and moved for its adoption:

RESOLUTION NO 13-

A RESOLUTION ADOPTING THE 2014 SPECIAL REVENUE FUND
CENTRAL SCHOOL REVENUE AND EXPENDITURES BUDGET

BE IT RESOLVED, that the City Council of the City of Grand Rapids, County of
Itasca, Minnesota, adopted the following Special Revenue Fund —Central School

revenue and expenditures budget for 2014:

REVENUES:

Miscellaneous 73,000

Operating Transfer In 40,000

Total Revenue 1$  13,000

EXPENDITURES:

Supplies 8 Materials 3, 600

Other Charges 103,400

Capital Reserve 5, 350

Total Expenditures 112 350

EXCESS REVENUE OVER EXPENDITURES      $      650

Adopted this 16'
h

day of December 2013.

Dale Adams, Mayor

Attest:

Kimberly Johnson-Gibeau, City Clerk

Councilmember seconded the foregoing resolution and the following voted in
favor thereof:      ; and the following voted against same:  None, whereby the resolution
was declared duly passed and adopted.



Councilmember introduced the following resolution and moved for its adoption:

RESOLUTION NO 13-

A RESOLUTION ADOPTING THE SPECIAL REVENUE FUND
ECONOMIC DEVELOPMENT AUTHORITY 2014 REVENUE AND EXPENDITURES BUDGET

BE IT RESOLVED, that the City Council of the City of Grand Rapids, County of
Itasca, Minnesota, adopts the following Special Revenue Fund — Economic

Development Authority revenue and expenditures budget for 2014:

REVENUES:

Miscellaneous 750

Total Revenue 750

EXPENDITURES:

Supplies & Materials 100

Other Charges 15,400

Total Expenditures 15 500

Excess Revenue Over Expenditures 14 750

Fund Balance Usage 14 7

Adopted this
16th

day of December, 2013.

Dale Adams, Mayor

Attest:

Kimberly Johnson-Gibeau, City Clerk

Councilmember seconded the foregoing resolution and the following voted in
favor thereof:      ; and the following voted against same:  None, whereby the resolution
was declared duly passed and adopted.



Councilmember introduced the following resolution and moved for its adoption:

RESOLUTION NO 13-

A RESOLUTION ADOPTING THE 2014 SPECIAL REVENUE FUND-CIVIC CENTER
REVENUE AND EXPENDITURES BUDGET

BE IT RESOLVED, that the City Council of the City of Grand Rapids, County of
Itasca, Minnesota, adopt the following Special Revenue Fund —Civic Center revenue

and expenditures budget for 2014:

REVENUES:

Charges for Services 137, 500

Miscellaneous 536, 100

Other Sources 27, 000

Total Revenue 700 600

EXPENDITURES:

Personnel 330, 238

Supplies & Materials 117,600

Other Charges 221, 470

Building Improvements 11, 000

Loan Repayments 20,290

Total Expenditures 700 598

EXCESS REVENUE OVER EXPENDITURES              2

Adopted this 16
h

day of December 2013.

Dale Adams, Mayor

Attest:

Kimberly Johnson-Gibeau, City Clerk

Councilmember seconded the foregoing resolution and the following voted in
favor thereof:      ; and the following voted against same:  None, whereby the resolution
was declared duly passed and adopted.



Councilmember introduced the following resolution and moved for its adoption:

RESOLUTION NO 13-

A RESOLUTION ADOPTING THE 2014 REVENUE AND EXPENDITURES BUDGET
FOR THE GRAND RAPIDS/ ITASCA COUNTY AIRPORT

BE IT RESOLVED, that the City Council of the City of Grand Rapids, County of
Itasca, Minnesota, adopts the following revenue and expenditures budget for the Grand
Rapids/ ltasca County Airport for 2014:

REVENUES:

Intergovernmental 83, 049

Charges for Services 4, 800

Miscellaneous Revenue 120, 882

Other Sources 20.000

Total Revenue 228 731

EXPENDITURES:

Personnel 76, 215

Supplies & Materials 19, 125

Other Charges 123,288

Terminal 11, 650

Total Expenditures 23$   0,278

EXCESS REVENUE OVER EXPENDITURES 1 47

FUND BALANCE USAGE 1 5 7

Adopted this
16t" 

day of December 2013.

Dale Adams, Mayor

Attest:

Kimberly Johnson- Gibeau, City Clerk

Councilmember seconded the foregoing resolution and the following voted in favor
thereof:      ; and the following voted against same:  None, whereby the resolution was
declared duly passed and adopted.



Councilmember introduced the following resolution and moved for its adoption:

RESOLUTION NO 13-

A RESOLUTION ADOPTING THE 2014 SPECIAL REVENUE FUND
RECREATION PROGRAMS REVENUE AND EXPENDITURES BUDGET

BE IT RESOLVED, that the City Council of the City of Grand Rapids, County of
Itasca, Minnesota, adopted the following Special Revenue Fund — Recreation Programs

revenue and expenditures budget for 2014:

REVENUES:

Charges for Services 58, 800

Miscellaneous 500

Total Revenue 59 300

EXPENDITURES:

Personnel 46,443

Supplies & Materials 11, 000

Other Charges 1, 850

Total Expenditures 59 293

Excess Revenue over Expenditures

Adopted this 16'
h

day of December 2013.

Dale Adams, Mayor

Attest:

Kimberly Johnson-Gibeau, City Clerk

Councilmember seconded the foregoing resolution and the following voted in
favor thereof:      ; and the following voted against same:  None, whereby the resolution
was declared duly passed and adopted.



Councilmember introduced the following resolution and moved for its adoption:

RESOLUTION NO 13-

A RESOLUTION ADOPTING THE 2014 SPECIAL REVENUE FUND
POLICE DESIGNATED FORFEITURES REVENUE AND EXPENDITURES BUDGET

BE IT RESOLVED, that the City Council of the City of Grand Rapids, County of
Itasca, Minnesota, adopts the following Special Revenue Fund — Police Designated

Forfeitures revenue and expenditures budget for 2014:

REVENUES:

Intergovernmental 15, 000

Miscellaneous 10,000

Total Revenue 25 000

EXPENDITURES:

Supplies & Materials 23,000

Other Charges 5,500

Total Expenditures 2$ 8, 500

EXCESS REVENUE OVER EXPENDITURES 3 0

FUND BALANCE USAGE 3, 00

Adopted this 16'" day of December 2013.

Dale Adams, Mayor

Attest:

Kimberly Johnson-Gibeau, City Clerk

Councilmember seconded the foregoing resolution and the following voted in
favor thereof:      ; and the following voted against same:  None, whereby the resolution
was declared duly passed and adopted.



Councilmember introduced the following resolution and moved for its adoption: 

RESOLUTION NO 13-

A RESOLUTION ADOPTING THE 2014 SPECIAL REVENUE FUND

STATE HAZMAT RESPONSE TEAM REVENUE AND EXPENDITURES BUDGET

BE IT RESOLVED, that the City Council of the City of Grand Rapids, County of
Itasca, Minnesota, adopts the following Special Revenue Fund — State Hazmat

Response Team revenue and expenditures budget for 2014:

REVENUES:

Intergovernmental 45 000

Total Revenue 4$ 5, 000

EXPENDITURES:

Personnel 24,860

Supplies & Materials 5, 500

Other Charges 14, 640

Total Expenditures 45 000

EXCESS REVENUE OVER EXPENDITURES       $

Adopted this 16'
h

day of December 2013.

Dale Adams, Mayor

Attest:

Kimberly Johnson-Gibeau, City Clerk

Councilmember seconded the foregoing resolution and the following voted in
favor thereof:      ; and the following voted against same:  None, whereby the resolution
was declared duly passed and adopted.



Councilmember introduced the following resolution and moved for its adoption:

RESOLUTION NO. 13-

A RESOLUTION ADOPTING THE 2014 SPECIAL REVENUE FUND
DOMESTIC ANIMAL CONTROL FACILITY REVENUE AND EXPENDITURES BUDGET

BE IT RESOLVED, that the City Council of the City of Grand Rapids, County of
Itasca, Minnesota, adopts the following Special Revenue Fund- Domestic Animal Control
Facility revenue and expenditures budget for 2014:

REVENUES:

Licenses & Permits 320

Fines & ForFeits 34, 150

Operating Transfer In 28,000

TOTAL REVENUES 62 470

EXPENDITURES:

Personnel 37, 894

Supplies and Materials 6, 050

Other Charges and Services 18, 345

TOTAL EXPENDITURES 62 289

EXCESS REVENUE OVER EXPENDITURES       $      181

Adopted this
16th

day of December 2013.

Dale Adams, Mayor

Attest:

Kimberly Johnson- Gibeau, City Clerk

Councilmember seconded the forgoing resolution and the following voted in favor
thereof:  ; and the following voted against same:  None, whereby the resolution was
declared duly passed and adopted.



Councilmember introduced the following resolution and moved for its adoption:

RESOLUTION NO. 13-

A RESOLUTION ADOPTING THE 2014 ENTERPRISE FUND-

POKEGAMA GOLF COURSE

REVENUE AND EXPENSE BUDGET

BE IT RESOLVED, that the City Council of the City of Grand Rapids, County of
itasca, Minnesota, adopts the following Enterprise Fund Pokegama Golf Course revenue
and expense budget for 2014:

REVENUES:

Charges for Services 540, 682

Miscellaneous Revenue 26,618

Totai Revenues 567 300

EXPENSES:

Personnel 222, 740

Supplies and Materials 58, 120

Other Charges and Services 199, 385

Depreciation Expense 86,935

Total Expenses 567 180

Net Income/( Loss)   120

Adopted this 16`
h

day of December 2013.

Dale Adams, Mayor

Attest:

Kimberly Johnson- Gibeau, City Clerk

Councilmember seconded the forgoing resolution and the following voted in favor
thereof:  ; and the following voted against same:  None, whereby the resolution was
declared duly passed and adopted.



Councilmember introduced the following resolution and moved for its adoption:

RESOLUTION NO. 13-

A RESOLUTION ADOPTING THE 2014 ENTERPRISE FUND-

STORM WATER UTILITY

REVENUE AND EXPENSE BUDGET

BE IT RESOLVED, that the City Council of the City of Grand Rapids, County of
Itasca, Minnesota, adopts the following Enterprise Fund Storm Water Utility revenue and
expense budget for 2014:

REVENUES:

Charges for Services 550,000

Miscellaneous Revenue 2,000

Total Revenues 552 000

EXPENSES:

Personnel 251, 503

Supplies and Materials 39,500

Other Charges and Services 260,997

Total Expenses 552 000

Net Income/( Loss)   0-

Adopted this
16th

day of December, 2013.

Dale Adams, Mayor

Attest:

Kimberly Johnson- Gibeau, City Clerk

Councilmember seconded the forgoing resolution and the following voted in favor
thereof:  ; and the following voted against same:  None, whereby the resolution was
declared duly passed and adopted.
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File#:       13- 0801 Version:  1 Name:    Lee Anderson resignation

Type:       Agenda Item Status:   Consent Agenda

File created:       12/ 6/ 2013 In control: City Council

On agenda: 12/ 16/ 2013 Final action:

Title: Accept resignation of Lee Anderson from the Planning Commission and authorize staff to fill the
vacancy.

Sponsors:

Indexes:

Code sections:

Attachments:     Anderson - Resiqnation

Date Ver.   Action By Action Result

Accept resignation of Lee Anderson from the Planning Commission and authorize staff to fill the vacancy.
Back round Information:

Enter Background [ nformation Here]

Lee Anderson was first appointed to the Planning Commission on March l, 2010. Upon his resignation, Mr. Anderson
leaves an un- expired term through March 1, 2014.

Staff Recommendation:

Accept Mr. Anderson' s resignation and direct staff to proceed with filling the vacancy.

Requested Citv Council Action

Accept resignation of Lee Anderson from the Planning Commission and authorize staff to fill the vacancy.
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12/ 06/ 2013

Mr Rob Mattei.

City of Grand Rapids
Grand Rapids, MN

Rob,

It is with regret that I must resign my position on the Grand Rapids Planning Commission
effective 12l1/ 2013.   in November we closed on a house that is located outside of the city limits
and we have since sold our" city" house and moved to the wilderness.

I enjoyed my years on the Planning Commission immensely mostly due to the fact I had the
opportunity to work and get to know you, Eric, Aurimy and my fellow Commissioners. Your staff
in the Community Development Department does a fantastic job in providing complete and
unbiased information to the Commissioners. You,  Eric and Aurimy are an asset to the City.

it is now my firm belief that at some point in their lives everyone that is able should take an
active part in their local government.  It is an eye-opening experience to see and be a part of this
process.

Regretfully,
Lee Anderson
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File#:       13- 0802 Version:  1 Name:    Assessment Deferral 91- 410- 5970

Type:       Agenda Item Status:   Consent Agenda

File created:       12/ 6/ 2013 In control:       City Council

On agenda: 12/ 16/ 2013 Final action:

Title: Consider adopting a resolution approving a request from property owner of Parcel Identification
Number 91- 410-5970 to defer assessments for City Project 2004- 3 Pokegama Ave 4th Street SW/SE
2nd Ave SW to 7th Ave SE) in the amount of$ 2, 129. 53 and to record this deferment with the Itasca

County Recorder with a copy to the Itasca County Auditor.
Sponsors:

Indexes:

Code sections:

Attachments:     assessment deferral 91- 410-5970. pdf

Date Ver.   Action By Action Result

Consider adopting a resolution approving a request from property owner of Parcel Identification Number 91- 410- 5970 to
defer assessments for City Project 2004- 3 Pokegama Ave 4th Street SW/ SE( 2nd Ave SW to 7th Ave SE) in the amount
of$ 2, 129. 53 and to record this deferment with the [ tasca County Recorder with a copy to the Itasca County Auditor.
Background Information:

A request has been received to defer assessments against the owner of property legally described as All of Lots 20- 21 S
15' if Lot 22 Blk 59 the Town of Grand Rapids, PIN 91- 410- 5970. Upon reviewing the application, the property owner
qualifies for an assessment deferral.

This is for City Project 2004- 3 Pokegama Ave 4th Street S W/ SE( 2nd Ave S W to 7th Ave SE) in the amount of
2, 129. 53.

Requested City Council Action

Consider adopting a resolution approving a request from property owner of Parcel [ dentification Number 91- 410- 5970 to
defer assessments for City Project 2004- 3 Pokegama Ave 4th Street SW/ SE( 2nd Ave SW to 7th Ave SE) in the amount
of$ 2, 129. 53 and to record this deferment with the Itasca County Recorder with a copy to the Itasca County Auditor.
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Council member introduced the following resolution and moved for its adoption:

RESOLUT' ION NO.  13-

A RESOLUTION TO DEFER ASSESSMENTS LEVIED IN 2013 FOR THE OWNER OF

PARCEL IDENT[ FCATION NUMBER 91- 410- 5970 FOR C1TY PROJECT 2004- 3

POKEGAMA AVE 4Tt STREET SW/ SE( 2ND AVE SW TO 7r" AVE SE) IN THE

AMOUNT OF$ 2, 129. 53

WHEREAS, an application for deferral of special assessments was submitted by
Chance R. Jager, owner of Parcel Identification Number 91- 410- 5970, described as All Lots

20- 2 I S 15' of B lock 59 the Town of Grand Rapids, there to that were placed against the

property in 2013; and

WHEREAS, the requirements in Chapter 54 which allows an assessment deferral under

certain conditions have been met; and

WHEREAS, the assessment that would qualify for the deferment is:

City Project 2004- 3 Pokegama Ave 4th Street SW/ Sk?( 2nd Ave SW to 7th Ave S[:)
Total amount to be deferred: 2, 129. 53

NOW THEREFORE, BE IT RESOLVED, the City Council of the City of Grand
Rapids, Itasca County, Minnesota, to approve the application of Chance R. Jager to defer
special assessment against above described property, at an interest rate of 2. 94% and instruct

the City to record this deferment with the Itasca County Recorder with a copy to be submitted
to the Itasca County Auditor.

Adopted this 16th day of, December 2013.

Dale Adams, Mayor

Attest:

Kim Johnson- Gibeau, City Clerk

Councilmember seconded the foregoing resolution and the following voted in favor thereof: ;
and the following voted against same: None, whereby the resolution was declared duly passed
and adopted.
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File#:       13- 0810 Version:  1 Name:

Type:       Agenda Item Status:   Consent Agenda

File created:       12/ 11/ 2013 In control: Cit CouncilY

On agenda: 12/ 16/ 2013 Final action:

Title: Consider approval of a lease with Salmela Photography for space in Central School.

Sponsors:

Indexes:

Code sections:

Attachments:     2014 Salmela Photopraphv Lease ( final). pdf

Date Ver.   Action By Action Result

Consider approval of a lease with Salmela Photography for space in Central School.
Background Information:

Salmela Photography is renewing their annual lease, which they first entered into with the City on June 10, 2013. The
terms of this 2014 lease for Central School space are identical to the previous lease with the exception of the rental rate.
This lease includes a 2% increase in the rental rate, which is consistent with the annual increase for those tenants that are
under a three year lease.

Requested Citv Council Action

Consider approval of a lease with Salmela Photography for space in Central School.
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LEASE AGREEMENT

This Lease Agreement, by and between the City of Grand Rapids, Minnesota hereinafter referred

to as " Lessor" and Janna Salmela Photography, a sole proprietorship hereinafter referred to as

Lessee", entered into this 16th day of December, 2013.

ARTICLE 1 - LEASED PREMISES

1. 1 In consideration of and subject to the mutual covenants, condition and obligations

of this Lease Agreement to be kept and performed, the Lessor does hereby lease and demise to

Lessee the premises identified in Exhibit " A" attached hereto, comprising approximately 362

square feet together with the right to use in common with other lessees of the Central School

their invitees,  customer and employees, the elevators,  stairways,  halls,  toilets and sanitary

facilities, and all other general common facilities contained in the Central School, as well as the

sidewalks, delivery areas, and appurtenances thereto, to be used by Lessee for the purposes

generally described in Exhibit  " B"  attached hereto,  in the Central School,  Grand Rapids,

Minnesota.

This Lease Agreement will also include one parking pass for the Lessee' s use in the

Central School lot at no additional cost to the Lessee. The Lessee will be provided one parking

pass that must be displayed conspicuously by the Lessee. The Lessee will be able to park in any

location within the parking lot of Central School. There will not be a designated parking spot.  If

the lot is full, the Lessee will utilize off street parking. This pass only applies to the Central

School lot.  If the pass is lost, stolen or needs to be replaced for any reason, there will be a $ 25

plus tax replacement fee.

ARTICLE 2 - TERM

2. l The Term of this Lease Agreement shall commence on January 1, 2014 and

shall continue through December 31, 2014 unless earlier terminated in accordance with the

provisions of this Lease Agreement.

ARTICLE 3 - RENT



3. 1 Lessee shall pay to Lessor as rent for the leased premises the sums hereinafter

provided in this Article 3.

The term " operating costs for the Central School Building" as used in this Article

3 shall exclude all costs related to the exterior grounds except signs promoting tenants but shall

otherwise include all those direct costs of operation and maintenance to be incurred by Lessor,

including by way of illustration but not limitation,  ( 1)  all utility charges  ( sewer,  water,

electricity,   heat,   garbage collection,   elevator service)   except telephone and other

communications equipment; ( 2) maintenance, insurance, repairs, parts and supplies, equipment

and tools, and electrical maps, tubes, starters and ballasts; ( 3) the annual costs for a custodian

and/ or manager; and ( 4) promotion costs; and ( 5) a capital reserve equal to 5% of the total

projected operation costs, excluding the capital reserve.   The term  " operating costs for the

Central School Building" shall not include the original capital investment or associated debt

service.

The term " rented square fiootage in the Central School Building" as used in the

Article 3 shall exclude common areas, exterior grounds and space not rented.

3. 2 Calendar year 2014 base rent shall be in the amount of $11. 88 per square foot

annually, payable in equal monthly installments beginning on the
1ST

day of Februarv, 2014 and

continuing on the first day of each month thereafter through December 31, 2014.  Additionally,

tenant is solely responsible for paying any, and all, property taxes associated with the rental

space.

33 Lessee shall pay as additional rent a late charge in the amount of 1. 5% of the

monthly rental payment in the event that the monthly rental payment is received after the fifth

day of the month due.  This late charge shall be exclusive of any other remedy which Lessor may

have for Lessee' s failure to timely pay rent.

3. 4 At the commencement of the term of this Lease Agreement, Lessee shall furnish

to Lessor a surety bond, letter of credit or cash deposit in an amount equivalent to one month' s

rent, to assure compliance with the provisions of this Lease Agreement.   If Lessee fails to

comply with the provisions of this Lease Agreement, Lessor shall be entitled, without further

notice to Lessee, to call upon said surety bond, letter of credit or cash deposit to satisfy Lessee' s

obligation hereunder.  Lessor' s right to call upon the surety bond, letter of credit or cash deposit

shall be exclusive of any other remedy which Lessor may have for Lessee' s failure to comply

with the provisions of this Lease Agreement.  The surety bond or letter of credit furnished by



Lessee shall be maintained in effect for the term of this Lease Agreement and during any period

of holding over.  [ f Lessee furnishes a cash deposit pursuant to this Paragraph, said cash deposit

shall be held by Lessor for the term of this Lease Agreement unless earlier called upon by Lessor

to satisfy Lessee' s obligations hereunder.  Said cash deposit shall be invested by Lessor and any

interest earned shall be paid annually to Lessee.

3. 5 Rental payments shall be made to the order of the City of Grand Rapids and

mailed or delivered to:   City Finance Director, 420 N. Pokegama Avenue, Grand Rapids,

MN 55744.

3. 6 Lessee shall timely pay when due any personal property or real property tax on

the leasehold estate.

ARTICLE 4 - IMPROVEMENTS

4. 1 In taking possession of the leased premises, Lessee acknowledges that same were

on the date of occupancy in good, clean and tenable condition, subject on( y to the repairs or

improvements which Lessor has agreed to make at Lessor' s expense and which are set forth on

Exhibit " C" attached hereto, ifthere are any.

4.2 Lessee agrees to make at its own expense all alterations and improvements to the

leased premises except as otherwise indicated to be the obligation of Lessor under this Lease

Agreement.  All such improvements and alterations made by Lessee shall be undertaken only

upon advance approval of Lessor, shall be made under the supervision, direction and control of

Lessor' s architect, shall be made in good and workmanlike manner according to the terms,

conditions and requirements set by Lessor and its architect, and shall be in keeping with the

historical character of the building.  All alterations and improvements performed on the leased

premises by Lessee shall be performed by competent contractors and subcontractors approved by

Lessor,  which approval shall not unreasonably be withheld.    Lessee shall pay for all

architectural, engineering and other services and all costs incurred by Lessor in connection with

Lessee' s improvement or alteration of the leased premises, including the work, if any, of Lessor's

engineer, architect and other agents connected therewith.  Prior to undertaking any alterations or
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improvements to the leased premises, Lessee shall obtain and deliver to Lessor a valid waiver

and release of inechanic' s liens by each party who will furnish labor, materials or services to the

lease premises.

4. 3 At the expiration or termination of the term of this Lease Agreement,  all

improvements and alterations made to the leased premises by Lessee shall remain with the leased

premises and shall be the property of Lessor.  Lessee shall, at its expense, remove Lessee' s goods

and effects, including trade fixtures, machinery, and equipment, and quit and deliver up the

leased premises to Lessor, peaceably and quietly in as good order and condition as same were in

on the original date of occupancy, reasonable wear and tear excepted.  Any property left in the

leased premises at the expiration or termination of this term of this lease shall be deemed to have

been abandoned and shall become the property of Lessor to be disposed of as Lessor deems

expedient, with all costs of cleanup and disposal of goods abandoned at the leased premises to be

paid by Lessee.  Lessee shall not permit any mechanic' s or materialmen' s liens to stand against

the leased premises or against the Central School and Lessor may require appropriate assurances

by way of bond, deposit or other reasonable procedure to protect against such liens and may,

should such liens arise out of Lessee' s acts hereunder, pay and discharge same and such amounts

shall become due and payable to Lessor from Lessee with interest at the rate of eight percent

8%), or such greater amount as shall then be permitted by law, per annum.

ARTICLE 5 - MAINTENANCE, REPAIRS

5. 1 Lessee shall at all times be responsible for maintaining at its own expense the

leased premises in a clean, orderly and safety condition, except as hereinafter provided.  Lessee

shall be responsible, at its own expense, to clean and maintain all trade fixtures, machinery and

equipment furnished by Lessee within the leased premises.   Lessee shall be responsible to

deposit normal office waste and rubbish at a location at the Central School as designated by

Lessor.

5. 2 Lessee shall be responsible to perform all repairs the need for which is caused by

Lessee' s use of the premises except that Lessor shall be responsible to perform major repairs of a

structural nature.  Lessor shall be responsible to arrange for removal of waste and rubbish from
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the location designated as the deposit location for lessees.  All costs incurred by Lessor pursuant

to the obligations of this Paragraph shall be included within " operating costs".

5. 3 Lessor shall provide custodian services for the common areas of Central School.

Costs incurred by Lessor in providing such custodian services shall be included within

operating costs".

ARTICLE 6 - UTILITIES

6. 1 Lessor shall furnish such heat, water, sewer, electricity, elevator services, central

air conditioning and garbage removal in and about the leased premises as shall be necessary, in

Lessor' s judgment, for comfortable occupancy of the leased premises, under normal business

conditions.  Lessor's obligation to provide electricity to the leased premises shall include only

electricity for standard building lighting and office use.  Any electricity supplied to the leased

premises for extraordinary purposes, such as kitchen equipment, refrigeration equipment and air

conditioning units, shall be paid by the Lessee upon Lessor' s billing of same.

It is understood and agreed that Lessee shall be responsible to pay to Lessor, as

additional rent, the cost of separately- metered- electricity supplied to the leased premises.  Lessee

shall also be responsible for the construction of insulation of a separate electrical meter when

required.

6. 2 Lessee shall conserve heat, water and electricity and shall not neglect or misuse

water, fiixtures, electrical lights, or other equipment or facilities fiurnished in conjunction with

Lessor's provisions of utilities pursuant to this Article.

6. 3 In the event energy use restrictions are established by Federal or State authorities

or that an energy supply emergency is declared by Federal or State authorities, Lessor may

reduce the quantity or quality of any utilities or other services to be provided under this Article

as may be necessary to comply with directives and regulations promulgated by said authorities.
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6. 4 Lessor shall be responsible to provide light, heat and other utility services to the

common areas of the Central School as, in Lessor's discretion, is appropriate.   The cost of

providing such heat, lighting and other utilities shall be included within " operating costs".

ARTICLE 7 - BUILDING USE, REGULATIONS, SECURITY

7. 1 Lessee shall use the leased premises only for the purpose of purposes generally

described in Exhibit " B".   Lessee shall keep the leased premises in a clean, orderly and safe

condition and shall not permit any hazardous or dangerous activity thereon or any activity which

will increase insurance risks or premiums on the leased premises.   Lessee shall at all times

comply with all statutes,  ordinances, codes, and regulations of any governmental authority

concerning the use and maintenance of the leased premises and the Central School.  Lessee shal)

not overload the floors in the leased premises.

7. 2 Lessee shall use the leased premises and the common areas of the Central School

in accordance with such reasonable rules and regulations as may from time to time be

promulgated by Lessor or the Central School Commission for the general safety, comfort and

convenience of Lessor and Lessees of the Central School and their invitees and Lessee shall

cause its clients, employees and invitees to abide by such rules and regulations.  The Lessor will

allow the Lessee to utilize up to 12 square feet of floor space in the common areas adjacent to the

Lessee' s business for display purposes only.   Storage of equipment, recycling, or anything

deemed not to be display items, is prohibited. The items placed in this space must not be affixed

permanently to the floor or wall in any way.  The usage of a table, shelf, or rack is acceptable.

The Lessee will adhere to all fire and building access codes.

If the Lessee wishes to use more than 12 square feet of floor space, a written (etter to the

Lessor with the Lessee' s intent is required.  The Lessee cannot proceed with their plans until the

Lessor has granted the request in writing.

The Lessee is required to supply the Lessor with documentation from the Lessee' s

insurance company that the Lessee' s property is covered while in the common areas of Central

School.
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73 Lessee shall keep the leased premises open to the public during such days and

hours of operation of the Central School as may from time to time be determined by Lessor.

7. 4 Lessee shall be responsible for securing the leased premises by locking doors and

windows providing direct access to the leased premises.   Lessor covenants that other Lessees

within the Central School will have similar responsibilities to those required of Lessee under this

Paragraph.

7. 5 Lessee shall pay to Lessor on demand for any damage done to the Central School

or the leased premises, including broke glass, caused by Lessee, Lessee' s agents or employees, or

Lessee' s invitees.

7. 6 Lessee shall not conduct or permit to be conducted on the leased premises any

business or permit any act which is contrary to or in violation of the laws, ordinances or

regulations of any governmental unit, federal, state or local.

ARTICLE 8 - COMMON AREAS, EXTERNAL GROUNDS

8. 1 Lessee' s use of the common areas and external grounds of Central School shall be

in compliance with rules and regulations which may be promulgated from time by Lessor.

8. 2 Lessee shall place nothing in the common areas of the Central School, including

displays, advertising, merchandise, or other items of any sort whatsoever, without the advance

written approval ofthe Central School Commission.

8. 3 Lessee shali place no signs which will be visible outside the leased premises,

including no signs which may be visible through a window and no signs which may be visible

within the common areas of the Central School or from the external grounds of the Central

School or beyond, without the advance written approval of Lessor.  Lessor shall provide signs, of

a number, style and quality as deemed appropriate in Lessor' s exclusive judgment, to be placed

on the external grounds of the Central School, which signs will identify the lessees within

Central SchooL Cost incurred by Lessor in providing said signs shall be included within

operating costs".  Signs within the interior common areas of Central School shall be approved in
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advance by Lessor and, if provided by Lessor, the expense thereof shall be included within

operating costs".

ARTICLE 9 - INSURANCE

9. 1 Lessor shall maintain general liability, fire and extended coverage insurance on

the Central School, including common areas and exterior grounds, and Lessor' s fixtures and

equipment and Lessor shall cause Lessee to be named as an additional insured.  Lessee shall

insure its own personal property on the premises as it sees fit.  All personal property placed upon

or in the leased premises or common areas or external grounds shall be at the risk of Lessee or

the owner of the personal property and Lessor shall not be liable to Lessee or any other party for

any damage or destruction of said personal property arising from any cause whatsoever.  Lessee

shall maintain at its own cost and expenses general liability insurance required herein.   All

insurance coverage is subject to approval of the City and shall be maintained by Lessee at all

times this Agreement is in effect.  Lessee further agrees that to protect themselves as well as the

City of Grand Rapids under the indemnity Contract set forth above, the Lessee shall at all times

during the term of the Agreement have and keep in force insurance protection as specified by

Minn. Stat. Cpt. 466.04, subd. 1 as may be modified from time to time by the State Legislature

and Lessee shall name Lessor as an additional insured on said policy.  Throughout the term of

this Lease Agreement, Lessee shall provide Lessor with evidence that Lessee has obtained the

insurance required by this Article and that Lessor is an additional insured under said policies of

insurance.   All costs incurred by Lessor in maintaining insurance coverage pursuant to this

Article shall be included within " operating costs".

9. 2 Notwithstanding anything in this Lease Agreement to the contrary, Lessor shall

not be liable to Lessee and Lessee shall not be liable to Lessor for any damage to or destruction

of the Central School Building by fire or other perils or for any claim or cause of action arising

out of any death, injury or damage to property in, on or about the leased premises or the common

areas or exterior grounds of Central SchooL Lessor and Lessee shall furnish to each other

appropriate written consents from their respective insurers to this waiver of liability provision.
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ARTICLE 10- LESSOR ACCESS

10. 1 Lessor, its agents and employees shall have the right to enter the leased premises

upon reasonable advance notice for the purpose of inspection, cleaning, repairing, altering or

improving the premises, or to exhibit the premises to prospective tenants.   Lessor's reserved

rights hereunder shall include, without limitation, free, unhampered and unobstructed access to

the airways, equipment ducts, stairways, access panels and all utilities and services to the Central

School.  There shall be no diminution or rent and no liability on the part of Lessor by reason of

any inconvenience, annoyance or injury to business caused by Lessor's reasonable exercise of

rights reserved by Lessor in this Article.

ARTICLE 11 - FIRE OR OTHER CASUALTY: CONDEMNATION

11. 1 If during the term of this Lease the leased premises shall be damaged or destroyed

by fire or other casualties so that the premises shall thereby be rendered unfit for use or

occupation, Lessor shall have the option to either ( a) repair such damage with all reasonable

diligence and restore the premises to substantially the condition immediately prior to such event,

and until such premises have been duly repaired and restored the rent herein reserved, or a just

and proportionate part thereof according to the nature and extent of the injury which has been

sustained shall be abated, or ( b) Lessor may terminate this lease and end the term hereof, and in

case of such termination and cancellation the rent shall be paid to the date of such fire or other

casualty and all other further obligations on the part of either party hereto shall cease. Lessor is

required to notify Lessee of whether it will repair or terminate within thirty ( 30) days of the date

of such damage or destruction.  Provided, however, that in the event the premises are not so

restored within on hundred eighty ( 180) days after the occurrence, Lessee may, at its option,

terminate this lease.

1 l. 2 Lessee shall be entitled in any full or partial taking by eminent domain to take that

portion of the net award representing payment for Lessee' s leasehold interest, trade fixtures,

moving expenses or business interruption.  All amounts paid pursuant to an agreement with a

condemning authority in connection with any taking shall be deemed to constitute an award on

account of such taking.  Lessee agrees that this Lease shall control rights of Lessor and Lessee in

any such award, and any contrary provision of any present or future law is hereby waived.  If any
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taking shall result in Lessee being deprived of space in excess of 5 percent of the space then

leased to Lessee,  Lessee shall have the right on thirty ( 30) days advance written notice, to

terminate the obligations hereunder effective as of such taking.  If Lessee continues occupancy

following a partial taking, rent will be adjusted of a pro- rata basis for the remainder of the lease

term.

ARTICLE 12 - QUIET POSSESSION

12. 1 Lessor hereby warrants and covenants that it has full authority to execute this

Lease Agreement and further agrees that Lessee, upon paying rent and performing the covenants

and conditions of this Lease Agreement, shall quietly have, hold and enjoy the leased premises

during the term hereof.

ARTICLE 13 - NOTICE

13. 1 Any notice, demand, request or other communication which may or shall be given

or served by Lessor or Lessee pursuant to this Lease Agreement shall be deemed to have been

given or served on the date the same is deposited in the United States mail, registered or

certified, postage prepaid and addressed as follows:

To Lessee: Janna Salmela

Janna Salmela Photography
10 NW

Sth

St., Suite 202

Grand Rapids, MN 55744

To: Lessor City Administrator
City Hall
420 N. Pokegama Avenue

Grand Rapids, MN 55744

ARTICLE 14 - ASSIGNME1vT, SUBLETTING

14. 1 Lessee agrees that neither the leased premises nor any part thereof shall be sublet

nor shall this Lease Agreement be assigned by Lessee without prior written consent of Lessor,

which consent shall not be unreasonably withheld.  If Lessor does give consent, such consent

shall not release Lessee from its obligation hereunder, unless a release is specifically given by

Lessor.
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ARTICLE 15 - NO PARTNERSHIP

15. 1 Nothing contained in this Lease Agreement shall be deemed or construed to create

a partnership or joint venture of or between Lessor and Lessee or to create any other relationship

between the parties hereto other than that of Lessor and Lessee.

ARTICLE 16 - DEFAULT BY LESSEE

16. 1 Lessor and Lessee agree that this Lease Agreement is made upon the condition

that if the Lessee shall neglect or fail to keep, observe and perform any of the covenants and

agreements contained in this Lease Agreement which are to be kept, observed or performed by

Lessee, so as to be in default, or if the leasehold interest of Lessee shall be taken by execution or

other legal process of (aw, or if Lessee shall petition to be or be declared to be bankrupt or

insolvent according to law, or if Lessee shall vacate said premises or abandon the same for a

period of 45 days during the term of this Lease Agreement, then and in any of said cases the

Lessor may, at its option, immediately or at any time thereafter without further notice or demand,

enter into and upon the leased premises, or any part thereof, in the name of the whole, and take

absolute possession of the same without such re- entry working a forfeiture of the rents to be paid

and the covenants to be performed by Lessee for the full term of this Lease Agreement, and may,

at Lessor' s election, lease or sublet the leased premises, or any part thereof, on such terms and

conditions and for such rents and for such time as the Lessor may elect, and after crediting the

rent actually collected by Lessor from such reletting, collect the balance of rent owed pursuant to

this Lease Agreement from Lessee, charging Lessee such reasonable expenses as the Lessor may

expand in putting the premises in tenable condition and collecting said rentals from Lessee,

including reasonable attorney' s fees.

Alternatively, Lessor may at its election and upon written notice to Lessee declare

this Lease Agreement forfeited and void under the condition set forth above, and Lessor may re-

enter and take full and absolute possession of said premises as the owner thereof, free from any

right or claim of Lessee or any person or persons claiming through or under Lessee, and such

election and re- entry shall be and constitute an absolute bar to any right to enter by Lessee.  The

commencement by Lessor of any action to recover possession of the leased premises or any part
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thereof shall not be deemed an election by Lessor to treat this Lease Agreement as void and

terminated, without the written notice above specified.

In the event of termination or re- entry by Lessor for default by Lessee, Lessor

shall make every reasonable effort to re- rent, lease or sublet the premises.  Lessor, at its option,

may make such alterations, repairs, replacements and/ or decorations to the leased premises as

Lessor, in its sole judgment, considers advisable and necessary for the purpose of reletting the

premises; and the making of such alterations, repairs, replacements and/or decorations shall not

operate to be construed to release Lessee for liability hereunder as aforesaid.

ARTICLE 17 - DEFAULT BY LESSOR, LESSEE

17. 1 Lessor shall not be deemed to be in default under this Lease Agreement until

Lessee shall have given Lessor written notice specifying the nature of the default and Lessor

shall have not cured such default within ten ( 10) days after receipt of such notice, or within such

reasonable time thereafter as may be necessary to cure such default where such default is of a

character as to reasonably require more than ten ( 10) days to cure.

17. 2 Except with respect to the payment of rent, for which no notice of default shall be

necessary, Lessee shall not be deemed to be in default under this Lease Agreement until Lessor

shall have given Lessee written notice specifying the nature of default and Lessee shall have not

cured such default within ten ( 10) days after receipt of such notice or within such reasonable

time thereafter as may be necessary to cure such default where such default is of a character as to

reasonably require more than ten ( 10) days to cure.

ARTICLE 18 - WAIVER, MODIFICATION, ENTIRE AGREEMENT

18. 1 No waiver of any condition, covenant, right of option of this Lease Agreement by

the Lessor shall be deemed to imply or constitute a further waiver of any like condition or

covenant of said Lease Agreement.

182 No amendment or modifiication of this Lease Agreement shall be valid or binding

unless expressed in writing and executed by duly authorized representatives of the parties hereto

in the same manner as the execution of this Lease Agreement.  The City Council shall consider
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the recommendation of the Central School Commission in determining whether to approve any

amendment or modification of this Lease Agreement.

18. 3 Neither Lessor nor any agent or employee of Lessor has made any representations

or promises with respect to the leased premises or the Central School except as herein expressly

set forth, and no rights, privileges, easements or licenses are acquired by Lessee except as herein

expressly set forth.

ARTICLE 19 - WINDOW TREATMENT

19. 1 Lessee, at its expense, may install shades, drapes or window coverings and, if

installed,  Lessee shall maintain said window coverings in an attractive and safe condition,

provided however, in the sole judgment of Lessor said window coverings are in harmony with

the exterior and interior appearance of Central School and will create no safety or fire hazard.

ARTICLE 20 - PARKING

20. 1 Lessor has established public parking fiacilities on the grounds of Central SchooL Lessee

warrants that it will enforce regulations providing that its employees will not park their private

vehicles in said public parking area during time when said employees are working at the leased

premises (except on a short- term basis for emergencies or for deliveries).

DISCRIMINATION PROHIBITED:  The Landlord shall not discriminate based upon race,

color, creed, religion, national origin, sex, marital status, age, handicap, or disability, familial
status or recipients of public assistance; and shall comply with all nondiscrimination
requirements of Federal, State and local law.

IN WITNESS WHEREOF, the parties have hereunto set their hands on the date first written

above.

LESSOR: LESSEE:

Salmela Photo raphY

BY:

Mayor

BY:

City Clerk Its

Date:      Date:

Paqe 13



Exhibit A — Location in the Buildin

Salmela Photography is located on the Second Floor in the South Middle Room ( Suite 202)

consisting of a total of 362 sq. ft.
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Exhibit B — Use of Space

Salmela Photography is a professional photography studio.
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Exhibit C — Improvements

None
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LEASE AGREEMENT

This Lease Agreement, by and between the City of Grand Rapids, Minnesota hereinafter referred to

as" Lessor" and Dustables, [ nc., a sole proprietorship hereinafter referred to as" Lessee", entered into

this 16th day of December, 2013.

ARTICLE 1 - LEASED PREMISES

1. 1 In consideration ofand subject to the mutual covenants, condition and obligations of

this Lease Agreement to be kept and performed, the Lessor does hereby lease and demise to Lessee

the premises identified in Exhibit " A" attached hereto, comprising approximately 867 square feet

together with the right to use in common with other lessees of the Central School their invitees,

customer and employees, the elevators, stairways, halls, toilets and sanitary facilities, and all other

general common facilities contained in the Central School, as well as the sidewalks, delivery areas,

and appurtenances thereto, to be used by Lessee for the purposes generally described in Exhibit" B"

attached hereto, in the Central School, Grand Rapids, Minnesota.

This Lease Agreement will also include one parking pass for the Lessee' s use in the

Central School lot at no additional cost to the Lessee. The Lessee will be provided one parking

pass that must be displayed conspicuously by the Lessee. The Lessee will be able to park in any

location within the parking lot of Central School. There will not be a designated parking spot.  If

the lot is full, the Lessee will utilize off street parking. This pass only applies to the Central

School lot.  If the pass is lost, stolen or needs to be replaced for any reason, there will be a $ 25

plus tax replacement fee.

ARTICLE 2 - TERM

2. 1 The Term ofthis Lease Agreement shall commence on January 1, 2014 and shall

continue through December 31, 2014 unless earlier terminated in accordance with the provisions

ofthis Lease Agreement.

ARTICLE 3 - RENT



3. 1 Lessee shall pay to Lessor as rent for the leased premises the sums hereinafter

provided in this Article 3.

The term " operating costs for the Centrai School Building" as used in this Article 3

shall exclude all costs related to the exterior grounds except signs promoting tenants but shall

otherwise include all those direct costs of operation and maintenance to be incurred by Lessor,

including by way of illustration but not limitation, ( 1) all utility charges ( sewer, water, electricity,

heat, garbage collection, elevator service) except telephone and other communications equipment;

2) maintenance, insurance, repairs, parts and supplies, equipment and tools, and electrical maps,

tubes, starters and bailasts; ( 3) the annual costs for a custodian and/ or manager; and ( 4) promotion

costs; and ( 5) a capital reserve equal to 5% of the total projected operation costs, excluding the

capital reserve.  The term " operating costs for the Central School Building" shall not include the

original capital investment or associated debt service.

The term " rented square footage in the Central School Building" as used in the Article

3 shall exclude common areas, exterior grounds and space not rented.

3. 2 Calendar year 2014 base rent shall be in the amount of  $12. 31 per square foot

annually, payable in equal monthly installments beginning on the
1S 

day of February, 2014 and

continuing on the first day of each month thereafter through December 31, 2014.  Additionally,

tenant is solely responsible for paying any, and all, property taxes associated with the rental space.

3. 3 Lessee shall pay as additional rent a late charge in the amount of 1. 5% ofthe monthly

rental payment in the event that the monthly rental payment is received after the fifth day of the

month due.  This late charge shall be exclusive of any other remedy which Lessor may have for

Lessee' s failure to timely pay rent.

3. 4 At the commencement of the term of this Lease Agreement, Lessee shall furnish to

Lessor a surety bond, letter of credit or cash deposit in an amount equivalent to one month' s rent, to

assure compliance with the provisions of this Lease Agreement. If Lessee fails to comply with the

provisions ofthis Lease Agreement, Lessor shall be entitled, without further notice to Lessee, to call

upon said surety bond, letter of credit or cash deposit to satisfy Lessee' s obligation hereunder.

Lessor's right to call upon the surety bond, letter of credit or cash deposit shall be exclusive of any

other remedy which Lessor may have for Lessee' s failure to comply with the provisions ofthis Lease

Agreement. The surety bond or letter of credit furnished by Lessee shall be maintained in effect for

the term of this Lease Agreement and during any period of holding over. If Lessee furnishes a cash



deposit pursuant to this Paragraph, said cash deposit shall be held by Lessor for the term of this

Lease Agreement unless earlier called upon by Lessor to satisfy Lessee' s obligations hereunder. Said

cash deposit shall be invested by Lessor and any interest earned shall be paid annually to Lessee.

3. 5 Rental payments shall be made to the order ofthe City ofGrand Rapids and mailed or

delivered to: City Finance Director, 420 N. Pokegama Avenue, Grand Raqids, MN 55744.

3. 6 Lessee shall timely pay when due any personal property or real property tax on the

leasehold estate.

ARTICLE 4 - IMPROVEMENTS

4. 1 In taking possession ofthe leased premises, Lessee acknowledges that same were on

the date of occupancy in good, clean and tenable condition,  subject only to the repairs or

improvements which Lessor has agreed to make at Lessor' s expense and which are set forth on

Exhibit "C" attached hereto, if there are any.

4. 2 Lessee agrees to make at its own expense all alterations and improvements to the

leased premises except as otherwise indicated to be the obligation of Lessor under this Lease

Agreement. All such improvements and alterations made by Lessee shall be undertaken only upon

advance approval of Lessor, shall be made under the supervision, direction and control of Lessor' s

architect, shall be made in good and workmanlike manner according to the terms, conditions and

requirements set by Lessor and its architect, and shall be in keeping with the historical character of

the building. All alterations and improvements performed on the leased premises by Lessee shall be

performed by competent contractors and subcontractors approved by Lessor, which approval shall

not unreasonably be withheld. Lessee shall pay for all architectural, engineering and other services

and all costs incurred by Lessor in connection with Lessee' s improvement or alteration ofthe leased

premises, including the work, if any, of Lessor's engineer, architect and other agents connected

therewith. Prior to undertaking any alterations or improvements to the leased premises, Lessee shall

obtain and deliver to Lessor a valid waiver and release of inechanic' s liens by each party who will

furnish labor, materials or services to the lease premises.
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43 At the expiration or termination of the term of this Lease Agreement,  all

improvements and alterations made to the leased premises by Lessee shall remain with the leased

premises and shall be the property of Lessor. Lessee shall, at its expense, remove Lessee' s goods and

effects, including trade fixtures, machinery, and equipment, and quit and deliver up the leased

premises to Lessor, peaceably and quietly in as good order and condition as same were in on the

original date of occupancy, reasonable wear and tear excepted.  Any property left in the leased

premises at the expiration or termination of this term of this lease shall be deemed to have been

abandoned and shall become the property of Lessor to be disposed of as Lessor deems expedient,

with all costs of cleanup and disposal of goods abandoned at the leased premises to be paid by

Lessee.  Lessee shall not permit any mechanic' s or materialmen' s liens to stand against the leased

premises or against the Central School and Lessor may require appropriate assurances by way of

bond, deposit or other reasonable procedure to protect against such liens and may, should such liens

arise out of Lessee' s acts hereunder, pay and discharge same and such amounts shall become due and

payable to Lessor from Lessee with interest at the rate ofeight percent( 8%), or such greater amount

as shall then be permitted by law, per annum.

ARTICLE 5 - MAINTENANCE, REPAIRS

5. 1 Lessee shall at all times be responsible for maintaining at its own expense the leased

premises in a clean, orderly and safety condition, except as hereinafter provided.  Lessee shall be

responsible, at its own expense, to clean and maintain all trade fixtures, machinery and equipment

furnished by Lessee within the leased premises. Lessee shall be responsible to deposit normal office

waste and rubbish at a location at the Central School as designated by Lessor.

5. 2 Lessee shall be responsible to perform all repairs the need for which is caused by

Lessee' s use of the premises except that Lessor shall be responsible to perform major repairs of a

structural nature. Lessor shall be responsible to arrange for removal of waste and rubbish from the

location designated as the deposit location for lessees. All costs incurred by Lessor pursuant to the

obligations ofthis Paragraph shall be included within " operating costs".
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5. 3 Lessor shall provide custodian services for the common areas of Central School.

Costs incurred by Lessor in providing such custodian services shall be included within " operating

costs".

ARTICLE 6 - UTILITIES

6. 1 Lessor shall furnish such heat, water, sewer, electricity, elevator services, central air

conditioning and garbage removal in and about the leased premises as shall be necessary, in Lessor' s

judgment, for comfortable occupancy of the leased premises, under normal business conditions.

Lessor's obligation to provide electricity to the leased premises shall include only electricity for

standard building lighting and office use.  Any electricity supplied to the leased premises for

extraordinary purposes, such as kitchen equipment, refrigeration equipment and air conditioning

units, shall be paid by the Lessee upon Lessor's billing of same.

It is understood and agreed that Lessee shall be responsible to pay to Lessor, as

additional rent, the cost of separately- metered- electricity supplied to the leased premises.  Lessee

shall also be responsible for the construction of insulation of a separate electrical meter when

required.

6. 2 Lessee shall conserve heat, water and electricity and shall not neglect or misuse water,

fixtures, electrical lights, or other equipment or facilities furnished in conjunction with Lessor' s

provisions of utilities pursuant to this Article.

63 In the event energy use restrictions are established by Federal or State authorities or

that an energy supply emergency is declared by Federal or State authorities, Lessor may reduce the

quantity or quality of any utilities or other services to be provided under this Article as may be

necessary to comply with directives and regulations promulgated by said authorities.

6. 4 Lessor shall be responsible to provide light, heat and other utility services to the

common areas ofthe Central School as, in Lessor's discretion, is appropriate. The cost ofproviding

such heat, lighting and other utilities shall be included within " operating costs".
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ARTICLE 7 - BUILDING USE, REGULATIONS, SECURITY

7. 1 Lessee shall use the leased premises only for the purpose of purposes generally

described in Exhibit" B". Lessee shall keep the leased premises in a clean, orderly and safe condition

and shall not permit any hazardous or dangerous activity thereon or any activity which will increase

insurance risks or premiums on the leased premises.  Lessee shall at all times comply with all

statutes, ordinances, codes, and regulations of any governmental authority concerning the use and

maintenance ofthe leased premises and the Central School. Lessee shall not overload the floors in

the leased premises.

7. 2 Lessee shall use the leased premises and the common areas ofthe Central School in

accordance with such reasonable rules and regulations as may from time to time be promulgated by

Lessor orthe Central School Commission forthe general safety, comfort and convenience ofLessor

and Lessees of the Central Schoo( and their invitees and Lessee shall cause its clients, employees and

invitees to abide by such rules and regulations. The Lessor will allow the Lessee to utilize up to 12

square feet of floor space in the common areas adjacent to the Lessee' s business for display purposes .

only.  Storage of equipment, recycling, or anything deemed not to be display items, is prohibited.

The items placed in this space must not be affixed permanently to the floor or wall in any way. The

usage of a table, shelf, or rack is acceptable. The Lessee will adhere to all fire and building access

codes.

If the Lessee wishes to use more than 12 square feet of floor space, a written letter to the

Lessor with the Lessee' s intent is required.  The Lessee cannot proceed with their plans until the

Lessor has granted the request in writing.

The Lessee is required to supply the Lessor with documentation from the Lessee' s insurance

company that the Lessee' s property is covered while in the common areas of Central School.

73 Lessee shall keep the leased premises open to the public during such days and hours

of operation of the Central School as may from time to time be determined by Lessor.
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7. 4 Lessee shall be responsible for securing the leased premises by locking doors and

windows providing direct access to the leased prem ises. Lessor covenants that other Lessees within

the Central School will have similar responsibilities to those required of Lessee underthis Paragraph.

7. 5 Lessee shall pay to Lessor on demand for any damage done to the Central School or

the leased premises, including broke glass, caused by Lessee, Lessee' s agents or employees, or

Lessee' s invitees.

7. 6 Lessee shall not conduct or permit to be conducted on the leased premises any

business or permit any act which is contrary to or in violation ofthe laws, ordinances or regulations

of any governmental unit, federal, state or local.

ARTICLE 8 - COMMON AREAS, EXTERNAL GROUNDS

8. 1 Lessee' s use of the common areas and external grounds of Central School shall be in

compliance with rules and regulations which may be promulgated from time by Lessor.

8. 2 Lessee shall place nothing in the common areas of the Central School, including

displays, advertising, merchandise, or other items of any sort whatsoever, without the advance

written approval of the Central School Commission.

8. 3 Lessee shall place no signs which will be visible outside the leased premises,

including no signs which may be visible through a window and no signs which may be visible within

the common areas of the Central School or from the external grounds of the Central School or

beyond, without the advance written approval of Lessor.  Lessor shall provide signs, of a number,

style and quality as deemed appropriate in Lessor's exclusive judgment, to be placed on the external

grounds of the Central School, which signs will identify the lessees within Central School.  Cost

incurred by Lessor in providing said signs shall be included within "operating costs". Signs within

the interior common areas of Central School shall be approved in advance by Lessor and, ifprovided

by Lessor, the expense thereof shall be included within " operating costs".

ARTICLE 9 - INSURANCE
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9. 1 Lessor shall maintain general liability, fire and extended coverage insurance on the

Central School, including common areas and exterior grounds, and Lessor' s fixtures and equipment

and Lessor shall cause Lessee to be named as an additional insured.  Lessee shall insure its own

personal property on the premises as it sees fit. All personal property placed upon or in the leased

premises or common areas or external grounds shall be at the risk of Lessee or the owner of the

personal property and Lessor shall not be liable to Lessee or any other party for any damage or

destruction of said personal property arising from any cause whatsoever. Lessee shall maintain at its

own cost and expenses general liability insurance required herein. All insurance coverage is subject

to approval of the City and shall be maintained by Lessee at all times this Agreement is in effect.

Lessee further agrees that to protect themselves as well as the City of Grand Rapids under the

indemnity Contract set forth above, the Lessee shall at all times during the term of the Agreement

have and keep in force insurance protection as specified by Minn. Stat. Cpt. 466.04, subd. 1 as may

be modified from time to time by the State Legislature and Lessee shall name Lessor as an additional

insured on said policy. Throughout the term ofthis Lease Agreement, Lessee shall provide Lessor

with evidence that Lessee has obtained the insurance required by this Article and that Lessor is an

additional insured under said policies of insurance.  All costs incurred by Lessor in maintaining

insurance coverage pursuant to this Article shali be included within " operating costs".

9. 2 Notwithstanding anything in this Lease Agreement to the contrary, Lessor shall not be

liable to Lessee and Lessee shall not be liable to Lessor for any damage to or destruction of the

Central School Building by fire or other perils or for any claim or cause of action arising out of any

death, injury or damage to property in, on or about the leased premises or the common areas or

exterior grounds of Central School. Lessor and Lessee shall furnish to each other appropriate written

consents from their respective insurers to this waiver of liability provision.

ARTICLE 10 - LESSOR ACCESS

10. 1 Lessor, its agents and employees shall have the right to enterthe leased premises upon

reasonable advance notice for the purpose of inspection, cleaning, repairing, altering or improving

the premises, or to exhibit the premises to prospective tenants.  Lessor's reserved rigllts hereunder

shall include, without limitation,  free, unhampered and unobstructed access to the airways,

equipment ducts, stairways, access panels and all utilities and services to the Central School. There
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shall be no diminution or rent and no liability on the part of Lessor by reason of any inconvenience,

annoyance or injury to business caused by Lessor's reasonable exercise of rights reserved by Lessor

in this Article.

ARTICLE 11 - FIRE OR OTHER CASUALTY: CONDEMNATION

11. 1 Ifduring the term ofthis Lease the leased premises shall be damaged or destroyed by

fire or other casualties so that the premises shall thereby be rendered unfit for use or occupation,

Lessor shall have the option to either( a) repair such damage with all reasonable diligence and restore

the premises to substantially the condition immediately prior to such event, and until such premises

have been duly repaired and restored the rent herein reserved, or a just and proportionate part thereof

according to the nature and extent of the injury which has been sustained shall be abated, or ( b)

Lessor may terminate this lease and end the term hereof, and in case of such termination and

cancellation the rent shall be paid to the date of such fire or other casualty and all other further

obligations on the part of either party hereto shall cease. Lessor is required to notify Lessee of

whether it will repair or terminate within thirty( 30) days of the date of such damage or destruction.

Provided, however, that in the event the premises are not so restored within on hundred eighty(] 80)

days after the occurrence, Lessee may, at its option, terminate this lease.

1 1. 2 Lessee shall be entitled in any full or partial taking by eminent domain to take that

portion of the net award representing payment for Lessee' s leasehold interest, trade fixtures, moving

expenses or business interruption. All amounts paid pursuant to an agreement with a condemning

authority in connection with any taking shall be deemed to constitute an award on account of such

taking. Lessee agrees that this Lease shall control rights of Lessor and Lessee in any such award, and

any contrary provision of any present or future law is hereby waived.  If any taking shall result in

Lessee being deprived of space in excess of 5 percent ofthe space then leased to Lessee, Lessee shall

have the right on thirty ( 30) days advance written notice, to terminate the obligations hereunder

effective as of such taking.  [ f Lessee continues occupancy following a partial taking, rent will be

adjusted of a pro- rata basis for the remainder of the lease term.

ARTICLE 12 - QUIET POSSESSION
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12. 1 Lessor hereby warrants and covenants that it has full authority to execute this Lease

Agreement and further agrees that Lessee, upon paying rent and performing the covenants and

conditions of this Lease Agreement, shall quietly have, hold and enjoy the leased premises during

the term hereof.

ARTICLE 13 - NOTICE

13. 1 Any notice, demand, request or other communication which may or shall be given or

served by Lessor or Lessee pursuant to this Lease Agreement shall be deemed to have been given or

served on the date the same is deposited in the United States mail, registered or certified, postage

prepaid and addressed as follows:

To Lessee: Tom and Becky Markwardt
Dustables, [ nc.

1419 Fraser Drive

Grand Rapids, MN 55744

To: Lessor City Administrator
City Hall
420 N. Pokegama Avenue

Grand Rapids, MN 55744

ARTICLE 14 - ASSIGNMENT, SUBLETTING

14. 1 Lessee agrees that neither the leased prem ises nor any part thereof shall be sublet nor

shall this Lease Agreement be assigned by Lessee without prior written consent of Lessor, which

consent shall not be unreasonably withheld.  If Lessor does give consent, such consent shall not

release Lessee from its obligation hereunder, unless a release is specifically given by Lessor.

ARTICLE 15 - NO PARTNERSHIP

15. 1 Nothing contained in this Lease Agreement shall be deemed or construed to create a

partnership or joint venture of or between Lessor and Lessee or ro create any other relationship

between the parties hereto other than that of Lessor and Lessee.

ARTICLE 16 - DEFAULT BY LESSEE
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16. 1 Lessor and Lessee agree that this Lease Agreement is made upon the condition that if

the Lessee shall neglect or fail to keep, observe and perform any ofthe covenants and agreements

contained in this Lease Agreement which are to be kept, observed or performed by Lessee, so as to

be in default, or ifthe leasehold interest of Lessee shall be taken by execution or other legal process

of law, or if Lessee shal I petition to be or be declared to be bankrupt or insolvent according to law, or

if Lessee shall vacate said premises or abandon the same for a period of 45 days during the term of

this Lease Agreement, then and in any of said cases the Lessor may, at its option, immediately or at

any time thereafter without further notice or demand, enter into and upon the leased premises, or any

part thereof, in the name of the whole, and take absolute possession of the same without such re-

entry working a forfeiture of the rents to be paid and the covenants to be performed by Lessee for the

full term ofthis Lease Agreement, and may, at Lessor' s election, lease or sublet the leased premises,

or any part thereof, on such terms and conditions and for such rents and for such time as the Lessor

may elect, and after crediting the rent actually collected by Lessor from such reletting, collect the

balance of rent owed pursuant to this Lease Agreement from Lessee, charging Lessee such

reasonable expenses as the Lessor may expand in putting the premises in tenable condition and

collecting said rentals from Lessee, including reasonable attorney's fees.

Alternatively, Lessor may at its election and upon written notice to Lessee declare this

Lease Agreement forfeited and void under the condition set forth above, and Lessor may re- enter and

take full and absolute possession of said premises as the owner thereof, free from any right or claim

of Lessee or any person or persons claiming through or under Lessee, and such election and re- entry

shall be and constitute an absolute bar to any right to enter by Lessee. The commencement by Lessor

of any action to recover possession ofthe leased premises or any part thereof shall not be deemed an

election by Lessor to treat this Lease Agreement as void and terminated, without the written notice

above specified.

In the event of termination or re- entry by Lessor for default by Lessee, Lessor shall

make every reasonable effort to re- rent, lease or sublet the premises. Lessor, at its option, may make

such alterations, repairs, replacements and/or decorations to the leased premises as Lessor, in its sole

judgment, considers advisable and necessary for the purpose of reletting the premises; and the

making of such alterations, repairs, replacements and/ or decorations shall not operate to be construed

to release Lessee for liability hereunder as aforesaid.
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ARTICLE 17 - DEFAULT BY LESSOR, LESSEE

17. 1 Lessor shall not be deemed to be in default under this Lease Agreement until Lessee

shall have given Lessor written notice specifying the nature ofthe default and Lessor shall have not

cured such default within ten ( 10) days after receipt of such notice, or within such reasonable time

thereafter as may be necessary to cure such default where such default is of a character as to

reasonably require more than ten ( I 0) days to cure.

17. 2 Except with respect to the payment of rent, for which no notice of default shall be

necessary, Lessee shall not be deemed to be in default under this Lease Agreement until Lessor shall

have given Lessee written notice specifying the nature of default and Lessee shali have not cured

such default within ten ( 10) days after receipt of such notice or within such reasonable time

thereafter as may be necessary to cure such default where such default is of a character as to

reasonably require more than ten ( 10) days to cure.

ARTICLE 18 - WAIVER, MODIFICATION, ENTIRE AGREEMENT

18. 1 No waiver ofany condition, covenant, right ofoption ofthis Lease Agreement by the

Lessor shall be deemed to imply or constitute a further waiver of any like condition or covenant of

said Lease Agreement.

18. 2 No amendment or modification of this Lease Agreement shall be valid or binding

unless expressed in writing and executed by duly authorized representatives ofthe parties hereto in

the same manner as the execution of this Lease Agreement.  The City Council shall consider the

recommendation of the Central School Commission in determining whether to approve any

amendment or modification of this Lease Agreement.

18. 3 Neither Lessor nor any agent or employee of Lessor has made any representations or

promises with respect to the leased premises or the Central School except as herein expressly set

forth, and no rights, privileges, easements or licenses are acquired by Lessee except as herein

expressly set forth.
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ARTICLE 19 - WINDOW TREATMENT

19. 1 Lessee, at its expense, may install shades, drapes or window coverings and, if

installed, Lessee shall maintain said window coverings in an attractive and safe condition, provided

however, in the sole judgment of Lessor said window coverings are in harmony with the exterior and

interior appearance of Central School and will create no safety or fire hazard.

ARTICLE 20 - PARKING

20. 1 Lessor has established public parking facilities on the grounds of Central SchooL Lessee

warrants that it will enforce regulations providing that its employees will not park their private

vehicles in said public parking area during time when said employees are working at the leased

premises ( except on a short- term basis for emergencies or for deliveries).

DISCRIMINATION PROHIBITED:  The Landlord shall not discriminate based upon race,

color, creed, religion, national origin, sex, marital status, age, handicap, or disability, familial
status or recipients of public assistance; and shall comply with all nondiscrimination
requirements of Federal, State and local law.

IN WITNESS WHEREOF, the parties have hereunto set their hands on the date first written above.

LESSOR:

Mayor

City Clerk

Date:

LESSEE:

BY:

BY:

Its

Date:
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Exhibit A — Location in the Buildin

Dustables, Inc. is located on the First Floor in the Southeast Corner Room( Suite 1 Ol) consisting of

a total of 867 sq. ft.
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Exhibit B — Use of Space

Dustables is a retail shop which sells arts, crafts and gift items.
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Exhibit C — Improvements

None
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File#:       13- 0813 Version:  1 Name:

Type:       Agenda Item Status:   Consent Agenda

File created:       12/ 12/ 2013 In control: City Council

On agenda: 12/ 16/ 2013 Final action:

Title: Accepting terminations of lease between the City and Richard & Shaundell Wascher doing business
as The Old School Pastry Company Inc.

Sponsors:

Indexes:

Code sections:

Attachments:

Date Ver.   Action By Action Result

Accepting terminations of lease between the City and Richard& Shaundell Wascher doing business as The Old School
Pastry Company Inc.
Background Information:

Enter Background Information Here]

Staff Recommendation:

Enter Recommendation Here]

Requested Citv Council Action

Enter Action by Here]
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File#:       13- 0816 Version:  1 Name:    MnDOT Grant Agreement for Improvement and

Land Acquisition ($ 563,200)

Type:       Agenda Item Status:    Consent Agenda

File created:       12/ 12/ 2013 In control: City Council

On agenda: 12/ 16/ 2013 Final action:

Title: Consider adopting the Resolution to Execute the MNDOT Grant Agreement for Airport Improvement
and Land Acquisition and authorizing the Mayor and City Attorney to sign the Grant Agreement in the
amount of$ 563, 200.

Sponsors:

Indexes:

Code sections:

Attachments:      12- 16- 13 MnDOT Grant Resolution

12- 16- 13 MnDOT Grant Agreement

Date Ver.   Action By Action Result

Consider adopting the Resolution to Execute the MNDOT Grant Agreement for Airport Improvement and Land
Acquisition and authorizing the Mayor and City Attorney to sign the Grant Agreement in the amount of$ 563, 200.

Background Information:

The City and County recently completed Apron Reconstruction, Obstruction Removal, and Land Acquisition projects at
the Grand Rapids- [ tasca County Airport. The Apron Reconstruction project qualified for 733% federal funding, 9. 28%
state funding, and 17. 42% local funding. The Obstruction Removal and Land Acquisition projects qualified for 90%
federal funding and 10% local funding. The total cost for both projects was estimated at$ 563, 200. Council approved the
FAA federal grant agreement in September 2013. The State Grant Agreement is attached and requires that both the

County Board and the City approve and execute the grant funding agreement.

Staff Recommendation:

City Staff recommends adopting the Resolution to Execute the MNDOT Grant Agreement for Airport Improvement and
Land Acquisition and authorizing the Mayor and City Attorney to sign the Grant Agreement in the amount of$563, 200.

Requested Citv Council Action

Consider adopting the Resolution to Execute the MNDOT Grant Agreement for Airport Improvement and Land
Acquisition and authorizing the Mayor and City Attorney to sign the Grant Agreement in the amount of$ 563, 200.

CITY OF GRAND RAPIDS Page 1 of 1 Printed on 12/ 16/ 2013



Rev. 1/ 07

RESOLUTION

AUTHORIZATION TO EXECUTE

MINNESOTA DEPARTMENT OF TRANSPORTATION

GRANT AGREEMENT FOR AIRPORT IMPROVEMENT AND LAND ACQUISITION

It is resolved by the Citv of Grand Rapids and Countv of Itasca as follows:

L That the state of Minnesota Agreement No. 05174,

Grant Agreement for Airport Improvement and Land Acquisition," for

State Project No. A3101- 91 at the Grand Rapids- Itasca County Airport is

accepted.

2. That the and are

Title)  Tit e)

authorized to execute this Agreement and any amendments on behalf of the

Grand Rapids - Itasca County Airport.

CERTIFICATION

STATE OF MINNESOTA

COUNTY OF

I certify that the above Resolution is a true and correct copy of the Resolution adopted by the

Name of the Recipient)

at an authorized meeting held on the day of 20

as shown by the minutes of the meeting in my possession.

Signature:

Clerk or Equivalent)

CORPORATE SEAL OR/ NOTARY PUBL[ C

My Commission Expires:



Rev.# l, 7/ 06 Mn/ DOT Agreement No. 05174

State Project No. A3101- 91

GRANT AGREEMENT FOR AIRPORT IMPROVEMENT AND LAND ACQUISITION

This Agreement is by and between the State of Minnesota acting through its Commissioner of Transportation(" State"), and the

City of Grand Raaids and Countv of Itasca(" Recipient").

WHEREAS, the Recipient desires the financial assistance of the State for an airport improvement project(" Project") as described

in Article 2 below; and

WHEREAS, the State is authorized by Minnesota Statutes Sections 360. 015 ( subdivisions 13 & 14) and 360. 305 to provide

financial assistance to eligible airport sponsors for the acquisition, construction, improvement, or maintenance of airports and

other air navigation facilities; and

WHEREAS, the Recipient has provided the State with the plans, specifications, and a detailed description of the airport

improvement Project; and

WHEREAS, the Recipient desires to acquire land and/ or easements described in Exhibit A attached hereto(" Property") for

airport development.

NOW, THEREFORE, it is agreed as follows:

l.   This Agreement is effective upon execution by the Recipient and the State, and will remain in effect until 10/ 30/ 17.

2.   The following table provides a description of the Project and shows a cost participation breakdown for each item of work:

tem Description Federal Share State Share Local Share

Apron Reconstruction 73. 30%   9. 28%      17.42%

Obstruction Removal and Land Acquistion 90%      0% 10%

3.   The Project costs will not exceed$ 563,200.00. The proportionate shares of the Project costs are: Federal: Committed:
444,635.00, Multi- Year Amount: $ 0 State: $ 34,580.26, and Recipient: $ 83, 984. 74. This project is not estimated to be

completed this fiscal year and the federal multiyear amount is an estimate only. These additional funds are not committed by
the state and are only available after being made so by the U. S. government. Federal funds for the Project will be received
and disbursed by the State. In the event federal reimbursement becomes available or is increased for this Project, the State
will be entitled to recover from such federal funds an amount not to exceed the state funds advanced for this Project. No
funds are committed under this Agreement until they are encumbered by the State. No more than 95% of the amount due

under this Agreement will be paid by the State until the State determines that the Recipient has complied with all terms of
this Agreement, and furnished all necessary records.

4.   The Recipient will designate a registered engineer( the" Project Engineer") to oversee the Project work. If,with the State' s

approval, the Recipient elects not to have such services performed by a registered engineer, then the Recipient will designate
another responsible person to oversee such work, and any references herein to the" Project Engineer" will apply to such
responsible person.

5.   The Recipient will complete the Project in accordance with the plans, specifications, and detailed description of the Project,

which are on file with the State' s Office of Aeronautics and are incorporated into this Agreement by reference. Any changes
in the plans or specifications of the Project after the date of this Agreement will be valid only if made by written change order
signed by the Recipient, the Project Engineer, and the contractor. Change orders must be submitted to the State. Subject to
the availability of funds the State may prepare an amendment to this Agreement to reimburse the Recipient for the allowable
costs of qualifying change orders.

6.   The Recipient will make payments to its contractor on a work- progress basis. The Recipient will submit requests for

reimbursement of certified costs to the State on state- approved forms. The State will reimburse the Recipient for the state

and federal shares of the approved Project costs.

a.   At regular intervals, the Recipient or the Project Engineer will prepare a partial estimate in accordance with the terms of
the contract, special provisions, and standard specifications for the Project( s). Partial estimates must be completed no

later than one month after the work covered by the estimate is completed. The Project Engineer and the contractor must
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certify that each partial estimate is true and correct, and that the costs have not been included on a previous estimate.

b.   Following certification of the partial estimate, the Recipient will make partial payments to the contractor in accordance
with the terms of the contract, special provisions, and standard specifications for the Project( s).

c.   Following certification of the partial estimate, the Recipient may request reimbursement from the State for costs eligible
for federal and state participation. A copy of the partial estimate must be included with the Recipient' s request for
payment. Reimbursement requests and partial estimates should not be submitted ifthey cover a period in which there
was no progress on the Project.

d.   Upon completion of the Project( s), the Recipient will prepare a final estimate in accordance with the terms of the
contract, special provisions, and standard specifications for the Project( s). The final estimate must be certified by the
Recipient, Project Engineer and the contractor.

e.   Following certification of the final estimate, the Recipient will make final payment to the contractor in accordance with
the terms of the contract, special provisions, and standard specifications for the Project( s).

f.   Following certification of the final estimate, the Recipient may request reimbursement from the State for costs eligible
for federal and state participation. A request for final payment must be submitted to the State along with those project
records required by the State.

7.   For a Project which involves the purchase of equipment, the Recipient will be reimbursed by the State in one lump sum after
the Recipient: ( 1) has acquired both possession and unencumbered title to the equipment; and( 2) has presented proof of

payment to the State, and( 3) a certificate that the equipment is not defective and is in good working order. The Recipient
will keep such equipment, properly stored, in good repair, and will not use the equipment for any purpose other than airport
operations.

8.   If the Project involves force- account work or project donations, the Recipient must obtain the written approval of the State
and Federal Aviation Administration( FAA). Force- account work performed or project donations received without written

approval by the State will not be reimbursed under this Agreement. Force- account work must be done in accordance with the
schedule of prices and terms established by the Recipient and approved by the State.

9.   Pursuant to Minnesota Statutes Section 360.305, subdivision 4( g)( I), the Recipient will operate its airport as a licensed,

municipally-owned public airport at all times of the year for a period of 20 years from the date the Recipient receives final
reimbursement under this Agreement. The Airport must be maintained in a safe, serviceable manner for public aeronautical

purposes only. The Recipient will not transfer, convey, encumber, assign, or abandon its interest in the airport or in any real
or personal property, which is purchased or improved with State aid funds without prior written approval from the State. If
the State approves such transfer or change in use, the Recipient must comply with such conditions and restrictions as the
State may place on such approval. The obligations imposed by this dause survive the expiration or termination of this
Agreement.

10. This Agreement may be terminated by the Recipient or State at any time, with or without cause, upon ninety( 90) days
written notice to the other party. Such termination will not remove any unfulfilled financial obligations of the Recipient as
set forth in this Agreement. In the event of such a termination, the Recipient will be entitled to reimbursement for eligible

expenses incurred for work satisfactorily performed on the Project up to the date of termination. The State may immediately
terminate this Agreement if it does not receive sufficient funding from the Minnesota Legislature or other funding source, or
such funding is not provided at a level sufficient to allow for the continuation of the work covered by this Agreement. In the
event of such termination, the Recipient will be reimbursed for work satisfactorily performed up to the effective date of such
termination to the extent that funds are available. In the event of any complete or partial state government shutdown due to a
failure to have a budget approved at the required time, the State may suspend this Agreement, upon notice to the Recipient,

until such government shutdown ends, and the Recipient assumes the risk of non- payment for work performed during such
shutdown.

11. Pursuant to Minnesota Rules 8800. 2500, the Recipient certifies that( I) it presently has available sufficient unencumbered
funds to pay its share ofthe Project( 2) the Project will be completed without undue delay; and( 3) the Recipient has the
legal authority to engage in the Project as proposed.

12. Pursuant to Minnesota Statutes Section 16C. 05, subdivision 5, the Recipient will maintain such records and provide such

information, at the request of the State, so as to permit the Department of Transportation, the Legislative Auditor, or the State

Auditor to examine those books, records, and accounting procedures and practices of the Recipient relevant to this

Page2of5



Agreement for a minimum of six years after the expiration of this Agreement.

13. The Recipient will save, defend, and hold the State harmless from any claims, liabilities, or damages including, but not
limited to, its costs and attorneys' fees arising out of the Project which is the subject of this Agreement.

14. The Recipient will not utilize any state or federal financial assistance received pursuant to this Agreement to compensate,
either directly or indirectly, any contractor, corporation, partnership, or business, however organized, which is disqualified or
debarred from entering into or receiving a State contract. This restriction applies regardless of whether the disqualified or
debarred party acts in the capacity of a general contractor, a subcontractor, or as an equipment or material supplier. This
restriction does not prevent the Recipient from utilizing these funds to pay any party who might be disqualified or debarred
after the Recipient' s contract award on this Project.

15. All contracts for materials, supplies, or construction performed under this Agreement will comply with the equal employment
opportunity requirements of Minnesota Statutes Section 18 L59.

16. The amount of this Agreement is limited to the dollar amounts as defined in Article 3 above. Any cost incurred above the
amount obligated by the State is done without any guarantee that these costs will be reimbursed in any way. A change to this
Agreement will be effective only if it is reduced to writing and is executed by the same parties who executed this Agreement,
or their successors in office.

17. The State will reimburse the Recipient for the state and federal share of the approved acquisition and relocation costs after the

Recipient provides the following documentation to the State:

a.   A survey, satisfactory to the State, performed by a registered land surveyor and which shows the location of the Property.

b.   A written appraisal report and review appraisal showing the fair market value of the Property. The report must( 1) be
satisfactory to the State, and( 2) conform to the Uniform Relocation Assistance requirements of Minnesota Statutes
Section 117. 52, and( 3) be prepared by a licensed real estate appraiser approved by the State. For parcels less than

10, 000 in value the Recipient may prepare a waiver valuation.

c.   Copies of recorded conveyance instruments for all property interests acquired. These instruments must be satisfactory to
the State.

d.   Proof of payment, satisfactory to the State, showing the Recipient' s amount and date of payment, name of payee, and
purpose of payment. If an administrative settlement is made, written justification supporting such a settlement must be
submitted.

e.   The Recipient' s attorney' s written opinion or proof of title insurance, satisfactory to the State, showing that the Recipient
has valid fee simple absolute title to, or valid easement over, the Property acquired. In the case of an easement, the
opinion must also show the fee simple ownership and the Recipient' s valid easement. The easement must be superior to
interests held by others, and their interests must be shown in the title opinion.

f.   Satisfactory evidence or certification by the appropriate municipal official that the Recipient has complied with
Minnesota Statutes Section 1 17. 52 in any property acquisition under this Agreement.

18. The acquisition costs include an estimated amount to purchase the necessary Property based on appraised values. In the
event that the Recipient chooses to acquire the Property by administrative settlement or eminent domain and the total cost of
acquisition is more than the estimated amount, the State and the Recipient may enter into an amendment of this Agreement to
provide for such additional costs that are incurred in such eminent domain proceedings, but the State has no obligation to do

so.

19. The State will evaluate the reasonableness of the acquisition costs in relation to the size and adequacy of the property and the
type of property interests acquired. The State reserves the right to limit payment of acquisition costs to those costs determined
by the State, in its sole discretion, to be reasonable.

20. Pursuant to Minnesota Statutes Section 360. 305, subdivision 4( g)( 2), land purchased under this Agreement will be used for
airport purposes for a period of 99 years from the date the Recipient receives final reimbursement under this Agreement. The

obligations imposed by this clause survive the expiration or termination of this Agreement. lf the Property is no longer used
for airport purposes, the Recipient will reimburse the State an amount equal to the State' s proportionate share of the

appraised fair market value of the Property as of the time of such change in use. The State' s proportionate share will be equal
to the percentage at which the state participated in the original purchase of the property.
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21. For projects that include consultant services, the Recipient and its consultant will conduct the services in accordance with the

work plan indicated in the Recipient' s contract for consultant services, which shall be on file with the State' s Office of

Aeronautics. The work plan is incorporated into this Agreement by reference. The Recipient will confer on a regular basis
with the State to coordinate the design and development of the services.

22. The parties must comply with the Minnesota Government Data Practices Act, as it relates to all data provided to or by a party
pursuant to this Agreement.

23. Minnesota law, without regard to its choice- of-law provisions, governs this Agreement. Venue for all legal proceedings

arising out ofthis Agreement, or its breach, must be in the appropriate state or federal court with competent jurisdiction in
Ramsey County, Minnesota.

24. For projects including federal funding, the Recipient must comply with applicable regulations, including, but not limited to,
Title 14 Code of Federal Regulations, subchapter I, part 151; and Minnesota Rules Chapter 8800. The Catalog of Federal
Domestic Assistance( CFDA) number for the federal Airport Improvement Program is 20. 106.

25. For all projects, the Recipient must comply, and require its contractors and consultants to comply, with all federal and state
laws, rules, and regulations applicable to the work. The Recipient must advertise, let, and award any contracts for the project
in accordance with applicable laws. The State may withhold payment for services performed in violation of applicable laws.

26. Under this Agreement, the State is only responsible for receiving and disbursing federal and state funds. Nothing in this
Agreement will be construed to make the State a principal, co- principal, partner, or joint venturer with respect to the

Project( s) covered herein. The State may provide technical advice and assistance as requested by the Recipient, however, the
Recipient will remain responsible for providing direction to its contractors and consultants and for administering its contracts
with such entities. The Recipient' s consultants and contractors are not intended to be third party beneficiaries of this
Agreement.
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State Encumbrance Verification
Individual certifies that funds have been encumbered as required by Minn. Stat. §§ 16A. 15 and 16C. 05.

By:

Date:

SWIFT Purchase Order.

Recipient

Recipient certifies that the appropriate person( s) have executed the Agreement on behalf of the Recipient as required by applicable
resolutions, charter provisions or ordinances.

By:

Title:

Date:

By:

Title:

Date:

Commissioner, Minnesota Department of Transportation

BY'   
Director, Office of Aeronautics

Date:

Mn/DOT Contract Management
as to form& execution

By' --   

Date:
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Legislation Details (With Text)

File#:       13- 0817 Version:  1 Name:    Airport Land Leases

Type:       Agenda Item Status:   Consent Agenda

File created:       12/ 12/ 2013 In control:       City Council

On agenda: 12/ 16/ 2013 Final action:

Title: Land Lease Agreements at the Grand Rapids/ Itasca County Airport

Sponsors:

Indexes:

Code sections:

Attachments:      12- 16- 13 Airport Leases. pdf

Date Ver.   Action By Action Result

Land Lease Agreements at the Grand Rapids/[ tasca County Airport
Background Information:

The City has been working with private hangar owners on new land leases for at least five years. Staff have reached
agreement with the hangar owners on language within the attached lease agreements. From a city perspective the lease
agreements rates increase by$ 0. 005/ square foot per year which is great and the hangar owners have the flexibility of
transferring ownership and extending the leases into the future.

Staff Recommendation:

City staff is recommending the approval of the attached leases and requesting administrative authority to execute any
remaining leases as long as the terms and conditions do not change.

Requested Citv Council Action

Consider the approval of the attached leases and requesting administrative authority to execute any remaining leases as
long as the terms and conditions do not change.
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s3 all viol. itc o• dct i Et oi any o1 l 1( 1tE1L' C() v 1 111t5 UC igCCit]l tlt5 Il(;I"Lttl; c r( 3} il`
C: SS C: S l'c1II CC 1Sl; I;XIStGt1CF; IiquiGiale, C 155pIVt: OI' C() 111[ I1C17(; f; ) fOCt:E` CI1Il ti UIl(. e; T 4

b inkruptcy, rce iv r5i iip, Illti(} VC'•Ilt=y C7a' S1111LIa• typc oFaction, c.. l1C' WIi1C:h 1' 4tiLl lS 1 1
C f;l iult oFthis l< lse;, lIl(:17 ! L S ltl 7#: lI(: (? 7ti() Cl OE I1 I. SS() P f.0 C 4u ii1' t; laS _,(: E15:

lgrecm r t ft>rf'cit d anci tl saici te;• c« cicd, ancl to r4- e; nt4r the [, eased I' z•emise: s, with or

Wltl] 011l ) I'( 7Ct ti5 OI I<< w, usi ig s cl Force s m ly h(` t1c: CE` SSsli' y I,(> 1' G117C) VC. i1II pLl'S0 1S UI'

C liitx S f 1 C 1' UI71, ctl7C , SSOI' SI1 1I Il(7t hC I1 1hI1` Ip' l{ 4CY1 1; f; S V [' f: 1SU11 U' SIIC] fC- C; I] tI'Y
OC IOt"I41 L11'(:; hlll iQIWItIlStctilC[ Il fC;- C 1tPy ' I.. c'. titi0i' OI' I() Clt: lllll't'(?" tF: Cllllil ltlOtl OL tlliS

I, asc 1;:: 4tne;nl, tl c Iia6ility of C., sscc ti»•thu r4z t< ind all other st i s provided tt r
Eze; re; in sli<ill z ot be • clinquisheci r extin; uish d ! or ille E alai ce c>[' tf c t;• cn of this E.. casc

A; rc; GmenE.  .. f; SSF: L Sll l I L t'CS 70C151hIL`. fc) t' in id litac to the rent ils tind othcr siuns

ruc d to bc pill( ] fE; U11CICC, any and 11 cotitti paic3 by i,c; sso•• cquircd io enForce; its rig ts
1 11C C`.1' f115 ..,[; 7S(; fA; E' CC[t] E: Il[, 1It4IlICIlf1; l1.lL n() l I11TlItGC t0 fC lSUI] 1hIC : 1tt01't]Cy' f.CS
actu lfy inctirrcd by , cssot• in any suit or action instituted by Lcssor to cnli rce the

c asioz s or' tl is i, c ise A; rcumerzi, or tlze cc>IlectioiZ of thc rcntals duc I..es ot' Ilc; l't'.1111C C•1'.
essee shall alsa be liable t [. t t̀iti() (() 1' l l(' clYR1E:[] t Of FIltCCL'SL c tl1ti 11; F11: 5t tTl lSSIhIG

Pi1 C O kI1tE: CCSE nII() Wt; C LF IC Lt' l ll: USLII' y Sti11U1;CS Of k 1 SLilIL Q M1t111('.ti0Ci1, Cli' ill CitSC: l Q
such m xim ini rate o( It1 GCt: SI lS } 7i'OVICICC, at the ratc of' f 2°/+ per annurz, on al1 renlals

ae c! other sum; due I, essor he: reE nd r not paid within thirty ( 30) c ays fro the date same

l ecorn s ut aa d payablc;,  Lcssor shall be allow f E< a lease El e a a r n tlze lcascd

pr miti; 5 iv any thcr party at such tcrms th t allc>w i, essor to recovcr Zny casts ancl
ex ense;s l erein.

G)       i..(:i/ Sl;' T'{ ti1N5F l:;R.  I, 4ss e r tains t1 e• igllt to ti•tnsfcr their inter st in tl e pro}?ez ly t a
new owncr subj ct t l. e: sso'' s ri; l t of i•st• eFus L LLSSLC. SI1 lII Tt1ViCIt` a w• ittc; i noticc
to I,cssot• by c; crlifie:ci rraail wRLE C(' fLIC[ 1 L' CLlpk CC( LICSLCC i)C h e: CS() 17i1I SC`1' VICf: SC Lf[ l

forth tE e rice a11CI C`.1' lll5.  ., essor, WlC lltl t 14[" L 3()} cI1yS C(` Ct`I? U l lC JI' ICL d terms,

sha( I a; r c ta c: iate• i to a binc in 2 rec r cnt with a cic sin; date withii fo• ty- fivc( 45)
clays. I aiiure: Ec cc i ply with thc timc rcquirerr u;zts sl al a low I.,cssee to tr ilsFcr to a
t iz•d pa ty, but nc7t: tt more tEivarahlc ierms tit1C C: Ulli i0115 15 OFE'CI'L'[ I f0 lI1C LCSSOL'. / tl

trans( er by opei•sition of law ineiudirt; kl ec u; h succr:ssio of intcrest upon dcath tih ll b
autlao• iieci and not subjcct to ri; ht of' tirst ref'ust l.

7)       ! E's1tMC' f'"1`:; U J4L.  l..csse:e: sh ll have: lhe: iZ.;Llt t0 CfGCI () f FT1 l111211fl c̀l lt;rl; 411' ( i)r
7C' EViltCly( 7W11CC1 11t'G1"sll„  IR` E IiG n ar is ot illl' t1CIY SltUtitCCl 017 LI7 3l'81l' t1i45 . t l4iG tin

thi icasc is crcni, th I. C; StiC`.t° S IiIII COt71[] I(: 1(; L'OfiSt1'ElCtil) Il () f` suuE han; aa' c4CG01' C{ I1.', l(T

I ins ZniE S] tCtIiC41Ii() n5 as approvcd in writii l y L. ssc r anc G1CC( ll'( 1t1 k0 L 411IC 111! r
acrmits as auihc rireci by t ae C' iCy of Grand R ipicls.  1pon is uance o a 6uilc#ing crmit,
if' S1ECi C() Il` iL1' UCItUI LS IlUt CU111pIt; tCC1 Wltl'lltl th II1'til fE' ll'C: 4. } rC: ll'ti O rIlIS IL iSC, this Icase
S 1 lII (;X]' 1ll'-L' F3i1CJ I...(:55Gt: Sfl l F L CCS OClSlh14 OC l E CUSLS 111CUt' 1' C by ,r.,(',SSOF' O 1' CStOCL' '] c`.

j] re; nises to its originaE coi clition.  1, Lti() 1`!' C'. St`,1' VC'.S xl1k: 1' i Ilt t0 CIF:[ I18I1C OOCI LIIC

SU. II(: lC[lt h011t E, c11215t Il' 11ti I() 1' clily GVx7`' llGf1U 1 UI' 1' CC170CICIlt1 O StI' UCtLITCS pll (I1(;
1(: St:d prE: I1ztseS.

2



K)       [ tESrCIZiC:' C' IV1; C() Vf::N 1N' I' S.  l. essee 51 a11 coanpfy witl ill the fc>ll win; coven ir ts:

8. I) ' t' Iie han; ar I< ced a tk c Ie iscci premises shall be Ecept in a nc::lt i111L ( TI' t('.1 iy
conclitic n ind yl all b ai lted or rep iiF tcc! at such tirne or times 2tt1C t7I' sucE colo• o r
ci>loi•s; <<li is nay • c sontibly be dircctcd by l.,c: ss r, Mn/ I OT OFfice: oi' lle:ron itics, <it y
a; ency a(` d e Uniteci Stalcs Gove• ntt ent, OI' tily( 7l lf:l' l; tI1CY Il£1VlI], jUl' ISCI1CtLUCl UVC.f tllf'

iirport I tcility.  No dditions, modilications or all ratic7i s shf ll be. ade to the ht ng r
witl out w itic conscnt oi` l.cssc r.

8. 7..) :No si; ns or dvertisin; m Eter c f' any kit d sllall be pai itcd, postcd or dis l ycd
upon ny h n; ar or thc lcas d p• eit iti s without w• itten consent oi' C., cssor.

8. 3) Na exc v ltioi shall h mad uj?on tlae leasccl pret iscs nd no Iences or si le: walks
sk all bc coi structec ti eri;c RZ witl out tk e writtc z conscnt of I.essur.

K. 4 1`? 1C F)`clfCll`.S tE.' 1' L c̀; ( IEIL tl lY Sl1' UCIt,i1' C Placcd on thc prccnise;s do s not e: cc mc; a part
of th rea) rrop s• ty.  Rc nov<il is subject tn E' aragr plz 4 oPthis I. 4215G l; r(:l;mC:alf.

K. 5) Na buildin s or structures plac d i pon thc: Icase l r ii es sl ail bccome i pfirt oF

ti e; a•ealty, excepl is hercinafter peovidcd.

S.( i)  Lxplosivcs, , asolinc, c it, 111C() 1LT hi; I ly flatnmable materi i of any kind kept c e
thc lclscd pi•emise sh lll be; ki.pt ir such a na lner•: ts thc l..csso• hall from tiin to tin c

determine.  St rag c f' suCh m xlerial sh<ill be kcpt i such mEuZrtcr as tp ec7mply with
rcquir r i4ni5 c l' NI I' l1, tnc al! pplieable rules, rcgul tions, c> rdin tnees nc ( ire; codes.

E, cTSSf.G 5 1 1EI ( 7(: Cf' Sp() 11SIL7IC: fUC tI1C CIC1E1- up oFall h'<r tra<]tEs i i<ileri tls ax; d spi ls i d sl all
b res{ c= sible f r ll e; remediation of t ny h zard us/ cc3 3ta l inated tioils on the le scd
prcntise:s.

C., ssec fl l'CCS 1 1I, KG4 t t11 1, Ilt; C l:i UI SCUC G17lS, only duly- lice«sed ilots will

oper tc aircrlft on any runw y or! he lcased p•e zises ilEl( tI1 2t tI1C OpC!' 1 fOIl WfII h(;
subjcct to thc iav s ol' thc i.Jnitcd Slates, tk c St. ite of C4' tinnesotZ, the Cot nty c!' Itasc l, and

che(: ity f Gr1cu1 Rapidy,

8. R)  C) ther ihan comme;i•ci il eEZde ivors l pfOYCCI I1C{ 1 C[ Tll'LL'C lIl le 4iUached ; xlaibiE 3,

nr subseque;nc t proval by tiie I.,e; ss r, lhc l.,cssec sl ll nc t engage in any ccm ic.rcial
vi<itio» end: avors c n the leased prc niscs. ' I' hi5 prohibiti<n inciud s t ut zs not Einaiteci to

per ormiz g wark cm airplancs not owned by th t,essec.  Furlhe;rmore, [.,c: ssee agrees thaC

Lhe Ieascd t emas s sl ll bc tiscd l'or aviation c s s aa ly. Tt is slR•ictly rohibits
a7mmex•citil d non-con mercial use tl at i5 nc t GYviation- rel<iteci.

S.) ., SSCC S 13IE 1 1 Ll lllf:k ti, walei•, ligl ts and any othcr scrvice ised on thr- leasc;d
prcn3iscs clurin; the l41'Itl ()( 1 15 ItilS Ui' ilCly C I1C',WfII thCl'COf-.



9)       [ NC) f.:?IvIN[ I CC:" I' CON.  Isessec he• eby t r es ta i ldeii ni[ y FIIC IlOLLj El'c1I' lll(; S4 C.. esso• n d
thc lcascct properEy lrom iny tinc, ii n, penalty or t rFeiturc which shall or cnay accrue
Fi•ort ar y r san o!' the erectior ot' a l httildic; s or StrGicturc c7n saicI p• ett7iscs, or hy
C(`. l$(?17 O :: ll1 L1tiE q( S IICE ( 71 4' tT1Sti4ti 011 f 1t', illl'ppYt 7y jtt: [. C'.4SG4 ii1C1 l. f; iS L' t1PLF1Ll':: 1 YL l̀'S

l indGmni('y< n cl I i id ha• nif tis th; t, estio• fi• i all lit bility r claim rl'] i 3bilily, <<nd t,

ay iny j ci; i ea t •. ncle; re; d a; ai st I,essoz• at d Cc> i• iz ib i• se f, e; ssar ( i r a y e; x e se
i: cu• a•eci be it by casoa c t' ttity action az suit of 1aw or equiCy bro* l t a; siiiast it, i a wl ci

ii 5 1aac e < irCy, by retison oPtfze ex•cctia c> L iray s ich build.i l or st• uctL«•c or l y •easo l
o[ tlac oeettpilllCy Uf 11SL'' by I_,essee; of tl e le iscd prcmises or in 'cl[ lY Wii t'(; Iiltltl(

yT
tU Ul'

C011t](; Ct(; CI WIEII L lf: 11SL t? EI1C If;'c1S( I ] t' IT] ISLS.  Y' or thc i rpose: o1' this p• r ipEz tfte; tt;#•ta

cxpei se" sht;li be coristrucd to include lE cnsts inct;rred by r.. CSSOF' I[ 1 Ttl C CfC;[ 15L Ul'
sett[ ement ol' said { etio s nr s iits includin ltlOCl] C ' C(: S, ling Iccs, s il iries uul
cxpcns s of any ol fici ls or cmployces oC i..cssor wl ilc en; aged ii thc dcfense or
SCIIICIi] Ctlt () t S i1( I 1C[ ti)tl 1' SUIt.

0)     ' E' t X; ANU/ S I:, SSME, N"I' S.  l. u5se: shafl p iy il pri perly t xcs, sscs rncnls, fic;cn5

fi; s or c th; r charg s that n7ay b ltvied oc ass ss d during thc: te; rm c E' this agreement
Eipc n i r tt; c11i1S 11} li7') C( 7V(; tT1t:11LS{) T(' Lilll 7ill(;IIL UT t l(; L'GltiGl. 7t' c; iTllS4ti.  II' khe: [ eti ca

sh ll lail or neglect tc<< y < iy o(' said pro e: rty taxes, asse:ssme:ntti, fees cn other ch r; es
w( aue:, f, essoz• may pay tl e sanae toge;tl er will atty cosC oa• pe aalty wl ich may ha c.
ace• uecf llet•ec3, anci eollect the entire aR o ix t c ue to C. cssar upozi deiz i d, f nd in dek tult
thercof; ., csso- shatl havc a first lien o improv ments awned by (.,c5see far the imo EnEs

so id.

1 !)     [ NSUEtnNCF,.  [. essc; i: Shall carry liability ii surancu cm 111e lcasecl prcnlises iri th. slrtic
1ti10 111t 15 LI14 111f1X1211111Y1 Ii 1h1IlE I() W 11L' l [I1t; I.,Gtiso• is c; x} os d ptirsua t tc Minnesota

S I ULt' ti 54C111) l 4C)G. Q' c1i1C tiU St' C EI: I amt;nda ea t4 tlie• elc.

2)     A.MT?NDM; NT. if this lease she uld f il to con;iply in a zy z• e5pe; ct with tl e ocdii anee,
rc ulations or l iws of thc United States, tl1e; 5t itc of' Minncsot, the C:o mty of[ t isca, or
th C; ity of Grand Ctapids, thcn this lcase shtill be cncndcci tc comply with the
rcquircinc« ts oFsaicl occlinanccs, IZWS clt1Cl fCbLlI 1 lDI] S.  IE Se3lCI 8iI1CRCIII1CilI WillllC I'CSUIt Ill

natct•ial deviation !'rc m th gci ei•al te• ms ar d conditions af this lease, thc;r Lcssor or

I.,csscc as tt c ri; hi tc r4ite ati tf c r termii atc lE i:; li:asc.

13)     NC) N- I)[ SCRfMINn"I' I(.) N,  [ l:SSC: F' C 045 I1Vi uby cav4n tnt and zi; z•ee: tl<ii with i•cs c: ct tc
II matt; r rr; lfillll; L() 1154 0' lhe lc sised premisc s, ni pe: rsoxts on 11 rc>un is o[' rac, COti) 1'>

c• ltttur ll u ri in sla tl he; ixcluded (i•oni pa• ticip<<tza« siaatl de ic d th: hu iciiiti cyr llle• wiyG
b suhject to cliscz•aa zi atioz s; aaad i..Gti4C;G 5 1"<lI USE: 1, I1E. 71' C: IlllSf'S Il C() t71 7IFc1t1Cf' wll l ali

afl ex• equit•ea acnts innposcd by o• puz;s i r t to any laws oz• rc; atac>t s i pc scd by Che
1z ited StcttGS CiOVC.C[ li7tLtlt O!' tI](: Stcltc; f MLLIRI(: SOtcl.
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l-1, IRPORT I.,ANI7 I.,[:ASF: A,C:xR1-;F,MFN"I

I'IIIS ACrItI; MLN'T', m dc and cntcred into this y c f,/,-., 20'?, by rnci
betwcen thc (:;TZA[€ U It\ i' IUS- i"E ASLA CUUN l' f1T121' UTZ' 1', owncd by thc City of(3rand
Kapids , a munici} al co•k oration, and Itasca County, iVI1F111CSOtc, hcreinafter ceferred to as
LIsSS() R, nd N rth rn flir Trins o t, Inc oi'$ 41 1' orest lvenuc, Mora, MN SSU51 hcrein ftcr

relerred tc as I f?S I:.F.:

ox•; oc d txz d valuable co sidei•atzoz, lhe I.,k; SS() R 1lereby leases unto saia l.E: SSF:F thc z• eai
esEate descz•ibed on ', xhibit A{ which includes square oc tage and • erzt t catculalic>x s Fox• lhis
let se}, subject to tI e ( ollc wing ter s, co ditiot s, oven<tz ts tnd a; ree ttertts:

R.I;NT.  I.,essee sklall pay. C, essor rcnt t tkle rate of$4.29 per square foot pez• year, wlaich
equtrtes to a total rent 1s described on the attached Exhibit f1.  Said rent shatl inerease t
the r te af onc- h lf cent ( or$. 005} per sqLiarc foot per yc r for thc tcrm o:f the lease, witl

the first incrcasc to take cffcct on. ianuary lst of 2415, and then on Janttlry 1 st of evcry
c1c thcrcaftcr.

2)       ' I' RM.  L ssor shall le:1SG 1fiG StthJCCt 1' OpCft tQ Lt;SyCE ti r 1 period of twcnty {20)
yclrs heginning Jan iary 1, 2014 and ending on I) ecemb r 31, 2(?33.

3)       RENF,.WAI. QI' T̀' IQ 1. This l asc wi11 be automatically rene4ved and cxtended in trvcnry
20) year inc;• err ents, at the same terms and conditic7ns n e: fk'ect al tl tt tixn.e which are

consistent witl ter ns and eonditions of similar le zses at other airports of simiIai•
strueture, upon ihe clection of thc Lessee. ' I'he partics agrec that on any rcncwals the• e
wiil bc no chzn cs that: vould restricE thc Lcssee' s rights as set Pt rth in Yara raph 4 of thc
I,ease 1\ greemcnt.

4)       T'}; RM1N/-lTI()N.   i..essot• y tern i at this lea e{ o ay extez sioRas I e• etc) upon
vvritlen nc lice to I, essee, delivered at least Iive ( S) years prior to the expiration af the

lease term ar d annua ay tlzerea te•. Tlaese a otices shzl I either bc hrzi d- delivercd or by
t e astereci rnaii with ret irn receipt requested.  13oth pal ties sh ll continue to perform their

obligtitin s tinder this I,easc A; reement until the IeasecE prcmiscs has becn vacatcd.
Upon termination, nless the Lessee elects otherwisc, Lessor sh11( pay Lessec for the
value of the improvecnents t i t c•cmain zt that timc to bc tictermin d cit ter t y agrecrnccit
or by n independcnt ccrtified appraiser to whom thc parties muitzaEly abree.  If the
parties fai! to ag ee oil the z pc•aiscc•, either or both parties vvill usc a mctti tar to selcct
an pp•aiser who shall then dctcrmine the valuc.  At Lessec' s o ti n, the improvements
may be removed and the l nd restored ta its origina! conciitipn pripr to termin3ti n o(' the
lease.  If this option is cxerciscd and thc I.,essec f ils io remo've the property and restoz•e
the pi•emises y the terminZtion daEc, tlle l.,esspr tttay rennove the i nprove nt;nts, nd
restore thc ,• emiscs t its original condition nttd collect az y costs incur•ed with the same.
i'he parties ('urthcr Z; ree that the indemnilication provisions referred to in 1' aragraph 9 of
this i,ease 1, a• ec: zt etat sl. afl su• vive tei•min tion.



5)       I*() I I- 1' nYM1;1 I"t' Of ( tl;N'1', f] 1 E AY1I f'. lf aciy onc or more of the folkowin occurs:
1) a rent paym4nt c r ai y othcr paymcni du: fi•c m I. ssce to C, cssor shal l hc and remain

ux p id n wl> 1e o• ir p z l far nzax e t l ii tk irty (:i{}) days Yt f̀' t s t e s lue; ( 2} T,, esse;e

51 t11 viol ite o• de ul oza a y of tl e otlae cavex a ts or fY x•r; e ae ts 11c; a• ex a; ox•{ 3} i`
i.,esse shall ce ise existcnce, licluidtitc:, dissolve or cornmeiZCe proce;cclin; s tmder

bazikruptcy, receivcrship, i« snlvcncy ar siinil r type of ction, sld wlaich results in

default of this lease, then it shall be thc option of the I. ssor ta declare this . ease

ll rcemcnt fo feitcd nd thc s id term enc(cd, ancE to re- eciter thc Le sed l' t•cmises, with oz•

WSt}1011t fOCCSS Of L1W, usin; such force as may c necessary to cemove all persons or
chrttiels thcr fror, and I, ssor shall not be liablc :Por cilm es by rcason of such re- cnt•y
or forFeiture; h t nc t c vitt stanciin; rc-entry by I, essor or forPeitur o• tcrmination aPthis
I.,eas4; ree:muni, thc liability c l' I. ssec fi r thc recit tnd all othcr sG ms p• or idcd Por
h rcin shall not be re;linquitihcd or ex#in; uished for the aEance c f the tcrtn of tt is Lcase
A; r era e t,  I,essec s all be respc r sible ic r, n additic a to the re1ltals tnd c7the; r Surns

a ree:d to be paid h4reunder, any ana aa1 cosi5< zaa by r, essc» t'equired tt?ett( c• ce iEs ri hts
und r this I.,e se a' cez nl, incaudi l bu ol aixnalcd ta z easc>nable atiorney ees
actually i c, rred by I,essa• ia a y sti it or action instztuted by I,esso tc enlorc;e the
provisioz s of' this t.,ease A;• ee:nlezat, or the collection of the rer ta s due I,essor he• eu der.

I, essee sliall lso be li i6le to Lessor for the paymeni of interest at tlie lii; hest perinzssible

r te of interest altowcd undcr the us u•y statutes of thc St tc of Minnesota, or in c se no
sttch maxirnum rlte of intcrest is rovidccl, t the ratc oi' 12% cf annum, on all rentals

and c thcr sums due Lcssor here ncicr nc t paid . vithin tlzirty ( O C3 S fl'0111 1}] C33tC 51tI1C

becc e d Ge tn l p cy blc.  I,.,essor s1 a13 be l} owr d lc> i tst thc hln ar ati tht; 9e tsw

p remis: s to ar y c tha } arty at such ter zs tlzat allc w I.,essor tc rec:c ve• any cosCs and
expense;s hez•ein.

6)       LE[1SE 1'RANS E; Et. Lessee re;tains thc ri ht to trransfer their inte;•est in the property to a
ncw owner s} ibject to Lessoc•' s i•i ht of first re; fusal. Lessee sll ll provide a written notice

to Lcssoc• by ceitificd inail with return reccipt rcqlFestcd or by pccson l servicc sctting
foc th thc ricc nd tcrms.  C, essor, r vithin thii ty{ 3U) da s rcccipt of the i•icc and terrt s,
shall grec to enter into a bi ding agrcemc;nt with a closin; date wifhin Porty- fi ue{ 45)
days.  ' c lltEl'E`. 10 COttI') y N' ItI t' I E` I: a 4 I'('. 111' L' 10i'1fS S 7 l 1 i. OW I..essee to t rn lsfer to a

fftird pat•ty, but nol' i xnoze. l voz•abie te'.rx s<, aaa 7, a tz 5 5 ot'( z ed to tl e i.,esso•. Any
tr ns er by c pea• tition o( law incIudizz; tl.•ou h succession of' intexest Epon death shall he
tutlao• ii,ed az d zac t sul ject to z• l t of#iz•st a efusal.

7)       P ItIv I' f'' L? LJS.k?.  [, essee shall lia• e the right to erect or maint zin i han r for

pz ivately awned i• craft.  If a hangar is not lreacly situatcd an the prcmiscs at thc timc
this kcase is crerited, the Lcssee sha(1 completc coi struction of such hang r zecording to
pEans and s ccific tions as lpproved in writing by f.essar and accarciing to bE ildin
permits as ttthac•ir_ed by the C: it o(' Cir r d Rapids,  iJpon is5 t nce o(' n bx Ed t p4ri t,

if said consiruction is not comp3e;t d within the (i•st th ee ( 3) yea• s oi' tEZis lease, this leasc
s} all xpir and I.,4sse sh tlt b res onsibtu far all costs ncuaxe:d by , esso• ta z•ustot•e the

premsses to its ori; inal condit on.  . c ssc7r t'esex• es the z•i lat to demar d ood az d

s rl'tici nf b<7nd t1; nir St ic: a S foz£ n,y cU Sl uctio ol 1 znodelin; ol 5truetures on the
E'.s7lSt( j 11' I1 l1SGS.



8)       RLSTRICTIV COVLNA: iTS. L,ess: sk all comnly will all tl e lollc svin; cor cnar ts:

8. 1) ' I' he hang r( aecc! on thc Ieased prcmiscs shall be kept in a neat tmci orderly
condition and shal l be paintccE nr• cp intcci at such ti nc or times d of sucl colo• o

cc lors; 111 as may reasonably be directcd by Lessor, Mn/DO'1' Of#ice of f\ econautics, any
a; ency < l' lhe [ Jrtilcc! States Go vcrrttnent, or any othcr lgency havin;_ jurisdiction over tlZe
airp• t lacility, No tic ditions, mociitications oe altcrations shall be inadc to thc han ar
without wriUe:i consenl oI I.,essoa.

8. 2) No si; ns or acive• lising ax attez ol iny kind shall be aintecl, pc sted or displaycc(
upon ztly han az• or tl e leased pre» iscs withc ut written cc7nsenl o!' I.,CSSpI'.

8. 3) Na excav tion sh zll e an zde upc z tl e ie;ased premises and no Perices oe sidcwal Cs

shall be constructed ihereon without tl e writtez cc nse t o(' i.,essor.

8. 4) " I'he parties a rec that ny structure placed on the premises c oes not becazne a p<trt
of the relf pr crty.  Itemovaf is subjcet to Pai•a rapf 4 of tf is Leasc r1; rceme tit.

8. 5) Nc>buildin; s c r stz•ucluz es placed up n the l ased prcmises shall bccon e a p rt of
ti e realty, exce t as her inalter ra ided.

8. G) Explosives, gasoline, oil, iaia ather ighiy tlammabl; matcrial of any lcind lcept on
the leased premises sh ll be kept in such a m n e• as the I.,essor shal ft•om timc tc tirne

dc#ermine.  Storagc of such materiaf shail be kept in such maunes• as to comply with
requircments of Nf' A and al! applicable rules, re; utations, ordinances znc # ire codes.

esse shall bc re5ponsible For the cican-up of all hazardous inatcrills and spills and shall
be espot sible for ! he remediation oFany azardotts/ contaminatcd soils on thc leascd
preznises.

8, 7} Lessee agrees thal, excepl in the case ># studei ts, only duly- licens d pilats wilt
operlte zircraft on ny i•t nway or thc leascd prcnzises aa; d tliat tl o et ttiott will be

sti6ject to the laws of the United States, tl c Stt te of Minnesota, tl e Gaun ty ai' IfascZ, nnd
hc City of Crrand Iiapids.

S. 13)  " I'hc Lessee shall not engagc in any commcrci i aviltion endeavors ai the leased
pr mises vvith the cxccption of operatin 1 ch rter ir service, unlcss approvec by Lessor.

1' his} rohibition includes but is not litnitcd to perFoF•ming work on , irplanes not ow ied by
thc I.GS54C.  Furthern ore, I. c ssce agrecs ihat thc lelscd prcmiscs shall bc used for
aviatio purposes an y.  ' k is strietly rc hibiis cc mmerci l nti non- commercial use that
is ztic t aviatia l re ated.

8. 9) Lessee shall pay ali utilities, wate•, liglats t. d at y otlier servic;e used o» tl e leas d
premises durin; the tcz•m of this Ie se or any rcnewal thereo[.

3



y)       INDI MNI1 IC: A 1̀' ION. Lessee l et•eby<1; e' e` S i0 iri[ emnify and hold harmiess Lesso• ana
thc; le lsed property frt tn any fine, lien, pei alty oa• It}r eiLu' c whi h shatl or tnay ccrue
lro n or by reasc n oi' t6 e crection of any builclin; s or structL re oR said pretmises, or by
CCA50I1 UE c111y US 0' saic prcmises csn ihe airpart by thc L,essee; anc Lessee 1' uz•thex agrces
to iildcmnify nd hold l irmless the f, esso r' om ali liability or claim ol' li ibility, <1.( I t0

a anY. jucigmcnt rendered igai st i..essc r tnd t reimbursc Lesso• for tiny expeiase
incurs•ed be it by • cason of ny iction or suil ot lnr ar equity bi', ht a zi«st it, in whieli

it is nade p rty, by reaso l of tf e crecCio a o# az y suc:h huilding or strueture or by reason
of tltc: occupancy oc• use by Lessee of the ieased pr tnises cyr it 1ny way cclatin to or
coz r ecteci with thc use of t ie IcasecE p• emiscs.  ' oi tk e puipc s c i' ihis p cagraph thc terrzt

exp nse" shall be construcd to include t ll costs i actit•z•ed by I.,essor in thc dcfet sc or
SE: ILICIT1Clll UI S211C I 1L't1pl] S pC SliltS ![ 1CIUCIf11? i1Ct01'[ 1C} r f:C'.S, I' l ltl ' 4t'-S, salaries and

expenses c(' any c fticials c r cn ployees of I,essor while en;; a x, rr a r ris 

settlement of said action c r striE.

10)     " Tl1,XES AN , A,SSE;SSMEN"CS. Lesscc shall pay alE opex•ty taxe, a4sussm nts, licensc

fees oz• oth a• chaa ges thai may be lcvied or assesscc4 during the term c>[' i ais br: err 4zit
upon or against any impz•ovements or cc uipinec t on thc leased preinises.  I f tlle I, essee
shall fail or ne; lecC to pay any o#'said property taxes, assessments, f'ees or othe• chaz• s

whcn due, I.essor may pt y the same; to; iher with an cost or pcnalty which m y hav:
zcei•uecl hereon, nd eoileet the ez ii c; a t ot nt due to l,essar upon demand, nd in clefaull

thereof, I. essor shall havc  first lien on i npxovez aents owntc by Lessee for the amounts
so paxa.

11)     INSURANCF.,.  I.,essei shall carry liability insurincc on the leased pre nises in tlte S t»ze
mount s tjae n aximuixz l'zability ta Whic11 the L.essor is cxposed pursua,nt to Minnesot

Statutcs Section 4G6. 0 and subseque t an ndments thcreto.

12)     1MLNllMLN"1'.  Tf this lease; shoulci ( ail to comply iz tny respect with thc orc inanccs,
i•egulatians or l ws of thc United States, t11e State of Minnesota, the C OLUlt Of IC SC1, or

the City of( Jrand 2apids, the;n this lease shall be anne ndec lo cam ly r vith thc
re; quir mcnts of slic[ orc(in nees, I ws nd re; ulatic s.  i said amendment wattld result in
a tr itea zal deviation fi•om thc gcneral t r ns nd conditions of this lease, then ,, essoz• or

I..essee l as lhc; ri; hi tc x; negoti te oc terminate this lc sc.

13)     NON- t) ISCRiN NATTC) N.  i..ess: c de cs hcrcby covenant nd a i•ee tf at with e•espect tc
il m tter' e; Ealit; to s o(' the leslsed prcinises, no persons on the grot nds of race, coloz•,

or natural ori; in shall bc; excluded fi-c T p<zrticipatioci a 1d denied thc becicfits or otherwis
be subject to disuriminatio»s; and I,essee shall isc thc prcmises in compliance with zll

othea rcquire;merzts imposed by or pE rsuaz t to any laws c r rc; ulaiions imposed by thc
CJnited St tes Governiiiei t or tlae Staie of lV im-tesota.
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nC P() it'[' .,AND E, F? AS[:: nC, ItE;[:; MCsN' l'

1"ElIS ACrRF?t:;Mf;N' I', rnadw aziil enterec{ into this--- j—dz y a_
J.}.    --   ,

2() I`.;, by and
be ween clle: Cr[ Z, ND [Z i ID5 1" fnsc.,n C; UIIN"['Y nIRI' U[t'I', awz e; d by thc; C' ity c f C; cancf
I ipids , i municipal corpo•alxo, and [ fa5ca County, M11111L'SOt I, hcreii aft r rc f'ex•r ci to as
1_. I SSC) Et, nd IZo cr R tilsco, o(' 11 l S Nw"' n ve, ue, ( rand I pic s, 1vIN 55744 het 4in tt't e

re* lui•rLCf to as l..!'sSSC:: C.l.

f or good iu d r luablc co l4ideration, the f., C: SSC I I1t: l'(;Y1 IU<151;5 iltlt0 SclICI L.. l:?SS[:;[:: tl: rcal

estale ciGSCrib; cl c n L- chibit A (which ii cludcs squarr; 1 7otage: and rentat calculations tar t is
14a5e;), subjeck to th fc llowii g te: rms, conditio s, cc vei ants uic a; rcett cnts:

1)       tFN' I'.  I, c; sSG shaEl pay I, essor rcnt t tl e ral: ol'$ 0. 9 per y uarc loot per ye ir, wf cl
e:c; uatcs to a talal r nt z7s dcscribccl on tlie attacl e; ci I?xhibi n.  said rent sh ll incrc< c at

Cl e• ite of o c- half' c nt ( or. U05) per square io t pcz• yeaz• fi r th term ofthc (case, with

the first izaci•ease t> t Yke: c; E` t è4t on Januacy l st oi 2 I5, and tl en c n Jani acy 1 st of cvcry
year thcrcfift r.

2)       ' I" 1.; fLM.  L. esso;• sh<<Ik Icase the subject property to [.,esscc for i peric d ol twe:nly (2{}}
ycars be; innin; J nuary 1, 7_014 aaid e xiin; on Uccesnbcr 31, 2033.

3)       RF.NF:Wnf. OP"1' t() N. " 1' his lc 3sc will be aut matically rencwcd and extcndcd i« fwc: nty
20) year i ca' t; l"111: i125, Elt 1 1C S 1t71L It;l' IT15 il[1CI CORCI1Ll() Ilti lll t: fFl-;L't at that time which ar

co sistent wilh terms stnd conclitions of similar lc ise5 tt ather airports af 5fI111I 11
structurc, pon th clec;lion 7f lh4 [. cssce. ` 1' hc pzcties a; c•ee: that c n any rcncwals therc
will be no chatZg s that wc uld re sccict tlZC I., essce' s rights s set f x• tIz in Para; raph 4 of tkie
Lc se ngrcement.

I: RMIN/ i' iUN.   Lcssor mt y tet n x tle thi5 14ase ( r acly i;xtcnsions he• eto) upc n
wz illen nc) liCe; tt I. c ssoc, dc[ ivcced ac ie: es fivc( S) yea- s prior to thc cxpir tio of t c

le:ase term anc annually t ercaFter. ' I' l t;se tot ces shall e; ither bc hand- c1clivcrect or by
rc; iste• eci 3} aal wzth r ltn•n rcccipt rcc uestid.  iotll parEie;s slzafl cnntinL i; to perForm tEzciz

abli ztio s clder tiiis I, ease Agre;cinent until thc te iscd a• en ises h<ls been v c tcci.
EJpon tcrminatic, uzaless [ he i..E', SSCC CICL't5 O I2f: i'WISL, [., essor shall } a I.,csscc ius• thc

valiic of the i p ove;ment5 thaE r n iin t th it time; ta bc dcte:a z ia c; d ilh r t y agrceFnent
or by asi inctcpendcnt ce• titie i ttp] t' tiSe: t' t0 WEIUtTI tI1C pili' I S E11Etlltcl ly E; r c.  [ f' the

parti 5 fail to a ree on th; ipprais r, e: iiher or both parties will use a me;dizt[ c> r lc scleet

an appr iscr who sh ill thcn ctetc.•mi ihe; value;.  At l, csscc' s optic>, LhC: Illl(7COVt; ll1C111S

ay b4 eetnovcd nd t4ie l« d restored kc its ori inal condition prior to tc• ninali r [` thi

144ty4.  f P ti is option i cxcrciscci i117CI tYlf: . C: Sti(: IY1lI4 t0 l'C' 1110V EL1C 7E' U] Gl' fY i111Ct fE: tit() 1' L'
l c rer is w hy tkt ter nination date, tl e [. essvr na remove thc improve:ments aad

resto• e tE c: pre;misc;s to its ori inal canditiu z and cc ltect 1[ ly CO5 5 1f1C1lCi' L'CI WIL I tll= Siltll('•
C' he pa• ties fiia•lh z iigc' that tl c iiidccn ific<itiox p• ovi5icros r ferre l to i I' a• i r:aph 9 0#'

this L. et sc 11; re; i: ent sh ill sw vive tccmination.



5)       N( lN- t' nYME::N`t' [) C l l; N' f', DI.:I A,UI..'I'.  [ f iny o e o• morc; o[ thi (:ollowi occurs:

I) a re;nt payn nt nr any oth r payEnent due frarn C, cssec to l..essor sh lll be illlCj C(; 111c1111
U11< ll{{ If1 W l() t; t)C lIl ' 3< l' t I( 7i'[ ll(7i' U tI11Il f lll't {) Ct l ti 1 t4't' 51It1(: IS ltc:;  I.CSSCC

SIl's1 I VjOlilt() E' Clt; filUll (lll '<111Y O t1 4 other couenn» ts c r agre; meiiis he; reii; oc ( 3) if

I..,cssc sl all ceti5e existci ce:, iq4 id<Etc:, dissi lv a c< mz i nce rc ceecli; ti un<ier a

b<ink• aptey, R• ieeivership, i sc>lvei ey ar 4i tilar lype: o(' acti< n, and which re5ults in
dePt uft oi this Icase, then it sl ill be clie optao oftl e; Lessoz• tc dcclil' C LII.aS . e<<se

Agrce;ment lorlcitcd 3t1C IIlC S<llf{ f; Clll (: 11C1[: Cj, a d to re- entei• tl e I.,e ised E'• enaises, witlz or

withaui process ot law, sin such foece as m y bc nccesstlry to remove iIII Ct' S() I15 Ol'
CI11ttCIS CEICCCII'OElI, tic d [., CSSO' Sllilll llOt E7C t l? 1G fOC C{ 1 11ii C5 by !'C 1S0I1 Of SUCEl I'L- t;111:' y
c r fi r[ eiturc;; htrt notwithstandin; re- entry by [ essor or forfeiture or termin ition of this

I,uase n reernent, 1f1C II IIl1y OF LGSSCC fUf t 1C 1' Ctlt fl[ 1CI II Ot lt:!' SUIt1S pt'OVlC f;CI FOC
herein shail not b i•clinc iiishecl oi• cxtin; iiishcd ior the b iance of thc tc• En of this E.. easc

A; e' k'•Ctl1C 1̀lE•  I., ssee stiall h r4s c nsib€e ii r, in adclition to ttic rentals nd othcr sums
agz' i:d to bc iid h re: unair, <iny a d al! costs paicf by l., ssor cequircd to enforcc its ri hts
und4r il is I, easc ,A; r et ent, 1111%IliC il1; ) llt [tnl IitTlitC`.(I l0 re: ison<ZbE4 Fittorncy lccs
acl. aliy ii c. n•eci y I. essor in any suit or ieti<m inslitulec by l. e: ssc r te nli ree thc

p•ovisio s ol tl is I.,eas A; reeinez l, c r! he ci tlectic» of tl e• cnt ls duG f, 4ssor ticreuE cler.

C. essce sllail also be Iiable to I, essor f c the ayi ei t a!' intcrest at tl e hi; l est? ermissihl

rzte of interest allowcd under the « sury stfitute;s o!' the St te ok' i linnesc ta, c z• i case; na
such tiaxicn un ratc of intcrest is providecl, t thc •ate of' 12"/ pee anniGm, on ll reaitals

1nc! othcr sums due i,csson c rcundcr not paici within thirty (3U) ci: ys ti•om thc date same
hCL'O[ 3ICS CI l4 lCl(' a l G'.  j- l;tiS01' S 13II JC 1IIOWCL t0 C lSC IEIC Il lt7 li' 0[ l thC CelS f

E remis4s tc a y t lhe'} ariy <t tiuc ierms tk at f low I, essor to rccovcr any costs nd
cxpcnses I ercin.

G}       Li:ASL' T' EZANSI 1? lZ.  I.csse;e rcl'clltl5 llll: l' I IIL l0 ll' 1I1S]' IIl(:iT IEllti'E: S1 IR } lf 7t'(? Cl' y () Y

iicw owncr subjcct to I,cssoc' S Cl Ill Uf kll'Sl t'L USiI.  L. essee sla ill providc a ti' i4tet nUtice

to L ssoc by c rti ed mail with return cccei t req cstcd or by per•sottal serviee setCin;g
ti rth the pE•ice ac d terms.  l,cssor, WItI1F( 1 IllftY U Clays receipt oFtl e price ctl1Cl lCCI11S,

sh ll a; i•e; e to ent r into a hinclin igrccmcnt wiih a closin? cl te within forty- t7ve ( 45)
l ey4. F iluz ea ti>Corr ply Wil} i} e; tin e r quirements sh ll a} low I SSI',(` t0 tP 1tlStCf i0 Z

lti'C{ li1T V, Ut il(1 tll I11U1' k'. (£ lVpl' l llt` t(' 1' t1'] S i11CI C() 11C iL10115 lti Offl:l'L C̀ i) I1C , CSSUt'.  f i1Y
t• ai skez• hy operali m c law includin; t4 rou; h successiim o[' int rest t pc>n dG llz sh<111 bc

xutlior aed Id u t sul ject tc r; lat c( tirsi reCusal,

7)       I']:; lZN1'[" 1' f:; I) [.15(.  C e; ssee; sI ita I ave tl ri; hc to erccC or a. ii taii a h ul; sir f ir

priv ztely owned airer ft.  IP<<han ar is ol I• eaciy situated aza the pre nises at tkae tini4
chis Ic sc is cre itccl, the L, csscc sf lL CO[ Tl[? IE; Lf: CU115 1' Ui: tUt] UI SLIC l hfl[lf t• icco•din; to

l ns anci speciiicatiuns as ppruved in wt•ititi by C. ess<>r ane{ accc>rdin; t buildin
p rmits t3s 4iuthorire;d by the Cicy of C, ra 1d rt'c1p1LI8.  Up01] lSSliZ[] CC OI t] hUIIC{ 111 T 7(: E' tlllt,
i( ti411CL CQilSlruction is nc t complcted ithin the first theee ( 3) ycars of' this lease, tlZis le;. se

sh4tll expis•c and I., sS. G 5hcl hL CC: S 1[) 1151hIC 1C71' ZII GO:i S ! Cl(: UI' CI; CI } I1CSS0!' t 7 CCStO[' 4' tll.

pre ises to its o• i; it El ccn ditic n.  E. etisor r sGr vc; w he ri; hl lo dum 3ni got cl ancl

s rlfci; nt k ond i yi11115C ll'.L15 O[' illly COIlSIt' LlCt1UI7 Ut' t'G[ 710C fi: Ill7 l>I S11' IE Ltt1'(' S Ufl } l4
G 1SCCj ll'f;il'11SC5.



8)       Ri: S' i'R[ C"['[ V[.: C:() VE;NnN L̀' S.  I, esse shzll comply vitfi al[ thc fol[owin cove; i ints:

8. I  I E14 F1'clll; u' pIGICC;C OIl I11: Ifi:EiS C{ i' ITllS ti 5 1 EI hG kk pt in Y nGFtt Gtnd iy;• cie; rly
i dition anci si all be paittlec or r4 aintcd 'clt SLi(: Fl [ 1111E;` () l' iiit74s antl ol' suc:h ct7Eor or

colo• s; ali as nay ret so l bly l e diz ectecl by I,cssc•, IV/[) O''() k' ice of l. xc i ttiFlics, any
a; ez cy o[' tl e [. f ited St tes Uove• ii c t, Ul' i111y( 3CIl(: I' E1 1 C}' I ilVI 7. T, Ll1' 5C3 C11011 L) VC'.T the:

lll'] UfL f iClllly.  NO ICIC ItIUI15, IIlUCjIfICctL1(}[] 5 Ol'. l t(; Cc1 lU115 S 1fI I bC. Illil({t: t0 t l lilll; a

witl c ut writtcn consc zt of[, essor.

K. NO SI[ 1S 02' 10EVC1'tlSttt t11 11: tCC U illly kind sl tl! bc paitztcd, postcc( or dispiayecf
itpon any han lr oc• thc lcased premises wiihout writte eonsent of Lcssor.

3) Nc cxcavation sh ll c made upon thc Iclsec{ premises and no fcnccs or sidcwalks

tih tl hG C0115 1' UClI'.C ifll:Yt'•011 Wlt lpLlt tE14 WI' lltC[ l COI15l: fll( 7L' I.. CSSOL'.

8, 4) '!' h partit s a; r4 th< t tny structure pl tc d c n lhe; prerrtiseti dc es nc l he:c« me art

aflllG rGal pf0[?(:1' ly.  RE:171UVa] iti SLIk'1 e; C.l () P lt•a; raPh 4 c7!' thiti t. l'£lS(`. / I' c: 111(: 111.

8..5) No buildiiz; s o sttlictur s { laced uEx>n thc; Icased prez isc:s sl all beeomc a art ol'

the rc iity, except 15 he; reinafte• provided.

S. 6) I_;xplosivcs, g solinc, oil, ancl athcr hi hly Flammablc matcria! of any kind kcpt on
th I Sed prer iscs s} all bc Ecc[ t in such a rt anner as thc L. L S̀SOI' SE7ilI I fCOIl7 t1( MC t0 tlIi1C

determin4.  Sti>;a; e c f such materi4il ti3 ai1 bc kept in such manr er as tcs cum} ly with
recii iz•e a e cs NF' 11 and all ap aicable r I s, r bul<ilion, c>x•ajr,<nc 5 , : a; 5.

t;SSG SIl<!II IJ(: 1': SnOt1S1) E ( OC S. IIC:(= IE:'cltl- l) C) I FIII 1i17.i3i'( C?US it7ikf 1' i'<J,( S c1I1C S IIIti ili1C ti} 1i1 I

be responsible for the remedi<ition of any haiardc>is/ eontamin ted soils on tl e Ic isecf
prc niscs.

8. 7) l,csse. agrecs tt at, CXCC C lI1 fI1C C 1SC Of SCUCIL'l1tS, OIlIY CIUIY- IICL ISCC l{ OtS WlII

oper ite aircra['t c n an eunw ty or the le:ascd prernises 1c{ that thc operation will bc

subje;c: t lc> tlu; I<tws c. l' lhu Ui il l Staies, tl c: St te; ol' Mir nesot l, t} iC CQUtlt Of ItBSI:'cl, nd

lh City of C- ranc tapid.

8)  OtE ez tl,<ii com nea•cial endeavc rs a prove:i! ind ii: ai ed in the atlachea : xhibit 3,

or sti bscquent ap• oval by tf e f..,e-: ssc t, the: I C; SS(: SI14lI IlUL Gil€;'r.l; l: ll a ay cc m erciFil
tivi ition endeavors c a the le iseei pre ises. [' l is proklibitio l iaaeiudes uc i nat limite;d tc

perFormin; wo k on air lan s not owneci by tE c [.,esscc.  l irthca mo•e, [, es5ee. a; rees that

tl e leascd prcmise;s sh ll k e uscd fi r iviation purposes anly. ' l' I is strict y prol ibits
cc mmcccial t nd non- commcrci il usc chat is nol aviation- rcl itcd.

9) l. etisce shall pay tll utili[ i s, rn' 4 t r, li; l is ncf 1I1 f7} 1C1' SL t̀ vic l sccl on th leascd
pa r sGS ciuz n; t1, e; t: a c>>` ll i:; le; G S c r an rL 4wG i 1; ot'.

i



9)       INDI?MNIFIC 1 f' E(.) N.  I. GS54 llereby a; r es ta incl z nil'y f3I1CI I101f 1 1' 111I1: SS I.. CSSUE' clliCj
I1L I(: iISLCI pCC7]!' ty l'()Ill aa y fia c, li a, p alty c Fo•( eitu• e vl ic i skiall ur rr 4ty 2lL'CCLIL'
F' OITt [ 7I' hy I'(', tS011 UF tllf; l:f(',CI1U[ l O cllly IJll1 C 111' S UC SLCl1Clt[ I' C: C)[ l ti"cllC [)' e; 111iti4S,() i' h

C 1SOl1 O{ any usc oFs id premiscs on the zir} ort by the I.,LSSL; ikI7L _, C: SSCL UCLI7C: C £ l' C(; i:ti

tc ittdici r il'y sind E nld h trtt I ss thc [.,cs5or fro n all liability a• cl im c f fia ii ity, titld cc
pay <rnY. l icl; it ent cencf r d agaii tst t..ess< r and to r imhurse C essor t> t•: ny expcnse

iaai: u-• c; cl bc i! by re: YSC n c l' siryy £1ClzU 1 () i' Sttlt( 1' 1Zw c c• ec iky ta• o ght a litist it, LIl VIlkCEa
it is lade < iriy, by rGawon c!' tl crc ctiot oP any 5 c17 builclin or st• ucture or by re.tson
O fllG OCCLt illlCy QI' IISC' 7 I, CSS k`. OE 1 71: E; G1ti C rerrai;; es or ir <` y rvciy rcf tir to ar

COII[14 CC(: G{ WILII lll: US[: U IIlG I< ltif'-( ) Tc; lYllti4ti.  '< n thc: pu• p sc c!' this pnragraph chc ierrrt
cxpense" sl till be: co ast• ueci tc7 inclucie; al c sts ia c; ur•cd by [, e: s5c7' in tF e de;fe`rrs or

scttle zze; lt o(' said ac ioas oa• s iits i cl iding xtto iey tee:s, lili«g P s, s lari s and
expei ses of atZy of'(iei ls or etnploy es c> t' I.,cSSOr vE ile etZ a; eci i ll G cic: f'en:;G c7r

s ttic nent oFsaicl acEio« or suit.

1(})     ' I' AX1 nNU 15SI: S Ml,N1'S.  C., C; SSCL' S l'ci I } 7Sy ll pro e; rty C ixes, assc; ssmca ts, liuc:ns
fecs ot• olhcr char, s that may 6 levicd or<issesse;d c ttcin; the Eerm of this a t•eetxaent
u i ti i t• n ainsi airYy im rovenients oc• cqtiipment on thc lcased prc i ises.  I tkle t.,e: 5see

5hsill f'ail c r n glcct to ty any e f said property taxc;s, asscssments, fces or c> thei• charge;s
wl-et due, I, esSt r may ' cty I t,: S lf11G IO I; IhCI' WI(} 1 111y COSt nC 7Cllitl[ y' WfllCjl Cl1Sy 1c1V'L'
accrued he;•e; on, and cc Ilc; ct lhe e; c tire amc u tt clu tc i.; ssc r pon dem n i, and in defatilt
thereo[; [, csso• sllall klave a #irst licj c>n im rc v: na- ts owne:cl by [.,e: w5e. Pin- th4 att orints
SU F11C1.

i I)     INSUItANC.E_.  LCSS L' SE1 lII Ct] CCy I11? 1IL[ y II1S111' 1[ 1CC 011 tllC IC: c1SC l'f: II7,1SE' S Ill lll Si1111('

a ount as thr maximum liability to which thc C., essor is cxposed piu•s tfznt to Min esc>ta
Skat atc; ti S4clion 4( G. 4 tln l suhsequ rtt arncnctme its thercio.

2)     1M.?NI.?M; N'1'.  [' this leas4 shcauld Iail tc cort Ey il7 llty ' c:; i CCI t' 1tI] tI1C OCCI1T3 lI1C(; S,
e. ilaticros oz• laws o tl e Uz ited St tt4s, Lj 4 Sl l 4 O( V(i11t1t`50ta, th C„" o trtty of Ltasc t, or

the City of Cir nd 17apids, 1E1C11 llliS (t::1S(', S' ct a l E: cll 7 IlC c:( iU C(> r11 Iy wi( I1 k 4
CCC LIlfCLt1C[ 11:5 i7 S i1C{ OI'C ltic2[1C(: S, FtbVS c1Rl[{ ' l'.' U< 1t Ul S.   5%1IC ' sl[114 1C 11iC'.1 L W(1U( C(`. tiLl t 111

a m tterit l de;viation fi•am thc cneral te: rms t nd coiiditions vf tliis lcase, tl ez I,essc7r i r

4tiSCC flcl5 lE1C YI E11 t0 1' CI1C', OI1R C Of C(; Cil] 11171,C tfli5 ECt15C.

l3)     N[} N- DISC`RIM[ Nn'i'fOl i.  [ essec docs l cceby covcnat t tncE a}; ree tl at wiCl a• esE ecl lo
all matt rGlatirr; tc usc: o[' thc lenscd r rnises, no crsons on thc rounds af rtice, coloz•,

pl' I ciltll'c1I () Yl€; It1 ; iI7 I 7c; (; xC LlLil-"CI Ii'Q[ Tl • ticip<1L1C] l'i 1TiCE CIL'[11t: CI tI1L C[ 1c; EtS Uf OI.II i'WL5E:
he s ik je l to t iSCt•ii iin ttionti; sl td I.:; sec shal( use th pt'eit iscs in cortlpli nce with tlll

otk er• cyl ir4aa ea[ 5 itt. Caose<# by i ursuanl f> atny lixw5 c7r r4; itlatic i s im osccl by thc
l[lIt CI StF3tC:5 Cr( TV'L't' t1R11(: 11C L11' al(:' S1;ate: cif' Minnesc ta.
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1.IR1' OR"[' t,/\ NI) I, I:sASI:, nCItF: E? MGN' C

E- tIS A(; Rk:;f::MC.;N"1', t1] F10EC Il({ Ct1Cl.t' t; CI t[ lt0 IIIS f•a da at/     ..  , 20l b  ndY Y
he w e« khe; c;[ inN[ [ zn[ US- 1 nSCn CC) L1N' T' Y A[ ZPC) R1', ow 4d by tl e C: ky ol' C; rat d
R<ipids ,ti i u iie;ip l 4c rp ratic Et, anct ltasc C'ounty, Min zesot<i, l ei ein klc; r relei'rcd to is

k:: SSC)( t, ai c! Staz F3osl aneic c l' 35189 Itoll'cl[ lCI C U 1CI, Lohasset, MN SS721 her inal'te' rc; fc; rr cf

to as C., I:; SSE; I:i:

or ood futd valu sble co side:• i[ ic n, the I.[; SSOR ttcreby le tses ut to s€Eid f.,k?,SSI:;f:; the r: al
CSt1tC CICSCCIL) C: C Ull L: xlzGbit A ( W 1tCI1 II1GtUCII' ti St Llfil'L ( TOL l C` iltlCl C(; I121I C7IClllt ti 5 ( oz• tkiis

le se}, suhiiet Co th f< llowing te; r z s, CUitdiiiC>s15, cav4n nts `<tnd t1 CL'(; t1lCiltS:

t}       Itf;N' C.  I,essec shall p y C... essor• e: t t at ti e; << te al`! 0. 29 per sc uarc foot per yca;•. vl icta

c ri tcs to a totaf rent s dcseribcci o the ittache:d I?.xizibit n. Said rent shall inerezise at
the rati ol one- hal# ccjlt ( c r$. 005) pex• sc{ ua• e; c>c>l e.r ye;ar lin• the tei• n of ihc le se, watl

Che ( irst inerczsc to t ikc cfFcct on .C inuary lst oC2015, and then c n , Ianuary Ist of evcry
yc; tr thtrc at't•.

2)       " f' F.ItM,  [,E; titipt' SI1a11 Ic: nse: thc stjbject property to Lessee fo• i pei•iod ff twenty (2())
yeaz•s be:gi i in, Tanu try l, 2{? l4 and cnclirig on Dcccmber 3l, 2033.

3)       IZI;NGWAI., OI' TIC) N. 1 k is Icasc; wili he<i i(:()ftl llG<il i'Ct1CWCC 1f1c1 CX C[ lci( ltl fwi;n y
2U) ycar incr mez ts, at tl c same tei•i» s an l conditioits in c# lect t th t time whicl u e;

cc nsistent with tcrrns nd conditio as ok' si il tr i ases al oth r airports of siinilFir

struutu' e, II OIl I1C f; ICL'110t1 U t tC: ., essee. " fl e: p<trtic: ti tl t'C:4' II11t 0[ 1 3tt CCt1C;WelIS 1IlLt'l
will bc nc c,hanges thai wo ilcl restrict the i,cssce;' s rights as set I`orth in I' z ragr ph 4 of tj e

j, ilS . P(',( 4i11(`. ilt.

4)       ` I' I:;RMTNl1,'1' i(.)N.   [ essc r i ay terrninate this Icasc ( or aciy cxtensioi s laeretc?) upc>t1

WI' llt(;ll IlUl[L't; [ C1 .. CSS: t, cie: live;' c; C a( ( t` 1S1 flVt; S LtlCS ? C101' tU k11 CXj] I1' i3tIUi1 UI f ll:
Icase tci•m ai d i« nually tl ea•ea1'tez•.  I' h se nc ticu shali eithcn c hand- deliv recf oa by
t'l'. tSFCfCCE 1l EI Witll 1'; ttkfCl f(:Ct:1j] l P C( UC: tift'.C{.  E301f1 arties shall continEic to perf'orrrz ta eir

oblig tions uncicr this r.,ease Agrce;me t uzatil tk e lc: asec premis s has been vac tcd.
lpim te; rrninatioi, L3I11CSS tt1C C.. essie clects otllerwisc, f, e; ssc> sh til pay l, essee for the

Vil 4tt; () f LhL 1111 1' OVE: i11C[1tS t}lfit I'G171'ctl( l al LI1clL lltilt' fQ L C E', fGt'{ Tllflf' CI (: It 1 Y f3y c3 1' CCC21L't1C
l1' y titl t( 1CL4? t1CI[: 11t C l'tIfIL'CI 1(7p1'11SC;[' tU W17UlIl LI7C; [ 3aN' I C: S 111lltlt£lI] l Pt'.1;.   1} 1C

parties fail tc agt-ce: on th appraiscr, cither or both ptirties will use ai meGli`<io' to se: luct

i app• ise: r whc shall tl, en letcr T inc thc valt c.  nt C.. essce' s oPtion, ihe imprc v; z e: nts

r. zy E e x en ove;d 4tnc1 the lan l restored to its originat condition p• ic>x• to C• ni2 alion c Ptl e

t zsc.  Ik' this c pt oai is; xc: rcisud t id the; l,cssec i ils to rccz ove 11 c pa•operty aald rwstore
tl e pr ciuscs by t1 e ter z intitietin datG, the I. e: ssor m y ccmovc thc improven c: ls a.iaci

storc Chc premise;s to its origiaaal a iditia Y i.1ClCI C() Ij4C̀ 1E1/ COStS l!] CliCl'[: Cj WItII C 7C: Sillll4.

E' ic; parEies ti rth r; ee; th tl iiadex niti ltic n prcyvi5ians rcfec•rcd to i t' ara raph 9 c f

l} iti I., sc ngr cment sh ill survive: te• n i atio a.



5}       NON- E' t YMI::N`C Ol RE:;N"f', I) L;C 1[ 11, I.  It IIly 011t: OC 1710[' l U f 1C IOEI(> W1tl; t)CClll' S:
il' t: ll} 7c1V1T11`.Yl l) E' illy' c7tlll; l' 7 l tll4'tlt( IL1C fCnitl I CSSC LU C.. cssor s3l ill b: and r a ain

u« p iici ii1 wiu( or in a' t ic r morG th ll1 t}lll'l ) CI l S 8ftC1' S1[ ll(', !S( iLl(;; ( 2) l, essce

shall vivl itc oe de.lF E lI c aay ok` thc alh' C: UVLi1 111 5 ( 71' F1 2' C`L't11G 1FS fl(: 1'(: Ell; or( 3) if
LCSSCC SEliI E C(; i1SE EY1SEt; l1CC:, liquidace, dissc ive c' CUl1ltY1Lf1CL fl'l)CCCEIIIt S UIlC f; f tl

b nl<c ptey, reeeive;rsf ip, i lsolveney c r si lila• type o(' acticm,< end wE11C t CCSLI fS lil
lI4lt it I OFtI215 IC 1SL', thcn it sh ll hc t c optio: oCtlle: I,e: ssoR• tcs a clar this l, ase

Agrecn ent t rfcited ind thc said terni endcci, tlI1C lU fL- t:IIIC' 1' L lf' I ased I' r4mi54s, with or

WI I'lU it 11' pL'LSS Of I1'W, USlllfa' SllCll OI'CC: e1S IZl'clV Ll tlGCtSSill'y IO 1' C111(} Vl: 'sl 1t: 1" tit) 11S l)1'

Gl tl( IE: IS T 1C.1' LI'CO[ l7, il[10E .. CSSOi' 5 181 nOl  lilh f: fUl' C ellTlfl(; S hy C: AS( 7i7 ( J SLI(; Il 1' l:-Clltl'y'
r 1c•(' itta c; but nnEwiihst tt<lit g re- cntry by Lcssor or lorfe; ituce or tc; rn in<ztion ol' this

f, ase n; reetn4nt, thc liability of I.,essce fo• the rent and all othcr slut s p• cavided iar
laex•e: i shall nUl ht: r litZC uisl7c; c1 or cxtittguishcd lor tl7e b il nec o( the tea« oi ihi5 I. eas

nb•eezi ent,  f.; sscG sha11 be • esp ezsihlc fi c, in dciition to thc eenttils and otliex si in5
ig•eed to be: aid l e:ceucldur, a y iind afl cc sts aicl by I. cssor r quircd to e koz•ce its ri; hts
ii«dcE tf is ., ca5e 1; C(: f; lll(;11I., inc.luciing but noi lirr itccl tc re isonable ittorney fees
ci aEly inct r•cd by E.. essor i at y suil or action in5titt te l by i, cssc r to enfarcc tflc

provisions ot' lhis a, C.f1S A 1' t°(: T111: I1C, or th col lectic n c f cE e r ntals duc I_essc r liere; mde•.

l.esscc sh111 tilso be li ble to 1., cssoa f or tl e pay ex t< f' inte; rc; st it t lE tll IlCSt ] CfltilSSlhlf:
rzte; of interest allowcc! undcc tlie usua•y sCatutes o( tile Statw of Minn sota, nr in casc no
SIiCIl ti1 1'Xtlllllll1 I' tll Ot IIItCI'CSt IS S' UV1CIf:(, at the rfite o[' 12% er annum, on all rcntlls

1rtd olh: r surtis due E., essc7n c rcundcr not p tic! withiu thirty( 0) days li om thc clace satr c

becom: s du 111C ayahlc.  [..essoc shalE he allowcd to Ecase the hangar o n ti e l: ased

pren ises lo t y otl t a• ty IL SllGfl 1' ITlS t}Itll al( ow Lessor to recover <iny cosls azid
expenses laez•eitl.

i)       I. 1:!\ Sl; ' E' IZANSI L;(Z.  C. essce t ctains tlie; - i ht t[ tr nsii:r iheir interest in the property tt? i
new own r subject to I.,CSSOI'' S f1, Ilt Uf :tll'SI, I' I IISiII.  , LSSee 5h tll provicic a writtcn cioticc

l I. LtiSOi' ? CCI' EItI CI T22e11 Wltll 1' CtUt' t] 1' CC E C ff;CjC1f: S C U' y jlk'i'ti011al SE` rvic setting
focth lE pric and tcrm5.  l. cssor, within thirty( 30) d iys receipt c E tf pricc and tr:rrns,

sl all a; ree to ente: r ii ti  bicidin i rccmcnt wit i ctosing d ite; within fòrty-[ ive (a5)
clays.  f' ail u c; tc ao z1ply wiih the time rec uire nents shall lllow [..t:StiCL' LU 1. 1' ilE1SI(: F l(1 a

thii•d i• ty, but ncrf itG 117(> I't P lv<)r ih e` ll;CfriS l[10E COt1CIttlOt2S s offereef to the I.,esso•.  1ny
t• ns['cr Uy c pex ation ol']£1W Il1CIll( 111 t 1POLl t tiIICCC:tiS10f1 Of tlltLC SI llp0{1 C(: iltll SIl<<Il be
1L1tIlU!' 1'I..L( . 111C IIUt 5Ltflft:Cl l0 X'(; 11: OI Ilrst rel' sal.

7)       f' EsRM1' I'" t' I:; C.) 11SCs.  I.cssee shall have the ri; ht t< rect i r rnaiEZt in a f ac g r toc
privatcly nwncd lll'CCZL;.  XI il Ililtl Ttir is ot ah•e; ady situaled on the premiscs it thc; timc
this leasc is crcatecl, tlle Lessce sh. 11l CO1T1pIL(; COt1Sl1' itCl C) I7 () I SUCl1 E 1<`lfl T 3CC0!' Cllil C{}

1 1i1ti 'cl( 1(. S CC1 lCZ1FQIIS lS 1' OVC' C Ftl WP[ C111 L V I,(;5801' illlC{ ckCCUI' Cjln 1() 1LI1{ lfl

rmits s a rthorir: d by the C; ity of Grand R.ipids. I1pon issu z ace o(' a huilairi; p rtt it,
II S. IIC G( tlS 4' UG I[) il 1S 11( 1 COI'11 iCtCl WLt 1tIl tllC Ct'St fj1C<;C 3 yc 1CS O' lhis Ic ase, lhiti [easc

slt<xlt expire u d I, essee Sh tll he rc sponsiblc for al] casis incurred by I.,csSOr to restc r4 tl;
premise;5 to ls ox•i; i al co diticm,  [, essor resc: rvc;s tk e right to demand ooci nd
st Flicie t bo d ti lillSt 1(; I?S ( OC <llly (:(?11CiCU(' tt() Il (lt' I' 4I] 10C G 117 OFSt' llt;tllC S OCl L t(;

L` iSf;C I' f; t11lSC5.
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8}       C f;S' l'(ZCC"( TVI:s COVI. NnN' L' S.  C C5SCC: 5 l lIl CORl 7 y Wltll ill thc foElowit; covcn nts:

H. 1) ' I'hc I< rt;< F' lI'tlC4C Ut1 Ill` It; itSC".CI Cl`Clllti(: ti Fl 1 I C ICL t t11 t etc: t anil c> rd4rly
cc nciitie n and shall he painte:d or re aintLd £ll SUC 1 I111 G ( C iintes and of SL(: Il C0101'() P

CO() i'S; l E 2iS Ill lY T(' ilS(7llilhl}' hl: C il'C:CItCI hy , SSOI', Il a) f)' ()((tCt: 0( t:t' l)Il 1llliCl, citly
ca cy of llu; Llnited St< tc.s Goveri z cnt, c7r iZy othe:r< e cy I: aviti; jua• sdictic tt ove; a• the;

ii• ort I cility. No idditio s, IIlO(ii l(: FlllUl7S 01' l lt:!'aC10115 S 1clEI 1) C. 111acie to tl e ha a; ar
WEtllOtlt Wf11,L i1 CUl15L[ll O{ L, CSSOI'.

8. 2) Nn signs or acEvcrtisi l; mzttcr of c y kind sh ill bc. paintcd, } osted or clisplayed

ll L7t1 lily han ilf OC I1L' 1 1SCC1 i'C( T115 S Wl h011t Wt' ItlCtl CL7114Ct1t UF I..cssor.

8. 3} No cYeav ition shall be rrzade u on ihc lc scd rcmiscs nd no fenccs or sidcw lks

sh 1 I hC CO[] SiCIlClCC tf1L'1' Otl W! t} lOLlt t11C WClttCtl CUIIS rit O L cssor.

8. 4} " Ct}e p<trtie;s tl; re th it<tny structt re pl ced on tl e prctnises d< es nc t become part

of' the rc rl , rc crty.  [24 r,c va1 is suhj et to Paragraph 4 c f' this C. c Lsc Agreement.

8. S) Nc buildings ctia• sta•ueEures placcd upon tl Ie:ase;d p emises slzali becc mc<i paz•t c f
CIZe realty, e cept zs hereinaftcr rovic ed.

8.( i)  C.: xplosives, asolinc, oil, and other hi hiy ElFimm bIc matcri.il af t ny kit3d kcpt on
1tlC Il;ilS{:( 1 f[ t11SC; S SE1 lI1 ) C I{ C t i17 SL1C] ii II11I][ 1Cf ilS tI1C LCSSOI' S l lIl E!' U[ Ti t1111L' l0 EIiIlC

dctcernin. tora c c#' such rr atci•i l sh l( bc kcpt in ; uch ri an lc• as co comply with
c; CrEiirE; n l:rttti ol`NPP 1 <tr d Yll YppliCahl4 ruli;s, ru; ul tiot s, orcfint nces 4u1 i lirw ec dt s̀.

f. c: ssee sl; all be: resperosible fi7r Uze clean- up of ali hs rardous t» ateri ls '<tnci spills and tihal]
be res a ible; fc r ti e reznedialion o( a« y li<<iai•dc us/ co tamin tl ci sc>ils o a the lea5ed
prez ises.

8. 7} Lc;sscc t recs that, except in the c ise oFstucicnts, OIl y itUl)- licensed pilots will

o cr itc it•cr11t on ny runway or thc le: secf prctniscs nd that the operation wiEl be
subj ct to the I ws of thc iJ itcd St tes, the Scat. c f Minncsoc, thc C:ounty of' Itasca, and
it c C: ity oFC• and Rapic s.

K. 8)  Othec• th n cominc cial 4ndeavors ap• oved nd ilemircd in [ he attached F. x} ibit i3,

Ui' tiLihtitC E[ E; l l apprc7val by the f„ essar, tlt4 I.,e; ss e;; httll n( t n;< t}; c. in a3 y cornn crc:i l
aviaticm cndeav< rs c~n tlze; Ieasec! remiSC s.  ' f'his rc. hihition inc; lude:s hul is nol li ttilc:d tc

ertoz• ing wurk un airplataes not ow e: d by tl e: f, essee. C' u• tliermore, I, c55e;e a; rce:s that
tk c lcased prea ases shaEl bc ESect ( o• avi itio urposcs o y. ' l' his Strictly prol ibits
conunercial and on cc nlmereilE ESe thtit is not avi tio rrel itcd.

8. 9)  Lissce sl all pay nll utilities, w ter, li hts nd any other servicc tsed on th leasc;d
pr mi cs dE!' in; th f rn i i' thi5 l4as or any rcnewal th. rcc F.
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J)       INDI:iMN[ I IC' 11.' l' iON.  i..cssc: c I e;• eby a; l'L45 l() IIlC(:[ 11I11Ey ti ul I olcl harmletis l, t ssar and
tlle Ecascd prapecty from any finc, lieci, pe alty or t rfciCu c which shttl) <>r may ac: c; rue;
fconz or by re: son of the erection of any buildi i s c• Struclure oi1 saici pre nises, or by
l 4'cl5() tt L] P ny u e t f S 11CI l'(:1111 CS O! 1 tllC 1II' OfL L?y t 1C; L, esscc: and C_, essce furthcr;• ees

tc ii cicrr nity aric hold harrnles the L. cssoi• lroni all li bility or cl lltll (?f IIfl 7l lt', ti d to

p y <111y JLlC; inGrll 1' 4RGIc; t'(; Cj a; t ir st I, ctisor an l lo reirnE ursc [. cs5or t«r any xpcnsc
G17C: LR' CG( h4 II I V l easc}ct o(' xny action ar suii of' l<<w« r ec uity brou hc ag inst it, in which
iC is r ade a paz•ty, by • asoz o( th c; reclion i(< t y suc buildi; c> 1' S CIIGtUCi:() C h CC SOIl

O t 1L' OCGIIpFl[1CY OI' I.ISG y ..,essee ol' thc. leas4d '(: illtSt'ti( 7l' 111 1l1y W l/ 1"C flLlri LO OC
connectec! with the use of' the le tsed • canises.  E° ar tl e; ptu•pos<-:c l thiti p<irtt; ra h tE e tei' rti
expensc" sh ill l e constrLEe:d to i iclude; iIII COSES ll] CEi' C[ I ? y I, e: stio 111 IZI; L f IL'1ltiG( i'

SLL It;It1C11 OFSilSC itC lO11S OC SltltS lI1ClU( jlll; iLtfUCI] Ly : C:S, klltal; LLti, ti cl]' 1(: S '<IClC

expci ses of any of[ieials c r cmplc yccs of[.,essor vhilc e z a; ecl in ti e cief'c ise or
sctticincnt of said actian or suit.

lU}     '[' l1X1 S 1\ NU A55L55M[: N`1' S.  L.essce sh l[ pay Il property tates, assessine ts, lice ise;
fL45 Ol' OLfICC Cf1f1C' CS } 11L Ct) cl 7C ICVICCi OC£ 1SSCSS C E { Illt'1[ l tllC CL'1' 11l UI tIllS igreemet t

upc»> or aglinst any improvements or eyuiprnenc on thc lcascd pcemiscs.  If the [_,esse:c

5hs: ll I il i>r n; lc:4E to pny any ql S<lIC IPi) L'Ct t I?CLti, issessmcnts, Cccs oi•othcE• cht r es
vhe du:, I, tssar may pay tlxe same to;: thcr with any cost or penaltv hich m iy havc
cc• ueci l rcon, anc collt;ct taie cntiz•c<' mc7 u t due; to i, UStic r upo cle; minc, and in dcfiult

the• io; (, essoc si a l li ive fi [ irst lien oi imp• ove; z c ts c wneii hy E. eSse fc r [ Iie arno nts
SO 7i11C.

1 1)     ENSUfthNC: L.  Lcssc;e sha( I car•y li bility iz sE: rance on thc Ic ised prerraises izl ttie sa e
ilTllQllll. lS CElE ITl 1Xl[ T1UT11 Il lhlllty' l0 Wj1lC 1 thC L. SSOt' 1S CX USCC Lil'SU ltlt t0 MltlEl SUtcl

St liutes Se;ctie n 4 6. t?4 and subsequcni arnen mcnls thercta.

12)     , l I: N 7M[; N' f.  II' ti is le tsc shoulci I'ail to cam ly in rny res ect with the ordinanccs,
e ui itioi s or I ws ok the 1lniteei State:s, lla4 St<II.C` O ME11t7C:ti( a, lhe C' aunty c l'[ Casca, c c•

tl c C: ity of Cirand [ apids, thcx this Ee rse si alt he eaidc:d tc comply with thc
rcquircm nts of saict ordin nces, I tws tii d • c; ulatio» s.  it saicl a nencfa e.nt wc uld resu} t in

a rtiatce ial deviation from thc enerai te i s tind conditii ns o.f' tl. is le ise, tl e I, C.SS( 1i'( 7C

Lessce 1 1s the right t rcnegotiltc or terininatc this lc ise.

1i)     NON- DISCRfM[ N 1' i' EON.  l. ss c docs hcrcby covcnant nd l; ree thtit with re; spect to
11 rnatler r l ltll1; f() liy4 l)E I IC S aSk C̀ ? i'LY111S(; S, [ li) 7EfSOttS Otl tllC' COtkI1CIS l7 I't1Ct:, color,

or atura! ori; i Sh III hL E:'. XCILI( C`(: I-!"0111 ) 81' l1Cl 111011 l1CI 1 411[ CCI thL hL[] CtItS UC OtPl(; i'WISC

l t: Sll(; Cl lU C ItiUI' 1T171R i110115; itt7Cl I, LtitiEl` Sh III 11SE`. . I1G } l'f,[Tll 4'S 1[ l Cp1T1 I11(] CC Wltll 1II

olher requirei te ts iFi pose l hy or puesu<1nE t0 any l tws r regt l£ir1011ti 1I11 OSC'.C hy [ 1C
Jiaitcd Statcs Crove;z• n ent or tl e State af' Minnesc ta.
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nllzl U[i i i. ANU I,[: ns: , c; tt; t; M[, N l'       

IIIS AGlZ1;f:'sML; N' L', rnatl and ent rc i into tkzis_:.c;>  c y of l tf>,;:;>, cM'_ 20{' 3, hy and
between the GRAN[) RAPII) S- f"[' ASC!\ C' O[.11"[' Y Allt!'OR"t', i wn cf hy tl e C: ily ol`Cir ind
Rapi tti , a rr unici, z! cor c r itic a, a ad It isca County, Minne:sota, hereinaf'te:r r Fe: ri• to as

1, E:. SSOR, ancl Ron F? ni•R; lal oF 6l? C: ' lif f lto td, E3uensvill, MN 55337 hereiz r tez re#crred to
a5 [, F: SSt; E?.

f c» ; ood and v 2ltiable considcr ition, the I..[:: SSC) EZ l er by le;ases untc s< id C., E:; SSI:?I_; tE1C; !' C; lI
tstate ciescr'sbe;d o t Esxhibit A{ whieh includc5 squ ir: f'ac tagc; a xi •e tal e ieuE. tions t<r this
Icas), stihjecl to thc following t rn 5, coruiitions, cc ve; nar ts and i re; ements:

RI:;N"l'.  l, essee shall pay C. esse r reni at ihc; rate: 0($ 0.29 per sc uare foot pce yezr, whieh

cc uatcs ta total ret t as d sc:ribed on lhc: attacilcci 1_? rhibit A. S iid t•cnt shatl incretise at
thc ratc oFonaEialPccnt ( oa' .`}i.()() S (: I' SC Uilt'(: QOC C YCaC lOC[ EtL' tc; l' ITl OI' thc Icas, with

thc cst inereasc tn take e; i' l:c; ct  , ia luaz•y lst c f 2415, znd then on Jlnuzcy 1 st ot' cv ry
ycar thc:r Ftcr.

2)       "!' F,RM.  f,; sscfr shall Icasc. the s ibj ct property tn LC SGC c) C cl Cri() C Uf' lwc; nty ( 2{))
y ars be i ing Ja u iry 1, 2014 ac d cnclin; on Dcce»>ber 3l, 2033.

3)       RI?N[=?WAI.. UI'' 1' ION. ' 1' his lcase will i autoi» atic:<lly r cwcd and extcndeci in twcnty
20) ycar ittcretncnts, t tEIC Sc1111L' t4C[t13 and conciitio is i l eff'ect at that time which re

consistcnt with ter tis ancl condiiions c7f simila• leases it other iirports of similar

structurc, upon th electic7n af Ehe E., essee. T'hc parties a; ree tl a[ on any c ncwaks ttlere;
wilt b no chan; s lhat wc ild c: striet cl c C, cssec' s • i hts ts sct t< rth in I' t<t; r ipl 4 c(' tl e

casc / 1; z•ce nei t.

4)       " f},RNIINATION.   E., cssor m iy termi«aie this Icase ( or any cxteilsio s I e• eto) upon
written iaotice to C., cssee, dclivcr d at least five ( 5) yea• s r c>a• co the expir cion of' the
ietise term and znnunEly thereaft r. "]' h s4 notices hall eitlae• Ue hand- deEivercd or by
re; istcrcd 1 Zaif with return r c ipt reclueyteci.  Iiotl pa• tie4 sh ill continiic to pert rm thcir

obli; ations under this I. 4ase AgreGment unlil the letised prcmis s tt s bec vacatcd.
Upon tcrmin ilic r, unlesti tl e [, e; ssee elects t therwise, Lessoc shlll pay [. essee Ior th

valuc oi' th im rc vements tlaat • en ii cll LEIiII 11I1C; TO hL' C C L'2' tllttl(;CE<: I} 1C'.T 7y tl; l'4C: 171G I1
or by an inc nd nl certifieci appraise;• to whocn thc parties rnutually agre.  II' the

ai•ti s Iail ta zt; t' 4C: () Il lilE; p r iisec, either or both p irtics will is4< t ntectiaf«r to sele:ct
n appraiser wl o sha l then cietermine thc valuc.  1t I, s e' S ontion, ti 1C'. 1111p1' pV(:111t:11CS
ll 1y' [; Ct.1T10V(: C f111C t l(; illl(1 [' CStOfCC t0 It5 OCl; lil£i C() ll It10i1 7i' iU{' tU tCt'tXlit1i1t1Ult U L 1C
If:ilSt.  II 1I11S Up1:lUl] 1S(: XCfCISCC C1CI tEll; I.. SSL C̀ - 11 ti l0 1' E'.117UVG f 1C; 1'( 1] 1C1' E} i1 1C 1' 5tOl'C

II1C 71' f;ITIiS(; S I y tllL' 1,(; 1' t11SI11 lOt1 C ft{ t 1C , CSSOr] 11 iy 1'(: 11lUVC. t e: I111j71'UVf.lt]: i1tS 11CI
1' t:StUl'i: tllC !' f; It11S(; S t0 LtS c P1 1171I CUi1CIt[ tUll i17( COII Ct F117y COSlS ltlCtlfCf:C WIIIl thL' SflI11C.
t'hc p 3CtLC5 fLlCtf1C1' 1, P1: 4 tI1t1 1. flC'• iI C C: I71T11I1Cill;lOt1 pF'OVISIUIIS i'Cf(;1' L' CCI t0 1I2 I 11' c1 i'Z 7 OE'

this I.,t; St;/ E" e',E` CI1l: I1L SI1 lE) tiLtCVIVE; tE; Clllitlil lUll.



S)       N(:)N- Pf1.YM[;N"[' OF [Zf:;N' I', D['sI`t UL'I'.  If any onc or more ot' th following occurs:
1} il CC; Rt ytI1Gl1C UC lEty Ot 1CC] l triE; tli CIUC PCntTl I. Ctiti4C IO I. essor sh tll hc: `<ind rein li 1
npaid in whole oi• in part Ei r rnore: th n thirty (:i0) days t'ler sa, e: is due; ( 2) [, essec

sh tll violatc o• default or arry o1 thc i the;r ci vc;< u ls oa• i a• eez c ts hcrei l; or( 3) il'
SSC(` tiI12lII CC` 1tiG LTCtSL411C1-:, lic iclate, ( ISSURV p' Cp111111CI1Ct !' UC t;( IIl; S Ul10E: C ct

bit»kru lcy, ! l"Cl" VLl'S 71p, iR soive: acy o Similar type of ticEicm, nd which resalts in

ae: fault oi' tl is ie<ise, I1C.11 { l 5 7 1I f) t; CI1G 04)LlU[ l OI CI1G L(:SSOI' t0 CICCI trc this I. casc
A; reLn ent lorEcited a e1 the; sftid tcrm ended, <<<zd to rc- enter tf c I. e sed 1' rcrt iscs, with or

WI I101,It 71' OC4SS OI Iaw, usin sucfl lorc 1S 1] l ly hf; I1CCC5Sf1I'y lQ t'L'C170VC all persons or
claattels tl e• cl'roin, a Zd Lessor sh iil not bc Iiablc f r clanzagcs by re son ot' setch re- entry
oi• (or eit is e:; l,ut latwitl st ulding cc- ccitry by I,essor oc lorieiture o' I t' f11tt121tiQll () E f115

I.,ease: n; re; mc t, the li ihlllty O I_,csscc for the rent and all oth r surz s proviciea ti z'
11c• iit sl ill not bc rclinquisllcd o cxtin iishcd f r the htylance f the t4rm c f` triis I, cas.

1 rcemcnt.  I,cssce sh ll he s•espon, ibie for, in addilicm tc> the r ntaIs t111C OUl(: t• sums
1,' t'CCC O hG p'cllCl I1 I'Cll 1CIG1', ltly 1i1Cj S CUS[ S ) lEC; Iy I.,l; Sti() I' IGC LIICC' CI L() F; f1I() ftil': 1lS ' I; I1lS
under this l.casu ngc•ecment, including but rx t iimit4d tc. • e:aso iahie altorney lee:s
act taliy incurrcd kry [. essor in r y suit i r tclion i s ituted hy . ssor to e aPorce the

t' OV1Sk0t1S Of' this I_ ase n; r emc;nt, or il e cc llcctic n o(' t e a•eitt tls due T., L'SSQI' l(;I' f;tlll<jCC.
ssce shall altic b4 li hle to I, essc•! o• tl c ayment o( intcrest at the hi; hest cemissible

rate of' int4re:s allc wGd u cle; r tlxe: usu•y st u es of the St cc oC Minncsotz, or i case no
sucli m xi x txx • ace ok' itateecst is provided, t tl e eate of 32% per annun, an alI rcnials

and ocllei• s a s ciue l, essor here inder not p id witf in thirty (30) day5 fi•om the daic; samc;
becomes due nd p iy ible.  L. essoi• sh ill b allowed to Icsse: the ttangai- on thu l ase; c
prcmiscs to any othcc party<lt SIICII ECl' tT1S tI11C OW I. c; sSC r t(> r t; t>ver aity cusl5 and
expe;nscs hcrcin.

6)       [. FASFs' 1' RA1 fSFI'. R.  f;; ti5t, T IF11175 lllt; 1' 1€; Ill LU 1C 1115 E:[' t 1C11' Illl(;C'L'St 1R tf] C f0 7f: Cty CO 3
new owi ei• sul jecl lc [, esso' s ri; lit of ti• st r fi s L  [., csscc sEiall provide a writtcn notice

lc I, c; s or Uy ccrtikieci i iil wi h rcturn rcccipt rcquestcd oe by pers n.l SF; 1" V1CC SCttlfl
t• th lhe p• ice : n cf tcr ns.  .. essor, within thirty (3U) days rcceipt I thc pricc.anci ccrmti,
sh ll a rce to cnter i ito 1 binciin agccctncnt witfi a cic sin Erite within t cty- live (45)
dttys.  C' ailui•c to comply with tEte time reqitirements shall allow [. ess4e to tr Ynti( e l a

third p ty, bU ClOt c f Itll)!'C P'clVUI"cL II'. 14t•riis and co itic>ns as c!' ferect lo lizc I, essar.  11iiy,
tYi[ 1S C hY O CI' it1011 Of I i'W 3E7CICI( 11T'! LI11'() Ll I1 SLLCCLtitiI( 1R 0(` inte; rest upon dc;atli sf all he

auil oi•ira tl[iCI [ ip SUhjGCI l0 t' i 111 () I, Iir4l r lUtiill.

7)       P1-: RI 1l' l" 1' f f] USF,  [.,e; tisc: e sh tll have thc: z• i E t to crect oi• maintain F han ar for
pi ivacely owntd aircrafl.  I4'< i ha a• is ot F1 PCi1({ y SllLtilCC:( 0[ 1 LIIC pCt: ITt15C5 at t1ic; timc

lhis Ic; ase is crcatcd, tlae I,cssce slzall con plete cunstruction of such hasl; ar iccordin to

plans and spccitictitic s i]S il fOVC( 1 E[ 1 Vfttlll hY L. cssoc and ccorclin; to builtling
pe r« its as authoc•i•r..ed y the Gity of Gr nci 1Z pids.  Upon issuance oF i building permit,
i# said constructioE is not cor lplet d witl ic thc PiE• st ihrcc ( 3) ycars 7t t ll5 Il:cltil; ti i5 Ic-;as

shali e; xpire i131C C. css c shall E e resp nsible for ll costs ine n red by i, 4sso• l rc:storc lhe
pC(;[ t11SCS LO It5 bl' 1 111 11 COf1lI11:1U11.  I. estic E• ees i•vcs U14 ri; ht ic dei a cl ; aad and

suf ticieni bc nd against iiens 1< r any r,onstrE ciio or r modcli z; o[ str ictut•e; s on tli
l ased preznises.



8)       [ ZC.; S' CltCC" C' CVC C(:)VI:;NAN'l'S.  C, essee sh ill conaply witll ill Ehc lollowiix cove:na ats:

K. I) ' I' hc hai gar plact c or fhc l ased pE•emi; es shall bc kcpt in a ncat nc! aedcrly
cc ncJition arsd sh ll I L` 1] l1L4 L Oi' I'(' aint d ilL tillCll Lllllc; Ol' til11ES iit oFsuch color or

cc lo• s; << II as n ay reasoR ably be di• ecled by f, etisc>r, Mn/ Df)'[' () ffice of ncrc nautics, <my
a; cticy c?f thc [ Jt iteci Skate:s C( vert me; nl, c r a 7y atlZe; r a; e: ncy having j rritidic.tion wcr tht
ai port Facility. No additioals, tnocfitication5 or altcrations : hall be maae l0 1h: han; ar
witl out w• itte z coi sc,tt of' l:.,essor.

2} No si; ns or adve; rtisi g iti itter of y kind slaall be; p iinted, c sle;d c r displs yed

upon any h: n, t r or thc le tsed pre nises without writtci consent c> f I..essor.

8. 3) No cxcavation shlfl be m dc upon the Ec iscd premises and no fc ces ot•sidewalks

S} 1 1I C COtlStt'UCEf; CE iCi'COfI W1 20Ut lI1C WfSL1:f; Il COIISCllE Of L, cssoc.

K. 4 1C ? riic5 agr4e that itl SiCIIL t̀lli'C fi1CCCI Ofl ChC CCttZISf',S CIOt; S [ l0[ hc:CUtI1C l lft

c f th r al prop rty.  ftemoval is sc bject tn l' aragi•aph 4 of this I.case t grecrncnt.

8. 5) No builciii; s or siructt i es ptace:ci upon tlt I(: lttiE'.C fl'GlllltiE;S SI11II hC: G0il1C` a part of

tl e t•ea[ ty, except s laere; in Fkier pz•ovicied.

8.( i) I. xplosives, * isotine, oi(, ind other hi l ly tlamniable m ite i il ol a y [cincl kcpt ozz
thc lcasccl premises sE all be kept in such z maiu cr as thc C., csso• shal[ ti om tit e to time

dctcr»3inc.  Stor c of such matcrial sE1al! bc kcpt in such m nner s to comply wilh
r uirements c l' Nf PA anci all applicabl: rulcs, rugul<itions, OCC EI11t1C4'S c[ lC{ Yll'C COC CS.

f, c; ssee shali be respi nsibie: lor tkze clean- up oI' all harardous matcrials anc! spiils and sh# I
be responsible 1ar the: - ex iediatic a ol' any ha z• daus/ contarnin<<te i soil4 or lt t lcasc;d

p' enlises.

8. 7) Lessce i rc.cs thtit, cxecpt in the c ise ol studcnts, onCy cluly- licenscd pilots will
operatc : ircraft on any runway or thc le ised premises a d tllrit the operation vitl be
subject to t e laws of the Uc iteci Statcs, thc Scacc of Minncsot i, EElC C.Ullllty OE C1c1SCtl, and
thc C' ity of C; rand Ra iils.

8. K}  () ther th in commercial ndcavors apprar d ind itemireci in the ittachcd [; xhibit ! 3,

1' ti11 75C; C[ Lit: fll il 7 1'( 7VctI y t 1t; I. l S̀yUt' C 14 C5Sl; C SEIilII tlpt Ctl` c1 C 1C1 iif1' C IT1ETl41'(: 11

aviation en r;avors c 1 th lease:d p• mises. ' T' his rt} ibitic n inelucics hut is noi limit d tt
pertot•tni; work oa ai• I u es x ot own d by th [, 4ssc e,  f u' IILI'1' Yl() 1'( I, 4sse4 a; rr; ti Chat

the le isec pz•e z ses s all be uscd (.oe aviatic n ptn•}><se' s Unly. " I h s strictly pt'ohibits
commercial a id oti-com nercial use Claat is izot aviatit rce:€atGd.

C Y8.)   [. esscc shal!  i all utilities wate;r li hts and zn otl er scrvice i sect on ti e lcasedY t,     Y

pt•emi5 s ducing thc tcrm oFthis icasc or cly rcncw il thcrcof:

3



9)       [ NI I:; MNIC[ CA'[' iON.  r.essce hcrcby rces to indcmnify znd ho€d h lrmlcss I.,essor nd
tkie lc zsecl rope• ty ti•om r y ti ic, licn, pcnflll Ol' I OCIt; I UI' 4 WIllCI1 SI1 3II OC ITltt acer c
t'rom ur by rcason oi' t} c; :; r tii n ol' an htiildit g c r st• uct u on said premis s, or by
reasoi ol' any use c7f` saic3 pre ni5es< E ll air ort by tk I, ssec; and [, ssce ( iia•tk ez• a, recs

LO SIlC e: 11111IIy "clllC Il[?IC 11< 1C111 t: tiS tIl<:' I, essor f rom all Ii iUility o cl ixm of li it ility, a d to
Yy any jud; eait z•cc de• ed fi; t ia st t, esso• anci to rcimburse I.,essc>r for iny e: cpcnse

incurr d l e; t by re:ason ok<: ny lction or suit of f tw c> t ecluity brou; ht a ainst it, lil WE11CIl
it is i id a p u•ty, by i•cason of thc crcction c f il[1y 3llC 1 hl1II( lSl', OI' Stl' llCtlll'C OP hy t' c; aSOtl
U t lE; OCCUP 1t1C:y Ut' L15 hy I t',SSC:C Of t 1C IC 1Sf: C CLtI1lSf;S Ot' lll Ztly W l' CC fltitl t0 OC

co aa ccted with thc use of the leased } remiscs.  l oi• the urpc sc af this p lr ibraph the tern2
expe si" sht ll bc construcd t includc r ll costs ii c rrccl by [ CSSOt' til CE1C ICFtiI1SC O['

SC; tt t;[ t]Cllt Of S iIC 1C( Ot1S OI' SIIIlS 3I1CIlli ltl 1tt01'11C ICC; S, IEI1t1 IC: CS, SR IPI S i3f1C

cxpeilses of ny ol'ticials or crnployccs of[. cs5or w} ilc erl ageil iri thc. d4Pcns. c r
scttlecncnt of s iid action or suit.

lU)     ` l' AXEsS AND nSSI-?SSMI:N'[ S.  Lesse; sh il p} y ll p' ope'.rty cax s, assessntenlS, lic:e` r s
lcc5 or othcr ch<r; es lhttt may he; levic;d or sseyse; d d u in; the lerm c? 1' tl is a reemc; l
upc n or against any impruveme;»ts or ec uipme;nl an tl e les se l premises. if the I, essee
tih 111 f<iil r n4; lect to pay <l lY () 5211C{ [ JI'() j7C:t' l l 1XC: 5, assessme ts, I:ccs o otl e ch ir; es

wlzen ciue, I, e; ssc r ilay p<ry tl c s ime togctl c• witl f a y cost <>r pen ilty wEIICII Ill1y IlilVe
lCC:I' LII: CI 1; 1'(: 011, and collect the cntirc 1Ct10111] l C{ Li(; LO r.. f;SSUT UpUI'1( C[ t18I](, 8I1( Ill ( Gffllllt

1' t:(1, ,(; SSUC St1tlIl I1 1VC; fit'St Ilt;tl Otl 11I1 71' i)VCIttCt2t5 OW'tlCCt f) L, CSSCC 01' 1: E1C 1t11E) 12I1tS

SO 7SIi1.

i 1)     1N5[ JItAN(' 1;.  I, essee 5httll carry ( iability iits sranc: ii 7 tl 1Gased , rcmise;s in 117e same

amt iriE s thc ri< txiR7 n liabilily to vhich th4 i, cssc z• is expc>s d ursuax t tc Min iesota
St ltul4s S c: tiot 4CG. 04 aa d s bscyuct t amencf ienEs tl ereto.

12)     M(; NI7M N C.  It f 1lS IC] SC SIlOUICj ft il to comply i 1 any cespect with tfie ordin necs,
regLilations o• laws of the lJnited Si tte;s, the; St. ite of Minnesota, thc County of Itase, or

the C' ity of C; raEld Ctapids, tE1C[ l [ liS IC tSL' S lflll F] C 1FTll'.IILIL'CI l0 CO[ tl} I Wll l [ f1G
C UII'C111Ct1tS Of S lll{ Oi'CIlC11I7C 5, iWS 'clnC CG L1 1t1011S.  S11c' imc;tlCltTlCtlt WOl CI Pctiult 117

a mztcrial devi tion fi•om thc g r er; l tcF•ctz5 z nd ec nditic r ti 7f tiii5 lc; se, t1iGn I, cssor or
Lcssce has thc riglit to r nc; oti tt or t z il inat this leas.

l3)     NON- I) I5C',[ZIMINn"i' fC) N,  I.,esse;e does here;by cc ve;nant a td z ee thal wiU> >•espect to

tl l rr lltir rctatin; ta use c> f tl e; leascci p- Gmis s, t o e; 5oaas oa tl c ;• ounds o race, color.

or atural c ri; in sh<tll be excl deci fi•ozi parcicip<ctioz and dc; ied tl e bez efits oc otherwise:
bc subj: ct cv dx5cri. ica tions, d f,essee sli ll use the pre niscs in eonnpli inee with ill

Of l4P 1' k; C IIIPC:111CI11S Itll(JU5t;C1 E1y' UC 7LiCSU tlll lU illlY c1WS O!' C(: ll F1ElUt1S] 111 70SCCI ] y tI1C
Uttite.d States Ciovern nent or thc St. itc of I Iinnesota.

4
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CITY OF GRAND RAPIDS

GRANL R.APIL) 5
v':,";.'       Legislation Details (With Text)

File#:       13- 0819 Version:  1 Name:    Leave of Absence for David Protelsch.

Type:       Agenda Item Status:   Consent Agenda

File created:       12/ 12/ 2013 In control: City Council

On agenda: 12/ 16/ 2013 Final action:

Title: Leave of Absence for David Protelsch.

Sponsors:      

Indexes:

Code sections:

Attachments:

Date Ver.   Action By Action Result

Leave of Absence for David Protelsch.

Background Information:

David Protelsch, Firefighter, has requested an unpaid leave of absence beginning January l, 2014 for a period of time not
to exceed six( 6) months. According to the Grand Rapids Fire Department Organizational and Operating Policies and
Procedures, " Employment on the department shall automatically terminate not more than ninery( 90) days after an
employee' s residence or place ofemployment moves outside the ( 6) six minute radius oftravel time and/or does not meet
the percentage qualifications. However, an employee may be granted a leave ofabsencefor not more than six months,
provide further that not more than ( 4) memfiers may be on leave ofahsence at the same time."

Staff Recommendation:

Fire Chief Steve Flaherty and Human Resources Director Lynn DeGrio recommend granting an unpaid leave of absence
to David Protelsch, Firefighter, from January 1, 2014 for a term not to exceed six months..

Requested Citv Council Action

Consider approving an unpaid leave of absence for David Protelsch, Firefighter, effective January l, 2014 for a term not
to exceed six months.

CITY OF GRAND RAPIDS Page 1 of 1 Printed on 12/ 16/2013
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CITY OF GRAND RAPIDS

GRAND RAPIL) 5
41j'          Legislation Details (With Text)

File#:       13- 0822 Version:  1 Name:    Taxi license renewal

Type:       Agenda Item Status:   Consent Agenda

File created:       12/ 12/ 2013 In control: City Council

On agenda: 12/ 16/ 2013 Final action:

Title: Approve taxi license for calendar year 2014 for Northwoods Cab Inc. contingent upon receipt of

proper documentation, satisfactory vehicle inspections and fees.
Sponsors:

Indexes:

Code sections:

Attachments:      Northwoods Cab Inc

Date Ver.   Action By Action Result

Approve taxi license for calendar year 2014 for Northwoods Cab [ nc. contingent upon receipt of proper documentation,

satisfactory vehicle inspections and fees.
Back round Information:

Northwoods Cab Inc. has submitted application for renewal of taxi cab licenses for three vehicles. All vehicle reports are

attached. Vehicle inspections are pending and fees have not been received so this request is pending the completion of
those steps.

Staff Recommendation:

Approve with contingencies.

Requested Citv Council Action

Approve taxi license for calendar year 2014 for Northwoods Cab Inc. contingent upon receipt of proper documentation,

satisfactory vehicle inspections and fees.

CITY OF GRAND RAPIDS Page 1 of 1 Printed on 12/ 16/2013
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Fquipment& Operaling Requirements

1.  1 o- a} cummunicaticm eyui ment f suf( icicnt capahility to communicate anywhere
e ithin the Cit} tiith an othcr lacc in the C' it`. to accommodate dispatching.

Displa} a lighted " taxirah" r° taxi" dc icc on the outside roof of the ehicle

3.  Fach ehicle displa} the desi nation " taxicab" or" taxi" in plain, isible letters not less

than four inches in hei ht. c n rach side of the tazicah'?

4.  F.ach taxicab must ha c four doors at a minimum.

tust ha e an accuratcl tunetioning taximctcr chich i; located sc as tu be plainl} visiblc

and readahle insidc th taxicab by passengers.

6.  Visiblc fare card. displa} ing taxi license, maximum fare rates, statement that any
packa s lrtt in ehiclr ill hr rc: turn h dri er tc P licc I) artment for identificatiun

and claims.

7.  Seat belts - must all be present and functionin pru rl.

8.  V' indows are clean and functicmin properl.

9.   ! lirrors in good conditiun.

10. Vl' indshield ipers in good cunditiun and functi nin. pro erl.

1 1. L' indshield Hasher tunctioning properl}.

12.  Heater ancl [) clrostcr pr per op ratic n

13. Horn secured and operating prop rl.

1- 3. License plates and ho( crs properl attach ci an i rl an.

I. Doors & Fenders: pruprr tit, ti nction. ali nm nt.

16. Fmnt grill c headlight asscmbli s s cur an i in pr r urking cunditiun.

i17. F3rake lights. turn si nals in prope;r tiorkin urder.

18_ FI od ct. trunk pancls opcn & cic, e pn c: rl.

ly. V1' indshiel s free from n ck chips in dri er s icw, ne more than ?.

0. Vehirfe interior ctean and clear ot personal it ms and debris.

I. f uel cap present anci t c ot cracks or bre ks.



i r r z- n iz: i iu

c: t;  iiic i i  tf, c it i

1.       ; 1ddr tiscil IZ Li I r d i n r il hi l:' C --- ti- rL2(( j(  ,C7.j r,%

hirlc \ lakc anci 1' ar.      ..     lCy  ( t; l.-GJ..:

Stat (. ircn, \ umh r:       " j(

3.       (' las; uf' rhirlc an l f' a,. n r(' irr in ( aracit:       U-)  ` ...) C3t.. L...__

f n` th i tim hicl h. i> h cn in us:     C. r',(

chicl I: n, in tiumh r. J Y-t C 1   ` 7 ( T       - J 

7.       ti rial \ nnh r t' hi l:   —

K.       I; \' hirlr l, rt a_ f'.' / '

alll an 1 : 1 1 1r,; , f lurt,_ ; in. i . in, unt , I \ l rt a_     —_

n

l ll.      f lul lrr f Lc al l itl t, ' hi lr it, th r th in i} li ant r 1. 11_K1,(_.9—. ,(; t..C1 r

1 I.      [: ' chirlc I. r i, 1. I. iccn,« 1 ur un 1 r an  ti rm t r ntra t rniiu f t h usr 1 : u 1

rat ci h , umc uth r r; un than th un hul iin` th Ir il titic'.'/ X

1.      1 hcU r, in cull cts th r nuc, 1 um th r tti n , f ,, ii l t; i i; ih , tn i E,, n, th
x n cs u u ratin th sam'' :.{ sZi/

tii n l:   
1

l_  ,/   
T f'

11I11() illl. . LJ Xy'j   J.—!i(:.C- v L̀- r-..

I). 11l:    -.  ! j - j y



I I 1' OI GR:\ I) IZ: I' ll) ti

I :\\ IC:\ 13 ' I I llc [. I IZI I' c lt I

1.       ; dclres, c f IZ 4 istcr ci n n r I hi l: , r'.' !
1`

C._,( L'--%, t   l---  _
s

chirlc t, kr anci 1' car: C (    `-- f  _ j, i :-

tit t I. ir n, \ w ih r: I,     ( f 3 jf-;

3.       (' lass 1 hicl an l l' a; s n r ( arr in; ( a r.irit :;   ' ; i__ '___r .^ .      

I. n,: th f tim chi l ha. h n in u,:, t}

6.       ' hicl I: t in Aun hrr.  ` l   ' ' _   / ii i, j" l   i   .

7.       S rial \ umh r, 1' hicl:   

R.       Is " hirl i rt a; ci''    ,,.  )

l.       \ am an 1 . c ir., ut 1urt,_ i, an i anu unt t lurt, a

1O.      1{ ul lrr I L_ al I itl t, \' hi l it uth r than c rli antlJ(   (_, Q„

I l.      I; ' chi l I. isc l. I. i rn, i r un l• r an  fi n i , r ntrart rmitt i t h u•. i ., n. 1

ratr l h , umc uthrr r r, n thiill lll , n h l lin_ th I_ c l titl'.' /_- K?

1.      ' hat r, i n c, ll ct, th r r iu; I r., m th u r. iti, n t, ai i t. i iccih cin 1 E, a" tli

cn; s il u ratin, th ; am'.'  : jt/LL

tiizn l: '  
r;.!

n  — r

unl iul: -       _ R_.'',>  ', 1' 4i--i-r, r,

C'_       _.

I).:     (  ?— l;



i   :_  :  4'   '.
i Z:) Z: )  

XIC': 113 VI: I ll(' I. I: KI: I' t) K I
r

il:    „   

jT 7F ; 1? A`" : .. 

r

l. A 1 1r„ ul fZ, i; t r l , ncr 1 I icl:   '< E  C_ i-'-'    i._-!.,.  

hicl : tak ari i 1' ir: l !'I/ !'%F r'(,'_C, C"'      ( 1  _.     +' 1'

wtatc I Jl'CII. .  Uf11hCf:    '(_ J l

i.       (' lass ul' hirlr anci I' a,; rn_ r l arr in_ ( a irit:  - (! i  (_).'_-t.      

I. cn th uf tin rhicl ha; h n in u,:       L Einl

r-  -  r. - f     `C.       ' hiclr I: n inr \ umh r:     / '
c.,  x _)_, i-J

7.       ti rial \ umh r, I' hicl:     -

K.       I, " hirl \ t, rtLa sc 1.'     /,_

Aam an 1 : c1 r;, ut\ t, rt.z._ an i . imuunl , t lurtzaL f1   .-'.- f. t!

1O.      I I I I f llf I Lal I itl t ' hi l it th r than cir li ant i  .

1 l.      Iti ' hiCl 1., 1 1. I. i n; 1 ur un 1 r in  li rni f r ntr, t• 1 rttti[ t 1 tu h' tts cl n 1

rat h , m< < th r E rtiun thcin thc n h l fin th I;; tl titl' / ' >

I.      ' t at rsun cull cls Ihc r nu f rum lh ra! i, n t ,, ti l (: t ic; ih an 1 a i th

x n s ul u ra[ in Ih , tm'.'   ',(,',- Q 

i,. n i:,     

I,_   
un< in;/_-- I C.:_ a" t t-> _  C,'.,' t , Cr

I) at:



Certificate of Compliance

Minnesota Workers' Compensation Law

PRINT IN INK or TYPE.

Minnesota Statutes, Section 176. 182 requires every state and local licensing agency to withhold the issuance or
renewal of a license or permit to operate a business or engage in any activity in Minnesota until the applicant
presents acceptable evidence of compliance with the workers' compensation insurance coverage requirement of

Minnesota Statutes, Chapter 176. The required workers' compensation insurance information is the name of the

insurance company, the policy number, and the dates of coverage, or the permit to self- insure. If the required
information is not provided or is falsely stated, it shall result in a $ 2, 000 penalty assessed against the applicant by
the commissioner of the Department of Labor and Industry.

A valid workers' compensation policy must be kept in effect at all times by employers as required by law.

BUSINESS NAME( Individual name only if no company name used)    IICENSE UR PERMIT NO( tappiicabie

c C  

DBA( doing business as name)( if appl cable)

r- l. cAx rx a: ,/'  .
BUSINESS ADDRESS( PO Box must mclude street address)  GTY STATE ZIP CODE

i,       /      . t
f%., !< j-'

f'./   --=-_ r-_t-, J 1 i t, 1_^ l. '}/' _ x-'     `      --  7 _!_ 1
1

YOUR LICENSE O ERTIFICATE WILL NOT BE ISSUED WITHOUT THE
FOLLOWING INFO ATION.  You must complete number 1, 2 or 3 below.

NUMBER 1 COMPLETE THIS PORTION IF YOU ARE INSURED:
WORKERS COMPENSATION INSURANCE COMPANY NAME ( not the msurance agent 

WORKERS COMPENSATION INSURANCE POLICY NO EFFECTIVE DATE EXPIRATION DATE

NUMBER 2 COMPLETE THIS PORTION IF SELF- INSURED:

0_I_ have attached a co of the permit to self-msure.

NUMBER 3 COMPLETE THIS PORTION IF EXEMPT:
I am not required to have workers' compensation insurance coverage because

I have no employees.

I have employees but they are not covered by the workers' compensat on law ( See Minn Stat. § 176 041 for a list of

excluded employees.) Explain why your employees are not covered:

Other:

AL APP ICANTS COMP ETE THIS PORTION:
I certify that the information provided on this form is accurate and complete. If 1 am signi g on behalf of a business, 1
certify that I am authorized to si eh of the business.

APPLICAN._ gTL RE( mand: p
t --  ___  _       

TITLE I DATE       -- -----      --
j'

l''''i X `--'-''  (  / l "/r- 

NOTE: If your rkers' Compensation policy is cancelled within the license or permit period, you must notify the
agency who' sued the license or perrnit by resubmitting this form.
This material can be made available in different forms, such as large print, Braille or on a tape. To request, call t- 800- 342- 5354 DfAI- DLI) Voice or
TDO( 651) 297-4198.

MN IC 04( 3/ 10)
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Civic Center, Park& Recreation Dale Anderson
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Recreation and Park Department

IRA Civic Center

420 N Pokegama Avenue

Grand Rapids, MN 55744

218.326.2500 Phone

218.326.5410 Fax

G RAN D RAI' I DS
IT S IN MINNFSC) Tn S Ni TURI

Memorandum

To:  Mayor and City Council
From:  Dale Anderson, Director of Parks & Reccreation

Date:  December 16, 2013

Re:  Department Head Report

On Tuesday, December 17th we will be holding a public meeting to review the Final Draft of our
City's Parks & Trails Plan.  The Final Draft is the result of gathering input from local residents
at two previously held public meetings.  Some key points in the draft recommend a redesign of
Blandin Beach Park adding a pavilion and splash pad, designating a fenced dog park,
establishing new parks on Isleview Road and in the Remer/Deschepper neighborhood, and
supporting prior efforts of the City to construct a pedestrian bridge across the Mississippi River
near the Library.  The Parks & Recreation Advisory Board will make final revisions and
recommend Council adoption at its January meeting.  The updated Parks and Trails Plan will
serve as an important tool in the C. I.P. process.

In September, Affinity Plus Federal Credit Union along with a strong contingency of
neighborhood residents raised more than $20, 000 to purchase and construct a new playground at

Maplewood Park.  In addition to the playground, volunteers also constructed a new sandbox,

refurbished benches, painted backboards, and resurfaced the basketball court.  The Grand

Rapids Rotary Club also constructed a pavilion at Crystal Lake Park.  We are hoping, upon
Council approval of a Park Sponsorship Policy, that we can meet with area businesses and
service organizations to encourage similar involvement at other City Parks.

With the launching of the City's new website, we will be offering on- line registration and
payments for Recreation, Civic Center and Golf Course programs and services.  Our staff is

currently training with our software provider, with hopes of goirig live next week.  This will be a

huge convenience for our customers as well as reduce staff time required for data entry.

An Equal Opportunity/ Affirmative Action Employer



High School hockey, figure skating, and youth hockey practices, games and tournaments are in
full gear at the IRA Civic Center.  GRAHA increased the number of tournaments held and the
number of teams per tournament this season.  The increased number of teams forces Friday
morning games requiring many teams' an additional night of lodging here in Grand Rapids.
Staff began conducting surveys for the economic impact study at the IRA Civic Center last
Sunday.  The public has been very receptive to participating in our project which should allow for
excellent data collection.

The Northern MN Mudrun was once again a huge success.  More than 230 runners (up 20% from

last year) tested their endurance as the course continues to get tougher every year.  We

maintained solid numbers in our our fall recreation programs as 138 boys and girls participated
in soccer while 32 more played flag football.  Outdoor rinks are now open.  Warming houses are
staffed from 3: 30— 9: 00 pm on weekdays and 12: 00 — 8: 00 pm on weekends.  We did not open

until December 14th as the snowstorm interuppted flodding, making this our latest start in 10
years.

Feel free to contact me anytime at 326- 2500.
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File#:       13- 0809 Version:  1 Name:    Closing of City Hall on Tuesday, December 24,
2013.
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Code sections:
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Closing of City Hall on Tuesday, December 24, 2013.
Background Information:

City Hall will be closed on the afternoon of Tuesday, December 24, 2013 and all day Wednesday, December 25, 2013, as
it is an official holiday. Because many employees will typically submit a Flexible Time Off( FTO) request for 1/ 2 day
Tuesday, December 24, 2013, and it' s a very slow day for public inquiries, we would like to propose closing City Hall all
day Tuesday as well. Because it's not an official holiday, employees would have the option of working behind closed
doors or utilizing FTO.

Often times there are many projects that need to be done that are difficult, if not impossible, to do while dealing with the
day to day public inquiries. One of the key projects is records retention and relocating items to storage.

Staff Recommendation:

City Administrator Tom Pagel has recommended closing City Hall on Tuesday, December 24, 2013.

Requested Citv Council Action

Consider authorizing the closing of City Hall all day on Tuesday, December 24, 2013 and allow employees to either work
behind closed doors or utilize four( 4) hours of Flexible Time Off.

CITY OF GRAND RAPIDS Page 1 of 1 Printed on 12/ 16/ 2013
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Consider an Agreement for Legal Services with Sterle Law Office, LLC

Background Information:

The City advertised regionally during the month of November for the services of a a civil law firm. Two proposals were
submitted. One was submitted by Sterle Law of Grand Rapids and the other by Colosimo, Patchin, Kearney& Brunfelt,

LTD. of Virginia. The proposal submitted by the Sterle Law firm met the RFP requirements. The proposal sent by the
Colosimo Etal firm did not. The Colosimo firm was provided another opportunity to resubmit, but the second submittal
still did not meet the requirements of the RFP.

The review committee of Council Members Sanderson, Christy, and Police Chief Denny directed Administrator Pagel to
further negotiate a fee with the Sterle Law firm. The proposed five year agreement is attached. All civil services

provided by the Sterle Law firm would be on a flat retainer fee of$ 9, 200/ month in calendar year 2014 and increase to
9, 500, $ 10, 000, $ 10, 500, and $ 1 I, 000 in each successive year. All litigation would be at an hourly rate of$ 140/ hour in

2014 with $5/ hour increases in each successive year.

Staff Recommendation:

City staff is recommending the approval of an agreement with the Sterle Law firm for calendar years 2014 through 2018.

Requested Citv Council Action

Consider approval of an ageement with the Sterle Law firm for calendar years 2014 through 2018.

CITY OF GRAND RAPIDS Page 1 of 1 Printed on 12/ 16/ 2013
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CONTRACT FOR PROFESSIONAL CIVIL LEGAL SERVICES

TH[ S CONTRACT is made and entered into as of the day of 2013 by and between the
City of Grand Rapids, a Minnesota municipal corporation, hereinafter referred to as " City", and Chad B.

Sterle, Attorney at Law, hereinafter referred to as " Attorney".

RECITALS

A.     City requires professional civil legal services.
B.     Attorney can provide those services.

AGREEMENT

n consideration of the mutual covenants and terms below,  it is agreed by and between City and
Attorney as follows:

1.       Scope of Services

It shall be the general intent of the Scope of Services to have Attorney perform all services as defined in
Exhibit" Al" (Civil Legal Services Retainer and Hourly Service).

2.       Rate of Compensation

Compensation to Attorney in full for work listed in Exhibit " A 1" as follows.

Exhibit " A1": Civil Retainer/ Hourlv Rate

All parties agree that Chad B. Sterle will represent the City of Grand Rapids in civil matters based upon
an initial retainer of $9, 200 monthly for the calendar year of 2014 and would provide all services listed
under the column headed Retainer Civil, which is contained in Schedule A provided by the City of
Grand Rapids. The monthly retainer would increase in years two through five as follows: in 2015 the
monthly retainer will be increased to $ 9, 500,  in 2016 the monthly retainer will be increased to $ 10, 000,

in 2017 the monthly retainer will be increased to $ 10, 500, and in 2018 the monthly retainer will be
increased to $ l 1, 000.

Chad B. Sterle will provide all services listed under Speciul Projects/hrly. in Schedule A at an hourly
charge of$ 140 billed monthly during the calendar year of 2014, the hourly rate will increase to $ 145

during the calendar year of 2015, the hourly rate will increase to $ 150 during the calendar year of 2016,
the hourly rate will increase to $ 155 during the calendar year of 2017, and the hourly rate will increase
to $ 160 during the calendar year of 2018.  The minimum billing increment for hourly services will be . 1
hours or six minutes.  Invoices organized by City department will be submitted on a monthly basis for
hourly work performed.

Moreover, both the City and the Attorney reserve the right to, upon a yearly basis, review the monthly
retainer services performed and discuss whether the monthly retainer amount adjusted based upon the
amount of services provided.  The City and the law firm are expected to negotiate with the other in good
faith in addressing the adjustment of the monthly retainer.   Any adjustment must be by mutual consent
of both parties and be documented in writing.

1-



3.       Condition of Payment

All services provided by Attorney pursuant to this Contract shall be performed to the satisfaction of
City,  and in accordance with all applicable federal,  state and local laws,  ordinances,  rules and

regulations, as well as the Minnesota Rules of Professional Conduct.  Payment shall be withheld for

work found by City to be unsatisfactory, or performed in violation of federal, state, and local laws,
ordinances, rules or regulations.

4.       Time of Performance

All work will be performed in a timely manner and in accordance with time schedules agreed upon
between Attorney and the City.

5.       Ownership of Documents

The originals of all documents generated by Attorney shall be held according to the Minnesota Rules of
Professional Conduct.  Rule # 1. 15

6.       Termination of the Contract

Either party may cancel this Contract ( or any part thereo at any time by giving written notice to the
other party at least 30 days prior to the effective date of the termination.  Attorney shall be paid for the
work performed prior to the effective date of termination provided,  however,  that Attorney' s
cancellation of this contract shall be governed by the MN Rules of Professional Conduct, Rule 1. 16,
based upon the payment terms of this Contract.  Such payment shall not exceed the maximum amount

provided for by the terms of this Contract.  Notice to City shall be mailed or delivered to City Council,
Grand Rapids City Hall, 420 N. Pokegama Avenue, Grand Rapids, MN 55744. Notice to Attorney shall
be delivered to Chad B. Sterle, Attorney at Law, 502 NW Fifth Ave., Grand Rapids, MN 55744.

7.       Length of Contract

This contract will not begin until January l, 2014 and will terminate on December 31, 2018 uniess early
termination is exercised under Section 6 of this contract.  All terms and conditions of the prior contract

remains in effect until December 31, 2013.

8.       Independent Contractor

It is agreed that nothing contained in this Contract is intended or should be construed as creating the
relationship of co- partner, joint venturer, or an association with City and Attorney.   Attorney is an
independent contractor and neither Attorney,   nor his employees,   agents,   subcontractors or

representatives shall be considered employees, agents, or representatives of City.  The Attorney shall be
deemed the legal representative of City for all purposes contemplated by this Contract and by the
Minnesota Rules of Professional Conduct. Except as otherwise provided herein, Attorney shall maintain,
in all respects, present control over the means and personnel by which this Contract is performed.  From

any amounts due Attorney, there shall be no deductions for federal income tax or FICA payments nor
for any state income tax, nor for any other purposes which are associated with an employer/employee
relationship unless otherwise required by law.  Payment of federal income tax, FICA payments, state

2-



income tax, unemployment compensation taxes, and other payroll deductions and taxes are the sole

responsibility of Attorney.

9.       Choice of Law

The laws of the State of Minnesota shall govern all questions as to the execution, nature, obligation,

instruction, validity, and performance of this Contract.

10.     Additional Services

In the event that a substantial change is made in the scope, complexity or character of the work
contemplated under this Contract, or if it becomes necessary for Attorney to make substantial revisions
to documentation completed or in progress and which has been approved by City, such work will be
deemed " extra work".  For " extra work", Attorney will be compensated as mutually agreed upon by the
parties to this Contract.

Time extensions may be granted by City to Attorney for completion of specific services if City feels that
the " extra work" warrants the extension.

11.     Accuracy of Work

Attorney shall be responsible for the accuracy of the work and shall promptly make necessary revisions
or corrections resulting from errors and omissions on the part of Attorney without additional
compensation.

All items of work to be performed by Attorney shall be done in accordance with the requirements and
recommendations of, and subject to the approval of, the City.

12.      Subletting, Assignment, or Transfer

No portion of the work under the contract shall be sublet, sold, transferred, assigned or otherwise

disposed of except with the prior written consent of the City.  The Attorney specified above is assigned
the authority to perform services addressed in this contract.

The City may need from time to time specialized legal services which Attorney cannot perform and
which the City will need to procure through Attorney practicing in limited areas of specialized practice.
In order that Attorney be fully informed in advising the City, its Council, Boards and Commissions, the
City will consult with the Attorney when it utilizes specialized services of other counsel, except for
labor and employment legal services which are separately contracted.  In the event that City retains other
counsel for a specialized matter, Attorney will continue to act as liaison with the outside counsel
insuring that duplicate work is not being done by outside counsel and Attorney, and to insure that legal
work done by outside counsel is limited to that which is beyond Attorney' s expertise to minimize the
cost of outside counsel.  At such times as City utilizes services of other counsel, arrangements shall be
made for such other counsel to provide copies to a specified member of Attorney of all communications
and documents provided to City.

Additionally, it may be necessary for the Attorney to decline to represent the City regarding a matter that
would resu(t in a conflict of interest.  If in the Attorney' s view there is a conflict of interest the Attorney
will refer the matter to another qualified Attorney. The Attorney will require the Council' s authority to
employee another attorney' s assistance.

3-



13.     Indemnity

Attorney shall save and protect, hold harmless,  indemnify and defend City,  its council members,
officers, agents, employees and volunteer workers against any and all liability, causes of action, claims,
loss, damages or cost and expense arising from any professional errors and omissions and/ or negligent
acts and omissions of Attorney in the performance of this Contract.

Attorney shall be responsible for the professional quality, technical accuracy, and the coordination of all
services furnished by Attorney under this Contract.  Attorney shall, without additional compensation,
correct or revise any errors or deficiencies in Attorney' reports and services.

14.      Insurance

Attorney shall not commence work under this Contract until they have obtained at their own cost and
expenses all insurance required herein.  All insurance coverage is subject to approval of City and shall
be maintained by Attorney at all times this Contract is in effect.  Attorney further agree that to protect
themselves as well as City under the indemnity Contract set forth above, they shall at all times during
the term of the Contract have and keep in force:

A.      Comprehensive General Liability

1.     Bodily Injury:     1, 000,000 per occurrence

1, 000,000 products & completed operations

2.     Property Damage: 1, 000,000 per occurrence

3.     Personallnjury
Liability Limit:    1, 000,000 per occurrence

4.     Contract Liability( identifying the Contract)

Bodily Injury:     1, 000,000 per occurrence

Property Damage: 1, 000,000 per occurrence

B.       Professional Liability

Professional liability insurance in a policy form acceptable to City with a combined single limit
of $ 1, 000,000 per occurrence.  Coverage shall be provided in the usual form of attorney
professional liability policy available in the State of Minnesota.

C.       Workers' Compensation

Attorney shall obtain and maintain for the duration of this Contract,  statutory workers'

compensation insurance and employer' s liability insurance as required under the laws of the
State of Minnesota.

1.       State:  Minnesota— Statutory

2.       Employer' s Liability
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Insurance certificates evidencing that the above insurance is in force with companies acceptable shall be
submitted for examination and approval prior to the execution of the Contract, after which they shall be
filed with City.   The insurance certificates shall specifically provide that a certificate shall not be
modified, canceled, or non- renewed except upon thirty ( 30) days prior written notice.  Neither City' s
failure to require or insist upon certificates or other evidence of insurance showing a variance from the
specified coverage changes Attorney' responsibility to comply with the insurance specifications.

City may withhold payment for failure of Attorney to furnish certificates of insurance as required above.

15.      Settlement of Claims

In any case where Attorney deem that extra compensation is due for services, materials or damages not
expressly required by the Contract or not ordered in writing by City as extra work, Attorney shall notify
City in writing before they begin any such work on which they base the claim.  If such notification is not

previously given or the claim is not separately and strictly accounted for, Attorney hereby waive and
release forever any claim or costs for such extra compensation.  However, such notice or accounting
shall not in any way be construed as proving the validity of any claim by Attorney.

City shall decide all claims, questions, and disputes of whatever nature which are referred to it relative
to the prosecution and fulfillment of this Contract; and its decision upon all claims, questions, and

disputes shall be final and conclusive upon the parties thereto administratively. Nothing in this Contract
shall be construed as making final the decision of City on a question of law.

16.     Arbitration

Any differences, claims, or matters in dispute arising between or among the parties out of or in connection
with this Agreement shall be submitted to arbitration by a single Arbitrator mutually selected by the parties.
If a single Arbitrator cannot be agreed upon, each party shall select an Arbitrator.  The Arbitrators selected
by the parties shall select a third Arbitrator whose cost will be shared equally by the parties to this contract.
The determination of the Arbitrators shall be final and absolute.  The Arbitrators shall be governed by the
subject matter of this Agreement and the pertinent provisions of the laws of the State of Minnesota relating
to arbitration.  The decision of the Arbitrators may be entered as a judgment in any court of the State of
Minnesota or elsewhere.  Except as otherwise determined by the Arbitrators for the convenience of the
Arbitrators, all arbitration proceedings shall be held in Itasca County, Minnesota.

17.      Successors and Assigns

City and Attorney,  respectively,  bind themselves,  their partners,  successors,  assigns,  and legal

representatives to the other party to this Contract and to the partners, successors, assigns, and legal
representatives of such other party with respect to all covenants of this Contract.   Neither City nor
Attorney shall assign, sublet, or transfer any interest in this Contract without the prior written consent of
the other.
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18.      Equal Employment and Nondiscrimination and Affirmative Action

In connection with the work under this Contract,  Attorney agrees to comply with the applicable
provisions of state and federal equal employment opportunity and nondiscrimination statutes and
regulations.

19.      Severability

In the event any provision of this Contract shall be held invalid and unenforceable, the remaining
provisions shall be valid and binding upon the parties unless such invalidity or non- enforceability would
cause the Contract to fail its purpose.  One or more waivers by either party of any provision, term,
condition, or covenant shall not be construed by the other party as a waiver of a subsequent breach of the
same by the other party.

20.      Entire Contract

It is understood and agreed that the entire Contract of the parties is contained herein and that this

Contract supersedes all oral agreements and negotiations between the parties relating to the subject
matter hereof as well as any previous contracts presently in effect between City and Attorney relating to
the subject matter hereof.

21.      Relationship with Others

Attorney shall cooperate fully with City, other municipalities, local government officials, public utility
companies,  and others as may be directed by City.   This shall include attendance at meetings,

discussions, and hearings as may be requested by City, furnishing data as may be requested from time to
time by City to effect such cooperation and compliance with all directives issued by City.

22.      Covenant Against Contingent Fees

Attorney warrant that they have not employed or retained any company or person other than a bona fide
employee working solely for Attorney to solicit or secure this Contract and that they have not paid or
agreed to pay any company or person other than a bona fide employee working solely for Attorney any
fee,  commission,  percentage,  brokerage fee,  gifts,  or any other consideration contingent upon or

resulting from the award or making of this Contract.  For breach or violation of this warranty, City shall
have the right to annul this Contract without liability, or in its discretion, to deduct from the Contract
price or consideration or otherwise recover the full amount of such fee, commission,  percentage,

brokerage fee, gifts or contingent fee.

23.      Laws

Attorney shall keep themselves fully informed of all existing and current regulations of the city, county,
state and federal laws which in any way limit or control the actions or operations of those engaged upon
the work or affecting the materials supplied to or by them.   Attorney shall at all times observe and
comply with all ordinances, laws, and regulations and shall protect and indemnify City as provided in
Articfe 12 of this Contract.

I
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24.     Authorized Agent of City

City shall appoint an authorized agent for the purpose ofi administration of this Contract.  Attorney is
notified that the authorized agent of City is as follows:

City Administrator
420 North Poke ama Avenue

Grand Rapids, Minnesota 55744

The City Administrator will be responsible for mana ing the services provided under the Civil Legal
Services Component of Exhibit" A" of this contract.

25.     Working Relationship

In order to maintain a positive working relationship over the term of this contract the Attorney and the
City agree to conduct periodic reviews ( once a year in December after the signing of this Contract) of
the Attorney' s work under this contract.  The method and forum for the reviews will be deve(oped by
the Attorney and the City Administrator and approved by the Council.

26.      Modification of Contract

Any alterations, variations, modifications, or waivers of provisions of this Contract shall only be valid
when they have been reduced to writing, signed by the Mayor and City Administrator/Clerk and by
Attorney and attached to the original of this Contract.

27.      Conflict of Interest

Chad Sterle does represent defendants in criminal cases which are alleged to have occurred within

Grand Rapids City limits when there is a separate and distinct prosecuting entity such as the Itasca
County Attorney' s Office.

Mr. Sterle brought this issue to the Grand Rapids City Council for its consideration in 2006, pursuant to
Rule of Profession Responsibility 1. 7.  Which states:

a) A lawyer shall not represent a client ifthe representation ofthat client will be directly adverse to
another client, unless:

1) the lawyer reasonably believes the representatinn will not adversely affect the relationship
with the other client; and

2) each client consents after consultation.

b) A lawyer shall not represent a client if the representation of that client may be materially limited by
the lawyer's responsibilities to another clienl oY to a third person, or hy the lawyer's own interests,
unless:

1) the lawyer reasonably believes the representation will not be adversely affected,• and
2) the client consents after consultation. When representation of'multiple clients in a single

rnatter is undertaken, the consultation shall include explanation ofthe implications ofthe
common representation and the ac' vantages and risk.s involved.
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The Grand Rapids City Council has previously authorized Mr. Sterle to represent criminal defendants
who were alleged to have committed a crime within Grand Rapids city limits, but who are being
prosecuted by a separate and distinct prosecuting agency.

Now that Mr. Sterle in no way prosecutes for the City of Grand Rapids, the City Council does hereby
consent that Mr. Sterle may represent criminal defendants who are alleged to have committed a crime
within the municipal boundaries of Grand Rapids in that the matter will be prosecuted by the Itasca
County Attorneys Office, or John P. Dimich.

City and Attorney have executed this agreement by the authorized signatures below.

DATE: CITY OF GRAND RAPIDS

BY:

Dale Adams, Its Mayor

ATTEST:

Thomas Pa el, Its City Administrator

DATE: CHAD E3. STF,RLE, ATTORNEY AT LAW

BY:

Chad B. Sterle
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EXHIBIT " A1"

SCHEDULE OF RETAINER AND HOURLY SERVICES

CIVIL LEGAL SERVICES

Monthl Retainer Civil S ecial Pro' ects/ hrl

1. Attend and prepare for City 1.  Represent/ Defend the City in
Council Meetings on the second all litigation matters ( except those
and fourth Monday of each cases where insurance companies

Month with some exception due are required to exclusively
to holiday schedules.     provide defense) including, but

not limited to:

2. Occasional Special meetings.

A) condemnation and eminent

3. Attending and preparing for domain proceedings for public
the following Boards and improvement projects;
Commissions meetings as B) zoning and land use
directed by the City regulation matters;

Administrator:      
C) the razing and removing of

Park& Rec Advisory Board hazardous buildings;

Area Library Board D) prosecution/ resolution of

Planning Commission alleged land use violations;
Police Civil Service E) special assessment appeals;
Commission F) conciliation court matters and
EDA unlawful detainer( eviction)

Civic Center Board actions; and

Golf Course Board G) any other matters requiring
PUC litigation services.

Airport Advisory Board
Central School Board

Cable TV Board

Human Rights Commission

Policy and Ordinance Review
Committee.

Arts and Culture

Commission.

HRA retains counsel of

their choosing separately
from this agreement and

compensates said attorney

independently of this
agreement.

4.  Meeting with the City
Administrator and department

heads every two weeks to
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review Council agenda items,

the status of all legal matters

before the City and providing a
quarterly written status report
on all current litigation and

unresolved matters.

5. Contracts, Agreement

drafting

6. Review financing, special
assessments, bonds and

insurance requirement required

by or for City contracts or
activities

7. Contract Review

8. Agenda review for all City
departments, boards &

commissions

9.  Review documents and

advising

10. Review of municipal

contracts, including contracts
for public improvement, joint

power agreements, construction,

purchase of equipment, special

use conditional agreements,

subdivision bonds and

development agreements

11.  Legal briefing before City
Council regarding new and or

proposed legislation affecting
municipal operations and

activities

2.  Provide advise on open

meeting law and data
practices/ privacy issues

13. Advice and representation

on environmental matters

10-



l4.  Statute interpretation

without a written legal opinion

15.  Research and submission of

legal opinions on municipal or

other legal matters requested by
city Council or City
Adm in istrator.

l 6. Other projects deemed

appropriate by the City
Council/City Administrator.

l7.  Represent the City in all
allegations of employee

misconduct, discipline, policy
violations, as well as, perform

investigation of such claims.
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CITY OF GRAND RAPIDS

G z, u iz; riuS
V  ',,.,,       Legislation Details (With Text)

File#:       13- 0818 Version:  1 Name:    VERIFIED CLAIMS

Type:       Agenda Item Status:   Verified Claims

File created:       12/ 12/ 2013 In control: City Council

On agenda: 12/ 16/ 2013 Final action:

Title: Consider approving the verified claims for the period December 3, 2013 to December 9, 2013 in the
total amount of$ 724, 825. 94.

Sponsors:

Indexes:

Code sections:

Attachments:      12/ 16/ 13 Bill List

Date Ver.   Action By Action Result

Consider approving the verified claims for the period December 3, 2013 to December 9, 2013 in the total amount of
724, 825. 94.

Requested Citv Council Action

Consider approving the verified claims for the period December 3, 2013 to December 9, 2013 in the total amount of
724, 825. 94.

CITY OF GRAND RAPIDS Page 1 of 1 Printed on 12/ 16/ 2013
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GRAND RAPIDS CITY COUNCIL BILL LIST - DECEMBER 16, 2013

DATE :   12/ 12/ 2013 CITY OF GRAND RAPIDS PAGE :      1

TIME:   13 : 59: 43 DEPARTMENT SUMMARY REPORT
ID:      AP443000. CGR

INVOICES DUE ON/ BEFORE 12/ 16/ 2013

VENDOR  #    NAME AMOUNT DUE

GENERAL FUND

CITY WIDE

0920042 ITASCA COUNTY HIGHWAY DEPT 24, 928 . 80

TOTAL CITY WIDE 24, 928 . 80

SPECIAL PROJECTS- NON BUDGETED

1916650 SPRINGSTED 1, 440 . 00

TOTAL SPECIAL PROJECTS- NON BUDGETED 1, 440 . 00

SPECIAL PROJECTS- BUDGETED

0920113 ITASCA SKI  &  OUTING CLUB 15, 000 . 00

TOTAL SPECIAL PROJECTS- BUDGETED 15, 000 . 00

ADMINISTRATION

0718060 GRAND RAPIDS NEWSPAPERS INC 927 . 05

1415377 NORTHERN BUSINESS PRODUCTS INC 54 . 15

1920240 STERLE LAW OFFICE 487 . 50

TOTAL ADMINISTRATION 1, 468 . 70

BUILDING MAINTENANCE- CITY HALL
0113233 AMERIPRIDE LINEN  &  APPAREL 24 . 83

0701650 GARTNER REFRIGERATION CO 2, 694 . 26

0920060 ITASCA COUNTY TREASURER 234 . 46

2018680 TRU NORTH ELECTRIC LLC 1, 051 . 62

TOTAL BUILDING MAINTENANCE- CITY HALL 4, 005 . 17

COMMUNITY DEVELOPMENT

0718060 GRAND RAPIDS NEWSPAPERS INC 92 . 00

0920060 ITASCA COUNTY TREASURER 41 . 24

1415377 NORTHERN BUSINESS PRODUCTS INC 72 . 65

1920240 STERLE LAW OFFICE 650 . 00

2018225 TREASURE BAY PRINTING INC 13 . 73

TOTAL COMMUNITY DEVELOPMENT 869 . 62

FINANCE

1415377 NORTHERN BUSINESS PRODUCTS INC 4 . 25

12/ 3 - 12/ 9/ 13 INVESTMENTS - 0-



GRAND RAPIDS CITY COUNCIL BILL LIST - DECEMBER 16, 2013

DATE:   12/ 12/ 2013 CITY OF GRAND RAPIDS PAGE :      2

TIME:   13 : 59 : 44 DEPARTMENT SUMMARY REPORT

ID:      AP443000. CGR

INVOICES DUE ON/ BEFORE 12/ 16/ 2013

VENDOR  #    NAME AMOUNT DUE

GENERAL FUND

FINANCE

TOTAL FINANCE 4 . 25

FIRE

0113233 AMERIPRIDE LINEN  &  APPAREL 10 . 44
0114200 ANDERSON GLASS 800 . 00

0221650 BURGGRAF' S ACE HARDWARE INC 68 . 11
0301666 CARROT- TOP INDUSTRIES INC 128 . 00

0401804 DAVIS OIL 290 . 84

0609646 FIRE EQUIPMENT SPECIALTIES INC 138 . 00

0718020 G. R.  FIRE DEPT SPECIAL ACCOUNT 550 . 00

0718060 GRAND RAPIDS NEWSPAPERS INC 610 . 30
0805350 HEIMAN INC 13, 224 . 63

0920060 ITASCA COUNTY TREASURER 80 . 91

1301016 MADDEN' S DUTCH ROOM  & 42 . 86

1805165 RED POWER DIESEL SERVICE INC 88 . 23
2300600 W. P.   &  R. S .  MARS COMPANY 78 . 95

TOTAL FIRE 16, 111 . 27

INFORMATION TECHNOLOGY

0400015 D. C. R.  COMMUNICATIONS INC 70 . 00

2315634 WORKS COMPUTING INC 43 . 00

TOTAL INFORMATION TECHNOLOGY 113 . 00

PUBLIC WORKS

0100046 ASV,   INC.       31 . 69

0103325 ACHESON TIRE COMPANY INC 897 . 75

0221650 BURGGRAF' S ACE HARDWARE INC 65 . 57
0301655 CARGILL INCORPORATED 3, 768 . 61

0301685 CARQUEST AUTO PARTS 136. 76
0315455 COLE HARDWARE INC 17 . 51

0401425 DAKOTA SUPPLY GROUP 663 . 31
0401804 DAVIS OIL 384 . 49

0409730 DIVERSIFIED INSPECTIONS,   INC. 398 . 48

0514802 ENVIROTECH SERVICES INC 5, 728 . 24

0920060 ITASCA COUNTY TREASURER 937 . 85

0920120 ITASCA UTILITIES INC 2, 986. 60

1401650 NARDINI FIRE EQUIPMENT CO.  INC 46. 36

1415005 NORTH AMERICAN SALT COMPANY 6, 687 . 26

1415536 NORTHLAND HYDRAULIC SERVICE 160 . 85
1415640 NORTRAX EQUIPMENT COMPANY 111 . 64

12/ 3 - 12/ 9/ 13 INVESTMENTS - 0-



GRAND RAPIDS CITY COUNCIL BILL LIST - DECEMBER 16, 2013

DATE:   12/ 12/ 2013 CITY OF GRAND RAPIDS PAGE :      3

TIME:   13 : 59 : 44 DEPARTMENT SUMMARY REPORT

ID:      AP443000 . CGR

INVOICES DUE ON/ BEFORE 12/ 16/ 2013

VENDOR  #    NAME AMOUNT DUE

GENERAL FUND

PUBLIC WORKS

1421155 NUCH' S IN THE CORNER 330 . 07

1503150 OCCUPATIONAL DEVELOPMENT CTR 1, 474 . 88

2305453 wESCO RECEIVABLE CORP 350 . 89

T000935 GEORGE KOROL 38 . 45

TOTAL PUBLIC WORKS 25, 217 . 26

FLEET MAINTENANCE

0103325 ACHESON TIRE COMPANY INC 331 . 31

0121721 AUTO VALUE  -  GRAND RAPIDS 19 . 16

0301685 CARQUEST AUTO PARTS 110 . 62

0315455 COLE HARDWARE INC 8 . 57

0318900 CRYSTEEL TRUCK EQUIPMENT INC 522 . 08

0609305 FIGGINS TRUCK  &  TRAILER REPAIR 38 . 17

1201850 LAWSON PRODUCTS INC 276. 02

1301720 MATCO TOOLS 27 . 38

1605740 PETROCHOICE- ANDERSON LUBRICANT 553 . 79

1801590 RAPIDS FORD LINCOLN 339 . 13

TOTAL FLEET MAINTENANCE 2, 226 . 23

POLICE

0121721 AUTO VALUE  -  GRAND RAPIDS 10 . 24

0301685 CARQUEST AUTO PARTS 40 . 37
0312750 CLUSIAU SALES 1, 435 . 79

0315455 COLE HARDWARE INC 4 . 69

0920060 ITASCA COUNTY TREASURER 3, 893 . 31

1301025 MAKI BODY  &  GLASS 1, 074 . 50

1415377 NORTHERN BUSINESS PRODUCTS INC 140 . 65

1801570 RAPIDS AUTO WASH 31 . 50

1801609 RAPIDS TOWING 520 . 00
1920233 STREICHER' S INC 562 . 94

1920240 STERLE LAW OFFICE 617 . 50

TOTAL POLICE 8, 331 . 49

RECREATION

1903330 SCHOOL DISTRICT  # 318 23 . 36

TOTAL RECREATION 23 . 36

CENTRAL SCHOOL

12/ 3 - 12/ 9/ 13 INVESTMENTS - 0-



GRAND RAPIDS CITY COUNCIL BILL LIST - DECEMBER 16, 2013

DATE:  12/ 12/ 2013 CITY OF GRAND RAPIDS PAGE:      4

TIME:   13 : 59 : 44 DEPARTMENT SUMMARY REPORT

ID:      AP443000 . CGR

INVOICES DUE ON/ BEFORE 12/ 16/ 2013

VENDOR  #    NAME AMOUNT DUE

CENTRAL SCHOOL

0405223 DEER RIVER HIRED HANDS INC 50 . 00

1401650 NARDINI FIRE EQUIPMENT CO.  INC 225 . 00

1503150 OCCUPATIONAL DEVELOPMENT CTR 69 . 47
1909510 SIM SUPPLY INC 107 . 54

1920240 STERLE LAW OFFICE 1, 202 . 50

TOTAL 1, 654 . 51

AIRPORT

0801836 HAWKINSON SAND  &  GRAVEL 256 . 74

1401650 NARDINI FIRE EQUIPMENT CO.  INC 420 . 00
1920240 STERLE LAW OFFICE 87 . 14

TOTAL 763 . 88

TERMINAL EXPENDITURES

1401650 NARDINI FIRE EQUIPMENT CO.  INC 452 . 87

TOTAL TERMINAL EXPENDITURES 452 . 87

CIVIC CENTER

GENERAL ADMINISTRATION

0113233 AMERIPRIDE LINEN  &  APPAREL 13 . 03

0116605 APPERTS INC 266. 91
0221525 BUNES SEPTIC SERVICE INC 271 . 30

0221650 BURGGRAF' S ACE HARDWARE INC 17 . 06

0315455 COLE HARDWARE INC 14 . 52

0405223 DEER RIVER HIRED HANDS INC 15 . 00
0501656 THE EARTHGRAINS COMPANY INC 32 . 28

0605670 FERRELLGAS 248 . 77

0920060 ITASCA COUNTY TREASURER 67 . 35
1009508 JIM' S ITYDRAULIC JACK SVC LLC 324 . 44
1105640 KERNEL CONCESSION SUPPLY 78 . 22
1209302 LIGHTNING BOOSTER CLUB 208 . 44

1300200 MDF INDUSTRIES INC 194 . 00

1301168 MARKETPLACE FOODS 85 . 12

1415655 NORVEND INC 80 . 00
1605611 PEPSI- COLA 2, 928 . 18
1800655 R  &  R SPECIALTIES 50 . 64

1901535 SANDSTROM COMPANY INC 4, 127 . 84

1905150 SECURITY ACCESS CONTROL 57 . 71

1909510 SIM SUPPLY INC 370 . 96

12/ 3 - 12/ 9/ 13 INVESTMENTS - 0-



GRAND RAPIDS CITY COUNCIL BILL LIST - DECEMBER 16, 2013

DATE:  12/ 12/ 2013 CITY OF GRAND RAPIDS PAGE :      5

TIME:  13 : 59 : 44 DEPARTMENT SUMMARY REPORT
ID:      AP443000. CGR

INVOICES DUE ON/ BEFORE 12/ 16/ 2013

VENDOR  #    NAME AMOUNT DUE

CIVIC CENTER

GENERAL ADMINISTRATION

2116600 UPPER LAKE FOODS INC 600 . 14

2209421 VIKING ELECTRIC SUPPLY INC 127 . 77

TOTAL GENERAL ADMINISTRATION 10, 179 . 68

RECREATION PROGRAMS

0116617 APPLIED INSIGHTS NORTH 1, 290 . 00

TOTAL 1, 290 . 00

CEMETERY

0221650 BURGGRAF' S ACE HARDWARE INC 83 . 64

0920060 ITASCA COUNTY TREASURER 178 . 02

1920240 STERLE LAW OFFICE 552 . 50

TOTAL 814 . 16

DOMESTIC ANIMAL CONTROL FAC

0701650 GARTNER REFRIGERATION CO 286 . 50
0920060 ITASCA COUNTY TREASURER 148 . 64
1401650 NARDINI FIRE EQUIPMENT CO.  INC 207 . 65

TOTAL 642 . 79

GO IMPROVEMENT BONDS 2013B

0920055 ITASCA COUNTY RECORDER 46 . 00

TOTAL 46. 00

CAPITAL EQPT REPLACEMENT FUND

CAPITAL OUTLAY- FIRE DEPT

0221650 BURGGRAF' S ACE HARDWARE INC 88 . 67

2300600 W. P.   &  R. S .  MARS COMPANY 638 . 84

TOTAL CAPITAL OUTLAY- FIRE DEPT 727 . 51

12/ 3 - 12/ 9/ 13 INVESTMENTS - 0-



GRAND RAPIDS CITY COUNCIL BILL LIST - DECEMBER 16, 2013

DATE:   12/ 12/ 2013 CITY OF GRAND RAPIDS PAGE:      6

TIME:   13 : 59 : 44 DEPARTMENT SUMMARY REPORT

ID:      AP443000. CGR

INVOICES DUE ON/ BEFORE 12/ 16/ 2013

VENDOR  #    NAME AMOUNT DUE

2013 INFRASTRUCTURE BONDS
2010- 02 CITY WIDE OVERLAYS

0801825 HAWKINSON CONSTRUCTION CO INC 3, 626. 58

TOTAL 2010- 02 CITY WIDE OVERLAYS 3, 626. 58

2011- 5 GC ROAD IMPROVEMENTS

0920042 ITASCA COUNTY HIGHWAY DEPT 265, 625 . 40

TOTAL 2011- 5 GC ROAD IMPROVEMENTS 265, 625 . 40

STORM WATER UTILITY

0401804 DAVIS OIL 283 . 82
1421155 NUCH' S IN THE CORNER 176 . 01
1621125 PUBLIC UTILITIES COMMISSION 2, 200 . 00

TOTAL 2, 659. 83

TOTAL UNPAID TO BE APPROVED IN THE SUM OF:      $ 388, 222 . 36

CHECKS ISSUED- PRIOR APPROVAL

PRIOR APPROVAL

0114210 D.  ANDERSON  -  CHANGE FUND 3, 000 . 00
0201354 B.  BAIRD- PETTY CASH FUND 10 . 81
0218100 BRENT BRADLEY 80 . 00

0409655 TIMOTHY DIRKES 40 . 00

0605191 FIDELITY SECURITY LIFE INS CO 40 . 78

0612224 FLEET SERVICES 1, 857 . 11
0718015 GRAND RAPIDS CITY PAYROLL 255, 192 . 25
0718070 GRAND RAPIDS STATE BANK 103 . 79
0815464 SARA HOLUM 150 . 00

I
1201402 LAKE COUNTRY POWER 55 . 37
1309199 MINNESOTA ENERGY RESOURCES 676 . 20
1309332 MN STATE RETIREMENT SYSTEM 2, 119 . 00
1315295 CHAD MOEN 40 . 00
1502645 GARY 0' BRIEN 80 . 00
1516220 OPERATING ENGINEERS LOCAL  # 49 31, 631 . 00
1601750 PAUL BUNYAN COMMUNICATIONS 293 . 65
1621130 P. U. C.     12, 092 . 73
2205637 VERIZON WIRELESS 3, 629 . 80
2209665 VISA 1, 830 . 32
2209705 VISIT GRAND RAPIDS 23, 286 . 02
T000934 CENTRAL PENINSULA 394 . 75

TOTAL PRIOR APPROVAL ALLOWED IN THE SUM OF   $ 336, 603 . 58

TOTAL ALL DEPARTMENTS 724, 825 . 94

12/ 3 - 12/ 9/ 13 INVESTMENTS -0-


