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MINNESOTA LEGAL COMPLIANCE REPORT

To the Honorable Mayor and
Members of the City Council
City of Grand Rapids, Minnesota

We have audited, in accordance with auditing standards generally accepted in the United States
of America, and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States, the financial statements of the
City of Grand Rapids, Minnesota as of and for the year ended December 31, 2013, and the
related notes to the financial statements, and have issued our report thereon dated ,
2014. We did not audit the financial statements of the Public Utilities Commission (a discretely
presented component unit). Those statements were audited by other auditors whose report has
been furnished to us, and our opinion, insofar as it relates to the amounts included for the Public
Utilities Commission, is based solely on the report of the other auditors. Accordingly, the Public
Utilities Commission is not covered by this report.

The Minnesota Legal Compliance Audit Guide for Political Subdivisions, promulgated by the
State Auditor pursuant to Minn. Stat. § 6.65, contains seven categories of compliance to be
tested: contracting and bidding, deposits and investments, conflicts of interest, public
indebtedness, claims and disbursements, miscellaneous provisions, and tax increment financing.
Our audit included all of the listed categories.

In connection with our audit, nothing came to our attention that caused us to believe that the City
of Grand Rapids, Minnesota failed to comply with the provisions of the Minnesota Legal
Compliance Audit Guide for Political Subdivisions. However, our audit was not directed
primarily toward obtaining knowledge of such noncompliance. Accordingly, had we performed
additional procedures, other matters may have come to our attention regarding the City of Grand
Rapids, Minnesota’s noncompliance with the above referenced provisions.

The purpose of this report is solely to describe the scope of our testing of compliance and the
results of that testing, and not to provide an opinion on compliance. Accordingly, this
communication is not suitable for any other purpose.

HLB TAUTGES REDPATH, LTD.

,2014




Report on Internal Control over Financial Reporting
and on Compliance and Other Matters
Page 2

Our consideration of internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control
that might be material weaknesses or significant deficiencies. Given these limitations, during
our audit we did not identify any deficiencies in internal control that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Grand Rapids,
Minnesota’s financial statements are free from material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements,
noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the City of Grand Rapids, Minnesota’s internal control or on compliance. This report is an
integral part of an audit performed in accordance with Government Auditing Standards in
considering the City of Grand Rapids, Minnesota’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

HLB TAUTGES REDPATH, LTD.

,2014




INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Honorable Mayor, Members of
the City Council and Management
City of Grand Rapids, Minnesota

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial
statements of the governmental activities, the business-type activities, the Economic
Development Authority (a discretely presented component unit), each major fund, and the
aggregate remaining fund information of the City of Grand Rapids, Minnesota as of and for the
year ended December 31, 2013, and the related notes to the financial statements, which
collectively comprise the City of Grand Rapids, Minnesota’s basic financial statements, and
have issued our report thereon dated , 2014. We did not audit the financial
statements of the Public Utilities Commission (a discretely presented component unit). Those
statements were audited by other auditors whose report has been furnished to us, and our
opinion, insofar as it relates to the amounts included for the Public Utilities Commission, is
based solely on the report of the other auditors. Accordingly, the Public Utilities Commission
is not covered by this report.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City of
Grand Rapids, Minnesota’s internal control over financial reporting (internal control) to
determine the audit procedures that are appropriate in the circumstances for the purpose of
expressing our opinions on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the City of Grand Rapids, Minnesota’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the City of Grand Rapids,
Minnesota’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be
prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency,
or a combination of deficiencies, in internal control that is less severe than a material
weakness, yet important enough to merit attention by those charged with governance.




City of Grand Rapids, Minnesota

Audit Management Letter
Communication With Those Charged With Governance

Ice Arena Rental Receipts

The IRA Civic Center has three primary customers of ice rental time (GRAHA,
ISD 318 and Star of the North). Our review of the ice rental billing and receipts
disclosed the following:
o Star of the North was not billed timely on two occasions — October 2013 ice
rental was invoiced on January 17, 2014 and January 2014 ice rental was

invoiced on March 17, 2014.

Other Information in Documents Containing Audited Financial Statements

With respect to the supplementary information accompanying the financial statements,
we made certain inquiries of management and evaluated the form, content, and methods of
preparing the information to determine that the information complies with accounting
principles generally accepted in the United States of America, the method of preparing it has
not changed from the prior period, and the information is appropriate and complete in
relation to our audit of the financial statements. We compared and reconciled the
supplementary information to the underlying accounting records used to prepare the financial

statements or to the financial statements themselves.

Closing
This information is intended solely for the information and use of the City Council and
Management of the City of Grand Rapids, Minnesota and is not intended to be, and should

not be, used by anyone other than these specified parties.




City of Grand Rapids, Minnesota

Audit Management Letter
Communication With Those Charged With Governance

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about
auditing and accounting matters, similar to obtaining a “second opinion” on certain
situations. If a consultation involves application of an accounting principle to the
governmental unit’s financial statements or a determination of the type of auditor’s opinion
that may be expressed on those statements, our professional standards require the consulting
accountant to check with us to determine that the consultant has all the relevant facts. To our

knowledge, there were no such consultations with other accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting
principles and auditing standards, with management each year prior to retention as the
governmental unit’s auditors. However, these discussions occurred in the normal course of

our professional relationship and our responses were not a condition to our retention.

System Limitation on Review of Time Card Approval

During our review of the payroll system, it was determined that documentation of
electronic approval of time sheets can only be maintained for a period of six months
after each pay period. This system limitation does not enable an adequate retention of

the internal control related to time sheets.
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Audit Management Letter

Communication With Those Charged With Governance

Corrected and Uncorrected Misstatements
Professional standards require us to accumulate all known and likely misstatements
identified during the audit, other than those that are trivial, and communicate them to the
appropriate level of management. We identified the following known items that have not
been recorded in the 2013 financial statements:
e ERIP program — The City chose to expense in 2013 the payment that was due in
January 2014 ($70,000). This is not in accordance with Government
Accounting Standards. As such, liabilities are understated by $70,000 at
December 31, 2013.
e Unamortized Bond Issuance Costs — The City was required to implement GASB
No. 65 in 2013. GASB 65 required that any unamortized bond issuance costs as
of January 1, 2013 be eliminated (written-off) by restating prior period financial
statements. The City chose to eliminate bond issuance costs ($333,000) by

expensing the unamortized amount in 2013 rather than restating prior periods.

Management has determined that their effects are immaterial, both individually and in

the aggregate, to the financial statements taken as a whole.

Disagreements with Management
For purposes of this letter, professional standards define a disagreement with
management as a financial accounting, reporting, or auditing matter, whether or not resolved

to our satisfaction, that could be significant to the financial statements or the auditor’s report.

Management Representations
We will be requesting certain representations from management that are included in the

management representation letter.
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Audit Management Letter
Communication With Those Charged With Governance

GASB Statement No. 65, Items Previously Reported as Assets and Liabilities, resulted
in accounts previously presented as liabilities being reclassified as deferred inflows of

resources.

We noted no transactions entered into by the governmental unit during the year for
which there is a lack of authoritative guidance or consensus. All significant transactions

have been recognized in the financial statements in the proper period.

Accounting estimates are an integral part of the financial statements prepared by
management and are based on management’s knowledge and experience about past and
current events and assumptions about future events. Certain accounting estimates are
particularly sensitive because of their significance to the financial statements and because of
the possibility that future events affecting them may differ significantly from those expected.
The most sensitive estimates affecting the financial statements were management’s
estimation of the factors relating to the net OPEB obligation, the value of land held for
resale, the allocation of project costs between the City and the Public Utilities Commission,
and allowance for uncollectible receivables (special assessments and golf course pledges).
We evaluated the key factors and assumptions used to develop these estimates in determining

that they are reasonable in relation to the financial statements taken as a whole.
The disclosures in the financial statements are neutral, consistent, and clear.
Difficulties Encountered in Performing the Audit

We encountered no difficulties in dealing with management in performing and

completing our audit.
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Audit Management Letter
Communication With Those Charged With Governance

COMMUNICATION WITH THOSE CHARGED WITH GOVERNANCE

We have substantially completed the audit of the financial statements of the
governmental activities, the business-type activities, the aggregate discretely presented
component units, each major fund, and the aggregate remaining fund information of the City
of Grand Rapids, Minnesota for the year ended December 31, 2013. We did not audit the
financial statements of the Public Utilities Commission (a discretely presented component
unit). Professional standards require that we provide you with information about our
responsibilities under generally accepted auditing standards and the standards applicable to
financial audits contained in Government Auditing Standards, as well as certain information
related to the planned scope and timing of our audit. We have communicated such
information in our engagement letter and during the planning stage of our audit. Professional
standards also require that we communicate to you the following information related to our

audit.

Significant Audit Findings
Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies.
The significant accounting policies used by the City are described in Note 1 to the financial
statements. As described in Note 22 to the financial statements, the City changed accounting
policies by adopting statement of Governmental Accounting Standards (GASB Statements)

No. 61 and 65.

GASB Statement No. 61, The Financial Reporting Entity: Omnibus — An Amendment of
GASB No. 14 and No. 34, modifies certain requirements for inclusion of component units in
the financial reporting entity and also amends the criteria for reporting component units as if
they were part of the primary government (i.e. blending). The requirements of GASB 61 did

not have an effect on the City of Grand Rapids, Minnesota.




City of Grand Rapids, Minnesota

Audit Management Letter

Accounting Standards

ACCOUNTING STANDARDS

Governmental Accounting Standards Board (GASB) statements that are required to be

implemented in future years that may affect the City are as follows:

City
Implementation
Upcoming GASB Statements Required By

Statement No. 67 Financial Reporting for Pension Plans — an amendment of GASB 2014
Statement No. 25.
Statement No. 68 Financial Reporting for Pensions — an amendment of GASB 2015
Statement No. 27.
Statement No. 69 Government Combinations and Disposal of Government 2014
Operations.
Statement No. 70 Accounting and Financial Reporting for Non-exchange Financial 2014
Guarantees.
Statement No. 71 Pension Transition Contributions Made Subsequent to the 2015

Measurement Date — an amendment of GASB Statement No. 68.




City of Grand Rapids, Minnesota

Audit Management Letter

Economic Development Authority

EcoNomic DEVELOPMENT AUTHORITY
This organization was established and began operations in 1987 pursuant to Minnesota
Statute 458C (subsequently amended and recodified). During 1994, the City adopted
resolution 94-164 which modified the previous enabling resolution to refer to current
statutory authority for EDA's as contained in Chapter 469 of Minnesota Statutes. Among
other things, this resolution impacted the financial reporting of the EDA. The EDA is

reported as a discrete component unit, similar to the Public Utilities Commission.

Fund balances of EDA funds are as follows:

Change Fund
in Fund Balance
Fund Revenue Expenditures Balance 12/31/2013
General $23,533 $12,314 $11,219 $80,858
Capital Project 1,287,371 1,053,960 233,411 827,066
Total $1,310,904 $1,066,274 $244,630 $907,924

The Capital Project Fund 2013 expenditures include the following:
DC Manufacturing and Hammerlund Site Work $554,745
St. Joes Demolition $391,817




City of Grand Rapids, Minnesota

Audit Management Letter

Enterprise Funds

Storm Water Utility Fund

This Fund was established in 2004. The transfers out of the Fund are for the storm

water utility’s portion of infrastructure improvements made during the year.

2010 2011 2012 2013
Operating revenue $505,336 $498,587 $498,189 $551,049
Operating expenses 413,097 377,107 341,286 434,932
Operating income 92,239 121,480 156,903 116,117
Other income (expense) - net 2,205 4,248 4,095 1,999
Transfers out (56,333) - (100,000) (49,715)
Change in net assets $38,111 $125,728 $60,998 $68.,401

The transfer out for 2012 was to the 2012 Infrastructure Capital Project Fund for the

SE 4™ Street and Horseshoe/Isleview projects.

The transfer out for 2013 was to the Capital Equipment Replacement Fund.




City of Grand Rapids, Minnesota

Audit Management Letter

Enterprise Funds

ENTERPRISE FUNDS

The City maintains two Enterprise Funds, the Pokegama Golf Course and the Storm

Water Utility Fund.

Pokegama Golf Course Fund

A summary of golf course operations for the preceding four years is as follows:

2010 2011 2012 2013
Operating revenue $548,820 $553,201 $561,653 $524,670
Operating expenses 451,315 546,903 559,013 552,765
Operating income (loss) 97,505 6,298 2,640 (28,095)
Other income (expense) - net 155,245 7,230 4,948 4,484
Transfers in 317,300 - - -
Transfers out (3,500) (3,500) (3,500) (3,500)
Change in net assets $566,550 $10,028 $4,088 ($27,111)

For 2010, the “other income (expense)” includes a gain on sale of capital assets

(primarily land) in the amount of $57,827 and capital contributions in the amount of $97,352.




City of Grand Rapids, Minnesota

Audit Management Letter

Capital Project Funds

CAPITAL PROJECT FUNDS

The financial activity of the Capital Project Funds for 2013 was as follows:

Change Fund
Interfund in Fund Balance
Fund Revenue Expenditures | Transfers Balance 12/31/2013 C
2013 expenditures include $961,000 for
. . : the ICC Signal project funded by IRRRB
1 11 / t P 1 1,115,000 1,207,000 $4,000 $88,000 342,000 R
(General Capital Improvement Projects $ $ ( ) $ and State; and $149,000 to Reif Center for
parking lot.
Municipal State Aid 105,000 22,000 (50,000) 33,000 222,000
Park Acquisition and Development 33,000 29,000 - 4,000 13,000
2013 expenditures include a Rescue
Capital Equipment Replacement 192,000 796,000 237,000 (367,000) (209,000)|Pumper ($603,000), Chevy Tahoe
($40,000), and a snowblower ($99,000).
Street Light and Utility Services - - - = 10,000
. X 2013 expenditures include land purchase
y 560,000 669,000 - 109,000 3]
Airport Capital Fund > ’ ( ) 13,000 <180.000) and hangar apron ($354.000).
IRA Civic Center Capital Reserve - - - 4,000
7th Avenue Bridge Rehabilitation - = - 578,000
2013 i i j -
Permanent Improvement Revolving 4,000 194,000 44,000 (146,000) 515,000 Fre‘_S:n"‘I’;’“:::r_e&']'gf‘;go‘)’f"m‘ 2013:3
2000 Infrastructure - Other - - - 6,000
$905,000 transferred to 2012C Grant
2011 Infrastructure - Bonded - - (950,000) (950,000) - Anticipation Bonds debt service fund and
$45,000 transferred to PIR.
2012 Infrastructure - Bonded 21,000 309,000 (288,000) 454,000 |Accounts for infrastructure projects (SE
4th Street Horseshoe/Isleview).
Accounts for Infrastucture projects (7th
2013 Infrastructure - Bonded 4443000 | 3349000 - 1,094,000 Sign| O Sl Gretays it e e
Remer Adtn, Golf Course Road, and
Horseshoe).
Accounts for Infrastructure projects
2014 Infrastructure - Bonded - 19,000 - (19,000), (19,000)|(Crystal Lake Blvd and City-wide overlays
Urban).
Totals $6,473,000 $6,594,000 ($715,000) ($836,000) $2,460,000

As shown above, the Street and Light Utility Fund, IRA Civic Center Projects Fund,

2000 Infrastructure Fund, and the 7" Avenue Bridge Rehab Fund have not had significant

activity for the past several years. We recommend Management consider the continued need

for these funds and consider if these funds should be closed to a council designated fund.




City of Grand Rapids, Minnesota

Audit Management Letter

Tax Increment Districts

Tax Increment 1-7 (Block 37 Redevelopment)
The tax increment derived from this site is used to pay the $389,300 2008A TIF Note

(paygo). 90% of the increment collected is pledged to pay the note.
The District also had an obligation to pay the $2,010.81 2008D TIF Note (paygo). The
note was payable only from TIF administrative revenues received through the County. The

obligation ended August 1, 2011.

Tax Increment 1-8 (Lakewood Heights)

The tax increment derived from this site will be used to pay the $350,000 2013A TIF
Note (paygo). 90% of the increment collected is pledged to pay the note. 2013 was the first

year tax increment was received.
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Audit Management Letter

Tax Increment Districts

Tax Increment 1-6 (Old Hospital Housing)

The district is divided into two main parcels:

1. Assisted Living Facility on the East Clinic site:
o 2008 was the first year tax increment was received relating to this parcel.
o The tax increment (90%) is used to make debt service payments on the
$850,000 G.O. TIF Bonds, 2008A.
2. Old hospital site, low to moderate income housing will be built here:
o The old hospital was demolished in 2008. TIF Bond proceeds financed the
demolition costs.
o The tax increment derived from this site is used to make the debt service

payments on the $307,500 Tax Increment Revenue Notes, 2008B (paygo).

The District also has an obligation to pay the $15,057.57 2008C TIF Note (paygo):

e Payable only from TIF administrative revenues received through the county.

e The administrative portion the City is entitled to keep is 10% of the tax increment.

e Half of this (5% of total) is pledged to repay the 2008C TIF Note.

e Both of the above portions of the District (Funds 371 and 373) made payments
towards the 2008C Note.

e The City splits the tax increment revenue by parcel number when it comes in so that
the correct amounts go to each fund.

e Each fund contributes its 5% portion (assuming enough increment was received) so
that in total, 5% is contributed.

e The obligation ends August 1, 2014.
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Tax Increment Districts

TAX INCREMENT DISTRICTS

The City of Grand Rapids currently has the following tax increment districts:

e TIF1-4 Oakwood Terrace

e TIF 1-5 Black Bear Homes

e TIF 1-6 Old Hospital Housing

e TIF 1-7 Block 37 Redevelopment
e TIF 1-8 Lakewood Heights

Tax Increment 1-4 (Qakwood Terrace)

The final payment on a pay-as-you-go note was made in 2006. The fund no longer has
note or debt service payments and is collecting tax increment. Any extra tax increment from
this district has been pledged to pay any shortfalls of TIF 1-6 (relating to the 2008A TIF
Bonds only). This pledge was made because the owner of Oakwood Terrace is the same

owner as the Old Hospital Housing.

Tax Increment 1-5 (Black Bear Homes)

This district is a housing district. All twenty-one owner-occupied housing units have
now been built and sold. The City contributed $9,000 per home for documented site
improvements for a total of $189,000. TIF expenditures are funded by an interfund loan

from the General Capital Improvement Fund.
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Debt Service Funds

During 2010, the City requested our office to prepare a debt service analysis update of
the City’s special assessment Debt Service Funds. Based on the 2010 debt study, we

concluded that for several bond issues, the tax levy in future years can be reduced.

We recommend the City continue to compare actual results of the Debt Service Funds
with the projected amounts to ensure adequate funding of the Debt Service Funds and/or

possibly reduce future tax levies.
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Debt Service Funds

The following decision chart prompts questions to further evaluate a fund's financial

position:

Condition A Condition B

Fund balance plus
deferred revenue
is less than
bonds payable.

Fund balance plus
deferred revenue
meets or exceeds
bonds payable.

Questions

Cautions
1. Are sufficient future assets
scheduled (such as property taxes)
to meet bonded debt payments?
.Are cash assets sufficient to
generate investment earnings’
3. Are transfers or other funding
sources available?
4. Are there future assets to pledge
such as assessments, MSA allot-
ments, etc.?

ﬁls the City experiencing favorable
collection rates for special assess-
ments?

.Are anticipated investment interest
rates earned on prepayments ade-
quate toreplace assessment interest?

3. Is the timing of receipts sufficient to

meet bonded debt payments as
they become due?

4. Are significant portions of assess-

ments not scheduled for collection

(green acres, tax forfeit, etc.)?

[s arbitrage or negative arbitrage

an issue’

()

)

5]

[S31

Variables and possible
outcomes are too diverse.
Prepare projections to

analyze possible
scenarios and options.

The debt service fund is
clearly not adequately
funded. Plan for altern-
ative funding (taxes.
transfers, other sources).

The debt service fund
is clearly adequately
funded. Plan for eventual
use of surplus.

Conclusion 1 Conclusion 2 Conclusion 3
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The reader is cautioned that 1) future interest revenue from assessments and
investments, and 2) future interest expense on bonded debt, is not included in the following

schedule.

Scheduled
December 31, 2013 Ad-valorem Final
Fund Deferred Outstanding Property Maturity
Fund Description Balance Revenue Total Debt Taxes Date
General Debt
Debt Service Reserve $4,790 $ - $4,790 $ - $ - N/A
State Aid Street Bonds of 2005B 5,427 - 5,427 245,000 - @) 4/12015
Capital Improvement Plan Bonds of 2006B 6,275 960,192 966,467 830,000 - 2/1/2017
State Aid Street Bonds of 2007B 16,093 - 16,093 675,000 - 4) 4/1/2022
Street Reconstruction Bonds of 2008B 132,366 42,151 174,517 780,000 783,750 2/1/2024
Equipment Certificates of 2009D 156,882 1,252 158,134 740,000 707,956 (1) 2/1/2024
Capital Improvement Plan Bonds of 2010A - - - 460,000 - 2/1/2026
State Aid Street Bonds of 2012B (491) - (491) 3,920,000 - (4) 10/1/2027
Grant Anticipation Notes of 2012C 906,933 - 906,933 905,000 - 2/1/2014
Total general debt 1,228,275 1,003,595 2,231,870 8,555,000 1,491,706
Tax Increment Debt
Tax Increment District 1-4 (Oakwood Terrace) 238,784 - 238,784 - - )
Tax Increment District 1-5 (Black Bear Homes) (54,756) 12 (54,744) - - 2)
Tax Increment District 1-6 (Old Hospital Housing Bonds) 55,028 - 55,028 805,000 - (3) 2/12034
Tax Increment District 1-6 (Old Hospital Housing Paygo) (2,964) 1,599 (1,365) - -
Tax Increment District 1-7 (Block 37 Redevelopment) 6,201 - 6,201 - - 2)
Tax Increment District 1-8 (Lakewood Heights) 1,631 - 1,631 - N 2)
Total tax increment debt 243,924 1,611 245,535 805,000 0
Special Assessment Debt
Improvement Bonds of 2001B 116,230 13,702 129,932 130,000 47,267 2/1/2017
Improvement Bonds of 2004A - - - - - 6) 6/15/2013
Improvement Bonds of 2005A 1,938,527 646,761 2,585,288 1,785,000 - (6) 2/1/2014
Improvement Bonds of 2006C 934,027 866,271 1,800,298 1,450,000 400,763 2/1/2022
Improvement Bonds of 2007A 284,263 212,972 497,235 1,290,000 1,065,467 2/1/2023
Improvement Bonds of 2008C 181,131 225,369 406,500 865,000 703,103 2/1/2024
Improvement Bonds of 2009B 323,846 16,785 340,631 265,000 45,057 2/1/2016
Improvement Bonds of 2009C 812,017 538,691 1,350,708 3,865,000 3,348,560 (1)  2/1/2025
Improvement Bonds of 2010A 304,714 286,287 591,001 930,000 963,907 2/1/2026
Improvement Bonds of 2011B 326,198 731,499 1,057,697 1,410,000 732,037 2/1/2027
Improvement Bonds of 2012A 405,194 439,873 845,067 2,245,000 1,691,633 2/1/2028
Improvement Bonds of 2013A 351,249 332,358 683,607 1,525,000 816,855 2/1/2021
Improvement Bonds of 2013B 317,745 483,897 801,642 4,025,000 4,079,292 2/1/2029
Supplemental levy - - - - (373,422) ()
Total special assessment debt 6,295,141 4,794,465 11,089,606 19,785,000 13,520,519
Total - All Debt Service Funds $7,767,340 $5,799,671 $13,567,011 $29,145,000 $15,012,225
(1) These are "Build America Bonds", the interest is subsidized by a federal credit
(2) These TIF districts have "pay-as-you-go" obligations
(3) Does not include future tax increment levies
(4) To be paid by MSA allotments
(5) This amount represents decreased levies which were approved to eliminate projected cash surpluses in various Debt Service Funds
(6) These bonds were refunded by the 2013A Bonds
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Debt Service Funds

DEBT SERVICE FUNDS
Debt Service Funds are a type of governmental fund to account for the accumulation of

resources for the payment of interest and principal on debt (other than Enterprise Fund debt).

Current governmental reporting standards for fund financial statements do not provide
for the matching of long-term debt with its related financing sources. Although this
information can be found in the City’s Comprehensive Annual Financial Report, it is located
in several separate sections. The following schedule extracts information from the
Comprehensive Annual Financial Report to provide an overview analysis of long-term debt

and its related funding.
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Special Revenue Funds

IRA Civic Center

A summary of activity of this Fund is as follows:

Revenue
Expenditures
Revenue over (under) expenditures

Transfers in
Transfers out

Net change in fund balance

Fund balance (deficit) - January 1

Fund balance (deficit) - December 31

2010 2011 2012 2013
$602,569 $632,303 $670,748 $671,373
623,246 640,535 696,195 674,407
(20,677) (8,232) (25,447) (3,034)
- 27,450 27,000 27,000
(20,677) 19,218 1,553 23,966
(111,772) (132,449) (113,231) (111,678)
($132,449) ($113,231) ($111,678) ($87,712)

The Fund deficit of ($87,712) at December 31, 2013 is partially financed by an

interfund loan of $38,166 which is being repaid with interest through 2015.

We recommend the City continue to monitor the financial results of this Fund.
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Public Library

Approximately 60% of the funding of library operations is from property taxes and
state aids which are not received until the second-half of the year. Therefore, like the
General Fund, a portion of the fund balance is required for cash flow purposes. In response
to this circumstance, the Library Board adopted resolution 2012-12 amending the fund

balance policy. A summary of Public Library Fund fund balance at December 31, 2013 is as

follows:
Public Library Fund Balance Constraints
December 31, 2013
Targeted Actual
Fund Balance Constraint Balance Balance Difference
Nonspendable:
Prepaid items $16,251 $16,251 $ -
Committed:
Cash flow 366,987 366,987 -
Compensated absences 34,169 34,169 -
Emergency/unanticipated expenditures 54,086 24,462 29,624
Major equipment replacement 61,813 - 61,813
Total committed 517,055 425,618 91,437
Total fund balance $533,306 $441,869 $91,437

As shown above, the actual fund balance is $91,437 less than the targeted fund balance

at December 31, 2013.
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Recreation Programs Fund

This Fund has experienced a decrease in fund balance for the past four years as shown

below.
Fund Balance Year-End
Year Increase (Decrease) Fund Balance
2009 $2,255 $48,712
2010 (1,661) 47,051
2011 (4,589) 42,462
2012 (567) 41,895
2013 (16,515) 25,380

We recommend the City monitor the financial activity of this Fund and determine if

additional funding sources are necessary.
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SPECIAL REVENUE FUNDS
Special Revenue Funds are a classification of funds to account for revenues (and
expenditures related thereto) segregated by City policy or Federal or State statutes for

specific purposes. The City maintained the following Special Revenue Funds during 2013:

Change Fund
Interfund in Fund Balance
Fund Revenue Expenditures Transfers Balance 12/31/2013 Comments

Balanced budget for 2013. Donation
revenue exceeded budget by $60,000.
Public Library $799,000 $789,000 s - $10,000 $442,000 |Capital outlay exceed budget by
$50,000 for solar sunflowers and
energy dashboard.

Budgted decrease in fund balance of

Central School -
i 81,000 135,000 (54,000) 40,000 |0 000,
Airport Operations 200,000 229,000 10,000 (19,000) 92,000 g]u(c)i%’)ztgd decrease in fund balance of

Balanced budget for 2013. Captial
outlay was under budget by $12,000
IRA Civic Center 671,000 674,000 27,000 24,000 (88,000)]and City received an insurance
recovery of $12,000 related to the ice
COMPIessor.

Balanced budget for 2013
Expenditures exceeded budget by
Recreation Programs 56,000 73,000 - (17,000) 25,000 [$18,000, primarily related to the Mud
Run event and consultant for park and
trail plan.

Both revenues and expenditures
Haz-Mat 87,000 87,000 - - 1,000 |exceeded budget by $40,000 related to
additional haz-mat training.

Police Forfeiture 27,000 28,000 - (1,000) 59,000
Balanced budget for 2013. Personnel
Cemetery 187,000 175,000 - 12,000 62,000 |expenditures were less than budgted
for 2013. $

Receives budgeted transfer from

Domestic Animal Control Facility 33,000 62,000 29,000 - 7,000 | . s
General fund.

Totals $2,141,000 $2,252,000 $66,000 ($45,000) $640,000
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At December 31, 2013, the fund balance of the General Fund was as follows:

Balance Increases Balance Targeted
Fund Balance Constraint 12/31/12 (Decreases) 12/31/13 Balance Difference

Nonspendable:

Interfund loan $697.305 ($155,166) $542,139 $542,139 $ -

Prepaid items 185,558 (120,396) 65,162 65,162 -
Restricted:

Cash - Superior USA 6.986 423 7,409 7,409 -

Donor restrictions 6,200 (1,130) 5,070 5,070 -
Committed:

Revenue stabilization 156,520 86.883 243,403 772,592 (529,189)
Unassigned:

Cash flow 2,832,299 137,721 2,970,020 2,970,020 -

Compensated absences 313,725 26,120 339,845 339,845 -

Emergency / unanticipated 712,449 60,143 772,592 772,592 -

Economic development 605,393 (54.356) 551,037 697,469 (146.,432)

Total $5,516,435 ($19,758) $5.496,677 $6,172,298 ($675,621)
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Summary of General Fund Balance

Accounting standards categorizes fund balance of governmental funds into five areas:
nonspendable, restricted, committed, assigned and unassigned. These five categories
replaced the previous three fund balance categories of reserved, designated and

undesignated.

Fund balance previously reported as undesignated is now classified as unassigned.
However, previous fund balance policies have essentially remained the same. The City
adopted Resolution 11-110 amending its previous General Fund Balance Policy. The City’s

policy for unassigned funds in the General Fund is:

Minimum cash flow — to equal 50% of the following year’s General Fund property tax
and anticipated local government aids.

Compensated absences — equal to the sum of flexible time off and compensatory time
for all employees each December 31.

Emergency or unanticipated expenditures — equal to 10% of the prior year General Fund
annual revenues.

Neighborhood and economic development — equal to the principal amount of the sale of

the liquor store.

At December 31, 2013, the unassigned fund balance of the General Fund was

$4,633,000, compared to its targeted unassigned fund balance of $4,780,000.
In addition, the City has established a specified amount of General Fund balance for

revenue stabilization, which is reported as committed fund balance. When sufficient reserves

exist, the amount committed is equal to 10% of the prior year annual revenues.
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A summary of the purposes and benefits of General Fund designated balances is as

follows:

Need for Reserve Balances

Cash Flow Timing
Difference

Intergovernmental
Revenue Cutbacks

Capital Outlay
Replacement

Emergency or
Unanticipated
Expenditures

Special
Projects

Benefits of Reserve Balances

Favorable bond rating
indicator

Supplements revenues
with investment income

~ -~
~ o~
Provides resources for Avoids temporary
minor projects or —) ( overdrafts prior to major
feasibility reports receipts
) 4 <~

Avoids overburdening
of annual budgets for
certain capital outlay

Provides the City
greater options to deal
with unexpected events




City of Grand Rapids, Minnesota

Audit Management Letter

General Fund

The City's General Fund balance has been as follows for the past fifteen years:

General Fund Balance

Increase
Year Amount'" (Decrease)( D
1999 $4,723,000 ($79,000)
2000 5,300,000 577,000
2001 6,123,000 823,000
2002 5,673,000 (450,000)
2003 5,676,000 3,000
2004 5,676,000 -
2005 5,716,000 40,000
2006 5,731,000 15,000
2007 5,802,000 71,000
2008 5,072,000 (730,000)
2009 4,749,000 (323,000)
2010 4,941,000 192,000
2011 5,021,000 80,000
2012 5,516,000 495,000
2013 5,497,000 (19,000)

‘URounded to nearest thousand

The fund balance of a city’s general fund is a key financial indicator. Management

controls over the level of fund balance is based on a city’s philosophy and approach to

determining optimum balances.
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Detail of the preceding budget variances is presented in Statement 10 of the 2013

Comprehensive Annual Financial Report. A summary of the budget variances is as follows:

Revenue:
Taxes — the favorable variance of $109,000 is primarily due to the collection of
delinquent taxes.
Intergovernmental — the favorable variance of $203,000 is primarily due to
receipt of excess school levy from the state ($70,000) and a federal Toward Zero
Death (TZD) grant ($42,000).
Fines and forfeits — the unfavorable variance of $90,000 is due in part to a new

policy for 2013 relating to traffic fines.

Expenditures:

Public safety — ended the year with a net unfavorable variance. Within this net
unfavorable variance was other charges and services exceeding budget ($54,000)
and capital outlay exceeding budget ($25,000) in the police department.

Public works — the unfavorable variance of $196,000 is primarily due to wages
exceeding budget.

City-Wide — an unfavorable variance of $45,000 is due to the ERIP program.
Special projects — the unfavorable variance of $53,000 is due to a contribution to

the Historical Society.
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The fund balance of the General Fund decreased by $20,000 in 2013 as follows:

Amounts are rounded to nearest thousand Favorable
Final (Unfavorable)
Budget Actual Variance
Revenues:
Taxes $4.470,000 $4.579,000 $109.,000
Licenses and permits 247,000 324,000 77,000
Intergovernmental 1,726,000 1,929,000 203,000
Charges for services 713,000 750,000 37,000
Fines and forfeits 236,000 146,000 (90,000)
Investment income 29.000 30,000 1,000
Donations/contributions - 13,000 13,000
Other 13,000 37,000 24,000
Total revenues 7,434,000 7,808,000 374,000

Expenditures:
General government:

Mayor and council 115,000 110,000 5,000
Administration 471,000 492,000 (21,000)
Finance 449,000 450,000 (1,000)
Information technology 190,000 195,000 (5,000)
Community development 347,000 365,000 (18,000)
Building maintenance - City hall 214,000 223,000 (9,000)
Public safety:
Police protection 2,095,000 2,158,000 (63,000)
Fire protection 509,000 547,000 (38,000)
Public works:
Public works 1,464,000 1,769,000 (305,000)
Engineering 298,000 271,000 27,000
Fleet maintenance 241,000 246,000 (5,000)
Culture and recreation 104,000 107,000 (3,000)
City-wide 411,000 456,000 (45,000)
Special projects 15,000 68,000 (53,000)
Total expenditures 6,923,000 7,457,000 (534,000)
Revenues over (under) expenditures 511,000 351,000 (160,000)
Other financing sources (uses):
Sale of capital assets - 5,000 5,000
Insurance recoveries - 29,000 29,000
Transfers in 23,000 25,000 2,000
Transfers out (434,000) (430,000) 4,000
Total other financing sources (uses) (411,000) (371,000) 40,000
Net change in fund balance $100,000 ($20,000) ($120,000)
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A chart of 2013 General Fund revenue sources is as follows:

~Allother -
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GENERAL FUND
The General Fund of the City is maintained to account for the current operating and
capital outlay expenditures common to all cities. These basic services include (but are not
limited to) public safety, public works, parks, culture and recreation and general government.

A summary of the revenue sources of the General Fund of the City of Grand Rapids is as

follows:
General Fund Revenue By Source
State Tax Relief
(LGA, MVHC
and Supplemental Aid) Property Taxes All Other Revenue'” Total Revenue
Year Amount Percent Amount Percent Amount Percent Amount Percent
2004 $1,767,624 30%  $2,519,324 42% $1,688,027 28%  $5,974,975 100%
2005 1,636,064 26% 2,641,250 42% 2,043,116 32% 6,320,430 100%
2006 1,870,768 28% 2,663,258 39% 2,244,836 33% 6,778,862 100%
2007 1,861,245 27% 2,741,655 40% 2,333,589 33% 6,936,489 100%
2008 1,471,454 21% 3,110,734 45% 2,277,395 34% 6,859,583 100%
2009 1,744,986 23% 3,306,743 44% 2,413,295 33% 7,465,024 100%
2010 1,273,488 19% 3,107,526 46% 2,412,831 35% 6,793,845 100%
2011 1,288,735 18% 3,403,815 46% 2,431,938 36% 7,124,488 100%
2012 1,220,693 16% 3,666,921 46% 2,838,309 38% 7,725,923 100%
2013 1,214,925 16% 3,677,404 46% 2,914,954 38% 7,807,283 100%
(D All other revenue” includes the PUC payment in lieu of tax.
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Special Assessments

Special assessment collections have been as follows:

2010 2011 2012 2013
Current portion due $1,013,237 $956,035 $848,710 $739,732
Receipts:
Current 955,810 824,639 762,948 697,612
Delinquent 5,430 21,431 27,272 16,351
Total receipts 961,240 846,070 790,220 713,963
Current collection rate 94.3% 86.3% 89.9% 94.3%
Total collection rate 94.9% 88.5% 93.1% 96.5%

As shown above, the City experienced an increase in its collection rates in 2013. The
delinquent special assessment receivable balance was $286,437 at December 31, 2013. We
recommend the City continue to monitor the special assessment collection rate and consider

the impact on the funding of debt service payments.




City of Grand Rapids, Minnesota

Audit Management Letter

Fund Financial Statements

Property Taxes

Property tax collections (excluding tax increment levies) were as follows for the past

four years:
2010 2011 2012" 2013
Property tax levy $5,275,002 $5,734,540 $5,910,987 $6,125,207
Receipts:
Current (includes MVHC and supplemental aid) 4,956,991 5,445,836 5,863,061 6,013,791
Delinquent 75,110 41,525 56,206 64,722
Total receipts 5,032,101 5,487,361 5,919,267 6,078,513
Collection rates:
Current 93.97% 94.97% 99.19% 98.18%
Current and delinquent 95.40% 95.69% 100.14% 99.24%
Dlncludes annexation portion of levy
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ACCOUNT BALANCE ANALYSIS OF THE FUND FINANCIAL STATEMENTS

Summary of Financial Activity

The schedule below presents a condensed financial summary of all funds:

All Funds Financial Summary - 2013
Increase Fund Balance/
Revenue Expenditures Interfund (Decrease) in Net
and Other and Other Transfers Fund Balance/ Position
Fund Sources Uses (Net) Net Position 12/31/13
1 |General $7.842.000 $7.457,000 ($405.,000) ($20,000) $5,497.000
Special Revenue Funds:
2 | Public Library 799,000 789,000 - 10,000 442,000
3 | Central School 81,000 135,000 - (54,000) 40,000
4 | Airport Operations 200,000 229,000 10,000 (19,000) 92,000
4 | IRA Civic Center 671,000 674,000 27,000 24,000 (88,000)
5 | Recreation Programs 56,000 73,000 - (17,000) 25,000
6 | Haz-Mat 87,000 87,000 - - 1,000
7 Police Forfeiture 27,000 28,000 - (1,000) 59,000
8 | Cemetery 187,000 175,000 - 12,000 62,000
9 | Domestic Animal Control Facility 33,000 62,000 29,000 - 7,000
Debt Service Funds:
10 | Debt Service Reserve - - - - 5,000
11| Equipment Certificates of 2009D 151,000 143,000 - 8,000 157,000
12 | Grant Anticipation Notes of 2012C - 7,000 906,000 899,000 907,000
13 | Improvement Bonds 5,092,000 4,457,000 201,000 836,000 6,449,000
14 | Tax Abatement - - - - -
15| G.O. CIP Refunding Bonds of 2006B 222,000 222,000 - - 6,000
16 | Tax Increment 1-6 Old Hospital Housing 63,000 55,000 - 8,000 55,000
17 | Tax Increment 1-6 Old Hospital Housing Paygo 27,000 25,000 - 2,000 (3,000)
18 | Tax Increment 1-5 Black Bear Homes 38,000 4,000 - 34,000 (55,000)
19 | Tax Increment 1-4 Oakwood Terrace 31,000 - - 31,000 239,000
20 | Tax Increment 1-7 Block 37 Redevelopment 20,000 18,000 - 2,000 6,000
21| Tax Increment 1-8 Lakewood Heights 18,000 16,000 - 2,000 2,000
Capital Project Funds:
22 | General Capital Improvement Projects 1,115,000 1,207,000 4,000 (88,000) 342,000
23 | Municipal State Aid 105,000 22,000 (50,000) 33,000 222,000
24 | Park Acquisition and Development 33,000 29,000 - 4,000 13,000
25| Capital Equipment Replacement 192,000 796,000 237,000 (367,000) (209,000)
26 | Street Light and Utility Services - - - - 10,000
27| Infrastructure Bonds 4,464,000 3,677,000 (950,000) (163.000) 972,000
28 | Airport Capital Fund 560,000 669,000 - (109.000) 13,000
29 | IRA Civic Center Capital Reserve - - - - 4,000
30 | 7th Avenue Bridge Rehabilitation - - - - 578,000
31 | Permanent Improvement Revolving 4,000 194,000 44,000 (146,000) 515,000
Enterprise Funds: -
31| Golf Course 531,000 555,000 (3,000) (27.000) 2,650,000
32| Storm Water 555,000 435,000 (50,000) 70,000 488,000
Total $23.204,000 $22,240,000 $0 $964,000 $19,503,000
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FINANCIAL REPORTING ENTITY
The Governmental Accounting Standards Board (GASB) is the standard setting body
for accounting principles and financial reporting. The foundation of financial reporting is the

distinction between the primary government and component units.

A primary government consists of all organizations that make up its legal entity.
Characteristics of a primary government are a) it has a separately elected governing body, b)
it is legally separate, and c) it is fiscally independent of other governments. All funds,
organizations, institutions, agencies and departments that are not legally separate are, for

financial reporting purposes, part of a primary government.

Component units are legally separate organizations for which the elected officials of

the primary government are financially accountable.

The City's finance department has evaluated all of the entities related to the City. A

summary of this analysis is as follows:

Entity Relationship
Library Board Part of Primary Government
Central School Commission Part of Primary Government
Golf Course Board Part of Primary Government
Recreation/Park and Civic Center Advisory Board Part of Primary Government
Grand Rapids Human Rights Commission Part of Primary Government
Airport Advisory Board Part of Primary Government
Public Utilities Commission Component Unit
E.D.A. Component Unit
H.R.A. Excluded - Related Organization
Fire Relief Association Excluded
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CERTIFICATE OF ACHIEVEMENT FOR

EXCELLENCE IN FINANCIAL REPORTING
The “Certificate of Achievement for Excellence in Financial
Reporting” is an award program offered by the Government
Finance Officers Association of the United States and Canada
(GFOA). This Certificate of Achievement Program has three key

objectives:

e Easily readable and understandable Financial Report.
e Providing educational materials, comments, and
suggestions for improvements.

e Recognize governments that issue a high-quality CAFR.

The City of Grand Rapids, Minnesota has been awarded the
Certificate of Achievement for Excellence for every year since

1992.

®

Government Finance Officers Association

Certificate of
Achievement
for Excellence
in Financial
Reporting

Presented to
City of Grand Rapids
Minnesota

For its Comprehensive Annual
Financial Repont
for the Fiscal Year Ended

December 31, 2012

By #

Executive Director/CEO
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Citizens and creditors of the City need financial information that allows them to assess
the City’s stewardship of the financial resources provided. In other words, the financial
statements need to demonstrate accountability. This accountability is a foundation of fund
accounting. Maintaining separate funds demonstrates accountability to taxpayers, creditors

and grantors.

Budget vs. Financial Plan

Budgets are prepared by both private sector businesses and governments. The private-
sector budgets often serve as a management tool for financial planning. In a government, a
budget serves as authorization to spend resources for the provision of goods and services.
For the City of Grand Rapids, there are annual budgets and project budgets. The Annual
Budget Report includes the budget for thirteen individual funds. Additionally, the budget
process uses multiple internal meetings, several meetings with the City Council, and public

meetings.

Summary
Financial reporting of budgetary performance serves as an accountability/compliance

tool for the City Council and taxpayers.

In summary, the City’s financial statements serve to demonstrate accountability and
compliance to taxpayers, creditors and grantors of council action, regulations, and grant

agreement.
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GOVERNMENT ACCOUNTING VS. PRIVATE SECTOR ACCOUNTING
The City’s financial statements are presented in a format that is significantly different

than financial statements of a private business.

The key differences that impact accounting and financial reporting include the
following:
A. Service motive vs. profit motive
B. Stewardship vs. return on investment

C. Appropriated budget vs. financial plan

Service Motive vs. Profit Motive

In the private-sector, there generally is a direct relationship between what an individual
pays and what that same individual receives. A customer that purchases two rolls of paper
from Blandin Paper would expect to pay more than a customer purchasing one roll of paper.

This is referred to as an “exchange-type” transaction.

The situation is different for most goods and services provided by the City of Grand
Rapids, Minnesota. Generally, there is not a direct relationship between what a resident pays
in taxes and the specific services that same resident receives from the City. This is referred

to as a “non-exchange” transaction.

Stewardship vs. Return on Investment

Users of private-sector financial statements are investors and creditors. Investors
interested in financial information that enables them to evaluate a business’s ability to
generate a return on their investment. Stock holders are concerned about earnings and

earnings per share.
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EXECUTIVE SUMMARY

Several areas highlighted for your reference include the following:

The City of Grand Rapids, Minnesota has been awarded the Certificate of
Achievement for Excellence in Financial Reporting for every year since Page 6

1992.

The City’s total property tax collection rate in 2013 was 99.24%, a decrease
from 100.14% for 2012. The total special assessment collection rate Page 9

increased from 93.1% in 2012 to 96.5% in 2013.

The fund balance of the City’s General Fund decreased $20,000 during 2013.

Budget variances are shown herein. Page 13

A comparison of Debt Service Fund assets and outstanding debt is shown

herein. Page 23

We recommend the City continue to monitor actual results of the Debt
Service Funds with the projected amounts to ensure adequate funding of the Page 25

Debt Service Funds.

Governmental accounting standards affecting future years are summarized. Page 34

Required auditor communications are included in this report. Page 35
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REPORT SUMMARY

Several reports are issued in conjunction with the audit. The CAFR and Report on

Internal Control and Legal Compliance Report have been issued in draft form. Accounting

standards require the financial statements of the Public Utilities Commission be included in

the City’s financial statements. At the time of issuance of this Management Letter, the

PUC’s audited financial statements were not available. Upon the issuance of the PUC’s

financial statements, the City’s financial statements will be updated and issued in final form.

A summary is as follows:

Report Name

Elements of Report

Overview

Comprehensive Annual Financial
Report (CAFR)

e Auditor’s opinion

e Management’s Discussion and
Analysis

e Financial statements

e Footnotes

e Supplemental information

It is anticipated that an
unmodified (“clean”) opinion
will be issued on the Basic
Financial Statements

Report on Internal Control Over
Financial Reporting and on
Compliance and Other Matters

Results of testing

e Internal controls over financial
reporting

e Compliance with laws,
regulations, contracts and
grants

No findings of
noncompliance
No internal control findings

State Legal Compliance Report

e Results of testing certain
provisions of Minnesota
Statutes

No findings of
noncompliance

Audit Management Letter

Analysis of financial

condition and other issues

e Comparisons and trend analysis

e Policies and procedures

e  Audit committee
communications

See page 3 of this report for
Executive Summary

Federal Single Audit

Results of testing:

e Compliance with federal grant
requirements

e Internal controls over grant
compliance

It is anticipated the federal
compliance audit will be
completed in August 2014
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HL TAUTGES REDPATH, LTD.
Certified Public Accountants

To the Honorable Mayor and
Members of the City Council

City of Grand Rapids, Minnesota

We have substantially completed the 2013 audit of the financial statements of the City
of Grand Rapids, Minnesota (the City) and the EDA. The Public Utilities Commission (PUC)
is considered a “component unit” of the City. As such, the financial statements of the PUC
are included in the City’s Annual Financial Report. The audit of the PUC will begin in early
May. Therefore, we have issued draft financial statements pending completion of the PUC

audit.

Following this introduction letter is a Report Summary and Executive Summary with
page references to the areas discussed. Thank you for the opportunity to serve the City. We

are available to discuss this report with you.

/B Tubys Gl

HLB TAUTGES REDPATH, LTD.

April 22,2014

4810 White Bear Parkway White Bear Lake, MN 55110 651.426.7000 651.426.5004 fax www.hlbtr.com
Equal Opportunity Employer 100-Percent Employee-Owned

HLB Tautges Redpath is a member of HLB International, a world-wide network of independent accounting firms and business advisors
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Exhibit 5

$4,565,000 $1,005,000 $1,750,000 $1,555,000
Improvement Equipment Improvement Improvement $2.245,000 $1,525,000 $4,025,000
Bonds Certificates and CIP and Refunding Improvement Improvement Improvement
Series Series Bonds Bonds Bonds Refdg Bonds Bonds
2009C? 2009D? Series 2010A _ Series 2011B__ Series 2012A _ Series 2013A  _ Series 2013B Total
$309,506 $138,117 $145,941 $54,647 $134,120 $98,328 $200,887 $1,406,658
309,278 140,268 140,973 54,746 133,236 119,289 263,396 1,445,474
303,279 141,966 135,610 54,675 132,061 117,446 256,142 1,432,676
307,321 143,319 140,381 54,467 130,518 120,670 253,551 1,430,942
305,114 144,286 8.073 54,054 133,857 123,684 255,346 1,305,952
302,266 - 54,608 58,755 131,572 121,028 256,312 1,195,974
299,186 - 58,648 57,848 128,985 116,410 261,667 1,194,241
306,205 - 57,130 56,943 131,341 - 260,893 1,085.315
301,787 - 55.611 55,779 133,284 - 254,204 1,060,177
302,370 - 53,936 54,615 129.704 - 257,333 931,548
302,248 - 57,510 58,407 124,414 - 259,470 802,049
- - 55,486 56,792 124,376 - 260,709 497,363
- - - 60,309 124,165 - 261,161 445,635
- - - - - - 255,543 255,543
- - - - - - 259,764 259,764
- - - - - - 262.914 262,914
$3,348.560 $707,956 $963,907 $732,037 $1,691,633 $816,855 $4,079,292 $15,012,225
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CITY OF GRAND RAPIDS, MINNESOTA
SCHEDULE OF DEFERRED TAX LEVIES
GENERAL OBLIGATION IMPROVEMENT BONDS
December 31, 2013

FUIEIAETANS | SR R S S Y T T il S A L 1 R 4 S O Tt S S B o T O A 0 A S R G T B SR s
$1.010,000 $1.,265.000

$470,000 $2,505,000 $1,775,000 GO Street $1,145,000 Improvement

Year of Supplemental Improvement Improvement Improvement Reconstr Improvement  and Refunding
Levy/ Improvement Bonds Bonds Bonds Bonds Bonds Bonds

Collection Bond Levy'”  Series 2001B__ Series 2006C _ Series 2007A__ Series 2008B___ Series 2008C __ Series 2009B

2013/2014 ($55,000) $12,575 $56,300 $119,923 $81.022 $74.501 $35,791

2014/2015 (70,929) 17,609 53,937 122,325 79,123 72,957 9,266
20152016 (44,730) 17,083 51,532 119,268 77,089 71,255 -
2016/2017 (34,500) - 49,147 116,210 80,304 69,554 -
201772018 (34,500) - 46,763 118,271 77,981 73,023 -
2018/2019 (34,500) - 44,387 114,867 75,657 71,022 -
201972020 (34,500) - 41,994 116,713 78,437 68.853 -
202072021 (27,500) - 39.610 118,274 ¥5,735 66,684 -
2021/2022 (19,670) - 17,093 119.616 78,126 64,347 -
2022/2023 (17,593) - - - 80,276 70,907 -
2023/2024 - = - - - - =
2024/2025 - - - - - - -
2025/2026 - 2 = X - - -
2026/2027 - - - - - - -
2027/2028 - - = = = = =
2028/2029 - - ; - - - -

($373.422) $47.267 $400,763 $1,065,467 $783.750 $703.103 $45,057

This column represents decreased levies which were approved to eliminate projected cash surpluses
in various Debt Service Funds.

®These are Build America Bonds and the amount presented is after reduction for Federal Credit.
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CITY OF GRAND RAPIDS, MINNESOTA
TAXABLE VALUATIONS Exhibit 4
December 31, 2013

2014 2013
Tax Capacity Tax Capacity
Values Values
Taxable valuations:

Real estate $8,430,133 $8,731,591
Personal property 618,235 608,469
Net tax capacity 9,048,368 9,340,060
Less: Captured tax increment value (137,925) (135,839)
Fiscal disparities contributions (1,120,826) (1,146,266)
Taxable net tax capacity $7,789,617 $8,057,955
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Exhibit 3

2009B 2011B
Improvement 2009C 2010A Improvement 2012A 2012B 2013A
Refunding Improvement Improvement Refunding Improvement Improvement  Improvement
Bonds Bonds Bonds Bonds Bonds Bonds Bonds Total
$265,000 $3,865,000 $930,000 $1,410,000 $2,245,000 $3,920,000 $1.525,000 $20,600,000
5,456 1,195,589 166,775 206,524 476,930 569,710 59,331 3,605,780
$270,456 $5,060,589 $1,096,775 $1.616,524 $2,721,930 $4.,489,710 $1,584,331 $24,205,780
$209.106 $469.120 $122.800 $171,503 $186,068 $323,122 $153,683 $4,212,829
46,125 458,721 116,463 165,330 185,368 321.692 220,450 2,259,650
15,225 452,190 109,963 153,885 184,528 319,937 214,518 2,064,276
- 439.815 103,325 157,160 183,408 322,637 208,405 2,009,177
- 436,465 96,575 145,153 181,938 319,789 207,105 1,917,803
- 427,009 69,885 137,950 185,118 321,443 205,505 1,869,805
- 416,768 68.303 120,629 182,942 322,489 198.484 1,814,340
- 405,964 71,575 83.660 180,478 322,908 176,181 1,722,268
- 404,335 69,700 81,962 182,722 317,728 - 1,524,568
- 391,866 67,750 80,142 184,572 322,025 - 1,280,344
- 383,663 65,725 78,182 181,162 320,807 - 1,121,609
- 374,673 68.534 81,007 176,125 319,112 - 1,019,451
- - 66,177 78,701 176,088 316,926 - 637,892
= - - 81,260 175,888 319,095 - 576,243
= = = - 175,525 - - 175,525
$270,456 $5,060,589 $1,096,775 $1.616,524 $2,721,930 $4.,489.,710 $1,584,331 $24,205,780
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CITY OF GRAND RAPIDS, MINNESOTA

DEBT SERVICE PAYMENTS TO MATURITY
GENERAL OBLIGATION IMPROVEMENT BONDS
December 31, 2013

2001B 2005A 2005B 2006C 2007A 2007B 2008C
Improvement Improvement Improvement Improvement Improvement Improvement Improvement

Bonds Bonds Bonds Bonds Bonds Bonds Bonds
Bonds payable $130,000 $1,785,000 $245,000 $1,450,000 $1,290,000 $675,000 $865.,000
Future interest payable 13,188 33,841 9,097 255.600 275.094 122,701 215,944
Totals $143,188 $1,818.,841 $254,097 $1,705,600 $1,565,094 $797,701 $1,080,944

Payments to maturity:

2014 $35,549 $1.,818.841 $126,784 $219.700 $165.315 $100,650 $110,588
2015 34,161 - 127,313 213,100 165,615 97,650 107,662
2016 37,603 - - 211,400 165,715 94,650 104,662
2017 35,875 - - 204,600 160,715 91.650 101,587
2018 - - - 188,000 155,653 88,650 98,475
2019 - - - 181,600 155.425 85,650 100,220
2020 - - - 175,200 150,095 82,650 96,780
2021 - - - 159,000 149,629 79,613 93.260
2022 - - - 153,000 148,923 76,538 89.660
2023 - - - - 148,009 - 85,980
2024 - - - - - - 92,070

2025 - - - - - - -

2026 - 5 - - e = =

2027 - 3 - = = = -

2028 - - - - - - -
$143,188 $1,818,841 $254,097 $1,705,600 $1,565,094 $797,701 $1,080,944
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CITY OF GRAND RAPIDS, MINNESOTA

DEBT SERVICE PAYMENTS TO MATURITY Exhibit 2
GENERAL OBLIGATION BONDS

December 31, 2013

Tax Capital Street Capital Grant Street
Increment  Improvement Reconstruction Equipment Improvement Anticipation Reconstruction
Bonds Plan Bonds Bonds Certificates  Plan Bonds Notes Bonds

Series 2008A  Series 2006B  Series 2008B  Series 2009D  Series 2010A  Series 2012C  Series 2013B Total

Bonds payable $805,000 $830,000 $780,000 $740,000 $460,000 $905,000  $4,025,000 $8.,545,000
Future interest payable 471,501 68,000 200,472 101,267 22,950 2,263 1,152,995 2,019,448
Totals $1,276,501 $898.,000 $980,472 $841,267 $482.950 $907,263 $5,177,995  $10,564,448

Payments to maturity:

2014 $50,371 $224,300 $92,334 $143,720 $97,538 $907,263 $115,076 $1,630,602
2015 54,715 226,300 94,897 139,637 96,300 - 317,613 929,462
2016 53,965 223,000 92,298 140,110 94,837 - 351,163 955,373
2017 53,170 224,400 89,633 140,054 93,150 - 344,113 944,520
2018 57,225 - 91.830 139,472 101,125 - 341,987 731,639
2019 56,175 - 88,890 138,274 - - 339,713 623,052
2020 55,125 - 85,880 - - - 342,212 483,217
2021 58,970 - 87,690 - - - 339,488 486,148
2022 57,680 - 84,315 - - - 331,688 473,683
2023 61,250 - 85,750 - - - 333,738 480,738
2024 59.710 - 86,955 - - - 335,487 482,152
2025 63,060 - - - - - 336,938 399,998
2026 61,280 - - - - - 337,712 398,992
2027 64,368 - - - - - 332,881 397,249
2028 62,342 - - - - - 337,325 399,667
2029 65,180 - - - - - 340,862 406,042
2030 67,765 - - - - - - 67,765
2031 65,235 - - - - - - 65,235
2032 67,590 - - B - - - 67,590
2033 69,715 - - - - - - 69,715
2034 71,610 - - = - - - 71,610

$1,276,501 $898.,000 $980.472 $841,267 $482,950 $907,263  $5,177,995  $10,564,448
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Exhibit 1
T P e B T e e T T Y T TS S N 2
Prior Years
Original Payable ' 2013 Payable Due in 2014
Issue Payments 01/01/13 Issued Payments 12/31/13 Principal Interest
$850,000 $30,000 $820,000 $ - $15,000 $805,000 $15,000 $35,371
470,000 310,000 160,000 - 30,000 130,000 30,000 5,548
2,460,000 2,460,000 - - - - - -
3,705,000 2,070,000 1,635,000 - 1,635,000 - - -
3,450,000 1,430,000 2,020,000 - 235,000 1,785,000 1,785,000 33,841
1,105,000 745,000 360,000 - 115,000 245,000 120,000 6,785
2,505,000 880,000 1,625,000 - 175,000 1,450,000 165,000 54,700
1,775,000 370,000 1,405,000 - 115,000 1,290,000 115,000 50,315
1,150,000 400,000 750,000 - 75,000 675,000 75,000 25,650
1,145,000 205,000 940,000 - 75,000 865.000 75,000 35,587
1,265,000 795,000 470,000 - 205,000 265,000 205,000 4,106
4,565,000 410,000 4,155,000 - 290,000 3,865,000 295,000 174,120
1,115,000 80,000 1,035,000 - 105,000 930,000 100,000 22,801
1,555,000 - 1,555,000 - 145,000 1,410,000 145,000 26,503
2,245,000 - 2,245.000 - - 2,245,000 140,000 45,718
4,175,000 - 4,175,000 - 255,000 3,920,000 260,000 63,122
1,525,000 - - 1,525,000 - 1,525,000 140,000 13,683
34,210,000 10,155,000 22,530,000 1,525,000 3,455,000 20,600,000 3,650,000 562,479
1,785,000 770,000 1,015,000 - 185,000 830.000 195.000 29,300
1,010,000 170,000 840,000 - 60,000 780,000 60,000 32,335
1,005,000 155,000 850,000 - 110,000 740,000 115,000 28,720
635,000 85,000 550.000 - 90,000 460,000 90,000 7,538
905,000 - 905,000 - - 905,000 905,000 2,263
4,025,000 - - 4,025,000 - 4,025,000 - 115,076
9,365,000 1,180,000 4,160,000 4,025,000 445,000 7,740,000 1,365,000 215,232
136,444 27,288 109,156 - 13,644 95,512 13,644 -
100,000 - 100,000 - - 100,000 - -
147,000 100,000 47,000 - 10,000 37,000 10,000 -
1,079,657 613,657 466,000 - 61,000 405,000 63,000 12,312
4,700,000 4,700,000 - - - - - -
1,915,000 1,025,000 890,000 - 205,000 685,000 215,000 33,928
925,000 255,000 670,000 - 90,000 580,000 90,000 23,960
26,370,232 2,988,022 23,382,210 - 1,083,210 22,299,000 1,115,000 646,672
3.965.000 80,000 3,885,000 - 380,000 3,505,000 390,000 88,760
2,025,000 - 2,025,000 - - 2,025,000 90,000 48,638
2,305,000 - - 2,305,000 - 2,305,000 - 73,505
43,284,889 9,661,679 31,318,210 2,305,000 1,819,210 31,804,000 1,963,000 927,775
$88,093,333 $21,153,967 $59,084.366 $7.855,000 $5,757.854 $61,181,512 $7,016.644 $1,740,857
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CITY OF GRAND RAPIDS, MINNESOTA
COMBINED SCHEDULE OF INDEBTEDNESS
December 31, 2013

Final
Interest [ssue Maturity
Rates Date Date
General Obligation Tax Increment Bonds:
Tax Increment Bonds series 2008A 3.75-4.60 8/1/2008 2/1/2034
General Obligation Improvement Bonds:
Improvement Bonds of 2001B 3.00-5.00 10/1/2001 2/1/2017
Improvement Bonds of 2003A 2.00-4.35 12/1/2003 1/27/2012
Improvement Bonds of 2004A 3.00-4.15 11/1/2004 2/1/2021
Improvement Bonds of 2005A 3.00-3.90 9/1/2005 2/1/2021
Improvement Bonds of 2005B 3.50-3.70 9/1/2005 4/1/2015
Improvement Bonds of 2006C 4.00 10/1/2006 2/1/2022
Improvement Bonds of 2007A 4.00-4.15 9/1/2007 2/1/2023
Improvement Bonds of 2007B 4.00-4.10 12/15/2007 4/1/2022
Improvement Bonds of 2008C 3.25-4.60 11/1/2008 2/1/2024
Improvement Refunding Bonds of 2009B 1.00-3.00 6/1/2009 2/1/2016
Improvement Bonds of 2009C 1.85-5.30 9/1/2009 2/1/2025
Improvement Bonds of 2010A 0.75-3.625 11/1/2010 2/1/2026
Improvement Refunding Bonds of 2011B 0.50 - 3.15 12/1/2011 2/1/2027
Improvement Bonds of 2012A 0.50-3.25 4/1/2012 2/1/2028
Improvement Bonds of 2012B 0.40 - 2.60 4/1/2012 10/1/2027
Improvement Bonds of 2013A 30-1.35 5/8/2013 2/1/2021
‘ Total General Obligation Improvement Bonds
| Other General Obligation Debt:
Capital Improvement Plan Refunding Bonds of 20068 4.00 10/1/2006 2/1/2017
Street Reconstruction Bonds of 2008B 3.25-4.60 11/1/2008 2/1/2024
Equipment Certificates of 2009D 2.00-4.85 9/1/2009 2/1/2019
Capital Improvement Plan Bonds of 2010A 0.75-2.25 11/1/2010 2/1/2018
Grant Anticipation Notes of 2012C 0.50 4/1/2012 2/1/2014
Street Reconstruction Bonds of 2013B 3.00-3.50 9/1/2013 2/1/2029
Total Other General Obligation Debt
Capital Lease Payable to Itasca County 0.00 1/22/2010 12/31/2020
Note payable (EDA) 0.00 8/5/2010 8/5/2015
Airport loan payable to Itasca County 0.00 2001 2017
Revenue Bonds and Notes (Public Utilities):
G.0O. Water Revenue Note of 1999 3.04 1/3/2000 8/20/2019
Taxable G.O. Wastewater Revenue Bonds of 2001A 5.00-6.50 10/1/2001 12/1/2021
Taxable G.O. Wastewater Revenue Bonds of 2006A 5.70-5.90 10/1/2006 6/1/2016
Taxable G.O. Wastewater Revenue Bonds of 2009A 2.00-4.90 6/1/2009 12/1/2019
Taxable G.O. Wastewater Revenue Note of 2009E 2.90 11/10/2009 8/20/2029
Taxable G.O. Wastewater Revenue Bonds of 2011A 0.60-3.50 7/25/2011 12/1/2021
G.0. Utility Revenue Bonds of 2012D 2.00-3.35 4/1/2012 2/1/2033
Taxable G.O. Utility Revenue Bonds of 2013C 2.00-4.50 9/1/2013 2/1/2029

Total Revenue Bonds (Public Utilities)

Total bonded indebtedness




IV. OTHER INFORMATION (UNAUDITED)
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CITY OF GRAND RAPIDS, MINNESOTA
CAPITAL ASSET STATISTICS BY FUNCTION/PROGRAM

Last Ten Fiscal Years

Function/Program

Police:
Stations
Patrol units
Fire stations
Public works:
Miles of streets maintained
Miles of sidewalks maintained
Miles of curbs and gutters maintained
Parks and recreation:
Community parks and playgrounds
Total acres

Source: Various City Departments
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Table 19
T T T W T T R R S e il Y L S L P A P I R L e S e e T e L T e o 0 T P N B B R S P S e P P T B Y AT |
Fiscal Year
2004 2005 2006 2007 2008 2009 2010 2011 2012 2013

1 1 1 1 1 1 1 1 1 1

15 15 15 14 16 18 18 20 20 20

2 2 2 2 2 2 2 2 2 2

71 75 77 77 88 92 93 93 93 93
18 20 23 77 88 90 91 91 91 91
94 105 108 108 109 112 112 112 112 112
22 22 23 23 24 24 24 24 24 24
225 225 226 226 227 227 227 227 227 227




CITY OF GRAND RAPIDS, MINNESOTA
OPERATING INDICATORS BY FUNCTION/PROGRAM Table 18
Last Ten Fiscal Years

VAN 1! 5 S R e AN 0 S S B
Function/Program 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013
Police:
Physical and sexual assaults 131 141 177 156 170 160 303 405 449 605
Parking citations 440 440 1,221 640 155 763 590 849 579 537
DUI arrests 67 94 129 134 138 104 91 171 199 135
Traffic citations 794 1,397 1,535 1,305 2,419 1,754 2,959 2,588 2764 2,113
Accidents 565 587 450 507 557 550 531 569 536 543
Fire:
Emergency responses 172 199 163 194 174 182 172 166 200 174
Haz-Mat responses 27 35 46 3 4 5 27 4 4 14
Inspections 61 59 72 68 62 91 103 112 69 62

Community development:
Permits issued:

Commercial 59 51 82 104 97 97 109 120 133 138
Governmental 5 5 5 15 7 - 11 14 14 16
Residential 231 264 263 294 27 376 401 386 495 442
Public works:
Streets swept (miles) 71 75 77 77 88 92 93 93 93 93
Roads (miles) 71 75 77 77 88 92 93 93 93 93
Streetlights 995 1,030 1,057 1,062 1,093 1,288 1,290 1,321 1,321 1,326
Parks and recreation:
Playgrounds 10 10 10 10 10 10 10 10 10 10
Baseball/softball fields 6 6 6 6 6 6 6 7 7 7
Soccer fields 3 3 3 3 3 3 3 3 3 3
Skate park - 1 1 1 1 1 1 1 1 1
Library:
Volumes in collection 80,200 81,802 80,118 81,491 88,570 84,440 82,338 79,400 79.866 75,343
Total volumes borrowed 172,999 183,840 179,729 189,860 196,315 190,895 202,908 187,569 187,035 183,311

Golf course:
Number of passes sold

Junior* 58 57 30 79 100 104 115 115 64 57
Young adult* 15 19 10 12 19 20 22 27 38 18
Single 154 163 144 156 139 145 135 129 120 106
Family 111 114 89 175 83 89 85 80 79 63

*Junior =Children ages 10 to 18
*Young Adult=Ages 19 to 24
Source: Various City Departments
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CITY OF GRAND RAPIDS, MINNESOTA
FULL-TIME EQUIVALENT CITY GOVERNMENT EMPLOYEES BY FUNCTION/PROGRAM Table 17
Last Ten Fiscal Years

Full-time Equivalent Employees as of December 31
Function/Program 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013

General government:

Administration 4.00 4.00 4.50 4.50 4.50 4.25 4.25 4.25 4.00 4.00
Finance 5.00 5.00 5.00 5.00 5.00 4.00 4.00 4.00 4.00 5.00
Community development 2.00 3.00 3.00 3:55 4.05 4.05 4.05 4.05 4.05 4.05
Engineering 3.00 3.00 4.00 3.45 3.45 3.45 2.45 245 2.45 2.45
Information technology 1.00 1.00 2.00 2.00 2.00 2.00 1.00 2.00 2.00 2.00
Police officers and dispatchers 19.00  20.00 21.00 22.00 23.50 23.50 20.50 20.50 21.50 21.50
Public works 13.00 15.00 15.00 15.00 15.00 15.00 15.00 14.00 14.00  14.00
Parks and recreation 4.00 4.00 4.00 4.00 4.00 4.00 4.00 3.00 3.00 3.00
Library 8.25 8.75 8.75 8.75 8.75 8.75 8.75 8.75 8.75 8.75
Golf course 3.00 3.00 3.00 3.00 2.00 2.00 2.00 2.00 2.00 2.00
Total 60.50 6225 66.75 7025 7125 7225 71.00 66.00 65.00 66.75

The City has 30 paid-on-call firefighters.

Source: City Finance Department
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CITY OF GRAND RAPIDS, MINNESOTA
PRINCIPAL EMPLOYERS Table 16
Current Year and Nine Years Ago

2013 2004
Percentage Percentage
of Total City of Total City

Taxpayer Employees Rank Employment Employees Rank Employment
ISD #318 600 1 6.49% 929 1 9.09%
Grand Itasca Clinic & Hospital 600 2 6.49% 600 2 5.87%
UPM Blandin Paper Mill 450 3 4.87% 520 3 5.09%
[tasca County 390 4 4.22% 402 4 3.94%
Arrowhead Promo & Fulfillment 290 5 3.14% 234 5 2.29%
Wal-Mart(1) 280 6 3.03% 200 6 1.96%
City of Grand Rapids(1) 225 7 2.43% - =

Terex Corporation(3) 220 8 2.38% = S =

Grand Village Nursing Home(2) 160 9 1.73% 182 8 1.78%
Itasca Community College(1) 140 10 1.51% - & =

Minnesota Diversified - - - 195 7 1.91%
Ainsworth Corportation(4) - - - 180 9 1.76%
Cub Foods - - - 125 10 1.22%
Total 3,355 36.28% 3,567 34.92%
All other employers 5,892 63.72% 6,648 65.08%

Total 9,247 100.00% 10,215 100.00%

Source: Telephone survey of individual employers, March 2013
(1) Includes full- and part-time employees.

(2) Formerly Itasca County Nursing Home.

(3) Formerly ASV, Inc.
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CITY OF GRAND RAPIDS, MINNESOTA
DEMOGRAPHIC AND ECONOMIC STATISTICS Table 15
Last Ten Fiscal Years

Per Capita
Personal Personal Unemployment
Fiscal Year Population Income Income Rate

2004 8,478 11.70%
2005 8,543 8.90%
2006 8,790 8.70%
2007 8,790 9.30%
e L Information Not Available alve
2009 9,690 13.70%
2010 10,869 9.60%
2011 10,869 9.90%
2012 10,869 7.60%
2013 10,869 6.70%

Source: Minnesota Department of Employment and Economic Development
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CITY OF GRAND RAPIDS, MINNESOTA
PLEDGED REVENUE COVERAGE Table 14
Last Ten Fiscal Years

Improvement Bonds Tax Increment Bonds
Special Tax
Assessment Debt Service Increment Debt Service
Fiscal Year  Collections Principal Interest Coverage Collections Principal Interest Coverage
2004 $428,556 $785,000 $453,765 34.60% $479,315 $370,000 $137,482 94.45%
2005 623,283 745,000 480,012 50.88% 473,574 395,000 111,777 93.45%
2006 934,350 1,190,000 651,791 50.73% 368,863 420,000 84,120 73.17%
2007 1,100,441 1,520,000 640,238 50.94% 348,098 450,000 54,440 69.01%
2008 1,045,175 1,860,000 771,301 39.72% 342,682 480,000 22,543 68.19%
2009 1,014,822 1,975,000 775,452 36.90% 98,936 105,000 40,359 68.06%
2010 1,013,237 1,980,000 775,452 36.77% 131,032 - 37,340 350.92%
2011 824,639 1,460,000 653,434 39.02% 151,953 15,000 37,059 291.89%
2012 762,948 1,490,000 589,994 36.68% 172,671 15,000 36,497 335.30%
2013 697,612 1,610,000 587,496 31.75% 193,981 15,000 35,934 380.85%

Special assessment collections do not include prepayments.

Excludes component units.
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CITY OF GRAND RAPIDS, MINNESOTA
LEGAL DEBT MARGIN INFORMATION Table 13
Last Ten Fiscal Years

Market value $700,800,200
Debt limit percentage 3%
Debt limit amount 21,024,006

Debt applicable to limit

General obligation bonds 6,835,000
Less:
Cash and equivalents in G.O. Bond Debt Service Funds (1,036,564)
Total net debt applicable to limit 5,798,436
Legal debt margin $15,225,570

Legal Debt Margin Calculation for Fiscal Years 2004 Through 2013

Amount of
Net Debt Legal Debt Applicable Net Bonded
Debt Applicable Debt To Debt Debt per
Fiscal Year Population Limit To Limit Margin Limit Capita
2004 8,478 $8,462,312 $1,237,190 $7,225,122 14.62% $146
2005 8,543 9,591,816 1,162,160 8,429,656 12.12% 136
2006 8,790 9,964,959 993,774 8,971,185 9.97% 113
2007 8,790 11,021,978 2,482,899 8,539,079 22.53% 282
2008 8,926 18,121,485 3,169,571 14,951,914 17.49% 355
2009 9,690 22,612,941 3,896,539 18,716,402 17.23% 402
2010 10,869 21,687,759 4,270,649 17,417,110 19.69% 393
2011 10,869 23,525,196 3,015,083 20,510,113 12.82% 277
2012 10,869 21,388,662 2,565,287 18,823,375 11.99% 236
2013 10,869 21,024,006 5,798,436 15,225,570 27.58% 533

Source: Itasca County Auditors Office and City Finance Department

*Beginning with issues having a settlement after June 30, 2008, State Statutes have increased the legal debt limit from
2% to 3% of the City's taxable market value.
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CITY OF GRAND RAPIDS, MINNESOTA
DIRECT AND OVERLAPPING GOVERNMENTAL ACTIVITIES DEBT Table 12
December 31, 2013

% of Debt City of
Net Debt Applicable Grand Rapids
Outstanding to City® Share of Debt
Direct debt
City of Grand Rapids " $29,504,593 100.00% $29,504,593
Overlapping debt:
Itasca County 23,105,000 13.03% 3,010,181
School District 318 46,025,000 18.75% 8,630,062
Total overlapping debt 69,130,000 11,640,243
Total direct and overlapping debt $98,634,593 $41,144,836

Source: Itasca County Auditor's Office

Note: Overlapping governments are those that coincide, at least in part, with the geographic boundaries of the City. This Schedule
estimates the portion of the outstanding debt of those overlapping governments that is borne by the residents and businesses

of the City of Grand Rapids. This process recognizes that, when considering the government's ability to issue and repay

long-term debt, the entire debt burden borne by the residents and businesses should be taken into account. However, this

does not imply that every taxpayer is a resident, and therefore responsible for repaying the debt of each overlapping government.

" Includes all outstanding debt of the governmental activities as presented on Table 10, plus unamortized bond premiums
of $227,081.

®The percentage of overlapping debt applicable is estimated using the taxable market values. Applicable percentages
were estimated by determining the portion of the county's and school district's taxable market value that is within the City's
boundaries.
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CITY OF GRAND RAPIDS, MINNESOTA
RATIOS OF GENERAL BONDED DEBT OUTSTANDING Table 11
Last Ten Fiscal Years

General Bonded Debt Outstanding

General Percentage of
Obligation Estimated Bonded Debt
Fiscal Year Bonds Market Value a Per Capita »
2004 $ - 0.0000% $ -
2005 - 0.0000% -
2006 1,785,000 0.3583% 203.07
2007 1,785,000 0.3239% 203.07
2008 2,670,000 0.4420% 299.13
2009 3,515,000 0.4663% 362.75
2010 3,950,000 0.5464% 363.42
2011 3,675,000 0.4686% 338.12
2012 3,255,000 0.4169% 299.48
2013 6,835,000 0.9056% 628.85

a SeeTable 6 for Estimated Market Value data.
b Population can be found in Table 13.
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CITY OF GRAND RAPIDS, MINNESOTA
RATIOS OF OUTSTANDING DEBT BY TYPE Table 10
Last Ten Fiscal Years

Business-type

Governmental Activities Activities Bonded

General General Tax Total Total Debt

Obligation Obligation Increment Other Governmental Capital Primary Per

Fiscal Year Bonds Impr Bonds Bonds Debt Activities Leases Government Capita

2004 $ - $14,070,000  $1,850,000  $1,345,000  $17,265,000 $127,000  $17,392,000 2,112
2005 - 17,685,000 1,455,000 1,270,000 20,410,000 102,000 20,512,000 2,419
2006 1,785,000 17,780,000 1,035,000 1,195,000 21,795,000 78,000 21,873,000 2,560
2007 1,785,000 19,185,000 585,000 1,115,000 22,670,000 53,000 22,723,000 2,585
2008 2,670,000 18,595,000 955,000 1,035,000 23,255,000 27,000 23,282,000 2,649
2009 3,515,000 20,665,000 850,000 950,000 25,980,000 - 25,980,000 2911
2010 3,950,000 20,000,000 850,000 865,000 25,665,000 - 25,665,000 2,649
2011 3,675,000 18,890,000 835,000 194,650 23,594,650 - 23,594,650 2,171
2012 3,255,000 22,530,000 820,000 1,061,156 27,666,156 - 27,666,156 2,545
2013 6,835,000 20,600,000 805,000 1,037,512 29,277,512 - 29,277,512 2,694

Note: Personal income not available
Excludes component units.
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CITY OF GRAND RAPIDS, MINNESOTA
PROPERTY TAX LEVIES AND COLLECTIONS Table 9
Last Ten Fiscal Years

Collected within the

Fiscal Year Taxes Levied Fiscal Year of the Levy Collections in Total Collections to Date
Ended for the Percentage Subsequent Percentage
December 31 Fiscal Year Amount of Levy Years Amount of Levy

2004 $3,848,998 $3,788,329 98.42% $60,669 $3,848,998 100.00%
2005 4,067,952 4,000,817 98.35% 67,135 4,067,952 100.00%
2006 4,185,550 4,129,799 98.67% 53,905 4,183,704 99.96%
2007 4,300,561 4,236,072 98.50% 60,157 4,295,967 99.89%
2008 4,743,955 4,680,998 98.67% 42,244 4,722,715 99.55%
2009 5,077,422 4,977,588 98.03% 38,860 5,014,161 98.75%
2010 5,275,002 4,956,991 93.97% 69,276 5,021,576 95.20%
2011 5,734,540 5,445,836 94.97% 48,382 5,494,218 95.81%
2012 5,910,987 5,863,061 99.19% 47,926 5,910,987 100.00%
2013 6,125,207 6,013,791 98.18% - 6,013,791 98.18%

Source: Itasca County Auditor's Office
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CITY OF GRAND RAPIDS, MINNESOTA
PRINCIPAL PROPERTY TAXPAYERS Table 8
Current Year and Nine Years Ago

2013 2004
Percentage Percentage
Taxable of Total City Taxable of Total City
Capacity Capacity Capacity Capacity
Taxpayer Value Rank Value Value Rank Value

UPM Blandin Paper Mill $723,541 1 7.85% $721,350 1 7.83%
Enbridge Energy, LP 266,807 2 2.90% 0.00%
Wal-Mart Stores 224,356 3 2.43% 73,152 5 0.79%
Enbridge Energy, LP 139,206 4 1.51% 0.00%
Grand Hospitality LLC 131,077 5 1.42% 0.00%
Terex Corporation 119,112 6 1.29% 0.00%
Target Corporation 116,982 7 1.27% 71,808 6 0.78%
Arrowhead Promotion & Fulfillment Co 113,340 8 1.23% 90,968 4 0.99%
Home Depot USA, Inc 108,352 9 1.18% 94,772 3 1.03%
Grand Rapids State Bank 80,925 10 0.88% 56,358 10 0.61%
Jerry Miner Realty Inc - - 0.00% 94,846 2 1.03%
Grand Rapids Economic Dev. Authority - - 0.00% 57,236 8 0.62%
GR Development Corp. - - 0.00% 66,822 7 0.73%
Aquila, Inc - - 0.00% 56,652 9 0.61%
Total principal taxpayers 2,023,698 21.96% 1,383,964 23.85%
All other taxpayers 7,191,071 78.04% 4,418,544 (a) 76.15%
Total $9,214,769 100.00%  $5,802,508 100.00%

Source: Itasca County Auditor's Office

(a) Due to changes in the Minnesota Property tax law, decreases in the taxable
net tax capacity were due to reductions in property class rates.
2002 Taxable Net Tax Capacity was $4,716,970
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CITY OF GRAND RAPIDS, MINNESOTA
DIRECT AND OVERLAPPING PROPERTY TAX RATES Table 7
Last Ten Fiscal Years

Direct Rate - City of Grand Rapids Overlapping Rates
[tasca School Grand Rapids ~ Special Taxing Overlapping
Fiscal Year Operating Debt Total County  District #318 Township* District Tax Rate

2004 67.858 11.415 79.273 63.927 20.942 4.625 0.370 169.137
2005 62.136 9.203 71.339 58.510 17.596 4.603 0.333 152.381
2006 60.367 9.502 69.869 55.534 16.226 4.452 0.305 146.386
2007 56.521 9.201 65.722 51.522 15.132 4.122 0.272 136.702
2008 57.112 8.610 65.722 46.974 11.871 3.726 0.226 128.561
2009 49.022  10.041 59.063 44.000 13.798 1.738 0.208 118.118
2010 49.863  15.232 65.095 46.361 15.799 1.272 0.234 128.761
2011 SL112 12.778 63.890 44.904 17.051 - 0.218 126.063
2012 54.893  14.592 69.485 47.702 17.774 - 0.228 135.189
2013 54.778 14.221 68.999 50.869 17.862 - 0.247 137.977

*Grand Rapids Township was annexed by the City of Grand Rapids on January 1, 2010

Source: Itasca County Auditor's Office
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CITY OF GRAND RAPIDS, MINNESOTA
TAX CAPACITY VALUE AND ESTIMATED MARKET VALUE OF TAXABLE PROPERTY Table 6
Last Ten Fiscal Years

Fiscal Year Commercial/ Total Less: Fiscal Adjusted Total Estimated Tax Capacity
Ended Residential Industrial All Tax Disparity ~ Tax Capacity Direct Tax Market as a Percent
December 31 Property Property Other Capacity  Contribution Value Rate Value of EMV
2004 $2,829,729  $2,656,134 $89,991  $5,575.854 $377,899 $5,197,955 79.273 $423,115,600 1.23%
2005 3,217,394 3,023,343 114,520 6,355,257 290,684 6,064,573 71.339 479,590,790 1.26%
2006 3,350,118 3,083,559 117:525 6,551,202 355,615 6,195,587 69.869 498,247,965 1.24%
2007 3,816,933 3,206,895 122,243 7,146,071 381,146 6,764,925 65.654 551,098,890 1.23%
2008 4,084,756 3,662,227 122,241 7,869,224 437,925 7,431,299 65.764 604,049,500 1.23%
2009 5,010,410 4,410,100 200,285 9,620,795 617,081 9,003,714 58.374 753,764,700 1.19%
2010 4,945974 4,107,439 187,142 9,240,555 1,171,820 8,068,735 65.095 722,925,300 1.12%
2011 5,332,018 4,224,074 487,931 10,044,023 1,042,860 9,001,163 63.890 784,173,200 1.15%
2012 4,709,194 4,226,300 445,047 9,380,541 1,075,330 8,305,211 69.485 780,687,600 1.06%
2013 4,505,919 4,181,742 653,369 9,341,030 1,127,446 8,213,584 68.999 769,618,250 1.07%

Source: Itasca County Auditor's Office

160




Table 5

Fiscal Year

2008 2009 2010 2011 2012 2013
$464,692 $424,628 $728,689 $821,768 $493,124 $597,344
1,007,217 1,286,533 823,295 915,580 1,073,037 1,100,379
3,853,979 5,122,533 2,819,062 5,613,348 4,825,540 4,537,627
1,073,066 1,050,224 962,131 1,283,989 1,014,136 1,066,206
6,398,954 7,883,918 5,333,177 8,634,685 7,405,837 7,301,556
494,371 1,353,040 646,172 561,196 561,753 524,670
478,596 484,528 505,336 498,587 498,189 551,049
972,967 1,837,568 1,151,508 1,059,783 1,059,942 1,075,719
$7,371,921 $9,721,486 $6,484,685 $9,694,468 $8,465,779 $8,377,275
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CITY OF GRAND RAPIDS, MINNESOTA
PROGRAM REVENUES BY FUNCTION/PROGRAM
Last Ten Fiscal Years

Function/Program
Governmental activities:
General government
Public safety
Public works
Culture and recreation
Total governmental activities program revenues

Business-type activities:
Golf course
Storm water utility
Total business-type activities program revenues

Total primary government program revenues

Fiscal Year

2004 2005 2006 2007
$428,018 $398,214 $426,070 $505,461
683,604 876,638 842,353 791,861
3,599,018 5,634,498 4,877,145 3,301,008
1,088,149 1,135,466 1,277,761 1,223,177
5,798,789 8,044,816 7,423,329 5,821,507
469,888 487,126 458,960 512,659
- 440,657 432955 485,603
469,888 927,783 891,915 998,262
$6,268,677 $8,972,599 $8,315,244 $6,819,769

158




Table 4

Fiscal Year
2008 2009 2010 2011 2012 2013
$5,141,487 $5,501,090 $5,717,261 $6,024,517 $6,553,504 $6,772,986
207,233 271,416 255,052 226,118 202,354 324,015
2,966,264 5,930,076 4,302,317 5,933,373 4,434,468 4,671,032
1,817,539 1,580,506 1,326,354 1,063,987 1,546,363 1,760,500
2,656,951 1,768,797 1,604,785 2,415,698 3,658,568 2,160,357
202,321 170,589 142,528 191,552 160,984 204,756
534,160 274,557 159,010 184,059 128,235 80,298
339,705 306,122 275,921 380,749 350,181 388,486
13,865,660 15,803,153 13,783,228 16,420,053 17,034,657 16,362,430
2,904,262 2,286,301 1,879,463 2,045,880 1,864,611 2,013,753
2,615,025 3,136,407 2,500,602 2,551,622 2,639,573 2,829,259
2,115,328 2,060,388 2,117,665 2,706,560 2,786,207 2,853,198
1,794,133 1,745,838 1,731,467 1,745,924 1,709,487 1,731,099
403,579 616,948 541,014 369,809 393,733 523,877
5,340,344 8,592,229 3,836,307 8,398,558 7,640,162 6,370,341
2,420,000 2,845,000 2,177,668 2,990,512 3,239,850 3,925,000
842,963 863,624 965,697 903,583 802,977 881,735
8,257 8,232 7,842 6,204 8,630 8,855
100,690 132,045 39,692 42,489 127,049 112,905
18,544,581 22,287,012 15,797,417 21,761,141 21,212,279 21,250,022
(4,678,921) (6,483,859) (2,014,189) (5,341,088) (4,177,622) (4,887,592)
6,175 75,376 4,957 5,360 51,788 55,254
- - 136,444 - - =
~ - 925,000 525,000 - 1,525,000
3,005,000 6,835,000 825,000 1,030,000 7,397,605 4,134,377
- < S - 105,707 41,032
- (1,265,000) (635,000) - - -
1,900,187 3,063,829 1,058,790 1,044,991 705,445 1,855,266
(1,791,948) (3,083.,110) (1,333,243) (1,041,491) (601,945) (1,802,051)
3,119,414 5,626,095 981,948 1,563,860 7,658,600 5,808,878
2 - - 347,629 - -
- - 574,001 - - -
($1,559,507) ($857,764) ($458.,240) ($3,429,599) $3,480,978 $921,286
22.5% 24.2% 25.2% 27.6% 26.3% 31.4%
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CITY OF GRAND RAPIDS, MINNESOTA
CHANGES IN FUND BALANCES, GOVERNMENTAL FUNDS
Last Ten Fiscal Years

Fiscal Year
2004 2005 2006 2007
Revenues
Taxes $4,835,185 $4,560,272 $4,603,545 $4,718,695
Licenses and permits 221,574 218,984 261,308 342,178
Intergovernmental 2,683,606 4,339,505 4,368,302 3,126,346
Special assessments 714,438 1,095,157 1,427,730 1,770,868
Charges for services 1,359,973 1,465,506 1,442,030 2,184,707
Fines and forfeits 108,929 155,461 182,943 154,971
Investment income 284,643 473,405 685,853 785,302
Other 276,866 281,911 399,095 298,105
Total revenues 10,485,214 12,590,201 13,370,806 13,381,172
Expenditures:
Current:
General government 1,485,995 1,696,966 1,827,609 1,915,271
Public safety 2,007,343 2,109,319 2,270,087 2,377,536
Public works 1,800,362 1,657,717 1,827,653 1,893,997
Culture and recreation 1,522,410 1,645,368 1,701,061 1,835,221
Miscellaneous 200,658 245,714 274,962 243,642
Capital outlay/construction 5,135,895 8,221,728 3,538,835 4,174,414
Debt service:
Principal retirement 2,075,000 2,630,000 2,905,000 2,050,000
Interest 651,325 651,299 790,150 799,726
Paying agent fees 6,137 7,005 6,737 9,479
Bond issuance costs 6,610 107,481 89,977 76,669
Total expenditures 14,891,735 18,972,597 15,232,071 15,375,955
Revenues over (under) expenditures (4,406,521) (6,382,396) (1,861,265) (1,994,783)

Other financing sources (uses):
Sale of capital assets 25,419 16,416 11,635 98,817
Capital lease proceeds = = = -
Issuance of refunding bonds - = = -

Bond issuance/bond premium 3,705,000 5,821,054 4,362,037 2,946,950
Insurance recoveries 190,000 - = =
Redemption of refunded bonds - - - -
Payment to refunded bond escrow agent - - (1,960,379) -
Transfers in 3,202,585 1,990,326 1,727,783 1,767,911
Transfers out (3,204,503) (1,847,123) (1,730,162) (1,592,133)
Total other financing sources (uses) 3,918,501 5,980,673 2,410,914 3,221,545

Special items:
Grand Rapids / Itasca County Airport - = = -
Merger with Grand Rapids Township - = = -

Net change in fund balance ($488,020) ($401,723) $549,649 $1,226,762

Debt service as a percentage of
noncapital expenditures 22.7% 24.8% 30.1% 23.1%
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Table 3

Fiscal Year
2008 2009 2010 2011 2012 2013
$224,509 $219,727 $497,935 $ - $ - $ -
4,847,138 4,529,615 4,443,526 - - -
e - - 1,071,817 882,863 607,301
= - - 15,567 13,186 12,479
= S - 76,401 156,520 243,403
= - - 3,857,416 4,463,866 4,633,494
5,071,647 4,749,342 4,941,461 5,021,201 5,516,435 5,496,677
7,653,945 6,660,438 7,061,043 - - -
805,001 872,154 747,062 - - -
(120,115) (121,906) (130,205) - - -
3,298,276 3,690,962 2,773,389 - - -
= - - 345,891 408,722 206,417
= - - 6,728,771 7,830,851 8,922,847
= = - 649,367 662,669 601,378
= = - 2,073,531 1,989,644 1,684,947
= = - (2,855,610) (964,192) (546,851)
11,637,107 11,101,648 10,451,289 6,941,950 9,927,694 10,868,738
$16,708,754 $15,850,990 $15,392,750 $11,963,151 $15,444,129 $16,365,415
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CITY OF GRAND RAPIDS, MINNESOTA
FUND BALANCES, GOVERNMENTAL FUNDS
Last Ten Fiscal Years

Fiscal Year
2004 2005 2006 2007

General Fund:
Reserved $235,408 $216,786 $254,671 $264,264
Unreserved 5,441,087 5,499,269 5,476,583 5,537,743
Fund balance:
Nonspendable - - - -
Restricted - - - -
Committed - - - -
Unassigned - - - -
Total general fund 5,676,495 5,716,055 5,731,254 5,802,007

All other governmental funds:

Reserved 6,453,883 6,009,348 6,170,610 7,420,555

Unreserved, reported in:
Special revenue funds 509,117 569,641 657,929 771,353
Debt service funds 7,953 8,168 11,642 (89,202)
Capital projects funds 4,246,125 4,188,638 4,470,244 4,363,548

Fund balance:
Nonspendable - - - -
Restricted - - - -
Committed - - - -
Assigned - - = -
Unassigned - - - -

Total all other government funds 11,217,078 10,775,795 11,310,425 12,466,254

Total all funds $16,893,573 $16,491,850 $17,041,679 $18,268,261

(1)The City implemented GASB Statement No. 54 for the fiscal year ended December 31, 2011.
Information for years prior to 2011 is presented in accordance with fund balance classifications in effect at that time.
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Table 2
Page 2 of 2

Fiscal Year
2008 2009 2010 2011 2012 2013
$4,472,247 $4,684,768 $4,793,026 $5,180,915 $5,725,515 $5,896,074
682,276 854,072 853,542 854,710 854,998 901,179
1,632,339 1,946,680 1,452,870 1,470,249 1,382,817 1,442,510
534,160 274,557 159,010 184,059 128,235 80,298
- 11,553 4,957 5,360 83,853 67,523
- - - - 63,471 26,696
- - - 6,212,220 = #
- - 574,001 - - -
83,078 (19,281) (257,467) 3,500 103,500 53,215
7,404,100 7,752,349 7,579,939 13,911,013 8,342,389 8,467,495
12,312 16,195 2,271 6,313 5,885 3,385
219,966 - 61,827 - 5,530 5,266
(83,078) 19,281 257,467 (3,500) (103,500) (53,215)
149,200 35,476 321,565 2,813 (92,085) (44,564)
$7,553,300 $7,787,825 $7,901,504 $13,913,826 $8,250,304 $8,422,931
($484,882) $675,524 ($185,700) $8,971,243 $836,866 $1,554,334
316,026 1,005,764 605,909 135,756 65,086 41,290
($168,856) $1,681,288 $420,209 $9,106,999 $901,952 $1,595,624
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CITY OF GRAND RAPIDS, MINNESOTA
CHANGES IN NET POSITION
Last Ten Fiscal Years

General revenues and other changes in net position
Governmental activities:

Taxes

Payments in lieu of taxes (PILOT)

Unrestricted grants and contributions

Investment earnings

Gain on sale of capital assets

Insurance recoveries

Special item - Grand Rapids / Itasca County Airport

Special item - merger with Grand Rapids Township

Transfers

Total governmental activities

Business-type activities:
Investment earnings
Gain on sale of capital assets
Transfers
Total business-type activities

Total primary government

Change in net position:
Government activities
Business-type activities

Total primary government

Fiscal Year
2004 2005 2006 2007
$3,828,809 $3,945,921 $3,963,138 $4,062,932
1,042,164 614,528 656,091 667,148
1,929,916 1,795,229 2,048,839 2,043,737
284,643 473,405 685,853 785,302
23,669 - 9,397 98,573
952 143,203 (2,379) 175,778
7,110,153 6,972,286 7,360,939 7,833,470
3,389 3,191 8,026 15,982
3,806 - - -
(952) (143,203) 2,379 (175,778)
6,243 (140,012) 10,405 (159,796)
$7,116,396 $6,832,274 $7,371,344 $7,673,674
$1,135,837 $2.811,733 $3,837,540 $1,478,425
(101,616) (32,774) 97,951 (26,941)
$1,034,221 $2,778,959 $3,935,491 $1,451,484
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Table 2
Page 1 of 2

Fiscal Year
2008 2009 2010 2011 2012 2013
$3,257,703 $3,139,210 $2,407,660 $2,362,986 $2,206,280 $2,420,199
2,904,780 3,611,752 2,789,559 2,836,212 2,929,368 3,117,628
5,018,711 5,144,636 4,841,814 5,390,413 6,772,303 5,601,025
2,243,609 2,267,791 2,270,942 2,255,043 2,235,595 2,000,748
863,133 950,717 978,289 907,838 921,653 1,309,223
14,287,936 15,114,106 13,288,264 13,752,492 15,065,199 14,448,823
473,579 496,554 455,315 549,733 561,484 554,933
332,562 370,726 411,849 377,107 341,287 434,932
806,141 867,280 867,164 926,840 902,771 989,865
$15,094,077 $15,981,386 $14,155,428 $14,679,332 $15,967,970 $15,438,688
$401,562 $405,500 $457,201 $401,410 $434,949 $590,194
510,127 463,110 388,484 447,864 433,622 478,032
206,256 405,086 261,584 432,900 419,069 716,553
426,215 404,920 409,234 434,724 440,565 451,836
581,602 585,044 515,812 506,187 521,523 500,351
614,629 1,100,342 1,027,304 1,240,128 1,572,878 1,358,914
3,658,563 4,673,279 2,463,006 5,349,509 3,737,070 3,439,782
6,398,954 8,037,281 5,522,625 8,812,722 7,559,676 7,535,662
494,371 516,832 548,820 553,201 561,653 524,670
478,596 484,528 505,336 498,587 498,189 551,049
- 836,208 97,352 7,995 100 -
972,967 1,837,568 1,151,508 1,059,783 1,059,942 1,075,719
$7,371,921 $9,874,849 $6,674,133 $9,872,505 $8,619,618 $8,611,381
($7,888,982) ($7,076,825) ($7,765,639) ($4,939,770) ($7,505,523) ($6,913,161)
166,826 970,288 284,344 132,943 157,171 85,854
(7,722,156) (6,106,537) (7,481,295) (4,806,827) (7,348,352) (6,827,307)
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CITY OF GRAND RAPIDS, MINNESOTA
CHANGES IN NET POSITION
Last Ten Fiscal Years

Expenses
Governmental activities:
General government
Public safety
Public works
Culture and recreation
Interest and fees on long-term debt
Total governmental activities expenses

Business-type activities:
Golf course
Storm water utility
Total business-type activities expenses

Total primary government expenses

Program revenues
Governmental activities:
Charges for services:
General government
Public safety
Public works
Culture and recreation:
Ice rent
Other activities
Operating grants and contributions
Capital grants and contributions
Total governmental activities program revenues

Business-type activities:
Charges for services:
Golf course
Storm water utility
Operating grants and contributions
Capital grants and contributions
Total business-type activities program revenues

Total primary government program revenues

Net (expense) revenue:
Governmental activities
Business-type activities
Total primary government net (expense) revenue

Fiscal Year

2004 2005 2006 2007
$1,825,292 $2,078,757 $2,281,286 $2,249,579
2,163,003 2,206,081 2,794,668 2,452,364
4,975,913 5,086,588 2,857,286 4,309,921
2,142,322 2,130,496 2,188,722 2,324,697
666,575 703,447 824,766 839,991
11,773,105 12,205,369 10,946,728 12,176,552
556,797 575,457 555,627 518,409
20,950 245,088 248,742 346,998
577,747 820,545 804,369 865,407
$12,350,852 $13,025,914 $11,751,097 $13,041,959
$329,037 $382,986 $422,888 $477,296
324,807 392,814 428,835 422,666
100,451 134,239 147,559 129,233
368,325 373,639 369,310 435919
584,713 569,332 585,736 594,848
554,581 599,446 832,273 743,317
3,536,875 5,592,360 4,636,728 3,018,228
5,798,789 8,044,816 7,423,329 5,821,507
469,888 487,126 454,960 506,659
- 420,657 432,503 484,163
- - 4,000 6,000
- 20,000 452 1,440
469,888 927,783 891,915 998,262
$6,268,677 $8,972,599 $8,315,244 $6,819,769

($5,974,316)
(107,859)

($4,160,553)
107,238

($3,523,399)
87,546

($6,355,045)
132,855

(6,082,175)

(4,053315)

(3,435,853)

(6,222,190)
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Table 1

Fiscal Year

2008 2009 2010 2011 2012 2013
$15,968,208 $18,102,326 $19,133,457 $31,703,299 $30,975,963 $31,861,617
17,300,543 17,035,306 13,417,300 12,379,387 12,077,081 7,330,832
7,166,636 5,973,279 8,374,454 5,813,768 7,680,276 13,095,205
$40,435,387 $41,110,911 $40,925,211 $49,896,454 $50,733,320 $52,287,654
$999,474 $1,985,565 $2,827,242 $2,793,653 $2,755,540 $2,864,018
335,339 355,012 119,244 236,409 339,608 272,420
$1,334,813 $2,340,577 $2,946,486 $3,030,062 $3,095,148 $3,136,438
$16,967,682 $20,087,891 $21,960,699 $34,496,952 $33,731,503 $34,725,635
17,300,543 17,035,306 13,417,300 12,379,387 12,077,081 7,330,832
7,501,975 6,328,291 8,493,698 6,050,177 8,019,884 13,367,625
$41,770,200 $43,451,488 $43,871,697 $52,926,516 $53,828,468 $55,424,092
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CITY OF GRAND RAPIDS, MINNESOTA
NET POSITION BY COMPONENT
Last Ten Fiscal Years

Governmental activities:
Net investment in capital assets
Restricted
Unrestricted
Total governmental activities net position

Business type activities:
Net investment in capital assets
Restricted
Unrestricted
Total business-type activities net position

Primary government:
Net investment in capital assets
Restricted
Unrestricted
Total primary government net position

Fiscal Year
2004 2005 2006 2007
$14,099,597 $14,975,618 $14,245,352 $14,120,418
11,204,673 13,315,671 17,374,649 18,556,197
7,488,301 7,313,015 7,821,843 8,243,654
$32,792,571 $35,604,304 $39,441,844 $40,920,269
$986,597 $978,336 $1,059,454 $1,042,404
53,990 (30,559) (13,726) (23,617)
$1,040,587 $947,777 $1,045,728 $1,018,787
$15,086,194 $15,953,954 $15,304,806 $15,162,822
11,204,673 13,315,671 17,374,649 18,556,197
7,542,291 7,282,456 7,808,117 8,220,037
$33,833,158 $36,552,081 $40,487,572 $41,939,056
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III. STATISTICAL SECTION (UNAUDITED)

This part of the City of Grand Rapids, Minnesota’s Comprehensive Annual Financial
Report presents detailed information as a context for understanding what the information
in the financial statements, note disclosures, and required supplementary information
says about the City of Grand Rapids, Minnesota’s overall financial health.

Contents

Financial Trends
These schedules contain trend information to help the reader understand how the City’s
financial performance and well-being have changed over time.

Revenue Capacity
These schedules contain information to help the reader assess the City’s most significant
local revenue source, the property tax.

Debt Capacity
These schedules present information to help the reader assess the affordability of the
City’s current levels of outstanding debt and the City’s ability to issue additional debt in
the future.

Demographic and Economic Information
These schedules offer demographic and economic indicators to help the reader
understand the environment within which the City’s financial activities take place.

Operating Information
These schedules contain service and infrastructure data to help the reader understand
how the information in the City’s financial report relates to the services the City provides
and the activities it performs.

Sources: Unless otherwise noted, the information in these tables is derived from the
comprehensive financial reports for the relevant year.
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lll. STATISTICAL SECTION (UNAUDITED)
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CITY OF GRAND RAPIDS, MINNESOTA

COMBINING STATEMENT OF REVENUE, EXPENDITURES AND CHANGES IN FUND BALANCE
ECONOMIC DEVELOPMENT AUTHORITY COMPONENT UNIT

For The Year Ended December 31, 2013

With Comparative Totals For The Year Ended December 31, 2012

Statement 31

Revenue:
General property taxes
Intergovernmental
Investment income
Miscellaneous:
Loan repayment
Donations/contributions
Other
Total revenue

Expenditures:
Economic development:
Current:
Materials and supplies
Other services and charges
Loan disbursement
Total expenditures

Revenue over (under) expenditures

Other financing sources:
Proceeds from land sales

Net change in fund balance
Fund balance - January 1

Fund balance - December 31

Capital Totals
General Project 2013 2012

$21,605 $55,556 $77,161 $46,898
1,535 687,963 689,498 208,417
393 3,497 3,890 5,590

- 390,589 390,589 16,783

- - - 5,000

- 9,950 9,950 13,519
23,533 1,147,555 1,171,088 296,207
35 - 35 26
12,279 994,064 1,006,343 260,992
- 59,896 59,896 36,807
12,314 1,053,960 1,066,274 297,825
11,219 93,595 104,814 (1,618)

- 139,816 139,816 83,000
11,219 233,411 244,630 81,382
69,639 593,655 663,294 581,912
$80,858 $827,066 $907,924 $663,294
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CITY OF GRAND RAPIDS, MINNESOTA

COMBINING BALANCE SHEET Statement 30
ECONOMIC DEVELOPMENT AUTHORITY COMPONENT UNIT

December 31, 2013

With Comparative Totals For December 31, 2012

Capital Totals
Assets General Project 2013 2012
Cash and investments $80,858 $804,926 $885,784 $669,221
Accounts receivable - 41,873 41,873 -
Due from other governmental units - - - 14,855
Inventory - land held for resale - 1,233,217 1,233,217 1,350,617
Notes receivable - 167,936 167,936 207,726
Total assets $80,858 $2,247,952 $2,328,810 $2,242.419
Liabilities, Deferred Inflows of Resources, and Fund Balance
Liabilities:
Accounts payable S - $1,760 $1,760 $14,255
Due to other governmental units - - - 747
Contracts payable - 18,125 18,125 5,780
Total liabilities 0 19,885 19,885 20,782
Deferred inflows of resources:
Unavailable revenue - 1,401,001 1,401,001 1,558,343
Total deferred inflows of resources 0 1,401,001 1,401,001 1,558,343
Fund balance:
Assigned - 827,066 827,066 593,655
Unassigned 80,858 - 80,858 69,639
Total fund balance 80,858 827,066 907,924 663,294
Total liabilities, deferred inflows
of resources, and fund balance $80,858 $2,247,952 $2,328,810 $2,242.419
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COMPONENT UNIT

Economic Development Authority — The EDA is a discretely presented
component unit which does not issue separate financial statements.
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CITY OF GRAND RAPIDS, MINNESOTA

COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES Statement 29
AGENCY FUNDS

For The Year Ended December 31, 2013

Balance
Balance December 31,
January 1, 2013 Additions Deletions 2013
Lodging Tax:
Assets
Cash and investments $18,384 $16,700 $18,384 $16,700
Liabilities
Accounts payable $18,384 $16,700 $18,384 $16,700
Cable TV Commission:
Assets
Cash and investments $56,492 $80,852 $56,492 $80,852
Liabilities
Accounts payable $75 $ - $75 $ -
Due to third-party grantees 56,417 80,852 56,417 80,852
Total liabilities $56,492 $80,852 $56,492 $80,852
Totals - All Agency Funds:
Assets
Cash and investments $74,876 $97,552 $74,876 $97,552
Liabilities
Accounts payable $18,459 $16,700 $18,459 $16,700
Due to third-party grantees 56,417 80,852 56,417 80,852
Total liabilities $74,876 $97,552 $74.876 $97,552
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CITY OF GRAND RAPIDS, MINNESOTA

COMBINING STATEMENT OF ASSETS AND LIABILITIES Statement 28
AGENCY FUNDS

December 31, 2013

With Comparative Totals For December 31, 2012

872 Lodging 877 Cable TV

Tax Commision Totals Agency Funds
2013 2012

Assets:
Cash and investments $16,700 $80,852 $97,552 $74,876
Liabilities:
Accounts payable $16,700 $ - $16,700 $18,459
Due to third-party grantees - 80,852 80,852 56,417

Total liabilities $16,700 $80,852 $97,552 $74,876
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AGENCY FUNDS

Agency Funds account for assets held by a governmental unit in a trustee capacity
or as an agent for individuals, private organizations, other governmental units,
and/or other funds. During 2013, the City of Grand Rapids had the following
Agency Funds:

Lodging Tax - accounts for tax pass-through of lodging tax collections.

Cable TV Commission - accounts for the pass-through of franchise fees to the
Cable TV Commission.
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CITY OF GRAND RAPIDS, MINNESOTA

SPECIAL REVENUE FUND - 235 DOMESTIC ANIMAL CONTROL FACILITY Statement 27
SCHEDULE OF REVENUE, EXPENDITURES

AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

For The Year Ended December 31, 2013

With Comparative Actual Amounts For The Year Ended December 31, 2012

2013 2012
Budgeted Amounts Actual Actual
Original Final Amounts Amounts
Revenue:

Licenses and permits $350 $350 $170 $336

Fines and forfeits 34,550 34,550 32,837 29,772

Other - - 522 -

Total revenue 34,900 34,900 33,529 30,108
Expenditures:
Public safety:
Current:
Personnel services 37,132 37,132 38,590 36,112
Materials and supplies 4,500 4,500 6,328 5,165
Other services and charges 15,515 15,515 17,389 14,135
Total expenditures 57,147 57,147 62,307 55,412
Revenue over (under) expenditures (22,247) (22,247) (28,778) (25,304)
Other financing sources:

Transfers in 22,400 22,400 28,500 27,000
Net change in fund balance $153 $153 (278) 1,696
Fund balance - January 1 7,022 5,326
Fund balance - December 31 $6,744 $7,022
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CITY OF GRAND RAPIDS, MINNESOTA

SPECIAL REVENUE FUND - 233 CEMETERY Statement 26
SCHEDULE OF REVENUE, EXPENDITURES

AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

For The Year Ended December 31, 2013

With Comparative Actual Amounts For The Year Ended December 31, 2012

2013 2012
Budgeted Amounts Actual Actual
Original Final Amounts Amounts
Revenue:
General property taxes $148,527 $148,527 $147,405 $164,385
Intergovernmental:
State:
Supplemental aid 10,473 10,473 10,473 12,703
Charges for services:
Cemetery 25,320 25,320 27,435 27,815
Other 1,500 1,500 1,397 1,264
Total revenue 185,820 185,820 186,710 206,167
Expenditures:
Public works:
Current:
Personnel services 138,979 138,979 129,234 139,177
Materials and supplies 6,500 6,500 8,897 12,119
Other services and charges 40,200 40,200 37,116 55,306
Total expenditures 185,679 185,679 175,247 206,602
Revenue over (under) expenditures 141 141 11,463 (435)
Other financing sources:
Insurance recoveries - - - 50,000
Total other financing sources 0 0 0 50,000
Net change in fund balance $141 $141 11,463 49,565
Fund balance - January 1 50,020 455
Fund balance - December 31 $61,483 $50,020
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CITY OF GRAND RAPIDS, MINNESOTA

SPECIAL REVENUE FUND - 232 POLICE FORFEITURE Statement 25
SCHEDULE OF REVENUE, EXPENDITURES

AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

For The Year Ended December 31, 2013

With Comparative Actual Amounts For The Year Ended December 31, 2012

2013 2012
Budgeted Amounts Actual Actual
Original Final Amounts Amounts
Revenue:

Intergovernmental $ - $ - $10,687 $1,676

Fines and forfeits 10,000 10,000 12,842 9,967

Investment income - - 357 475

Miscellaneous 8,000 8,000 3,147 6,401

Total revenue 18,000 18,000 27,033 18,519
Expenditures:
Public safety:
Current:
Materials and supplies 18,000 18,000 15,227 12,591
Other services and charges 3,500 3,500 2,000 4,081
Capital outlay - - 10,687 5,606
Total expenditures 21,500 21,500 27,914 22,278
Revenue over (under) expenditures (3,500) (3,500) (881) (3,759)
Other financing sources:

Insurance recoveries - - - 12,827
Net change in fund balance ($3,500) ($3,500) (881) 9,068
Fund balance - January 1 59,655 50,587
Fund balance - December 31 $58,774 $59,655
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CITY OF GRAND RAPIDS, MINNESOTA

SPECIAL REVENUE FUND - 231 HAZ-MAT

SCHEDULE OF REVENUE, EXPENDITURES

AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

For The Year Ended December 31, 2013

With Comparative Actual Amounts For The Year Ended December 31, 2012

Statement 24

2013 2012
Budgeted Amounts Actual Actual
Original Final Amounts Amounts
Revenue:
Intergovernmental:
State:
Haz-Mat reimbursement $45,000 $45,000 $69,665 $39,928
Haz-Mat terrorism grant - - 17,105 107,895
Total revenue 45,000 45,000 86,770 147,823
Expenditures:
Public safety:
Current:
Personnel services 24,655 24,655 29,741 22,533
Materials and supplies 5,400 5,400 5,505 15,239
Other services and charges 13,940 13,940 34,500 13,546
Total current 43,995 43,995 69,746 51,318
Capital outlay 1,005 1,005 17,105 95,504
Total expenditures 45,000 45,000 86,851 146,822
Revenue over (under) expenditures $0 $0 (81) 1,001
Fund balance - January 1 1,054 53
Fund balance - December 31 $973 $1,054
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CITY OF GRAND RAPIDS, MINNESOTA

SPECIAL REVENUE FUND - 230 RECREATION PROGRAMS Statement 23
SCHEDULE OF REVENUE, EXPENDITURES

AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

For The Year Ended December 31, 2013

With Comparative Actual Amounts For The Year Ended December 31, 2012

2013 2012
Budgeted Amounts Actual Actual
Original Final Amounts Amounts
Revenue:
Charges for services:
Rental $1,600 $1,600 $. o - $225
Fees 52,600 52,600 49,310 55,744
Investment income 500 500 249 446
Contributions and donations - - 1,500 1,500
Total revenue 54,700 54,700 51,059 57,915
Expenditures:
Culture and recreation:
Current:
Personnel services 524039 52,039 46,232 45,901
Materials and supplies 800 800 12,048 10,872
Other services and charges 1,850 1,850 14,294 1,709
Total expenditures 54,689 54,689 72,574 58,482
Revenue over (under) expenditures $11 $11 (21,515) (567)
Fund balance - January 1 41,895 42,462
Fund balance - December 31 $20,380 $41,895
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CITY OF GRAND RAPIDS, MINNESOTA
SPECIAL REVENUE FUND - 228 IRA CIVIC CENTER
SCHEDULE OF REVENUE, EXPENDITURES

Statement 22

AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

For The Year Ended December 31, 2013

With Comparative Actual Amounts For The Year Ended December 31, 2012

2013 2012
Budgeted Amounts Actual Actual
Original Final Amounts Amounts
Revenue:
Charges for services:
Rent $458,300 $458,300 $451,836 $440,565
Concessions 138,500 138,500 116,934 129,991
Advertising 52,000 52,000 67,928 54,267
Other 19,500 19,500 22,930 16,433
Investment income - - - 83
Total revenue 668,300 668,300 659,628 641,339
Expenditures:
Culture and recreation:
Current:
Personnel services 329,792 329,792 326,442 309,855
Materials and supplies 107,600 107,600 107,622 112,857
Other services and charges 245,820 245,820 240,343 213,095
Capital outlay 12,000 12,000 - 60,388
Total expenditures 695,212 695,212 674,407 696,195
Revenue over (under) expenditures (26,912) (26,912) (14,779) (54,856)
Other financing sources (uses):
Insurance recoveries - - 11,745 29,409
Transfers in 27,000 27,000 27,000 27,000
Total other financing sources (uses) 27,000 27,000 38,745 56,409
Net change in fund balance $88 $88 23,966 1,553
Fund balance (deficit) - January 1 (111,678) (113,231)
Fund balance (deficit) - December 3 1 ($87,712) ($111,678)
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CITY OF GRAND RAPIDS, MINNESOTA

SPECIAL REVENUE FUND - 226 AIRPORT OPERATIONS Statement 21
SCHEDULE OF REVENUE, EXPENDITURES

AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

For The Year Ended December 31, 2013

With Comparative Actual Amounts For The Year Ended December 31, 2012

2013 2012
Budgeted Amounts Actual Actual
Original Final Amounts Amounts
Revenue:

Charges for services:

Rent $123,582 $123,582 $121,210 $120,957
Other 4,850 4,850 4,706 5,782

Intergovernmental:

State operations reimbursement 63,049 63,049 63,049 54,276
[tasca County 10,000 10,000 10,000 10,000
Investment income 2,000 2,000 982 1,552

Other 150 150 149 -

Total revenue 203,631 203,631 200,096 192,567
Expenditures:
Public works:
Current:
Personnel services 65,072 65,072 62,712 49,821
Materials and supplies 13,325 13,325 19,124 11,497
Other services and charges 135,688 135,688 137,308 102,020
Total current 214,085 214,085 219,144 163,338
Debt service - loan repayment 10,000 10,000 10,000 24,850
Total expenditures 224,085 224,085 229,144 188,188
Revenue over (under) expenditures (20,454) (20,454) (29,048) 4,379
Other financing sources:

Transfer in 10,000 10,000 10,000 10,000
Net change in fund balance ($10,454) ($10,454) (19,048) 14,379
Fund balance - January 1 111,315 96,936
Fund balance - December 31 $92,267 $111,315
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CITY OF GRAND RAPIDS, MINNESOTA

SPECIAL REVENUE FUND - 225 CENTRAL SCHOOL Statement 20
SCHEDULE OF REVENUE, EXPENDITURES

AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

For The Year Ended December 31, 2013

With Comparative Actual Amounts For The Year Ended December 31, 2012

2013 2012
Budgeted Amounts Actual Actual
Original Final Amounts Amounts
Revenue:

Charges for services:

Rent $52,323 $52,323 $75,365 $63,419
Other - - 109 242

Intergovernmental - - - 19,424

Investment income - - 316 975

Other - - 5,035 699

Total revenue 52,323 52,323 80,825 84,759
Expenditures:
Culture and recreation:
Current:
Materials and supplies 3,600 3,600 3,735 3,756
Other services and charges 103,137 103,137 131,083 99,258
Capital outlay 5,337 5,337 - 38,849
Total expenditures 112,074 112,074 134,818 141,863
Revenue over (under) expenditures (59,751) (59,751) (53,993) (57,104)
Other financing sources:

Transfer in - - - 17,000
Net change in fund balance ($59,751) ($59,751) (53,993) (40,104)
Fund balance - January 1 94,075 134,179
Fund balance - December 31 $40,082 $94,075
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CITY OF GRAND RAPIDS, MINNESOTA

SPECIAL REVENUE FUND - 211 PUBLIC LIBRARY Statement 19
SCHEDULE OF REVENUE, EXPENDITURES

AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

For The Year Ended December 31, 2013

With Comparative Actual Amounts For The Year Ended December 31, 2012

2013 2012
Budgeted Amounts Actual Actual
Original Final Amounts Amounts

Revenue:

General property taxes $537,230 $537,230 $532,589 $492.059

Intergovernmental:

State:

Supplemental aid 37,808 37,808 37,808 38,071

Other - - - 997

Charges for services:

Townships 133,000 133,000 125,549 129,590
Other 16,482 16,482 17,513 18,393

Fines and forfeits 15,000 15,000 13,207 17,952

Investment income 6,000 6,000 6,106 5,395

Contributions and donations 5,100 5,100 66,457 30,127

Miscellaneous - - - 26,250

Total revenue 750,620 750,620 799,229 758,834
Expenditures:
Culture and recreation:
Current:
Personnel services 530,634 530,634 529,314 511,787
Materials and supplies 87,600 87,600 79,997 86,355
Other services and charges 132,065 132,065 129,261 131,270
Total current 750,299 750,299 738,572 729,412
Capital outlay - - 50,222 30,647
Total expenditures 750,299 750,299 788,794 760,059
Revenue over (under) expenditures 321 321 10,435 (1,225)
Other financing sources:

Transfers in - - - 6,477
Net change in fund balance $321 $321 10,435 5,252
Fund balance - January 1 431,434 426,182
Fund balance - December 31 $441,869 $431,434
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INDIVIDUAL BUDGET TO ACTUAL STATEMENTS

SPECIAL REVENUE FUNDS
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Statement 18
Page 2 of 2

458 2000 473 2011 474 2012 476 2014 501 Permanent
Infrastructure Infrastucture Infrastucture Infrastucture Improvement Totals Nonmajor Capital Project
Other Bonded Bonded Bonded Revolving Funds
2013 2012

$ - $ - $ - $ - $ - $130,909 $126,819
- - - - - 103,232 138,275

- - - - - 1,673,613 1,483,122

- - 20,713 - - 20,713 1,831,529

37 - - - 3,748 13,737 24,666

- - - - - 38,094 38,652

37 0 20,713 0 3,748 1,980,298 3,643,063

- - - - 30,563 76,621 72,864

- - - - 670 173,274 267,452

- - - - - 4,115 5.336

- - 309.093 19,129 163,167 2,989,885 5,582,665

- - - - - - 109,410

0 0 309,093 19,129 194,400 3,243,895 6,037,727

37 0 (288,380) (19,129) (190,652) (1,263,597) (2,394,664)

- - - - - 50,000 51,253
- - - - - - (4,050)

- - - - - - 40,135

- - - - - - 6,107,257

- - - - 44,484 307,477 372,697
- (950,061) - - - (1,021,382) (195,769)

0 (950,061) 0 0 44,484 (663,905) 6,371,523

37 (950,061) (288.380) (19,129) (146,168) (1,927,502) 3,976,859
6,316 950,061 743,105 - 660,978 3,858,025 (118,834)
$6.353 $0 $454,725 ($19.129) $514.810 $1,930.523 $3.858,025
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CITY OF GRAND RAPIDS, MINNESOTA
SUBCOMBINING STATEMENT OF REVENUE,

EXPENDITURES AND CHANGES IN FUND BALANCE

NONMAIJOR CAPITAL PROJECT FUNDS
For The Year Ended December 31, 2013

With Comparative Totals For The Year Ended December 31, 2012

409 Street and
Light Utility

413 Airport
Capital Fund

429 IRA Civic
Center Projects

431 7th Ave
Bridge Rehab

Revenue:

General property taxes
Intergovernmental:

State:

MSA

Other intergovernmental
Charges for services
Investment income
Contributions and donations

$

59

$ -

560,350

$ -

27

$ =

Total revenue

59

560,350

27

Expenditures:
Current:
General government
Public safety
Public works
Culture and recreation
Capital outlay/construction
Debt service:
Bond issuance costs

109

668,265

Total expenditures

668.374

Revenue over (under) expenditures

59

(108,024)

27

Other financing sources (uses):
Sale of capital assets
Bond discount
Bond premium
Bond issuance
Transfers in
Transfers out

Total other financing sources (uses)

Net change in fund balance

Fund balance (deficit) - January 1

9,853

(108,024)

120,644

27

4,468

578,181

Fund balance (deficit) - December 31

$9.912

$12.620

$4,495

$578,181
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CITY OF GRAND RAPIDS, MINNESOTA
SUBCOMBINING STATEMENT OF REVENUE,

Statement 18

EXPENDITURES AND CHANGES IN FUND BALANCE Page 1 of 2
NONMAIJOR CAPITAL PROJECT FUNDS
For The Year Ended December 31, 2013
With Comparative Totals For The Year Ended December 31, 2012
401 General
Capital 404 Park 407 Capital
Improvement 402 Municipal Acquisition and Equipment
Projects State Aid Development Replacement
Revenue:
General property taxes $ - $ - $ - $130,909
Intergovernmental:
State:
MSA - 103,232 - -
Other intergovernmental 1,103,962 - - 9.301
Charges for services - - - -
Investment income 6,733 1,295 55 1,783
Contributions and donations 5,000 - 33,094 -
Total revenue 1,115,695 104,527 33,149 141,993
Expenditures:
Current:
General government 32,712 - - 13,346
Public safety - - - -
Public works 150.671 21,824 - =
Culture and recreation - - 4,115 -
Capital outlay/construction 1.023.934 - 24,307 781,990
Debt service:
Bond issuance costs - - - -
Total expenditures 1,207,317 21,824 28,422 795,336
Revenue over (under) expenditures (91,622) 82,703 4,727 (653,343)
Other financing sources (uses):
Sale of capital assets - - - 50,000
Bond discount - - - -
Bond premium - = - -
Bond issuance - - - -
Transfers in 4,173 - - 258,820
Transfers out - (49,715) - (21,606)
Total other financing sources (uses) 4,173 (49,715) 0 287,214
Net <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>