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JuneXX, 2017

HonorableMayor, MembersoftheCityCouncil,   
andCitizensoftheCityofGrandRapids:  

TheComprehensiveAnnualFinancialReport (CAFR) fortheCityofGrandRapidsforthefiscalyearendedDecembertyofGrandRapidsforthefiscalyearendedDecember
31, 2016, isherebysubmitted.  MinnesotaStateStatutesrequirethatlocalgovaStateStatutesrequirethatlocalgovaStateStatutesrequirethatlocalgovernments publishwithinsixmonthsofernmentspublishwithinsixmonthsof
thecloseofeachfiscalyearacompletesetoffinancialstatementspresentedinconforlstatementspresentedinconforlstatementspresentedinconformancewithgenerallyacceptedmancewithgenerallyaccepted
accountingprinciples (GAAP) andauditedinaccordancewithgenerallyacceptedauditingstenerallyacceptedauditingstenerallyacceptedauditingstandardsbyafirmof
licensedcertifiedpublicaccountants. ThisrequirementhasbeenmetbytheengagementofthefirmofRedpathand
Company, Ltd.andtheirreportisincludedinthefinancialsectionofthisreport.  

Thisreportconsistsofmanagement’srepresentationsconcerningthefinancesoftheCityofGrandRapids.   
Consequently, managementassumesfullresponsibilityforthecompletenessandreliabilityofalloftheinformation
presentedinthisreport.  Toprovideareasonablebasisformakingtheserepresentations, managementoftheCityof
GrandRapids hasestablished acomprehensive internalcoGrandRapidshasestablished acomprehensive internalcoGrandRapidshasestablished acomprehensive internalcontrolframeworkthatisdesignedbothtoprotectthentrolframeworkthatisdesignedbothtoprotectthe
government’sassetsfromloss, theft, ormisuseandtocompilesufficient reliablmisuseandtocompilesufficient reliablmisuseandtocompilesufficient reliablmisuseandtocompilesufficient reliablmisuseandtocompile sufficientreliableinformationforthepreparationofthe
CityofGrandRapids’ financial statementsinconformitywiCityofGrandRapids’ financialstatementsinconformitywiCityofGrandRapids’ financial statementsinconformitywithGAAP. BecausethecostofinternalcontrolsshouldnotthGAAP.  Becausethecostofinternalcontrolsshouldnot
outweightheirbenefits, theCityofGrandRapids’ comprehensiveframeworkofinternalcontrolshasbeendesignedtodRapids’ comprehensiveframeworkofinternalcontrolshasbeendesignedto
providereasonable ratherthanabsolute assurancethprovidereasonableratherthanabsoluteassurancethprovidereasonable ratherthanabsolute assurancethatthefinancialstatements willbefreefrommaterialatthefinancialstatementswillbefreefrommaterial
misstatement.  Asmanagement, weassertthat, tothebesmisstatement.  Asmanagement, weassertthat, tothebesmisstatement.  Asmanagement, weassertthat, tothebestofourknowledgeandbelief, thisfinancialreportis
completeandreliableinallmaterialrespects.  

TheCityofGrandRapids’ financialstatementshavebeenauTheCityofGrandRapids’ financialstatementshavebeenauTheCityofGrandRapids’ financialstatementshavebeenauditedbyRedpathandCompany, Ltd., afirmoflicensed
certifiedpublicaccountants.  Thegoalcertifiedpublicaccountants.  Thegoalcertifiedpublicaccountants.  Thegoaloftheindependentauditistoprovidereasonableassurancethatthefinancial
statementsoftheCityofGrandRapidsforthefiscalstatementsoftheCityofGrandRapidsforthefiscalstatementsoftheCityofGrandRapidsforthefiscal yearendedDecember31,2016, arefreeofmaterial
misstatement.  Theindependentauditinvolvedexamining, onatestbasis,evidencesupportingtheamountsand
disclosuresinthefinancialstatement, assessingtheaccountdisclosures inthefinancialstatement, assessingtheaccountdisclosures inthefinancialstatement, assessingtheaccountingprinciplesusedandsignificantestimatesmadeby
management, andevaluatingtheoverallfimanagement, andevaluatingtheoverallfimanagement, andevaluatingtheoverallfinancialstatementpresentation.  Theindependentauditorconcluded,based
ontheaudit, thattherewasareasonablebasisforrenderinganunqualified (“clean”) opinionthattheCityofGrand
Rapids’ financialstatementsforthefiscalyearendedDeRapids’ financialstatementsforthefiscalyearendedDeRapids’ financialstatementsforthefiscalyearendedDecember31,2016, arefairlypresentedinconformitywith
GAAP.  Theindependentauditor’sreportispresentedasthefirstcomponentofthefinancialsectionofthisreport.  

Management’sDiscussionandAnalysis (MD&A) immediatelyfollowstheindependentauditor’sreportandprovidesa
narrativeintroduction, overview, andanalysisofthebasicfinancialstatements. TheMD&Acomplementthisletterof
transmittalandshouldbereadinconjunctionwithit.  

ProfileoftheGovernment

TheVillageofGrandRapidswasincorporatedonJune11, 1891, andbecameastatutoryCityonJanuary9, 1974.   
TheCityofGrandRapids, theItascaCountyseat, islocated180milesnorthofMinneapolisandSt. Paul, Minnesota,  
inthenorthcentralpartofthestate. TheCityislocatedintheheartofaresortandrecreationareaandisthemajor
commercialserviceandindustrialcenter. TheCityofGrandRapidscurrentlyoccupiesalandareaof24.40square
milesandservesapopulationof10,869.  TheCityofGrandRapidssignedanAnnexationAgreementwiththeGrand
RapidsTownshipin2000andtheCityannexedthelastareaoftheTownshiponJanuary1, 2010. TheCityofGrand
Rapidsisempoweredtolevyapropertytaxonbothrealandpersonalpropertieslocatedwithinitsboundaries.  Itis



alsoempoweredbystatestatutetoextenditscorporatelimitsbyannexation. TheCityistheregion’sretailtrade,  
healthcare, educationandculturalcenterwithamarketdrawofmorethan40,000people.  

TheCityoperatesunderaCouncil-Administratorformofgovernment.  Policy-makingandlegislativeauthorityare
vestedinagoverningCouncilconsistingofthemayorandfourothermembers.  ThegoverningCouncilisresponsible,  
amongotherthings, forpassingordinances, adoptingthebudget, appointingcommittees, andapprovingthehiringof
Cityemployees.  TheCityAdministratorisresponsibleforcarryingoutthepoliciesandordinancesoftheCityCouncil
andoverseeingtheday-to-dayoperationsoftheCity.  Councilmembersservefour-yearstaggeredterms, withtwo
Councilmemberselectedeverytwoyears.  Themayoriselectedtoserveatwo-yearterm.  

TheCityofGrandRapidsprovidesafullrangeofservices, includingpoliceandfireprotection, theconstructionand
maintenanceofhighway, streets, andotherinfrastructure, recreationalandculturalfacilities, andgeneraladministrative
services.  Inaddition, theCityalsoprovidesenterpriseactivitiessuchasagolfcourseandstormwaterutility.   tivitiessuchasagolfcourseandstormwaterutility.    

TheCityhastwodiscretelypresentedcomponentunits, theGrandRapidsEconomicDevelopmentAuthority (GREDA) heGrandRapidsEconomicDevelopmentAuthority (GREDA)  
andtheGrandRapidsPublicUtilitiesCommission (GRPUC).  BothgoverningboardsareappointedbytheCity
Council.  TheCouncilhastheabilitytoapproveormodifytheGREDA’sbudgetandoverruleotherdecisionsoftheleotherdecisionsofthe
GREDA.  TheGREDAdoesnotissueseparatefinancialstatements.  TheGRPUCprovideselectricpowerdistributionements.  TheGRPUCprovideselectricpowerdistribution
system, waterproductiontreatmentanddistributionsystems, andwastewatercollectionandtreatmentsystems. The
CityguaranteesthegeneralobligationdebtoftheGRPUC.  SeparatefinancialebtoftheGRPUC.  SeparatefinancialstatementsareissuedbytheGRPUC.   

TheannualbudgetservesasthefoundationfortheCityofGrandRapids’ financialplanningandcontrol.  Allagencies
oftheCityofGrandRapidsarerequiredtosubmitrequestsforappropriationtotheCityAdministratorinMayofeachsforappropriationtotheCityAdministratorinMayofeach
yearforthefollowingyear’sbudget.  TheCityAdministratorusestheserequestsasthestartingpointfordevelopingarusestheserequestsasthestartingpointfordevelopinga
proposedbudget.  TheCityAdministratormeetswiththeCounciltodevelopabudget. TheCouncilisrequiredtoholda
publichearingontheproposedbudgetandcertifyanadoptedfinalbudgettotheCountyAuditorbynolaterthan
December28.  

Thebudgetispreparedbyfund, function (e.g., publicsafety), anddepartment (e.g., pofety), anddepartment (e.g., pofety), anddepartment (e.g., police).  Departmentheadsmay
maketransfersofappropriationswithinadepartment.  Transferofappropriationsbetweendepartments, however, ansferofappropriationsbetweendepartments, however,  
requirethespecialapprovalofthegoverningCouncil.  Budget-to-erningCouncil.  Budget-to-actualcomparisonsareprovidedinthisreportfor
eachindividualgovernmentfundforwhichanappropriatedannualbudgethasbeenadopted.  Forthegeneralfund,  
thiscomparisonispresentedonpages94-97aspartofthebasicfinancialstatementsforthegovernmentfunds.  For

governmental fundsotherthan thegeneragovernmental fundsother thanthegeneragovernmental fundsotherthanthegeneral fund, andwithappropriatedannualbudgets, thiscomparisonispresentedlfund, andwithappropriatedannualbudgets, thiscomparisonispresented
inthegovernmentalfundsubsectionofthisreport, shownonpages138-146.  

Localeconomy

AmajorelementofthelocaleconomyisforestryanditAmajorelementofthelocaleconomyisforestryanditAmajorelementofthelocaleconomyisforestryanditsrelatedproductsandactivities.  TheUPMKymmeneBlandin
PaperMill, oneoftheCity’slargestemployers, operatesintheCityofGranPaperMill, oneoftheCity’slargestemployers, operatesintheCityofGranPaperMill, oneoftheCity’slargestemployers, operatesintheCityofGrandRapids.  Blandincontinuestobeoneof
fewpaperproductionfacilities, nationwide, maintainingafufewpaperproductionfacilities, nationwide, maintainingafufewpaperproductionfacilities, nationwide, maintainingafullordersheetanddeliveringaprofittotheparentcompany.   
GrandRapidsisalsohometoAllSeasonVehicles, InGrandRapidsisalsohometoAllSeasonVehicles, InGrandRapidsisalsohometoAllSeasonVehicles, Inc., andMagnetationLLC (recentlyacquiredbyERPIron
Ore),severalstateeducationandgovernmentalagencies, andisthesiteofItascaCountygovernmentoperations.   
ManyresortsintheareacontributeheavManyresortsintheareacontributeheavManyresortsintheareacontributeheavilytothelocaleconomy.  County, State, andNationalForestsarelocated
withinItascaCounty.  TheCityistheregional headquarterswithinItascaCounty.  TheCityistheregionalheadquarterswithin ItascaCounty.  TheCityistheregionalheadquarters fortheMinnesotaDepartmentofNaturalResources.    

Buildingpermitactivityin2016wasjustbelowthe10yearaverageof $21.8Mwithpermitsforprojectsreachingatotal
valueof $17.6M.  Intermsofthenumberofpermitsisvalueof $17.6M.  Intermsofthenumberofpermitsisvalueof $17.6M.  Intermsofthenumberofpermitsissued, 2016’s553permitswasabovethe10yearaverageof497.  
In2017theplannedconstructionof: anew82unitFairfieldInnandSuites, twoproductionbrewpubs, anewCulver’s
restaurant, therenovationandrepurposingofawingoftheGrandItascaClinicandHospital, newboatdealership, a
newCasey’sGeneralStoregas/conveniencestore, anewkidneydialysisclinic, a20unitadditiontoMajesticPines
seniorassistedlivingcampusandotherprojectsintheplanningphaseareindicationsthatpermitteddevelopment
activitywillbebrisk.  

The106housingunitspermittedin2015, whichincluded83apartmentunits, werecompletedandcameon-linein
2016withagreatresponsefromthemarketandrapidabsorption. HousingdevelopmentinGrandRapidshas
continuedtoseesteadygrowthwithover650newresidentialunitsbeingconstructedsince2005.    

TheGrandRapidsEDA (GREDA) executedapurchaseanddevelopmentcontractwithUnitedDevelopmentSolutions
ofSt. CloudforthesaleofaGREDAcommercialsiteinthedowntownriverfrontarearesultinginthedevelopmentof
an82unitFairfieldInnandSuites. ThisprojectsalehasaplannedclosingdateofMay1, 2017.  



IncollaborationwiththeIronRangeResourcesandRehabilitationBoard (IRRRB), whoprovidedbusinessfinancing
andagrant, GREDAclosedonthesaleofa3acresiteintheirAirportSouthIndustrialParkforSwanMachine’s
developmentanew14,000sfmanufacturingfacility.  WhencompletedinMay, thisfacilitywillbetheprimarysatellite
facilityforthegrowingPerham, MNbasedcompany. Thisfacilitywillgenerate16newmachinistpositionsinadditionto
the7alreadyestablishedintheirleasedspacesince2014. AttheirPerhamheadquarters, SwanMachineisco-located
withanothercompanyundertheirownershipbythenameofKitMasters.  SwanMachineandKitMastershavegrown
fromatotalof4employeesin2003tonowcollectivelyemployingover150peopleatanaveragewageofover
20/hour, excludingmanagement/ownershippositions.  Ofthetotal, approximately100oftheemployeesworksfor

SwanMachine. SwanMachineisajobshopthattakesdirectordersforlargeandsmallfabricationrunsfromalistof
mediumandlargevolumeclients.  Approximately25% ofSwanMachine’sbusinessvolumeisinprovidingfabrication
forKitMasters, whospecializesinmediumandheavydutyaftermarketcomponentsforlargetrucks, buses, and
constructionequipment, withanemphasisonremanufacturedfanclutches, andfanclutchrebuildkits. KitMasters
servesover1,000customersin3,000ship-tolocationsworldwide.  

AftertwoplusyearsofdiscussionswithKestrelAircraft, nowONEAviationCorporation (OAC), aboutvarioustionCorporation (OAC), aboutvarious
developmentopportunitiesinGrandRapids, OACislocatingasubsidiary,ACCManufacturing (ACC), totwofacilities
onandneartheGrandRapids/ItascaCountyAirport. ThebusinessfunctionsofACCintheGrandRapidslocationwillCCintheGrandRapidslocationwill
consistof: machiningtoolmolds/masters, fabricationofcompositematerialpartsandassemblingofpartsassemblies
forOAC’scurrentproductionaircrafttheEclipse550jetand, toalesserextent, fortheirdevelopmentaircraft, the
KestrelK350. ThelocationofACCtoGrandRapidswillresultinthecreationof16to22fulltimepositionsthatwillpay
aminimumwageof $18.00/hourexclusiveofbenefits.  ThetypesofpositionstobelocatedtoGrandRapidsconsistof:  
machinists, CNCprogrammers, CADdesigners, CompositeTechnicians, andGeneralProduction. mpositeTechnicians, andGeneralProduction. 

InDecemberof2016theCitycompletedalandexchangewithBlandinPaperCompany.  Thisexchangeprovideda10thBlandinPaperCompany.  Thisexchangeprovideda10
acreCitypropertyadjacenttothewestendoftheBlandinfacilityinexchangefora45acresiteadjacenttotheGrand
ItascaClinicandHospitalwhichhasrecentlymergedwithFairviewHealthSystems.  ThesiteobtainedbyBlandinwillirviewHealthSystems.  ThesiteobtainedbyBlandinwill
provideindustrialexpansionareaforthecompanyandthesiteobtainedbytheCitywillprovideareaforamixtureofteobtainedbytheCitywillprovideareaforamixtureof
futurehousinggrowth.   

In2011MagnetationInc, relocatedtheircorporateheadquarterstoGrandRapids. Magnetation, Inc. arapidly
expandingcompanywhichhasformedapartnershipwithAKSteel, wasincorporatedinDecember2006andisa

business thatisbasedonauniqueand proprietarymineral prbusiness thatisbased onauniqueandproprietarymineralprbusiness thatisbasedonauniqueand proprietarymineralprbusiness thatisbasedonauniqueandproprietarymineral processingcircuit (theMagnetation Process™ (patented) & ocessingcircuit (theMagnetationProcess™ (patented) &  
Rev3™ Separator (patent-pending) inventedanddevelopedbyMagnetationprinciples.  TheMagnetationProcess™ is
designedtoproduceironoreconcentratebyrecoveringweakdesignedtoproduceironoreconcentratebyrecoveringweakdesignedtoproduceironoreconcentratebyrecoveringweaklymagneticironoxideparticlesfromlow-gradenatural
oretailingsbasins, already-minedironformationstockpilesanoretailingsbasins, already-minedironformationstockpilesanoretailingsbasins, already-minedironformationstockpilesandnewlyminedironformation.  Negativelyimpactedbya
downturnintheU.S. ironminingindustrycausedbyrecordlowironoreprices, MagnetationLLCenteredintoChapter
11bankruptcyproceedingsin2015.  InFebruaryof2017, itwasannouncedthatERPIronOreLLChadclosedonthe
purchaseofallofMagnetation LLCassetspurchaseofallofMagnetation LLCassetspurchaseofallofMagnetation LLCassets includingtheplantinGrandRapids, whichpriortoitsOctober2016idling,  
wasemploying350. TheannouncementofthecompletedacquisitionbyERPIronOrecamewithanannouncement
theyintend, asafirststep, tore-opentheGrandRapitheyintend, asafirststep, tore-opentheGrandRapitheyintend, asafirststep, tore-opentheGrandRapidsplantandthepelletproductionplantinReynolds, IN.  

Long-termfinancialplanningLong-termfinancialplanningLong-termfinancialplanning

TheCityhasaFiveYearCapitalImprovementPlanforinfrastructureandequipmentandaPavementManagement
Planforstreets. TheCityanalyzeseachcapitalprojecttodetPlanforstreets. TheCityanalyzeseachcapitalprojecttodetPlanforstreets. TheCityanalyzeseachcapitalprojecttodetermineifsufficient fundingisinplaceandhowtheproject
willaffectthelevy.  ExcessGeneralFundbalancewillaffectthelevy.  ExcessGeneralFundbalancewillaffectthelevy.  ExcessGeneralFundbalancesareannuallyallocatedtocapitalequipmentandbuilding
replacements.  Projectsthathaveadditionaloutsidefundingarreplacements.  Projectsthathaveadditionaloutsidefundingarreplacements.  Projectsthathaveadditionaloutsidefundingaregivenahigherpriority.  Thispolicyhasallowedthe
CitytomeetfutureinfrastructureandcapitalequipmenCity tomeetfutureinfrastructureandcapitalequipmenCity tomeetfutureinfrastructure andcapitalequipmentneedswithoutasignificantincreaseinthelevy.   

In2010, theCityannexedthefinalareainaten-yearOrderlyAnnexationprocessofGrandRapidsTownship.  Each
areaannexedisphasedintotheCity’staxrateoveraperiodoffiveyears.  WhiletheCitywillhaveanincreasedtax
base, italsohasincreasedcostsforpublicsafety, publicworks, andinfrastructurereplacement. ItistheCouncil’sgoal
toseethatincreasestothelevyareminimizedwhilelevelofserviceismaintained.  

RealizingthevolatilityofLocalGovernmentAid (LGA) andthelossoftheMarketValueHomesteadCredit, theCity
Councilisdevelopingfundingmechanismsthatwillassistinminimizingtheuncontrolledfluctuationsinoutsidefunding
alongwithcreatingefficienciesintheworkforce. TheCityisfocusingonreducingthegrowthofexpendituresby
makingpermanentadjustmentstothebase. TheCity, (GRPUC), andothercitiesandtownshipsareworkingtoshare
servicestoreducecostsforboththeCity, GRPUC, andthepartneringcitiesandtownships.  TheCityofGrandRapids
recentlyenteredintoanagreementwiththeCityofLaPrairietoprovideFinancialServicesthatwillalsoprovide
additionalresourcesfortheCity.  TheCityhasreceivedagrantforafacilitatortoidentifyandimplementcollaboration



opportunitiesamonglocalmunicipalitiesandtownships.  Thepurposeistofindwaystoimproveefficiencyandlower
taxeswithoutlosingtheidentityofindividualcommunities.  

RelevantFinancialPolicies

In2011, theCityimplementedGovernmentalAccountingStandardsBoard (GASB) Statement54andadoptedanew
FundBalancePolicy. TheCityCouncilpassedaresolutioncommittingfundsforrevenuestabilizationthatallowsthe
Citytouseunreservedfundbalancetooffsetrevenuedecreasesduringaneconomicrecession.  In2015, theCity
implementedGovernmentalStandardsBoard (GASB) Statement68, FinancialReportingforPensionPlans.  

Majorinitiatives

EnergyreductioncontinuedtobeafocusoftheCity. TheconversiontoLEDlightfixturescontinuedinCityHall, the
Library, andonlocalstreets.  

StreetprojectscontinuedtoassisttheCityinachievingitsgoalofbecominga “walkable” community. CityProjectnga “walkable” community.CityProject
2017-1, the5thStreetNand8thAvenueNEStreetImprovementsProject, focusesgenerallyonthebituminousoverlay
thththththththththof5StreetNfrom6AvenueNWto8AvenueNEandon8AvenueNEfrom7StreetNEto4StreetNWaswell

ththasthereconstructionof8AvenueNEfrom4StreetNEtotheHornBridge. Italsoincludestheconstructionofanew
ththsidewalkon8AvenueNEfrom7StNtoHighway2. Additionalimprovementsincludeupgradestosidewalkovementsincludeupgradestosidewalk

accessibility, thesanitarysewercollectionsystem, thestreetlightingsystemandassociatedappurtenances. Thestemandassociatedappurtenances.The
completionofCrystalLakeBoulevardalongthesouthandeastsidesofCrystalLakewereahugeimprovementtothe
safetyofpedestrians, bikers, vehiclesandwaterquality.  

In2014theUniversityofMinnesotaestimatedapositiveeconomIn2014theUniversityofMinnesotaestimated apositiveeconomIn2014theUniversityofMinnesotaestimatedapositiveeconomic impactof $3.4millionasaresultofactivitiesattheicimpactof $3.4millionasaresultofactivitiesatthe
cityownedIRACivicCenter.  Thisimpactwasprimarilyaresultof12hockeytournamentsconsistingof8teamsthat
areconductedbytheGrandRapidsAmateurHockeyAssociation (GRAHA), frommid-Novemberthroughmid-Februaryation (GRAHA), frommid-Novemberthroughmid-February
eachwinter.  AfterthecompletionofthestudyGRAHAincreasedthetournament sizesfromeightteamstotwelveeasedthetournamentsizesfromeightteamstotwelve
furtherincreasingthepositiveeconomicimpacttothecity’shotelsandrestaurants.  Unfortunately, thegrowthin
tournamentsdecreased theavailableicetimetoourlocalyouth.  Toeliminatetheriskofreducingtournamentsizesouth.  Toeliminatetheriskofreducingtournamentsizes
andeconomic impact, theCitypartneredwithGRAHA andconsandeconomic impact, theCitypartneredwithGRAHAandconsandeconomic impact, theCitypartneredwithGRAHA andconsandeconomic impact, theCitypartneredwithGRAHA andconsandeconomic impact, theCitypartneredwithGRAHAandconstructedaMulti-UsePavilion, thatservesasathirdtructedaMulti-UsePavilion,thatservesasathird
hockeyrinkinthewinterandprovidesanadditional20,000squarefeetofdryfloorspaceinthespring, summer, and
fall.  The $1millionpavilionwasfundedwith $720kofnon-cityand $280kofcityfunds. 

AwardsandAcknowledgements

TheGovernmentFinanceOfficersAssociation (GFOA) awTheGovernmentFinanceOfficersAssociation (GFOA) awTheGovernmentFinanceOfficersAssociation (GFOA) awardedaCertificateofAchievementforExcellencein
FinancialReportingtotheCityofGrandRapidsforitsComprehensiveAnnualFinancialReport (CAFR) forthefiscal
yearendedDecember31, 2015.  Thiswasthetwenty-fourthconsecutiveyearthatthegovernmenthasreceivedthis
prestigiousaward.  InordertobeawardedaCertificatprestigious award.  InordertobeawardedaCertificatprestigiousaward.  InordertobeawardedaCertificateofAchievement,thegovernmentpublishedaneasilyreadable
andefficientlyorganizedCAFR.  ThisreportsatisfandefficientlyorganizedCAFR.  ThisreportsatisfandefficientlyorganizedCAFR.  ThisreportsatisfiedbothGAAPandapplicablelegalrequirements.    

ACertificateofAchievementisvalidforaperiodofoneyACertificateofAchievementisvalidforaperiodofoneyACertificateofAchievementisvalidforaperiodofoneyearonly. WebelievethatourcurrentCAFRcontinuesto
meettheCertificateofAchievementPrmeettheCertificateofAchievementPrmeettheCertificateofAchievementProgram’srequirementsandwearesubmittingittotheGFOAtodetermineits
eligibilityforanothercertificate.    

Thepreparationofthisreportwouldnothavebeenpossiblewithouttheefficientanddedicatedservicesoftheentire
staffoftheFinanceDepartment.  WewouldliketoexpresstaffoftheFinanceDepartment.  WewouldliketoexpresstaffoftheFinanceDepartment.  Wewouldliketoexpressourappreciationtoallmembersofthedepartmentwho
assistedandcontributedtothepreparationofthisreport.  TheMayorandCityCouncilaretobecommendedfortheir
diligenceandresolveinkeepingtheCityinsoundandstablefinancialcondition.  TheCityCouncil’scommitmentto
continuallyplanfortheCity’sfutureanddedicationtomaintainhighfinancialstandardshashelpedtheCitymaintainits
strongfinancialcondition.  

Respectfullysubmitted,  

TomPagel BarbaraA. Baird
CityAdministrator FinanceDirector
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II.  FINANCIALSECTION
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INDEPENDENTAUDITOR'SREPORT

TotheHonorableMayorand
MembersoftheCityCouncil
CityofGrandRapids, Minnesota

ReportontheFinancialStatements

Wehaveauditedtheaccompanyingfinancialstatementsofthegovernmentalactivities, the
business-typeactivities, theEconomicDevelopmentAuthority (adiscretelypresented
componentunit), eachmajorfund, andtheaggregateremainingfundinformationoftheCityoferemainingfundinformationoftheCityof
GrandRapids, Minnesota, asofandfortheyearendedDecember31, 2016, andtherelatednotes
tothefinancialstatements, whichcollectivelycomprisetheCity’sbasicfinancialstatementsas
listedinthetableofcontents.  WedidnotauditthefinancialstatementsofthePublicUtilities
Commission (adiscretelypresentedcomponentunit).    

Management’sResponsibilityfortheFinancialStatements

Managementisresponsibleforthepreparationandfairpresentationofthesefinancialstatements
inaccordancewithaccountingprinciplesgenerallyacceptedintheUnitedStatesofAmerica;  
thisincludesthedesign, implementation, andmaintenanceofinternalcontrolrelevanttothe
preparationandfairpresentationoffinancialstatpreparationandfairpresentationoffinancialstatementsthatarefreefrommaterialmisstatement,  
whetherduetofraudorerror.  

Auditor’sResponsibility

Ourresponsibilityistoexpressopinionsonthesefinancialstatementsbasedonouraudit. We
didnotauditthefinancialstatementsofthePublicUtilitiesCommission (adiscretelypresented
componentunit), whichrepresent ____ percent, ____ percent, and ____ percent, respectively,of
theassets, netposition, andrevenuesoftheprimarygovernmentanditsdiscretelypresented
componentunits.  Thosestatementswereauditedbyotherauditorswhosereporthasbeen
furnishedtous, andouropinion, insofarasitrelatestotheamountsincludedforthePublic
UtilitiesCommission, isbasedsolelyonthereportoftheotherauditors.  Weconductedouraudit
inaccordancewithauditingstandardsgenerallyacceptedintheUnitedStatesofAmericaandthe
standardsapplicabletofinancialauditscontainedinGovernmentAuditingStandards, issuedby
theComptrollerGeneraloftheUnitedStates.  Thosestandardsrequirethatweplanandperform
theaudittoobtainreasonableassuranceaboutwhetherthefinancialstatementsarefreefrom
materialmisstatement.  ThefinancialstatementsofthePublicUtilitiesCommissionwerenot
auditedinaccordancewithGovernmentAuditingStandards. 

Anauditinvolvesperformingprocedurestoobtainauditevidenceabouttheamountsand
disclosuresinthefinancialstatements.  Theproceduresselecteddependontheauditor’s
judgment, includingtheassessmentoftherisksofmaterialmisstatementofthefinancial
statements, whetherduetofraudorerror.  Inmakingthoseriskassessments, theauditor



RequiredSupplementaryInformation



duringourauditofthebasicfinancialstatements.  Wedonotexpressanopinionorprovideany
assuranceontheinformationbecausethelimitedproceduresdonotprovideuswithsufficient
evidencetoexpressanopinionorprovideanyassurance.  

OtherInformation

Ourauditwasconductedforthepurposeofformingopinionsonthefinancialstatementsthat
collectivelycomprisetheCityofGrandRapids, Minnesota’sbasicfinancialstatements. The
introductorysection, combiningandindividualnonmajorfundfinancialstatementsand
schedules, statisticalsectionandotherinformation, arepresentedforpurposesofadditional
analysisandarenotarequiredpartofthebasicfinancialstatements.    

Thecombiningandindividualnonmajorfundfinancialstatementsandschedulesarethe
responsibilityofmanagementandwerederivedfromandrelatedirectlytotheunderlying
accountingandotherrecordsusedtopreparethebasicfinancialstatements.  Suchinformation
hasbeensubjectedtotheauditingproceduresappliedintheauditofthebasicfinancial
statementsandcertainadditionalprocedures, includingcomparingandreconcilingsuch
informationdirectlytotheunderlyingaccountingandotherrecordsusedtopreparethebasic
financialstatementsortothebasicfinancialstatementsthemselves, andotheradditional
proceduresinaccordancewithauditingstandardsgenerallyacceptedintheUnitedStatesof
Americabyus.  Inouropinion, basedonouraudAmericabyus.  Inouropinion, basedonourauditandtheproceduresperformed asdescribeditandtheproceduresperformedasdescribed
above, thecombiningandindividualnonmajorfundfiabove, thecombiningandindividualnonmajor fundfiabove, thecombiningandindividualnonmajor fundfinancialstatementsandschedulesarefairly
statedinallmaterialrespectsinrelationtothebasicfinancialstatementsasawhole.  

Theintroductorysection, statisticalsectionandotherinformationhavenotbeensubjectedtothe
auditingproceduresappliedintheauditofthebasicfinancialstatementsand, accordingly,wedo
notexpressanopinionorprovideanyassuranceonthem.  

OtherReportingRequiredbyGovernmentAuditingStandardsGovernment AuditingStandards

InaccordancewithGovernmentAuditingStandardsGovernmentAuditingStandards, wehavealsoissuedourreportdated
2017, onourconsiderationoftheCityofGrandRapids, Minnesota’sinternalcontrol

overfinancialreportingandonourtestsofitscompliancewithcertainprovisionsoflaws,
regulations, contracts, grantagreementsandothermatters.  Thepurposeofthatreportisto
describethescopeofourtestingofinternalcontroloverfinancialreportingandcomplianceand
theresultsofthattesting, andnottoprovideanopiniononinternalcontroloverfinancial
reportingoroncompliance.  Thatreportisanintegralpartofanauditperformedinaccordance
withGovernmentAuditingStandardsinconsideringtheCityofGrandRapids, Minnesota’s
internalcontroloverfinancialreportingandcompliance.  

REDPATHANDCOMPANY, LTD.  
St. Paul, Minnesota

2017
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MANAGEMENT’SDISCUSSIONANDANALYSIS

AsmanagementoftheCityofGrandRapids (theCity), weofferreadersoftheCity’sfinancial
statementsthisnarrativeoverviewandanalysisofthefinancialactivitiesoftheCityforthefiscal
yearendedDecember31, 2016.  Weencouragereaderstoconsidertheinformationpresented
hereinconjunctionwithadditionalinformationthatwehavefurnishedinourletteroftransmittal,  
whichcanbefoundonpages3through6ofthisreport.    

FinancialHighlights

TheassetsoftheCityexceededitsliabilitiesatthecloseofthemostrecentfiscalyearby
52,126,268 (netposition).  Ofthisamount, $3,273,518 (unrestrictednetposition) maybeused

tomeetthegovernment’songoingobligationstocitizensandcreditorsinaccordancewiththe
City’sfunddesignationsandfiscalpolicies.  

Netpositionofthegovernment-widefinancialstatementswasnegativelyimpactedinthe
currentyearby $5,185,937duetoassumptionchangesandinvestmentearnings.  Thisis
morefullydescribedonpage23. 

TheCity’stotalnetpositionincreasedby $981,389.  ThegovernmentalactivitiesoftheCity
increasedby $1,181,940.  TheCityhasleviedlessthanthedebtservicepaymentforGeneralssthanthedebtservicepaymentforGeneral
ObligationImprovementRefundingBonds2009Bandusedfundbalanceof $17,000.  Thisbond
willmaturein2016andhassufficientfundbalanceforfinaldebtpayment.  ThePermanent
ImprovementFundused $209,000offundbalanceforvariousprojectswithintheCity.  

Thebusiness-typeactivitiesdecreasedby $200,551duetoa $100,000increaseinpersonnel
costs, $25,000increaseinvehiclemaintenancerepairsanda $49,500increaseincontracted
servicesfornecessaryprojects.  

Asofthecloseofthecurrentfiscalyear, theCity’sgovernmentalfundsreportedcombined
endingfundbalancesof $14,997,230.  Ofthisamount, $7,144,332isrestrictedbyexternal
constraintsestablishedbycreditors, grantors, contributors, orbystatestatutoryprovisions.  

Attheendofthecurrentfiscalyearthegeneralfundbalancewas $6,238,930.  Ofthatamount,  
636,954wasinanonspendableform, $17,577wasrestricted, $517,869wascommittedand
5,066,530wasunassigned.  

TheCity’stotaldebtdecreasedfrom $24,918,536to $24,505,668 (excludingcompensated
absences).  TheCityissuedGeneralObligationStreetReconstructionBonds, Series2016Afor
2,170,000in2016.  

OverviewoftheFinancialStatements

ThisdiscussionandanalysisisintendedtoserveasanintroductiontotheCity’sbasicfinancial
statements.  TheCity’sbasicfinancialstatementscomprisethreecomponents:  1) government- 
widefinancialstatements, 2) fundfinancialstatements, and3) notestothefinancialstatements.   
Thisreportalsocontainsothersupplementaryinformationinadditiontothebasicfinancial
statementsthemselves.  



Management’sDiscussionandAnalysis

Government-widefinancialstatements.  Thegovernment-widefinancialstatementsare
designedtoprovidereaderswithabroadoverviewoftheCity’sfinances, inamannersimilarto
aprivate-sectorbusiness.  

ThestatementofnetpositionpresentsinformationonalloftheCity’sassetsandliabilities, with
thedifferencebetweenthetworeportedasnetposition.  Overtime, increasesordecreasesin
netpositionmayserveasausefulindicatorofwhetherthefinancialpositionoftheCityis
improvingordeteriorating.    

ThestatementofactivitiespresentsinformationshowinghowtheCity’snetpositionchanged
duringthemostrecentfiscalyear.  Allchangesinnetpositionarereportedassoonasthe
underlyingeventgivingrisetothechangeoccurs, regardlessofthetimingofrelatedcashflows.  
Thus, revenuesandexpensesarereportedinthisstatementforsomeitemsthatwillonlyresult
incashflowsinfuturefiscalperiods (e.g. uncollectedtaxesandearnedbutunusedvacation
leave). 

Bothofthegovernment-widefinancialstatementsdistinguishfunctionsoftheCitythatare
principallysupported bytaxesandintergovernmentprincipally supported bytaxesandintergovernmentalrevenues (governmentalactivities) fromalrevenues (governmentalactivities) from
otherfunctionsthatareintendedtorecoverallorasignificantportionoftheircoststhroughuser
feesandcharges (business-typeactivities).  ThegovernmentalactivitiesoftheCityinclude
generalgovernment, publicsafety, publicworks, andcultureandrecreation.  Thebusiness-type
activitiesoftheCityincludeagolfcourseandastormwaterutility.  

Thegovernment-widefinancialstatementsincludenotonlytheCityitself (knownastheprimary
government), butalsotwolegallyseparateentities (PublicUtilitiesCommissionandEconomic
DevelopmentAuthority) forwhichtheCityisfinanciallyaccountable.  Financialinformationfor
thesecomponentunitsisreportedseparately fromthesecomponentunits isreportedseparately fromthesecomponentunits isreportedseparately from thefinancialinformationpresentedforthe
primarygovernmentitself.  ThePublicUtilitiesCommissionissuesseparatefinancialstatements.   
TheEconomicDevelopmentAuthoritydoesnot.  

Thegovernment-widefinancialstatementscanbefoundonpages33through35ofthisreport.  

FundfinancialstatementsFundfinancialstatementsFundfinancialstatements.  Afundisagroupingofrelatedaccountsthatisusedtomaintain
controloverresourcesthathavebeensegregatedforspecificactivitiesorobjectives.  TheCity,  
likeotherstateandlocalgovernments, usesfundaccountingtoensureanddemonstrate
compliancewithfinance-relatedlegalrequirements.  AllofthefundsoftheCitycanbedivided
intothreecategories:governmentalfunds, proprietaryfunds, andfiduciaryfunds.  

Governmental fundsGovernmental fundsGovernmental funds.  Governmentalfundsareusedtoaccountforessentiallythesame
functionsreportedasgovernmentalactivitiesinthegovernment-widefinancialstatements.  
However, unlikethegovernment-widefinancialstatements, governmentalfundfinancial
statementsfocusonnear-terminflowsandoutflowsofspendableresources, aswellason
balancesofspendableresourcesavailableattheendofthefiscalyear.  Suchinformationmay
beusefulinevaluatingagovernment’snear-termfinancialrequirements.  



Management’sDiscussionandAnalysis

Becausethefocusofgovernmentalfundsisnarrowerthanthatofthegovernment-widefinancial
statements, itisusefultocomparetheinformationpresentedforgovernmentalfundswithsimilar
informationpresentedforgovernmentalactivitiesinthegovernment-widefinancialstatements.   
Bydoingso, readersmaybetterunderstandthelong-termimpactoftheCity'snearterm
financialdecisions. Boththegovernmentalfundbalancesheetandgovernmentalfundstatement
ofrevenues, expendituresandchangesinfundbalanceprovideareconciliationtofacilitatethis
comparisonbetweengovernmentalfundsandgovernmentalactivities.  

For2016, theCitymaintainedthreeindividualmajorgovernmentalfunds.  Informationis
presentedseparatelyinthegovernmentalfundbalancesheetandinthegovernmentalfund
statementofrevenues, expendituresandchangesinfundbalanceforthefollowingmajorfunds:  

Generalfund
IRACivicCenterProjects
2016InfrastructureBonds

Datafromtheothergovernmentalfundsarecombinedintoasingle, aggregatedpresentation.   
Individualfunddataforeachofthesenonmajorgovernmentalfundsisprovidedintheformofernmentalfundsisprovidedintheformof
subcombiningstatementselsewhereinthisreport.  

TheCityadoptsanannualappropriatedbudgetforitsgeneralandspecialrevenuefunds.   

Abudgetarycomparisonstatementhasbeenprovidedforthosefundstodemonstrate
compliancewiththisbudget.  

Thebasicgovernmentalfundfinancialstatementscanbefoundonpages36and37ofthis
report. 

Proprietaryfunds.  TheCitymaintainstwoenterprisefundsasapartofitsproprietaryfund
type. Enterprisefundsareusedtoreportthesamefunctionspresentedasbusiness-type
activitiesinthegovernment-widefinancialstatements.  TheCityusesenterprisefundsto
accountforitsgolfcourseandstormwaterutilityoperations.  Proprietaryfundsprovidethesame
typeofinformationasthegovernment-widefinancialstatements, onlyinmoredetail.    

InternalservicefundsareusedtoreportactivitiesthatprovideservicesfortheCity’sother
departments, suchaspensionbenefits.  Theinternalservicefundisreportedwithgovernmental
activitiesinthegovernment-widefinancialstatements.  

Thebasicproprietaryfundfinancialstatementscanbefoundonpage39through41ofthis
report. 

Fiduciaryfunds.  Fiduciaryfundsareusedtoaccountforresourcesheldforthebenefitof
partiesoutsidethegovernment.  Fiduciaryfundsarenotreflectedinthegovernment-wide
financialstatementsbecausetheresourcesofthosefundsarenotavailabletosupporttheCity’s
ownprograms.  Theaccountingusedforfiduciaryfundsismuchlikethatusedforproprietary
funds. 



Management’sDiscussionandAnalysis

Thefiduciaryfundfinancialstatementsprovideseparateinformationforthefollowingagency
funds: 

LodgingTax
CableTVCommission

Thebasicfiduciaryfundfinancialstatementcanbefoundonpage42ofthisreport.  

Notestothefinancialstatements.  Thenotesprovideadditionalinformationthatisessentialto
afullunderstandingofthedataprovidedinthegovernment–wideandfundfinancialstatements.   
Thenotestothefinancialstatementscanbefoundonpages43through91ofthisreport.  

Otherinformation.Thecombiningstatementsreferredtoearlierinconnectionwithnonmajor
governmentalfunds, agencyfunds, andtheEconomicDevelopmentAuthority (EDA) component
unitispresentedimmediatelyfollowingtherequiredsupplementaryinformationonbudgetary
comparisons.  Combiningandindividualfundstatementsandschedulescanbefoundonpages
110through137ofthisreport.  

Government-wideFinancialAnalysis

Asnotedearlier, netpositionmayserveovertimeasausefulindicatorofagovernment'smeasausefulindicatorofagovernment's
financialposition.  InthecaseoftheCity, assetsexceededliabilitiesby $52,126,268attheclose
ofthemostrecentfiscalyear.  

ThelargestportionoftheCity’snetposition ($39,768,359or76%) reflectsitsinvestmentin
capitalassets (e.g. land, infrastructure, buildings, machinery, andequipment)lessanyrelated
debtusedtoacquirethoseassetsthatisstilloutstanding.  TheCityusesthesecapitalassetsto
provideservicestocitizens; consequently, theseassetsarenotavailableforfuturespending.   
AlthoughtheCity’sinvestmentinitscapitalassetsisreportednetofrelateddebt, itshouldbe
notedthattheresourcesneededtorepaythisdebtmustbeprovidedfromothersources, since
thecapitalassetsthemselvescannotbeusedtoliquidatetheseliabilities.  

CITYOFGRANDRAPIDS' NETPOSITION

GovernmentalActivitiesBusiness-TypeActivitiesTotals
201620152016201520162015

CurrentandotherassetsCurrentandotherassetsCurrentandotherassets$ 21,216,961$21,584,016$438,750$558,282$21,655,711$22,142,298
CapitalassetsCapitalassetsCapitalassets60,331,40458,033,0842,797,3452,841,00563,128,74960,874,089
TotalassetsTotalassetsTotalassets81,548,36579,617,1003,236,0953,399,28784,784,46083,016,387

TotaldeferredoutflowsofresourcesTotaldeferredoutflowsofresourcesTotaldeferredoutflowsofresources5,958,004890,346       -              -       5,958,004890,346

Long-termliabilitiesoutstanding35,170,51629,717,43414,50111,80835,185,01729,729,242
Otherliabilities2,161,2871,614,09186,46751,8012,247,7541,665,892
Totalliabilities37,331,80331,331,525100,96863,60937,432,77131,395,134

Totaldeferredinflowsofresources1,183,425560,753       -              -       1,183,425560,753

Netposition: 
Netinvestmentincapitalassets36,971,01433,884,5482,797,3452,841,00539,768,35936,725,553
Restricted9,084,3919,717,936       -              -       9,084,3919,717,936
Unrestricted2,935,7365,012,684337,782494,6733,273,5185,507,357

Totalnetposition$ 48,991,141$48,615,168$3,135,127$3,335,678$52,126,268$51,950,846



Management’sDiscussionandAnalysis

AportionoftheCity’snetpositionrepresentsresourcesthataresubjecttoexternal
restrictionsonhowtheymaybeused.  Theremainingbalanceofunrestrictednetposition

3,273,518) maybeusedtomeettheCity'songoingobligationstocitizensandcreditors.   

Attheendofthecurrentfiscalyear, theCityisabletoreportpositivebalancesinallthree
categoriesofnetposition, bothforthegovernmentasawhole, aswellasforitsseparateentasawhole, aswellasforitsseparate
governmentalandbusiness-typeactivities.    

TheCityadoptednewaccountingguidance, GASBStatementNo. 68, Accountingand
FinancialReportingforPensions – anAmendmentofGASBStatementNo. 27. Essentially,
thestandardrequiredtheunfundedportionofdefinedbenefitpensionplanstobereported
byallparticipatingemployers. Recordingthenetpensionliabilityandthepensionrelated
deferredoutflowsandinflowsofresourcesdonotchangetheCity’sfuturefunding
requirementsorobligationsundertheplans, whicharedeterminedbyMinnesotastatutes.  

Netpositionwasnegativelyimpactedby $5,185,937atDecember31, 2016duetothe
assumptionchangesandinvestmentearningsprojectionsfromPublicEmployees
RetirementAssociation’sownactuarialstudy. Pension-relatedamountsincludedinthe
aboveschedulerelatedtothestandardareasfollows:  

Deferredoutflowsofresources$ 5,958,004
Noncurrentassets       - 

Deferredinflowsof resourcesDeferredinflowsofresourcesDeferredinflowsofresourcesDeferredinflowsof resourcesDeferredinflowsofresources( 1,183,425) 
NoncurrentliaNoncurrent liaNoncurrent liaNoncurrentliaNoncurrent liaNoncurrent liabilitiesbilitiesbilities( 9,960,516) 
Total($ 5,185,937) 

GovernmentalActivities

GovernmentalactivitiesincreasedtheCity’snetpositionby $1,181,940in2016.  Keyelements
ofthisincreaseareasfollows:  

Chargesforservicesdecreasedby $54,572. PublicWorksdecreasedby $106,942duetoa
decreaseinfleetmaintenancechargesandnocontractforGISdatafees. PublicSafety
increasedby $18,860duetoanincreaseinfirecontractfees. CultureandRecreation
increasedby $30,520duetoa $26,500increaseinchargesforservicesattheLibraryfor
processingpassportapplications.  

Operatinggrantsandcontributionsincreasedby $649,945.  GeneralGovernmentincreased
by $ 314,442duetoalandswapwiththeBlandinFoundation.  PublicSafetydecreasedby
58,332duetoadecreaseintheTowardsZeroDeathGrantproceedsandISD#318Liaison

proceeds.  CultureandRecreationincreasedby $180,741duetoaMightyDucksgrantfor
130,065.  Interestandfeesonlong-termdebtincreasedby $87,508duetohavingbond

issuancecostsofapproximately $52,700.  



Management’sDiscussionandAnalysis

Capitalgrantsandcontributionsdecreasedby $2,717,673.  Publicworksincreasedby
2,046,297duetofederalandstateone-timegrantsforspecificinfrastructureprojects.     

CultureandRecreationincreased $704,104duetopledgesandcontributionsreceivedfora
multi-usepavilionproject.  

Taxesincreasedby $305,056. TheCityhadanincreaseinthecertifiedlevyofapproximately
5% overthepreviousyear’scertifiedlevy.  TheCityreceived $70,750indelinquenttaxes
andtaxforfeitsalesthatwasnotbudgeted.  Inaddition, $50,000wasreceivedinadditional
fiscaldisparitiesdistribution.   

GeneralGovernmentexpensesincreasedby $656,869.  ImplementingGASBNo. 68,  
AccountingandFinancialReportingforPension-anAmendmentofGASBStatementNo. 27
resultedinadditionalcostsof $81,293forgeneralgovernmentpensions. In2016, theCity
actedasthefiscalagentfortheKieslerWellnessCenterinfrastructureprojectwithcostsof
258,500and $203,000wasusedtowardthepurchaseofahangartobeusedfor

manufacturingaeronauticcomponents. Inaddition, theCityhadbuildingcondemnationand
demolitionfeesofapproximately $82,000in2016.  

PublicSafetyexpensesincreasedby $749,443.  ImplementingGASBNo. 68, Accounting
andFinancialReportingforPension-anAmendmentofGASBStatementNo. 27resultedin
additionalcostsof $632,544forpublicsafetypensions. Thepolicedepartmentspentan
additional $96,365forpersonnelandstafftrainingwhichincludestuitionreimbursement.   

Publicworksexpensesincreasedby $406,713.  ImplementingGASBNo. 68, Accounting
andFinancialReportingforPension-anAmendmentofGASBStatementNo. 27resultedin
additionalcostsof $62,758forpublicworkspensions. Therewasapproximately $219,837in
unanticipatedexpensesforstormwaterandinfrastructuremaintenance. Publicworksalso
incurred $45,419invehiclemaintenanceandrepairs.   

CultureandRecreationexpensesincreasedby $339,382.  ImplementingGASBNo. 68,  
AccountingandFinancialReportingforPension-anAmendmentofGASBStatementNo. 27
resultedinadditionalcostsof $52,953forcultureandrecreationpensions.  Also, theCivic
CenterpurchasedtwoZamboni’s; agrantcoveredthecostofone. ThecostforoneZamboni
wasapproximately 130,000. TheLibraryhadapproximately $155,690inendowmentfund
expenditures. 
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CityofGrandRapids' ChangesinNetPosition

GovernmentalActivitiesBusiness-TypeActivitiesTotals
201620152016201520162015

Revenues: 
Programrevenues: 

Chargesforservices$ 2,412,709$2,467,281$1,136,633$1,149,858$3,549,342$3,617,139
Operatinggrantsandcontributions2,262,5211,615,576       -              -       2,262,5211,615,5762,262,5211,615,576       -              -       2,262,5211,615,5762,262,5211,615,576 2,262,5211,615,576
Capitalgrantsandcontributions3,523,916806,243       -              -       3,523,916806,2433,523,916806,243       -              -       3,523,916806,2433,523,916806,243       - 3,523,916806,243

Generalrevenues: 
Taxes6,945,7956,640,739       -              -       6,945,7956,640,7396,945,7956,640,739       -              -       6,945,7956,640,7396,945,7956,640,739       -              -   6,945,7956,640,739
Paymentsinlieuoftaxes (PILOT) 903,478902,766       -              -       903,478902,766903,478902,766       -              -       903,478902,766903,478902,766       -          903,478902,766
Grantsandcontributionsnot
restrictedtospecificprograms1,776,9921,742,132       -              -       1,776,9921,742,1321,776,9921,742,132       -              -       1,776,9921,742,1321,776,9921,742,132 1,776,9921,742,132
Unrestrictedinvestmentearnings107,331109,0415,6196,349112,950115,390107,331109,0415,6196,349112,950115,390107,331109,0415,6196,349112,950115,390
Gainonsaleofcapitalassets14,196       -              -       33114,19633114,19633114,196331
Insurancerecoveries50,7787,450       -              -       50,7787,45050,7787,450       -              -       50,7787,45050,7787,450       -              -       50,7787,450
Miscellaneous       -              -              -       2,652       -       2,652

Totalrevenues17,997,71614,291,2281,142,2521,159,19019,139,96815,450,41817,997,71614,291,2281,142,2521,159,19019,139,96815,450,41817,997,71614,291,2281,142,2521,159,19019,139,96815,450,418

Expenses: 
Generalgovernment3,649,8952,993,026       -              -       3,649,8952,993,0263,649,8952,993,026       -              -       3,649,8952,993,0263,649,8952,993,026       -     3,649,8952,993,026
Publicsafety4,423,6253,674,182       -              -       4,423,6253,674,1824,423,6253,674,182       -              -       4,423,6253,674,1824,423,6253,674,182       -          4,423,6253,674,182
Publicworks5,646,6055,239,892       -              -       5,646,6055,239,8925,646,6055,239,892       -              -       5,646,6055,239,8925,646,6055,239,892       -           5,646,6055,239,892
Cultureandrecreation2,367,4492,028,067       -              -       2,367,4492,028,0672,367,4492,028,067       -              -       2,367,4492,028,0672,367,4492,028,067       - 2,367,4492,028,067
Interestandfeesonlong-termdebt731,702740,5261,3411,549733,043742,075731,702740,5261,3411,549733,043742,075731,702740,5261,3411,549733,043742,075
Golfcourse       -              -       649,786596,565649,786596,565
Stormwaterutility       -              -       688,176440,557688,176440,557

Totalexpenses16,819,27614,675,6931,339,3031,038,67118,158,57915,714,36416,819,27614,675,6931,339,3031,038,67118,158,57915,714,364

Changeinnetpositionbeforetransfers1,178,440(384,465)(197,051)120,519981,389(263,946)1,178,440(384,465)(197,051)120,519981,389(263,946) 

Transfers - primarygovernment3,500103,500(3,500)(103,500)       -              -       3,500103,500(3,500)(103,500)       -              -        

Changeinnetposition1,181,940(280,965)(200,551)17,019981,389(263,946)1,181,940(280,965)(200,551)17,019981,389(263,946) 

Netposition - January1, aspreviouslyreported47,809,20151,971,9353,335,6783,318,65951,144,87955,290,594Netposition - January1, aspreviously reported47,809,20151,971,9353,335,6783,318,65951,144,87955,290,594Netposition - January1, aspreviously reported47,809,20151,971,9353,335,6783,318,65951,144,87955,290,594
Priorperiodadjustment       -       ( 3,075,802)       -              -              -       (3,075,802)
Netposition - January1, asrestatedNetposition - January1, asrestatedNetposition - January1, asrestated47,809,20148,896,1333,335,6783,318,65951,144,87952,214,79247,809,20148,896,1333,335,6783318,65951,144,87952,214,792

Netposition - December31$ 48,991,141$48,615,168$3,135,127$3,335,678$52,126,268$51,950,846
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Belowarespecificgraphsthatprovidecomparisonsofthegovernmentalactivitiesrevenuesand
expenditures: 

tL\[h

GovernmentalActivitiesActivitiesRevenuesRevenues
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Business-TypeActivities

Business-typeactivitiesdecreasedtheCity’snetpositionby $200,551in2016. TheCityhastwo
business-typeactivities – PokegamaGolfCourseandaStormWaterUtilityFund.  Thenet
positionofthePokegamaGolfCoursedecreased $83,704 (whichincludesadecreaseof
15,103forthePokegamaGolfCourse’sportionofthedecreaseinnetpositionoftheinternal

servicefund) in2016comparedtoa $9,758decreasein2015.  Thisisbecauseofthegreenfee
revenuesweredownbyapproximately $30,353andthewagesincreasedbyapproximately
34,496. 

TheStormWaterUtilityFundisusedtopayforstormwatermaintenanceandinfrastructure
construction. ThenetpositionoftheStormWaterUtilityFunddecreased $116,847 (which
includesadecreaseof $18,892fortheStormWaterUtilityFund’sportionofthedecreaseinnet
positionoftheinternalservicefund) in2016comparedtoa $26,777increasein2015. The
decreaseisduetoanincreaseinpersonnelandcontractedservicesofapproximately $115,500.  
Vehiclemaintenanceandrepairsareoverby $25,780. Thisfundwasestablishedin2004with
stormwaterutilitychargesimplementedonJanuary1, 2005.  Anyfundsthatarenotusedfor
stormwaterutilitymaintenancebythePublicWorksDepartmentareusedtoreducestormwater
infrastructureimprovementprojectcosts.     

FinancialAnalysisoftheGovernment'sFunds

GovernmentalFunds.  ThefocusoftheCity’sgovernmentalfundsistoprovideinformationon
near-terminflows, outflows, andbalancesofspendableresources.  Suchinformationisusefulin
assessingtheCity’sfinancingrequirements.  Inparticular, unassignedfundbalancemayserve
asausefulmeasureofagovernment’snetresourcesavailableforspendingattheendofthe
fiscalyear.  

Attheendofthecurrentfiscalyear, theCity’sgovernmentalfundsreportedcombinedending
fundbalancesof $14,997,230.  Approximately4% ofthistotalamount ($655,288) constitutes
nonspendablefundbalanceandapproximately48% ($7,144,332) constitutesrestrictedfund
balance.Theremainderofthefundbalanceconsistsofamountscommitted ($1,229,744) and
assigned 1,480,898) byCityCouncil, aswellasunassignedfundbalance ($4,486,968).   
AdditionalinformationabouttheCity’sfundbalanceclassificationscanbefoundinNote16.  

Thegeneralfundbalanceincreasedby $238,055in2016, comparedtoa $350,393increasein
2015.  Priortootherfinancingsourcesandusesandspecialitems, theGeneralFundbalance
increased 650,011in2016comparedtoa $768,832increasein2015.  Keyelementsofthis
increaseareasfollows:  

TheCity’staxlevyfortheGeneralFundincreased $217,270for2016.  Propertytaxes
increasedprimarilyduetoa5% increaseintheGeneralFundlevy.  

Miscellaneousrevenuewas $30,843overbudgetduelargelyto $16,711from
contributionstotheArts & CultureCommissionand $4,600inhuntingpermits.  

TheGeneralGovernmentexpenditureswereunderbudgetby $66,455duelargelytoan
unfilledpositioninBuildingMaintenance, approximately $49,848underbudget.    
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TheIRACivicCenterProjectshadafundbalancedecreaseof $394,669duetothenewmulti- 
usepavilionprojectexpenditures.  

The2016InfrastructureBondshadafundbalanceincreaseof $92,253duetotheissuanceof
the2016GeneralObligationStreetReconstructionBondsaswellasfederalandstateone-time
grantsforspecificinfrastructureprojects.  

Thenonmajorspecialrevenuefundsincreasedby $13,987for2016.    

TheAirportOperationshadafundbalanceincreaseof $15,037duetoexpensescoming
inlowerthanbudgetedbyapproximately $12,042.   

TheCivicCenterhad $103,019ofexpendituresoverrevenuein2016butotherfinancing
sourcesof 45,810.  Theoveralldecreasewasduetothepurchaseoftwonewelectric
Zamboni’s. 

ThePublicLibraryhad $19,416ofrevenuesoverexpendituresin2016dueto $26,350in
unbudgetedpassportprocessingrevenue.  

TheCemeteryhad $16,853ofrevenuesoverexpendituresin2016duetoamilderwinter
withusinglessliquefiedpetroleumgas, andareductionincontractedservices.  

Thenon-majordebtservicefundsincreasedby $486,798. Thisisduetoa $528,000operating
transferinto2013BGeneralObligationImprovementBonds.   

Thenon-majorcapitalprojectfundsdecreasedby $1,018,933.   TheCapitalEquipmentFund
hadadecreaseinfundbalanceof $201,689duetothepurchaseofcapitalequipment. The2013
InfrastructureBondshadadecreaseof $428,342duetothetransferandclosuretothedebt
servicefund. TheGeneralCapital improvemservice fund. TheGeneralCapital improvemservice fund. TheGeneralCapital improvement fundhadafundbalancedecrease of $335,189entfundhadafundbalancedecreaseof $335,189
duetotheBlandinLandSwapcostandthepurchaseofamanufacturinghangar.    

ProprietaryFunds.  TheCity’sproprietaryfundsprovidethesametypeofinformationfoundin
thegovernment-widefinancialstatements, butinmoredetail.

TheGolfCoursehadanoperatinglossof $65,407. Operatingexpensesincreasedby $41,124
andoperatingrevenuesdecreasedby $19,559inpartduetoadecreaseinsalesofgreensfees
andanincreaseinpersonnelcosts.  

TheStormWaterUtilityhadanoperatinglossof $110,039.  Operatingexpensesincreasedby
232,025dueto $65,617increaseinpersonnelcosts. Contractedservicesandvehicle

maintenanceandrepairsincreasedby75,166.    

BudgetaryHighlights

GeneralFund.  TheGeneralFundhadanincreaseinfundbalanceof $238,055.TheGeneral
Fundrevenuewasoverbudgetby $70,157.  TheCityreceivedapproximately $33,866morein
PoliceandFireInsurancePremiumnotbudgeted.  TheCityalsohadabudgetedfull-time
positionthatwasnotfilleduntillatein2016.  

Totalexpenditureswereunderbudgetby $5,385.  PublicWorkswasoverbudgetby $32,190
duetoanincreaseinpersonnelcosts.  ThePublicSafetyDepartmentwasunderbudgetby
31,504duetoalowernumberoffirecallscausingthepersonnelexpensetocomeinlower.   
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Miscellaneouswasoverby $75,541duetotheCitypayingan $8,567forapierringeragreement.  
TheCityhad $36,650inbuildingcondemnationandEAWfees. TheCity’shealthinsuranceco- 
payanddeductibleswereoverby $15,448.   Generalgovernmentwasunderbudgetby $66,455
primarilyduetoanunfilledfull-timepositioninBuildingMaintenance.  

ThisincreaseinthefundbalanceputstheCityaboveitstargetedunassignedfundbalancefor
theGeneralFundandcontributestotheamounttheCityhascommittedtorevenuestabilization
payback. 

CapitalAssetandDebtAdministration

Capitalassets.  TheCity’sgrossinvestmentincapitalassetsforitsgovernmentaland
business-typeactivitiesasofDecember31, 2016, amountsto $63,128,749 (netofaccumulated
depreciation).  Thisinvestmentincapitalassetsincludesland, constructioninprogress,  
buildings, infrastructure, machineryandequipment.   

CityofGrandRapids’ CapitalAssets
NetofAccumulatedDepreciation))) 

GovernmentalActivitiesBusiness-TypeActivitiesGovernmentalActivitiesBusiness-TypeActivitiesGovernmentalActivitiesBusiness-TypeActivitiesTotals
20162015201620162016201520162015

Landandlandimprovements$6,006,414$6,006,414$906,387$906,387$6,912,801$6,912,801Landandlandimprovements$6,006,414$6,006,414$906,387$906,387$6,912,801$6,912,801
Buildingandimprovements10,625,29710,822,7491,522,5881,586,51712,147,88512,409,266Buildingandimprovements10,625,29710,822,7491,522,5881,586,51712,147,88512,409,266Buildingandimprovements10,625,29710,822,7491,522,5881,586,51712,147,88512,409,266Buildingandimprovements10, 625,29710,822,7491,522,5881,586,51712,147,88512,409,
266 Vehicles, equipmentandfurniture4,160,3073,826,485368,370281,7594,528,6774,108,244Vehicles, equipmentandfurniture4,160,3073,826,485368,370281,7594,528,6774,108,244Vehicles, equipmentandfurniture4,160,3073,826,485368,370281,7594,528,6774,108,244Vehicles, equipment andfurniture4,160,3073,826,485368,370281,7594,528,6774,108,244Vehicles, equipment andfurniture4,160,3073,826,485368,370281,7594,528,6774,
108,244Infrastructure34,450,12436, 561,374       -              -       34,450,12436,561,37434,450,12436, 561,374       -              -       34,450,12436,561,37434,450,12436, 561,374       -34,450,12436,561,37434,450,12436, 561,374       -              -       34,450,12436,
561,374Constructioninprogress5,089, 262816,062       -       66,3425,089,262882,4045,089, 262816,062       -       66,3425,089,262882,4045,089, 262816,062       -       66,3425,089,

262882, 874,089$60,331,404$58,033,084$2,797,345$2,841,005$63,128,749$60,

inNote6.  Additional informationontheCity’scapitalassetscanbefound

inNote6.   long-termdebt .  Attheendofthe currentfiscalyear, theCityhadtotal
412,868 fromoutstandingof $24,505,668 (excludingcompensated absences), adecreaseof $
total outstandingamount: 2015.  Ofthe

partbyspecial  $18,505,000isgeneralobligationimprovementdebtthatissupportedin
special
City’seconomic  $750,000isgeneralobligationtaxincrementdebtwhichfinancedthe
program, development

anEquipmentCertificate  $4,985,000 areCIPBonds, StreetReconstructionBondsand
propertytaxlevies, thatissupportedby

propertytaxlevies,  265,668ofcapitalleaseandloanspayableinadditionto
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CityofGrandRapids’ OutstandingDebt

G.O. ImprovementBonds, G.O. TaxIncrementBonds, otherG.O. Bonds, capitalleases, loans
andbondpremium:  

GovernmentalActivitiesBusiness-TypeActivitiesTotals
201620152016201520162015201620152016201520162015201620152016201520162015

Generalobligationimprovementbonds$18,505,000$18,175,000$       -       $       -       $18,505,000$18,175,000Generalobligationimprovementbonds$18,505,000$18,175,000$       -  18,505,000$18,175,000Generalobligationimprovementbonds$18,505,000$18,175,000$       -       $       -       $18,505,000$18,175,000
Generalobligationtaxincrementbonds750,000770,000       -              -       750,000770,000Generalobligationtaxincrementbonds750,000770,000       -              -       750,000770,000Generalobligationtaxincrementbonds750,000770,000       -              -       750,000770,000
Othergeneralobligationbonds4,985,0005,705,000       -              -       4,985,0005,705,0004,985,0005,705,000       -              -       4,985,0005,705,0004,985,0005,705,000 4,985,0005,705,000
Capitalleases, loans, bondpremium265,668268,536       -              -       265,668268,536265,668268,536       -              -       265,668268,536265,668268,536       -        265,668268,536

Total$ 24,505,668$24,918,536$ 0$ 0$24,505,668$24,918,536

TheCityissuedGeneralObligationStreetReconstructionBonds, Series2016Afor $2,170,000
in2016.  

StatestatuteslimittheamountofgeneralobligationdebtaMinnesotacitymayissueto3% of
totalEstimatedMarketValue.  ThecurrentdebtlimitationfortheCityis $23,595,911.  Ofthe
City'soutstandingdebt, 5,471,403iscountedwithinthestatutorylimitation.  

AdditionalinformationontheCity’slong-termdebtcanbefoundinNote7.  

Requestsforinformation.Thisfinancialreportisdesignedtoprovideageneraloverviewof
theCity’sfinancesforall thosewithan intetheCity’sfinancesforallthose withan intetheCity’sfinancesforallthose withaninterestinthegovernment’sfinances.  Questionsrestinthegovernment’sfinances.  Questions
concerninganyoftheinformationprovidedinthisreportorrequestsforadditionalfinancial
informationshouldbeaddressedtotheFinanceDirector, 420NorthPokegamaAvenue, Grand
Rapids, Minnesota55744-2662.  
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CITYOFGRANDRAPIDS, MINNESOTA
STATEMENTOFACTIVITIES
ForTheYearEnded December31, 2016
WithComparativeAmountsforTheYearEndedDecember31, 2015

ProgramRevenues
OperatingCapital

ChargesForGrantsandGrantsand
Functions/ProgramsExpensesServicesContributionsContributionsServicesContributionsContributionsServicesContributionsContributions

Primarygovernment: 
Governmentalactivities: 

Generalgovernment$ 3,649,895$ 458,276$ 323,400$       - 
Publicsafety4,423,625580,225503,033503,033503,033       - 
Publicworks5,646,605326,167825,391825,391825,3912,819,812
Cultureandrecreation2,367,4491,048,041363,555363,555704,104
Interestandfeesonlong-termdebt731,702       - 247,142247,142       - 

Totalgovernmentalactivities16,819,2762,412,7092,412,7092,412,7092,262,5212,262,5213,523,916

Business-typeactivities: 
Golfcourse651,127569,276569,276569,276       -       - 
Stormwaterutility688,176567,357567,357567,357       -       - 

Totalbusiness-typeactivities1,339,3031,136,6331,136,6331,136,63300

Totalprimarygovernment$ 18,158,579$3,549,342$2,262,521$ 3,523,916

Componentunits: 
EconomicDevelopmentAuthority$ 672,853$ 95,665$ 698,123$       - 
PublicUtilitiesCommission       -       -       -       -       -       - 

Totalcomponentunits$ 672,853$ 95,665$ 698,123$ 0

Generalrevenues: 
GeneralpropertytaxesGeneralpropertytaxesGeneralpropertytaxes
Paymentsinlieuoftaxes (PILOT) 
Grantsandcontributionsnot

restrictedtospecificprograms
Unrestrictedinvestmentearnings
Gainonsaleofcapitalassets
Insurancerecoveries

Transfers
Totalgeneralrevenues, specialitemsandtransfers

Changeinnetposition

Netposition - January1, aspreviouslyreported
Priorperiodadjustment
Netposition - January1, asrestated

Netposition - December31

Theaccompanyingnotesareanintegralpartofthesefinancialstatements.  



Statement2

Net (Expense) Revenueand
ChangesinNetPositionComponentUnits
PrimaryGovernmentEconomicPublic

GovernmentalBusiness-TypeTotalTotalDevelopmentUtilities
ActivitiesActivities20162015AuthorityCommissionAuthorityCommissionAuthorityCommission

2,868,219)$ 2,868,219)($2,398,550)$       -       $       -        
3,340,367)       -       ( 3,340,367)(2,532,437)       -       -       - 
1,675,235)       -       ( 1,675,235)(3,316,916)       -       -       -       - 

251,749)       -( 251,749)( 957,798)       -       -       - 
484,560)       -( 484,560)( 580,892)       -       -       - 

8,620,130) 0(8,620,130)(9,786,593) 00

81,851)( 81,851)( 8,615)       -       - 
120,819)( 120,819) 122,454122,454122,454       -       - 

0( 202,670)( 202,670) 113,839113,839113,83900

8,620,130)( 202,670)(8,822,800)(9,672,754) 00

120,935       - 

120,9350

6,945,795       -       6,945,7956,640,73956,562       - 
903,478       -       -       - 903,478902,766       -       - 

1,776,992       -       1,776,9921,742,132       -       - 
107,3315,6195,619112,950115,3906,487       - 

14,19614,19614,196       -       -       - 14,196331       -       - 
50,77850,77850,778       - 50,7787,450       -       - 

3,5003,5003,500( 3,500)       -       -       -       - 
9,802,0702,1199,804,1899,408,80863,0490

1,181,940( 200,551) 981,389( 263,946) 183,9840

47,809,2013,335,67851,144,87955,290,5942,248,235       - 
3,075,802)       -       - 

47,809,2013,335,67851,144,87952,214,7922,248,2350

48,991,141$3,135,127$52,126,268$51,950,846$2,432,219$ 0

Theaccompanyingnotesareanintegralpartofthesefinancialstatements.  



CITYOFGRANDRAPIDS, MINNESOTA
BALANCESHEETStatement3

GOVERNMENTALFUNDS
December31, 2016
WithComparativeTotalsForDecember31, 2015

4772016 Other
101General 429IRACivic InfrastructureGovernmental

FundCenterProjectsBondsFundsTotalGovernmentalFunds
20162015

Assets
Cashandinvestments$5,252,104$48,904$495,786$10,225,798$16,022,592$15,369,381
Accruedinterestreceivable20,311       -              -              -       20,31119,900
Duefromothergovernmentalunits290,947       -              -       128,194419,141688,604
Duefromotherfunds291,231       -              -       10,689301,920208,900
Duefromcomponentunits16,915       -              -       181,169198,084313,735Duefromcomponentunits16,915       -              -       181,169198,084313,735Duefromcomponentunits16,915 181,169198,084313,735
Accountsreceivable47,979       -              -       72,446120,425159,662Accountsreceivable47,979       -              -       72,446120,425159,662Accountsreceivable47,979 72,446120,425159,662
Pledgesreceivable       -       329,500       -              -       329,500       -        
Interfundloanreceivable713,951       -              -              -       713,951351,106Interfundloanreceivable713,951       -              -              -       713,951351,106Interfundloanreceivable713,951       -              -              -       713,951351,106
Landheldforresale436,000       -              -              -       436,000       -        
Prepaiditems46,345       -              -       39,12085,465151,840Prepaiditems46,345       -              -       39,12085,465151,840Prepaiditems46,345       -              -   39,12085,465151,840
Taxesreceivable - delinquent107,123       -              -       53,092160,215113,138Taxesreceivable - delinquent107,123       -              -       53,092160,215113,138Taxesreceivable delinquent107,123       -              -       53,092160,215113,138
Specialassessmentsreceivable97,504       -              -       3,186,2173,283,7213,871,450Specialassessmentsreceivable97,504       -              -       3,186,2173,283,7213,871,450Specialassessmentsreceivable97,504       -              -       3,186,2173,283,7213,871,450

Totalassets$7,320,410$378,404$495,786$13,896,725$22,091,325$21,247,716Totalassets$7,320,410$378,404$495,786$13,896,725$22,091,325$21,247,716Totalassets$7,320,410$378,404$495,786$13,896,725$22,091,325$21,247,716

Liabilities, DeferredInflowsofResources, andFundBalances

Liabilities: 
Accountspayable$151,987$15,434$51,705$372,317$591,443$216,396
Accruedwagespayable179,676 41,782221,458187,521
Duetoothergovernmentalunits26,544271 22,75149,56645,415
Duetocomponentunits66,627 15,05781,68459,388
Contractspayable       - 139,776398,31712,829550,922       -        
Duetootherfunds 288,092       -       13,828301,920208,900
Depositspayable112       -        10,58010,69210,350
Interfundloanpayable       -              -              -       586,645586,645210,346
Unearnedrevenue15,907 360,021375,928521,473

Totalliabilities440,853443,573450,0221,435,8102,770,2581,459,789Totalliabilities440,853443,573450,0221,435,8102,770,2581,459,789Totalliabilities440,853443,573450,0221,435,8102,770,2581,459,789

Deferredinflowsofresources: 
Unavailablerevenue640,627329,500       -       3,353,7104,323,8374,208,188

Totaldeferredinflowsofresources640,627329,50003,353,7104,323,8374,208,188Totaldeferredinflowsofresources640,627329,50003,353,7104,323,8374,208,188Totaldeferredinflowsofresources640,62732950003,353,7104,323,8374,208,188Totaldeferredinflowsofresources640,627329,50003,353,7104,323,8374,208,188Totaldeferredinflowsofresources640,627329,50003,353,7104,323,8374,208,188

Fundbalances: 
Nonspendable636,954       -              -       18,334655,288333,442Nonspendable636,954       -              -       18,334655,288333,442Nonspendable636,954       -              - 18,334655,288333,442
Restricted17,577       -       45,7646,988,1387,051,4797,029,96117,577       -       45,7646,988,1387,051,4797,029,961
Committed517,869       -              -       804,7281,322,5971,069,938Committed517,869       -              -       804,7281,322,5971,069,938Committed517,869       -              - 804,7281,322,5971,069,938
Assigned       -              -              -       1,480,8981,480,8982,076,696Assigned       -              -              -       1,480,8981,480,8982,076,696Assigned       -     1,480,8981,480,8982,076,696
Unassigned5,066,530(394,669)       -       (184,893)4,486,9685,069,702Unassigned5,066,530(394,669)       -       (184,893)4,486,9685,069,702Unassigned5,066,530(394,669)       -     184,893)4,486,9685,069,702

Totalfundbalances6,238,930(394,669)45,7649,107,20514,997,23015,579,739Totalfundbalances6,238,930(394,669)45,7649,107,20514,997,23015,579,739Totalfundbalances6,238,930(394,669)45,7649,107,20514,997,23015,579,739

Totalliabilities, deferredinflowsofresources, andfundbalances$7,320,410$378,404$495,786$13,896,725$22,091,325$21,247,716Totalliabilities, deferredinflowsofresources, andfundbalances$7,320,410$378,404$495,786$13,896,725$22,091,325$21,247,716Totalliabilities, deferredinflowsofresources, andfundbalances$7,320,410$378,404$495,786$13,896,725$22,091,325$21,247,716

Fundbalancereportedabove$ 14,997,230$15,579,739
Amountsreportedforgovernmentalactivitiesinthestatementofnetpositionaredifferentbecause: 

Capitalassetsusedingovernmentalactivitiesarenotfinancialresources, andtherefore, arenotreportedinthefunds.60,331,40458,033,084Capitalassetsusedingovernmentalactivitiesarenotfinancialresources, andtherefore, arenotreportedinthefunds.60,331,40458,033,084Capitalassetsusedingovernmentalactivitiesarenotfinancialresources, andtherefore,arenotreported inthefunds.60,331,40458,033,084
Otherlong-termassetsarenotavailabletopayforcurrent-periodexpendituresand, therefore, arereportedas
unavilablerevenueinthefunds: 
Delinquenttaxes160,215113,138
AssessmentsnotyetdueordelinquentAssessmentsnotyetdueordelinquentAssessmentsnotyetdueordelinquent3,233,7223,821,450
PledgesnotyetduePledgesnotyetduePledgesnotyetdue329,500       -        
DuefromcomponentunitsDuefromcomponentunitsDuefromcomponentunits114,400223,600
DuefromothergovernmentalunitsDuefromothergovernmentalunitsDuefromothergovernmentalunits23,90226,352
Landheldforresale436,000       -        

Long-termliabilities, includingbondspayable, arenotdueand payableinthecurrentperiodandthereforearenotLong-termliabilities, includingbondspayable, arenotdue andpayableinthecurrentperiodand thereforearenotLong-termliabilities, includingbondspayable, arenotdue andpayableinthecurrentperiodandthereforearenot
reportedinthefunds: 

Bondspayableandunamortizedbondpremium( 24,444,088)(24,833,312) 
Capitalleaseandloanspayable( 61,580)(85,224) 
Accruedinterestpayable( 279,594)(296,567) 
Compensatedabsencespayable( 410,629)(389,272) 
Otherpostemploymentbenefits( 293,703)(276,981) 

Aninternalservicefundisusedbymanagementtochargethecostsofpensionbenefitstoindividualfunds.  
TheassetsandliabilitiesareincludedinthegovernmentalactivitiesontheStatementofNetPosition.(5,145,638)(4,106,806) 

AmountspertainingtotheGrandRapidsFireReliefAssociationPensionPlanarenotcurrentfinancialresources, 
and, therefore, arenotreportedinthegovernmentalfunds: 

Netpensionasset       -       772,890
Deferredoutflowsofresources       -       33,077

Netpositionofgovernmentalactivities$ 48,991,141$48,615,168

Theaccompanyingnotesareanintegralpartofthesefinancialstatements.  



CITYOFGRANDRAPIDS, MINNESOTA
STATEMENTOFREVENUES, EXPENDITURESANDCHANGESINFUNDBALANCEStatement4
GOVERNMENTALFUNDS
ForTheYearEndedDecember31, 2016
WithComparativeTotalsForTheYearEndedDecember31, 2015

4772016 Other
429IRACivic InfrastructureGovernmental

101GeneralFundCenterProjectsBondsFunds TotalsGovernmentalFunds
Revenues: 20162015

Taxes: 
Generalproperty$4,156,865$       -       $       -       $2,312,363$6,469,228$6,388,250
Taxabatements       -              -              -       63,52863,52826,923Taxabatements       -              -              -       63,52863,52826,923Taxabatements       -     63,52863,52826,923
Taxincrements       -              -              -       365,962365,962231,142Taxincrements       -              -              -       365,962365,962231,142Taxincrements       - 365,962365,962231,142
Paymentsinlieuoftaxes (PILOT)903,478       -              -              -       903,478902,766Paymentsinlieuoftaxes (PILOT)903,478       -              -              -    903,478902,766Paymentsinlieuoftaxes (PILOT)903,478       -              -              -       903,478902,766

Licensesandpermits259,518       -              -              -       259,518343,241Licensesandpermits259,518       -              -              -       259,518343,241Licensesandpermits259,518       -              -              -       259,518343,241
Intergovernmental2,230,732       -       1,902,9431,593,3085,726,9833,887,034Intergovernmental2,230,732       -       1,902,9431,593,3085,726,9833,887,034Intergovernmental2,230,732 1,902,9431,593,3085,726,9833,887,034
Specialassessments18,437       -              -       971,495989,932835,650Specialassessments18,437       -              -       971,495989,932835,650Specialassessments18,437 971,495989,932835,650
Chargesforservices807,721       -              -       1,172,7201,980,4411,945,088Chargesforservices807,721       -              -       1,172,7201,980,4411,945,088Chargesforservices807,721 1,172,7201,980,4411,945,088
Finesandforfeits73,858       -              -       66,145140,003150,911Finesandforfeits73,858       -              -       66,145140,003150,911Finesandforfeits73,858       - 66,145140,003150,911
Investmentincome42,610       -              -       64,721107,331109,041Investmentincome42,610       -              -       64,721107,331109,041Investmentincome42,610       -    64,721107,331109,041
Contributionsanddonations21,052374,604       -       238,643634,299124,609Contributionsanddonations21,052374,604       -       238,643634,299124,609Contributionsanddonations21,052374,604 238,643634,299124,609
Other27,091       -              -       237,627264,718254,341Other27,091       -              -       237,627264,718254,341Other27,091       -              -       237,627264,718254,341

Totalrevenues8,541,362374,6041,902,9437,086,51217,905,42115,198,996Totalrevenues8,541,362374,6041,902,9437,086,51217,905,42115,198,996Totalrevenues8,541,362374,6041,902,9437,086,51217,905,42115,198,996

Expenditures: 
Current: 

Generalgovernment1,884,681       -              -       1,158,6033,043,2842,318,002Generalgovernment1,884,681       -              -       1,158,6033,043,2842,318,002Generalgovernment1,884,681 1,158,6033,043,2842,318,002
Publicsafety3,179,061       -              -       163,2313,342,2923,224,886Publicsafety3,179,061       -              -       163,2313,342,2923,224,886Publicsafety3,179,061 163,2313,342,2923,224,886
Publicworks2,193,786       -              -       537,4722,731,2582,575,664Publicworks2,193,786       -              -       537,4722,731,2582,575,664Publicworks2,193,786       - 537,4722,731,2582,575,664
Cultureandrecreation119,282       -              -       1,828,3711,947,6531,720,627Cultureandrecreation119,282       -              -       1,828,3711,947,6531,720,627Cultureandrecreation119,282       -              -       1,828,3711,947,6531,720,627
Miscellaneous514,541       -              -              -       514,541545,535Miscellaneous514,541       -              -              -       514,541545,535Miscellaneous514,541 514,541545,535

Capitaloutlay/construction       -       769,2733,972,1801,129,2285,870,681749,073Capitaloutlay/construction       -       769,2733,972,1801,129,2285,870,681749,073Capitaloutlay/construction 769,2733,972,1801,129,2285,870,681749,073
Debtservice: 

Principalretirement       -              -              -       2,590,0002,590,0002,475,000Principal retirement       -              -              -       2,590,0002,590,0002,475,000Principal retirement       -              -              -       2,590,0002,590,0002,475,000Principal retirement       -              -              -       2,590,0002,590,0002,475,000Principal retirement       -              -              -       2,590,0002,590,0002,475,000
Interest       -              -              -       711,789711,789764,607Interest       -              -              -       711,789711,789764,607Interest       -              -  711,789711,789764,607Interest       -              -              -       711,789711,789764,607Interest       -              -              -       711,789711,789764,607
Payingagentfees       -              -              -       7,6007,6008,000Payingagentfees       -              -              -       7,6007,6008,000Payingagentfees       -  7,6007,6008,000Payingagentfees       -              -              -       7,6007,6008,000
Bondissuancecosts       -              -       52,693       -       52,693       -        

Totalexpenditures7,891,351769,2734,024,8738,126,29420,811,79114,381,394

Revenuesover (under) expenditures650,011 (394,669)(2,121,930)(1,039,782)(2,906,370)817,602

Otherfinancingsources (uses): 
Saleofcapitalassets17,400       -              -       38,00055,4002,000Saleofcapitalassets17,400       -              -       38,00055,4002,000Saleofcapitalassets17,400 38,00055,4002,000
Bondissuance       -              -       2,170,000       -       2,170,000       -        
Bondpremium 44,183       -       44,183       -        
Insurancerecoveries42,968       -              -       7,81050,77835,950Insurancerecoveries42,968       -              -       7,81050,77835,950Insurancerecoveries42,968       - 7,81050,77835,950
Transfersin3,500       -              -       999,2171,002,717604,432Transfersin3,500       -              -       999,2171,002,717604,432Transfersin3,500       -              - 999,2171,002,717604,432
Transfersout(475,824) 523,393)(999,217)(500,932) 

Totalotherfinancingsources (uses)(411,956)02,214,183521,6342,323,861141,450

Netchangeinfundbalance238,055 394,669)92,253 (518,148)(582,509)959,052

Fundbalance - January16,000,875       -       (46,489)9,625,35315,579,73914,620,687Fundbalance - January16,000,875       -       (46,489)9,625,35315,579,73914,620,687Fundbalance January16,000,875       -       (46,489)9,625,35315,579,73914,620,687

Fundbalance - December31$6,238,930($394,669)$45,764$9,107,205$14,997,230$15,579,739Fundbalance - December31$6,238,930($394,669)$45,764$9,107,205$14,997,230$15,579,739Fundbalance December31$6,238,930($394,669)$45,764$9,107,205$14,997,230$15,579,739

Theaccompanyingnotesareanintegralpartofthesefinancialstatements. 



CITYOFGRANDRAPIDS, MINNESOTA
RECONCILIATIONOFTHESTATEMENTOFREVENUES, Statement5
EXPENDITURESANDCHANGESINFUNDBALANCESOF
GOVERNMENTALFUNDSTOTHESTATEMENTOFACTIVITIES
ForTheYearEnded December31, 2016
WithComparativeAmountsForTheYearEndedDecember31, 2015

20162015
Amountsreportedforgovernmentalactivitiesinthestatementofactivities
Statement2) aredifferentbecause: 

Netchangesinfundbalances - totalgovernmentalfunds (Statement4)($ 582,509)$959,052

Governmentalfundsreportcapitaloutlaysasexpenditures.  However, inthestatementof
activitiesthecostofthoseassetsisallocatedovertheirestimatedusefullivesandreported
asdepreciationexpense: 

Depreciation( 3,320,865)(3,257,776) 
Capitaloutlay5,870,6815,870,6815,870,681749,073
Capitaloutlaynotcapitalized( 226,798)( 9,083) 

Governmentalfundsdonotrecordcontributionsofcapitalassets.  However, inthestatementof
activitiesthefairvalueofthoseassetsarereportedascapitalcontributions. 16,50616,50632,728

Inthestatementofactivitiesonlythegain/lossonthesaleofcapitalassetsisreported.  
However, inthegovernmentalfunds, theproceedsfromthesaleincreasefinancial
resources.  Thus, thechangeinnetpositiondiffersfromthechangeinfundbalancebythenet
bookvalueofthecapitalassetssold.( 41,204)( 97,289) 

Inthegovernmentalfunds, contributionsoflandheldforresaleareoffsetwithunavailablerevenues.  
However, inthestatementofactivities, thesecontributionsarereportedasrevenues. 436,000       - 

Revenuesinthestatementofactivitiesthatdonotprovidecurrentfinancialresources areRevenuesinthestatementofactivitiesthatdonotprovidecurrentfinancialresourcesareRevenues inthestatementofactivitiesthatdonotprovidecurrentfinancial resourcesare
notreportedasrevenuesinthefunds: 

Changeindelinquenttaxes 47,077( 5,575) 
Changeindeferredanddelinquentspecialassessments( 587,728)(721,136) 
Changeinpledgesreceivable329,500       - 

Governmental fundsreportloandisbursementsasexpendituresandtherelatedloanGovernmental fundsreportloandisbursementsasexpendituresandtherelatedloanGovernmental fundsreportloandisbursementsasexpendituresand therelatedloan
repayments asrevenues.  However, inthe statement ofactivities thesetransactionshave norepayments asrevenues.  However, inthestatement of activitiesthesetransactionshavenorepayments asrevenues.  However, inthe statement ofactivitiesthesetransactionshavenorepayments asrevenues.  However, inthestatement of activitiesthesetransactionshavenorepayments asrevenues.  However, inthe statementof activitiesthesetransactionshaveno
effectonnetassets. Theamountsofthedifferencesare: 

Receiptsonloansreceivable( 109,200)(212,200) 

Theissuanceof long-termdebt (e.g., bonds, notes) providescurrentfinancial resourcestoTheissuanceoflong-termdebt (e.g., bonds, notes) providescurrentfinancialresources toTheissuanceoflong-termdebt (e.g., bonds, notes) providescurrentfinancialresourcesto
governmental funds, whiletherepaymentoftheprincipaloflong-termdebtconsumes thegovernmentalfunds, while therepaymentoftheprincipaloflong-termdebtconsumes thegovernmentalfunds, whiletherepaymentoftheprincipal oflong-termdebtconsumesthe
currentfinancialresources ofgovernmental funds.  Neithertransaction, however, hasanycurrentfinancialresourcesofgovernmental funds.  Neithertransaction, however, hasanycurrentfinancialresourcesofgovernmental funds.  Neither transaction, however, hasany
effectonnetposition.  Also, governmentalfundsreporttheeffectofeffectonnetposition.  Also, governmental fundsreporttheeffectofeffectonnetposition.  Also, governmentalfundsreporttheeffectof
premiums, discounts, andsimilaritemswhendebtisfirstissued, whereastheseamountsarepremiums, discounts, andsimilaritemswhendebtisfirstissued, whereastheseamounts arepremiums,discounts, andsimilaritemswhendebtisfirstissued, whereas theseamountsare
deferredandamortizedinthestatementofactivities.  Theamountsofthesedifferencesare: 

ProceedsfromtheissuanceofbondsProceedsfromtheissuanceofbonds( 2,170,000)       -        
Principalpaymentsonbonds, capitalleasesandloanspayablePrincipalpaymentsonbonds, capitalleasesandloanspayablePrincipalpaymentsonbonds, capitalleasesandloanspayable2,603,6442,488,6
44Currentyearbondpremiumandamortization ofbondpremiumCurrentyearbondpremiumandamortization ofbondpremiumCurrentyearbondpremiumandamortization ofbond premium(20, 776)21,
786Changeinduefromothergovernmentalunitsaccrual relatedtoafederalcreditonBABbondsChange induefromothergovernmentalunitsaccrual relatedtoafederalcreditonBABbondsChange induefromothergovernmentalunitsaccrual relatedtoafederalcreditonBAB bonds(2, 450)(2,

234) SomeexpensesreportedinthestatementofactivitiesdonotrequiretheuseofcurrentSomeexpenses reportedinthestatementofactivitiesdonotrequire theuseofcurrentSomeexpenses reportedinthestatementofactivitiesdonotrequiretheuseof
funds.financialresources and, therefore, arenotreportedasexpendituresingovernmental
funds. Expensesreported inthestatementofactivitiesincludetheeffectsofthechangesintheseExpensesreportedinthestatementofactivitiesincludetheeffectsofthechangesintheseExpensesreportedinthestatementofactivitiesinclude theeffectsofthechangesin
follows:expenseaccrualsas

follows: ChangeincompensatedabsencespayableChangeincompensatedabsencespayableChangeincompensated absences payable(21, 357)2,
583Changeinotherpostemployment benefitsandterminationbenefitspayableChangeinotherpostemployment benefitsandterminationbenefitspayableChangeinotherpostemployment benefitsandtermination benefits payable(16, 722)(14,
796) Changeinaccruedinterestpayable16,97310,

295GovernmentalfundsreportFireDepartmentpensioncontributionsasexpenditures, 
howeverpensionexpenseisreportedinthestatementof activities.  Thisistheamountby
whichpensionexpenseexceededpension

contributions. Pension expense       -       (82,

068) Aninternalservicefundisusedbymanagementtochargepensioncoststoindividual
funds. Thisamountistheportionofnetrevenueattributabletogovernmental activities.(1,038,832)(142,

969) Changeinnetpositionofgovernmental activities (Statement 2)$1,181, 940($280,

965) Theaccompanyingnotesareanintegralpartofthesefinancial



CITYOFGRANDRAPIDS, MINNESOTA
STATEMENTOFNETPOSITIONStatement6
PROPRIETARYFUNDS
December31, 2016
WithComparativeTotalsForEnterpriseFundsForDecember31, 2015

Governmental
ActivitiesBusiness-TypeActivities - EnterpriseFunds

613Pokegama 655StormWater
GolfCourseUtilityInternalServiceTotals

Assets: 201620152016

Currentassets: 
Cashandcashequivalents$150,204$395,336$545,540$649021$       -        
Duefromcomponentunits       -     46,73846,73846,394       -        
Accountsreceivable4,4593,3717,8308,131       -        
Pledgesreceivable - net       -              -              -              -              -        
Prepaiditems4,9971,2506,2471,800       -        

Totalcurrentassets159,660446,695606,355705,3460
Noncurrentassets: 

Capitalassets: 
Constructioninprogress       -              -              -       66,342       -        
Landandlandimprovements871,48134,906906,387906,387
Buildingsandstructures2,290,486 2,290,4862,290,486       -        
Machinery, equipmentandfurniture802,269291,7061,093,975925,873       -        

Totalcapitalassets3,964,236326,6124,290,8484,189,0880Totalcapitalassets3,964,236326,6124,290,8484,189,0880Totalcapitalassets3,964,236326,6124,290,8484,189,0880
Less: Allowancefordepreciation(1,351,375)(142,128)(1,493,503)(1,348,083)       -        

Netcapitalassets2,612,861184,4842,797,3452,8410050
Totalnoncurrentassets2,612,861184,4842,797,3452,841,0050Totalnoncurrentassets2,612,861184,4842,797,3452,841,0050Totalnoncurrentassets2,612,861184,4842,797,3452,841,0050

Totalassets2,772,521631,1793,403,7003,546,3510

Deferredoutflowsofresources - pensionrelated       -              -              -              -       5,958,004Deferredoutflowsofresources - pensionrelated       -        5,958,004Deferredoutflowsofresources - pensionrelated       -              -              -              -       5,958,004

Liabilities: 

Currentliabilities: 
Accountspayable1,47520,02521,5009,
131       -          Accruedwagespayable2,82918,21121,0406,
695       -          Duetoothergovernmentalunits1,4178802,2972,
274       -          Duetocomponentunits1,05725,74726,80413,
637704       -          Accruedinterest payable637       -       
000       -          Deposits payable       -       13,00013,0009,
760       -          Interfundloanpayable127, 306127,306140,
67510       -          Compensatedabsences payable current67       -       
118       -          Unearnedrevenue1, 189       -       1,18910,

0Totalcurrentliabilities135,97777,863213,840193,071
0Noncurrent
974       -       Compensatedabsencespayable3,7302,8886,6183,
324       -       Otherpostemploymentbenefits7, 8167,8167,
324       -        Netpension liability       -              -              -              -       9,960,516Netpension liability       -              -              -              -       9,960,516Netpension liability       -              -              -              -       9,960,

516Totalnoncurrentliabilities11,5462,88814,43411,2989,960,
516Totalliabilities147,52380,751228,274204,3699960,

516Deferredinflowsof resources - pension related       -              -              -              -       1,183,425Deferred inflowsof resources - pension related       -          1,183,425Deferredinflowsof resources - pension related       -              -              -              -       1,183,

425Net
position: Investmentincapitalassets2,612,861184,4842,797,3452,841,
005       -        Unrestricted12,137365,944378,081500,977(5,185,

937) Totalnet position$2,624,998$550,428$3,175,426$3,341, 982($5,185,

937) Netpositionreported above$3,175,426$3,341,
982Adjustmenttoreportthecumulativeinternalbalancefortheneteffectof
activitybetweentheinternalservicefundandtheenterprisefundsover time.(40,299)(6,

304) Netpositionofbusiness-type activities$3,135,127$3,335,

678Theaccompanyingnotesareanintegralpartofthesefinancial



CITYOFGRANDRAPIDS, MINNESOTA
STATEMENTOFREVENUES, EXPENSESAND Statement7
CHANGESINFUNDNETPOSITION
PROPRIETARYFUNDS
ForTheYearEndedDecember31, 2016
WithComparativeTotalsForEnterpriseFundsForTheYearEndedDecember31, 2015

Governmental
ActivitiesBusiness-TypeActivities - EnterpriseFunds

613Pokegama 655StormWater
GolfCourseUtilityInternalServiceTotals

201620152016
Operatingrevenues: 

Seasonpasses$166,781$       -       $166,781$167,322$       -        
Greenfees230,519       -       230,519245,421
Specialplay9,287       -       9,2878,074       -        
Rentalsandleases162,689       - 162,689168,018       -        
Chargesforservice       -       559,245559,245561,023467,804

Totaloperatingrevenues569,276559,2451,128,5211,149,858467,804

Operatingexpenses: 
Personnelservices275,839336,300612,139467,1711,569,884
Materialsandsupplies46,55744,68791,244100,675
Otherservicesandcharges207,011248,154455,165333,
512       -           Depreciation105,27640,143145,419129,

884Totaloperatingexpenses634,683669,2841,303,9671,030,8181,569,

884Operating income ( loss)(65, 039)(110, 446)(175, 446)119,040 (1,102,

080) Nonoperating revenues (
expenses): Intergovernmental revenue       -       -       -       -       -       -29,
253Investmentincome1,6473,9723,9723,9725,6196,
349       - Interest expense(1, 341)       -       -       -(1, 341)(1,
549)       - Miscellaneous revenue       -8,1128,1128,1122,
652       - Gain (loss) onsaleofcapital assets       -       -       -       -       -

331       - Totalnonoperating revenues ( expenses)30630630612,08412,08412,3907,78329,

253Incomebeforecontributionsand 101)(65, 101)(97, 955)(163, 056)126,823(1,072,

827) Transfers 500)(3, 500)       -(3, 500)(103,
500)       - Totaltransfersand 500)(3, 500) 0(3, 500)(103, 500)

0Changeinnet 601)(68, 601)(97, 955)(166, 556)23,323 (1,072,

827) Net position - January12,693,599648,3833,341,9823,318,659(4,113,

110) Net position - December 31$2,624, 998$550,428$3,175,426$3,341, 982($5,185,

937) Changesinnetposition reportedaboveChanges innetposition reportedaboveChanges innetposition reported above($166, 556)$23,
323Adjustment toreportthecumulative internalbalancefortheneteffectofactivityAdjustment toreportthecumulative internalbalancefortheneteffectofactivityAdjustment toreportthecumulative internalbalancefortheneteffectof
time.betweentheinternalservicefundsandtheenterprisefundsover time.(33, 995)(6,

2)Changeinnetpositionofbusiness-type activities (Statement 2)($200, 551)$17,

019Theaccompanyingnotesareanintegralpartofthesefinancial
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PROPRIETARYFUNDS
ForTheYearEndedDecember31, 2016
WithComparativeTotalsForTheYearEndedDecember31, 2015

Governmental
Business-TypeActivities - EnterpriseFundsActivities

613Pokegama655StormWater
GolfCourseUtilityTotalsInternalService

201620152016
Cashflowsfromoperatingactivities: 

Receiptsfromcustomersandusers$ 560,364$567,297$1,127,661$1,161,703$       -        
Receiptsfrominterfundchargesforpensionbenefits       -              -              -              -       467,804
Intergovernmental revenue       -              -              -              -       29,253
Paymenttosuppliers( 257,205)(264,898)(522,103)(422,761)       -        
Paymentstootherfundsforservicesprovided       -              -              -              -       ( 497,057) 
Paymenttoemployees( 275,291)(319,246)(594,537)(463,178)       -        

Netcashflowsprovidedbyoperatingactivities27,868(16,847)11,021275,76427,868(16,847)11,021275,76427,868(16,847)11,021275,7640

Cashflowsfromnoncapitalfinancingactivities: 
Interfundborrowingcashpayments( 13,454)       -       (13,454)(31,221)
Interestoninterfundborrowing( 1,408)       -       (1,408)(1,720)       -
Transfersout( 3,500)       -       (3,500)(103,500)       -        

Netcashflowsprovidedby (usedin) noncapital
financingactivities( 18,362) 0(18,362)(136,441) 0

Cashflowsfromcapitalandrelated
financingactivities: 
Acquisitionofcapitalassets( 99,000)(2,759)(101,759)(76,327)       -        
Saleofcapitalassets       -              -              -              -              -              -              -              -              -       331       -        

Netcashflows (usedin) capitaland
relatedfinancingactivities( 99,000)(2,759)(101,759)(75,996) 0

Cashflowsfrominvestingactivities: 
Investmentincome1,6471,6471,6473,9725,6196,349       -        

Netincreaseincashandcashequivalents( 87,847)(15,634)(103,481)69,6760

Cashandcashequivalents - January1238,051410,970649,021579,345       -       238,051410,970649,021579,345       -        

Cashandcashequivalents - December31$ 150,204 $395,336 $545,540 $649,021 $ 0

Reconciliationofoperatingincome (loss) tonetcashReconciliation ofoperatingincome (loss) tonetcashReconciliation ofoperatingincome (loss) tonetcash
provided (used) byoperatingactivities: 
Operatingincome (loss) ($ 65,407)($110,039)($175,446)$119,040($1,102,080) 
Adjustmentstoreconcileoperatingincome (loss) 
tonetcashflowsfromoperatingactivities: 

Depreciation105,27640,143145,419129,512       -        
Miscellaneousrevenue       - 8,1128,1122,652       -        
Intergovernmentalrevenue       -              -              -              -       29,253
Changesinassetsandliabilities: 

Decrease (increase) inreceivables17( 60)( 43) 5,061       -        
Decrease (increase) inprepaiditems( 3,197)(1,250)(4,447) 1,046       -        
Decrease (increase) indeferredoutflowsofresources 5,100,735) 
Increase (decrease) inunearnedrevenue( 8,929)       -       (8,929) 4,132

Increase (decrease) inpayables10846,24746,35514,3215,550,890
Increase (decrease) indeferredinflowsofresources 622,672
Totaladjustments93,27593,192186,467156,7241,102,080
Netcashprovidedbyoperatingactivities$ 27,868($16,847)$11,021$275,764$ 0

Noncashcapitalandrelatedfinancingactivities: 
None

Theaccompanyingnotesareanintegralpartofthesefinancialstatements. 



CITYOFGRANDRAPIDS, MINNESOTA
STATEMENTOFASSETSANDLIABILITIESStatement9
FIDUCIARYFUNDS
December31, 2016
WithComparativeTotalsForDecember31, 2015

AgencyFunds
Assets: 20162015

Cashandinvestments$110,897$127,526Cashandinvestments$110,897$127,526Cashandinvestments$110,897$127,526
Accountsreceivable822       -       822       -        

Totalassets$ 111,719$127,526

Liabilities: 

Accountspayable$ 14,993$21,266
Duetothird-partygrantees96,726106,260Duetothird-partygrantees96,726106,260Duetothird-partygrantees96,726106,260

Totalliabilities$ 111,719$127,526

Theaccompanyingnotesareanintegralpartofthesefinancialstatements. 
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Note1SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES

TheCityofGrandRapids, Minnesota (theCity) wasincorporatedin1891andoperatesundertheStateof
MinnesotaStatutoryPlanAformofgovernment.  ThegoverningbodyconsistsofafivememberCitycouncil
electedbyvotersoftheCity.  

ThefinancialstatementsoftheCityhavebeenpreparedinconformitywithaccountingprinciplesgenerally
acceptedintheUnitedStatesofAmericaasappliedtogovernmentalunitsbytheGovernmentalAccountingeGovernmentalAccounting
StandardsBoard (GASB).  Thefollowingisasummaryofthesignificantaccountingpolicies.  

A.FINANCIALREPORTINGENTITY

Asrequiredbyaccounting principlesgenerallyacceptedintheUniteprinciples generallyacceptedintheUniteprinciples generallyacceptedintheUnitedStatesofAmerica, thefinancialdStatesofAmerica, thefinancial
statementsofthereportingentityincludethoseoftheCityanditscomponentunits.  Generally,  
componentunitsarelegallyseparateorganizationsforwhichtheofficialsoftheprimarygovernment
arefinanciallyaccountable.  

COMPONENTUNITS

Inconformity withaccounting principlesgenerallyInconformity withaccounting principlesgenerallyInconformity withaccounting principlesgenerallyInconformity withaccounting principlesgenerallyInconformity withaccounting principlesgenerally acceptedintheUnitedStatesofAmerica, the
financialstatementsofcomponentunitshavebeenincludedinthefinancialreportingentityeitheras
blendedcomponentunitsorasdiscretelypresentedcomponentunits.  

DiscretelyPresentedComponentUnits.  Thecomponentunit'scolumnsinthecombinedfinancial
statementsincludethefinancialdataoftheEconomicDevelopmentAuthority (EDA) andthePublic
UtilitiesCommission (PUC) ofGrandRapids.  ThesecomponentunGrandRapids.  ThesecomponentunGrandRapids.  Thesecomponentunitsarepresentedinseparate
columnstoemphasizethattheyarelegallyseparatefromtheCity.    

TheEDA'sgoverningboardisappointedbytheCityCouncil.  Theprimarygovernmentisableto
imposeitswillbecausetheCityCimposeitswillbecausetheCityCimposeitswillbecausetheCityCouncilhastheabilitytoapproveormodifytheEDA'sbudgetandto
vetooroverruleotherdecisionsoftheEDA'sgovevetooroverruleotherdecisionsoftheEDA'sgovevetooroverruleotherdecisionsoftheEDA'sgoverningbody.  TheEDAisresponsibleforadvancing
theexpansionofthelocaleconomythrougheffortsfocusedonbusinessassistance, recruitment,  
retentionandexpansion.  Fundingforthevariousretentionandexpansion.  Fundingforthevariousretentionandexpansion.  Funding forthevarious programsadministeredbytheEDAisprovided
through imposedtaxleviesandstatefunding sourcesthrough imposedtaxleviesandstatefundingsourcesthrough imposedtaxleviesandstatefundingsources.  TheEDAdoesnotissueseparatefinancial
statements.  

ThePUC'sgoverningboardisappointedbytheCityCouncil.  TheCityguaranteesthegeneral
obligationdebtofthePUC.  SeparatefinancialstatementsforthePUCmaybeobtainedbycontacting
theCityofGrandRapids, Minnesota.  

RELATEDORGANIZATION

TheHousingandRedevelopmentAuthority (HRA) ofGrandRapids, Minnesotaisaccountabletothe
CityofGrandRapids, MinnesotabecausetheCityCouncilappointsthevotingmajorityoftheHRA's
Board.  However, theHRAisnotconsideredacomponentunitoftheCityandisaccordinglyexcluded
fromthesefinancialstatementsbecausetheCitydoesnothavetheabilitytoimposeitswillonthe
HRA, noristhereaspecificfinancialbenefit/burdenrelationship.  
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JOINTPOWERSCOOPERATIVEAGREEMENT

TheAirportAdvisoryBoardwasestablishedin2011forthepurposeofmakingrecommendationsto
theCityrelativetolong-termairportmaintenance, managementandoperations.  TheBoardconsistsof
threemembersappointedbytheCityandthreemembersappointedbyItascaCounty.  TheBoardacts
solelyinanadvisorycapacitytotheCity, hasnoformalpowers, andcannotlevytaxes, borrowmoney,  
approveanyclaims, orincuranydebtorobligationsforexpenditures.  

TheagreementdelegatestotheCityresponsibility forallmaintenance, management, andoperationsnce, management, andoperations
subjecttocertainlimitations, andspecifiestheCitywillbetheairport’sfiscalagent.  Realproperty, illbetheairport’sfiscalagent.  Realproperty,  
improvements, structuresandequipmentoftheairportareowned50% bytheCityand50% byItasca
County.  

Basedonthetermsoftheagreement, theAirportAdvisoryBoarddoesnotpossesscorporatepowers
i.e. doesnothavetherighttobuy, sell, leaseandmortgage propertyinitsownname).  Therefore, thertgagepropertyinitsownname).  Therefore, the
twofundsoftheairportarereportedasfundsoftheCity.  

B.GOVERNMENT-WIDEANDFUNDFINANCIALSTATEMENTS

Thegovernment-widefinancialstatements (i.e., thestatementofnetpositionandthestatementofestatementofnetpositionandthestatementof
activities) reportinformationonallofthenonfiducactivities) reportinformationonallofthenonfiducactivities) reportinformationonallofthenonfiducactivities) report informationonallofthenonfiducactivities) reportinformationonallofthenonfiduciary activitiesoftheprimarygovernment andits
componentunits.  Forthemostpart, theeffectofinterfundactivityhasbeenremovedfromthese
statements.  GovernmentalactivitiesGovernmental activitiesGovernmental activities, whichnormallyaresupportedbytaxesandintergovernmental
revenues, arereportedseparatelyfrom business-typeactivitiesbusiness-typeactivities, whichrelytoasignificantextenton
feesandchargesforsupport.  Likewise, theprimarfeesandchargesforsupport.  Likewise, theprimarfeesandchargesforsupport.  Likewise, theprimarygovernmentisreportedseparatelyfromdiscretely
presentedcomponentunitsforwhichtheprpresentedcomponentunitsforwhichtheprpresentedcomponentunitsforwhichtheprimarygovernment isfinanciallyaccountable.  

Thestatementofactivitiesdemonstratesthedegreetowhichthedirectexpensesofagivenfunctionor
business-typeactivityisoffsetbyprogramrevenues.  Directexpensesarethosethatareclearly
identifiablewithaspecificfunctionorbusiness-typeactivity.  Programrevenuesinclude1) chargesto
customersorapplicantswhopurchase, use, ordirectlybenefitfromgoods, services, orprivileges
providedbyagivenfunctionorbusiness-typeactivprovidedbyagivenfunctionorbusiness-typeactivprovidedbyagivenfunctionorbusiness-typeactivityand2) grantsandcontributionsthatare
restrictedtomeetingtheoperationalorcapital requirestrictedtomeetingtheoperationalorcapital requirestrictedtomeetingtheoperationalorcapital requirementsofaparticular functionorbusinesstype
activity.  Taxesandotheritemsnotincludedamongprogramrevenuesarereportedinsteadasgeneral
revenuesrevenuesrevenues.. 

Separatefinancialstatementsareprovidedforgovernmentalfunds, proprietaryfunds,andfiduciary
funds, eventhoughthelatterareexcludedfromthegovernment-widefinancialstatements.  Major
individualgovernmentalfundsandmajorindividualenterprisefundsarereportedasseparatecolumns
inthefundfinancialstatements.  

C.MEASUREMENTFOCUS, BASISOFACCOUNTING, ANDFINANCIALSTATEMENT
PRESENTATION

Thegovernment-widefinancialstatementsarereportedusingtheeconomicresourcesmeasurement
focusandtheaccrualbasisofaccounting, asaretheproprietaryfundfinancialstatements.  Revenues
arerecordedwhenearnedandexpensesarerecordedwhenaliabilityisincurred, regardlessofthe
timingofrelatedcashflows.  Propertytaxesarerecognizedasrevenuesintheyearforwhichtheyare
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levied.  Grantsandsimilaritemsarerecognizedasrevenueassoonasalleligibilityrequirements
imposedbytheproviderhavebeenmet.  

Governmental fundfinancialstatementsarereportedusingthecurrentfinancialresources
measurementfocusandthemodifiedaccrualbasisofaccounting.  Revenuesarerecognizedassoonas
theyarebothmeasurableandavailable.  Revenuesareconsideredtobe availableavailable whentheyare
collectiblewithinthecurrentperiodorsoonenoughthereafter topayliabilitiesofthecurrentperiod.ereaftertopayliabilitiesofthecurrentperiod. 
Forthispurpose, theCityconsidersallrevenues, exceptreimbursementgrants, tobeavailableifthey
arecollectedwithin60daysoftheendofthecurrentfiscalperiod.  Reimbursementgrantsare
consideredavailableiftheyarecollectedwithinoneyearoftheendofthecurrentfiscalperiod.  ndofthecurrentfiscalperiod.   
Expendituresgenerallyarerecordedwhenaliabilityisincurred, asunderaccrualaccounting.d, asunderaccrualaccounting. 
However, debtserviceexpenditures, aswellasexpendituresrelatedtocompensatedabsencesand
claimsandjudgments, arerecordedonlywhenpaymentisdue.

Propertytaxes, specialassessments, intergovernmentalrevenues, chargesforservicesandinterest
associatedwiththecurrentfiscalperiodareallconsideredtobesusceptibleonsidered tobesusceptibleonsidered tobesusceptibletoaccrualandsohave
beenrecognizedasrevenuesofthecurrentfiscalperiod.  Onlytheportionofspecialassessments
receivableduewithinthecurrentfiscalperiodisconsideredtobesucalperiodisconsideredtobesucalperiodisconsideredtobesusceptibletoaccrualasrevenueof
thecurrent period.  Allotherrevenueitems areconsthecurrent period.  Allotherrevenueitems areconsthecurrentperiod.  Allotherrevenueitemsareconsidered tobemeasurableideredtobemeasurableideredtobemeasurable andavailableonlywhen
cashisreceivedbytheCity.  

TheCityreportsthefollowingmajorgovernmentalfunds:  

TheGeneralFundistheCity’sprimaryoperatingfund.  Itaccountsforallfinancialresourcesof
thegeneralgovernment, exceptthoserequirethegeneralgovernment, exceptthoserequirethegeneralgovernment, exceptthoserequiredtobeaccountedforinanotherfund.  

TheIRACivicCenterProject FundIRACivicCenterProject FundIRACivicCenterProjectFund accountsfortheMulti-UseOutdoorPavilionProject.  

The2016Infrastructure – BondedCapitalProjectFund2016Infrastructure – BondedCapitalProjectFund2016Infrastructure – BondedCapitalProjectFund accountsforProjectsfundedbythe
2016AImprovementBonds.  

TheCityreportsthefollowingmajorproprietaryfunds:  

The PokegamaGolfCourse FundPokegama GolfCourse FundPokegama GolfCourse Fund accountsfortheCity’sgolfcourseoperations.  

The StormWaterUtilityFundStorm WaterUtilityFundStorm WaterUtilityFund accountsfortheCity’sstormwaterutilityoperations.  Stormwater
infrastructureisaccountedforbytheCity’sgovernmentalactivities.  

Additionally, theCityreportsthefollowingfundtypes:  

AgencyFundsareusedtoaccountforassetsheldbytheCityasanagentforindividuals, private
organizations, andothergovernments.  TheCity’sAgencyFundsaccountforthelodgingtaxand
theCableT.V. Commission.  Thefundsarecustodialinnatureanddonotinvolvemeasurementof
resultsofoperation.  

InternalServiceFund - thepensionbenefitfundisusedtoprovidepensionbenefitstootherfunds
oftheCityonacostreimbursementbasis.  
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Asageneralruletheeffectofinterfundactivityhasbeeneliminatedfromthegovernment-wide
financialstatements.  ExceptionstothisgeneralrulearetransactionsbetweentheCity’senterprise
fundsandvariousotherfunctionsofgovernment.  Eliminationofthesechargeswoulddistortthedirect
costsandprogramrevenuesreportedforthevariousfunctionsconcerned.  

Amountsreportedasprogramrevenuesinclude1) chargestocustomersorapplicantsforgoods,  
services, orprivilegesprovided, 2) operatinggrantsandcontributions, and3) capitalgrantsandtsandcontributions, and3) capitalgrantsand
contributions, includingspecialassessments.  Internallydedicatedresourcesarereportedasgeneral
revenuesratherthanasprogramrevenues.  Likewise, generalrevenuesincludealltaxes. wise, generalrevenuesincludealltaxes.  

Proprietaryfundsdistinguishoperatingrevenuesandexpensesfrom nonoperatingnonoperatingnonoperatingnonoperating items.  Operating
revenuesandexpensesgenerallyresultfromprovidingservicesandproducinganddeliveringgoodsin
connectionwithaproprietaryfund’sprincipalongoingoperations.  Theprincipaloperatingrevenues
oftheenterprisefundsarechargesforservice.  Operatingexpensesforenterprisefundsincludethe
costofsalesandservices, administrative expenses, anddepreciationoncapitalassets.  Allrevenueses, anddepreciationoncapitalassets.  Allrevenues
andexpensesnotmeetingthisdefinitionarereportedasnonoperatingereportedasnonoperatingrevenuesandexpenses.  

Whenbothrestrictedandunrestrictedresourcesareavailableforanallowableuse, itistheCity’s
policytouserestrictedresourcesfirst, thenunrestrictedresourcesastheyareneeded.  

D.BUDGETARYINFORMATION

BudgetsareadoptedonabasisconsistentwithaccountingprinciplesgenerallyacceptedintheUnited
StatesofAmerica.  AnnualappropriatedbudgetsarelegallyadoptedfortheGeneralandSpecial
RevenueFunds.  

Encumbranceaccounting, underwhichpurchaseorders, contracts, andothercommitmentsforthe
expenditureofmoniesarerecordedinordertoreservethatportionoftheappropriation, isnot
employedbytheCitybecauseitisatpresentnotconsiderednecessarytoassureeffectivebudgetary
controlortofacilitateeffectivecashmanagement.  

TheCityfollowstheseproceduresinestablishingthebudgetarydatareflectedinthefinancial
statements:  

1. TheCityAdministratorsubmitstotheCityCouncilaproposedoperatingandcapitalbudget
forthefiscalyearcommencingthefollowingJanuary1.  Thesebudgetsincludeproposed
expendituresandthemeansoffinancingthem.  

2. Publichearingsareconductedtoobtaintaxpayercomments.  

3. Thebudgetislegallyenactedthroughpassageofaresolutiononafundbasis.  

4. Interdepartmentalorinterfundappropriationsanddeletionsareormaybeauthorizedbythe
CityCouncilwithfund (contingency) reservesoradditionalrevenues.  Managementcan
amendbudgetswithineachdepartment.  

5. Formalbudgetaryintegrationisemployedasamanagementcontroldeviceduringtheyearfor
theGeneralFundandcertainSpecialRevenueFunds.  
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6. Legaldebtobligationindenturesdeterminetheappropriationlevelanddebtservicetaxlevies
fortheDebtServiceFunds.  SupplementarybudgetsareadoptedfortheProprietaryFundsto
determineandcalculateusercharges.  Thesedebtserviceandbudgetamountsrepresent
generalobligationbondindentureprovisionsandnetincomeforoperationandcapital
maintenanceandarenotreflectedinthefinancialstatements.  

7.AcapitalimprovementprogramisreviewedannuallybytheCityCouncilfortheCapital
ProjectFunds.  However, appropriationsformajorprojectsarenotadopteduntiltheactual
bidawardoftheimprovement.  Theappropriationsarenotreflectedinthefinancial
statements.  

8. Expendituresmaynotlegallyexceedbudgetedappropriationsatthetotaldepartmentlevelppropriationsatthetotaldepartmentlevel
withoutCityCouncilauthorization.  Monitoringofbudgetsismaintainedattheexpenditure
categorylevel (i.e., personnel; materialandsupplies; otherservicesandcharges; capital
outlay) withineachactivity.  

9. TheCityCouncilmayauthorizetransferofbudgetedamountsbetweenCityfunds.  

Thefollowing isalistingofSpecialRevenueFundswhoseexpendituresexceededbudgetednueFundswhoseexpendituresexceededbudgeted
appropriations:  

FinalAmountOver
BudgetBudgetBudgetActualBudget

NonmajorFunds: 
PublicLibrary$ 797,681$989,099$191,418
IRACivicCenterIRACivicCenterIRACivicCenter697,158952,728255,570
RecreationProgramsRecreationProgramsRecreationPrograms60,74563,9833,238
Haz-Mat45,00051,8166,816
PoliceForfeiturePoliceForfeiturePoliceForfeiture3,00014,07911,079

Theexpendituresexceeding budgetwerefunded byTheexpenditures exceedingbudgetwere fundedbyTheexpendituresexceedingbudget werefundedby availablefundbalanceorinterfundloan.

E.CASHANDINVESTMENTS

CashandinvestmentbalancesoftheprimarygovernmentandtheEDA (acomponentunit) arepooled
andinvestedtotheextentavailablandinvestedtotheextentavailablandinvestedtotheextentavailableinauthorized investments.  Investmentincomeisallocatedto
individualfundsonthebasisofthefund'sequityinthecashandinvestmentpool.  Cashand
investmentsofthePublicUtilitiesCommissioncoinvestmentsofthePublicUtilitiesCommission coinvestmentsofthePublicUtilitiesCommission componentunitaremaintainedandinvested
separately.  

Investmentsarestatedatfairvalue, baseduponquotedmarketprices, exceptforinvestmentsin2a7- 
likeexternal investmentpools, whicharestatedatamortizedcost.  Investmentincomeisaccruedatthe
balancesheetdate.  

ForpurposesofthestatementofcashflowsoftheProprietaryFundtype, theCityconsidersallhighly
liquidinvestmentswithamaturityofthreemonthsorlesswhenpurchasedtobecashequivalents.  All
ofthepooledcashandinvestmentsallocatedtotheprimarygovernment’sProprietaryFundtypesare
consideredtobecashandcashequivalents.    

ThePUCcomponentunitdoesnotconsiderrestrictedcashandinvestmentstobecashequivalents.  
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F.INVESTMENTINCOME

Investmentincomeconsistsofinterestanddividendsreceivedandthechangeinfairvalueof
investments.  Thechangeinfairvalueconsistsofrealizedandunrealizedgainsandamortizationof
premiumsanddiscounts.    

G.PROPERTYTAXREVENUERECOGNITION

TheCityCouncilannuallyadoptsataxlevyandcertifiesittotheCountyinDecember
levy/assessmentdate) ofeachyearforcollectioninthefollowingyear.  TheCountyisresponsiblefor

billingandcollectingallpropertytaxesforitself, theCity, thelocalSchoolDieCity, thelocalSchoolDieCity, thelocalSchoolDistrictandstrictandothertaxing
authorities.  SuchtaxesbecomealienonJanuary1and arerecordedasreceivablesare recordedasreceivablesare recordedasreceivables bytheCityatthat
date.  Realpropertytaxesarepayable (bypropertyowners) onMay15andOctober15ofeachopertyowners) onMay15andOctober15ofeach
calendaryear.  Personalpropertytaxesarepayable bytaxpayersonFebruarybytaxpayersonFebruarybytaxpayersonFebruary28andJune30ofeach
year.  ThesetaxesarecollectedbytheCountyandremittedtotheCityonorbeforeJuly7andndremittedtotheCityonorbeforeJuly7and
December2ofthesameyear.  Delinquent collecDecember2ofthesameyear.  Delinquent collectionsforNovemberandDecemberarereceivedthetionsforNovemberandDecemberarereceivedthe
followingJanuary.  TheCityhasnoabilitytoenforcepaymentofpropertytaxesbypropertyowners.   
TheCountypossessesthisauthority.  

GOVERNMENT-WIDEFINANCIALSTATEMENTS
TheCityrecognizespropertytaxrevenueintheperiodforwhichthetaxeswerelevied.  Uncollectible

propertytaxesarenotmaterialandhavenotbeenreported.  

GOVERNMENTALFUNDFINANCIALSTATEMENTS
TheCityrecognizespropertytaxrevenuewhenitbecomesbothmeasurableandavailabletofinance

expendituresofthecurrentperiod.  Inpractice, cuexpendituresofthecurrentperiod.  Inpractice, cuexpendituresofthecurrentperiod.  Inpractice, currentanddelinquenttaxes,andStatecreditsreceived
bytheCityinJuly, DecemberabytheCityinJuly, December abytheCityinJuly, DecemberandJanuaryarerecognizedasrevenuendJanuaryarerecognizedasrevenue forthecurrentyear.  Taxes
collectedbytheCountybyDecember31 (remittedtotheCitythefollowingJanuary) andtaxesand
creditsnotreceivedatyearendarcreditsnotreceivedatyearendarcreditsnotreceivedatyearendareclassifiedasdelinquentandduefromCountytaxesreceivable.  The
portionofdelinquenttaxesnotcollectedbytheCityinJanuaryisfullyoffsetbydeferredinflowsof
resourcesbecausetheyarenotavailaresourcesbecausetheyarenotavailaresourcesbecausetheyarenotavailabletofinancecurrentexpenditures.  

H.SPECIALASSESSMENTREVENUERECOGNITION

Specialassessmentsareleviedagainstbenefitedpropertiesforthecostoraportionofthecostof
specialassessmentimprovementprojectsinaccordanspecialassessmentimprovementprojectsinaccordanspecialassessmentimprovementprojectsinaccordancewithStateStatutes.  Theseassessmentsare
collectiblebytheCityoveratermofyearsusuallyconsistentwiththetermoftherelatedbondissue.   
Collectionofannualinstallments (includinginterest) ishandledbytheCountyAuditorinthesame
manneraspropertytaxes.  Propertyownersareallowedto (andoftendo) prepayfutureinstallments
withoutinterestorprepaymentpenalties.  

Onceaspecialassessmentrollisadopted, theamountattributedtoeachparcelisalienuponthat
propertyuntilfullpaymentismadeortheamountisdeterminedtobeexcessivebytheCityCouncilor
courtaction.  Ifspecialassessmentsareallowedtogodelinquent, thepropertyissubjecttotaxforfeit
sale.  ProceedsofsalesfromtaxforfeitpropertiesareremittedtotheCityinpaymentofdelinquent
specialassessments.  PursuanttoStateStatutes, apropertyshallbesubjecttoataxforfeitsaleafter
threeyearsunlessitishomesteaded, agriculturalorseasonalrecreationallandinwhicheventthe
propertyissubjecttosuchsaleafterfiveyears.  
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GOVERNMENT-WIDEFINANCIALSTATEMENTS
TheCityrecognizesspecialassessmentrevenueintheperiodthattheassessmentrollwasadoptedby

theCityCouncil.  Uncollectiblespecialassessmentsarenotmaterialandhavenotbeenreported.  

GOVERNMENTALFUNDFINANCIALSTATEMENTS
RevenuefromspecialassessmentsisrecognizedbytheCitywhenitbecomesmeasurableand

available tofinanceexpendituresofthecurrentfiscalperiod.  Inpractice, currentanddelinquentscalperiod.  Inpractice, currentanddelinquent
specialassessmentsreceivedbytheCityarerecognizedasrevenuefortheognizedasrevenueforthecurrentyear.  Special
assessmentsthatarecollectedbytheCountybyDecember31 (remittedtotheCitythefollowing
January) arealsorecognizedasrevenueforthecurrentyear.  Allremainingdelinquent, deferredandrrentyear.  Allremainingdelinquent,deferredand
specialdeferredassessmentsreceivable ingovernmental fundsarevableingovernmentalfundsarecompletelyoffsetbydeferred
inflowsofresources.  

I.INVENTORIES

GOVERNMENTALFUNDS

Theoriginalcostofmaterialsandsupplieshasbeenrecordedasexpendituresatthetimeofpurchase.   
Thesefundsdonotmaintainmaterialamountsofinventory. 

J.PREPAIDITEMS

Certainpaymentstovendorsreflectcostsapplicabletofutureaccountingperiodsandarerecordedas
prepaiditemsinbothgovernment-wideandfundfinancialstatements.  Prepaiditemsarereported
usingtheconsumption methodandrecordedasexpeusingtheconsumption methodandrecordedasexpeusingtheconsumption methodandrecordedasexpenditures/expenses atthetimeofconsumption.

K.LANDHELDFORRESALE

Landheldforresaleisvaluedatthelowerofcostormarket.  Duetothenatureofredevelopment
activities, costisfrequentlyhigherthanthemarketvalue.  Marketvaluesaredeterminedusing
appraisedvaluesorestimatedactualsalesprice.  

L.CAPITALASSETS

Capitalassets, whichincludeproperty, plant, equipment, infrastructureassets i.e., roads, bridges,  
sidewalks, andsimilar items) andintangibleassetssidewalks, andsimilar items) andintangibleassetssidewalks, andsimilaritems) andintangible assets suchaseasementsandcomputersoftware, are
reportedintheapplicablegovernmentalorbusiness-typeactivitiescolumnsinthegovernment-wide
financialstatements.  CapitalassetsaredefinedbytheCityasassetswithanestimatedusefullifein
excessofoneyearandaninitial, individualcostmeetingthefollowingthresholds:  

Governmental Proprietary
AssetsFundsFunds

Landandlandimprovements $ 10,000 $5,000
Buildingsandstructures $ 25,000 $5,000
Vehicles, equipmentandfurniture $5,000 $2,500
Infrastructure $100,000 $ 5,000
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Assetsarerecordedathistoricalcostorestimatedhistoricalcostifpurchasedorconstructed.  Donated
capitalassetsarerecordedatestimatedfairmarketvalueatthedateofdonation.  

Inthecaseoftheinitialcapitalizationofgeneralinfrastructureassets (i.e., thosereportedby
governmentalactivities) theCitychosetoincludeallsuchitemsregardlessoftheiracquisitiondateor
amount.  TheCitywasabletoestimatethehistoricalcostfortheinitialreportingoftheseassetscalcostfortheinitialreportingoftheseassets
throughbacktrending (i.e., estimatingthecurrentreplacementcostoftheinfrastructuretobe
capitalizedandusinganappropriateprice-levelindextodeflatethecosttotheacquisitionyearor
estimatedacquisitionyear).  AstheCityconstructsoracquiresadditionalcapitalassetseachperiod,  
including infrastructureassets, theyarecapitalizedandreportedathistincludinginfrastructureassets, theyarecapitalizedandreportedathistincludinginfrastructureassets, theyarecapitalizedandreportedathistoricalcost.  Thereportedvalueoricalcost.  Thereportedvalue
excludesnormalmaintenanceandrepairswhichareessentiallyamountsspentinrelationtocapital
assetsthatdonotincreasethecapacityorefficiencyoftheitemorextenditsusefullifebeyondthe
originalestimate.  Inthecaseofdonationsthegovernmentvaluesthesecapitalassetsattheestimated
fairvalueoftheitematthedateofitsdonation.  

Interestincurredduringtheconstructionphaseofcapitalassetsofbusiness-typeactivitiesisincluded
aspartofthecapitalizedvalueoftheassetsconstructed.  FortheyearendedDecember31, 2016, noonstructed.  FortheyearendedDecember31, 2016, no
interestwascapitalizedinconnectionwithconstructioninprogress.  

Capitalassetsoftheprimarygovernment, aswellasthecomponentunits, aredepreciatedusingthe
straightlinemethodoverthefollowingestimatedusefullives:  

AssetsAssetsAssets

BuildingsandstructuresBuildingsandstructuresBuildingsandstructures20 - 40years
Vehicles, equipmentandfurnitureVehicles, equipmentandfurnitureVehicles, equipmentandfurniture5 - 30years
InfrastructureInfrastructureInfrastructure25 years
PublicutilitiesPublicutilitiesPublicutilities10 - 50years

M.INTERFUNDTRANSACTIONSANDBALANCES

Duringthecourseofoperations, numeroustransactionsoccurbetweenindividualfundsforgoods
providedorservicesrendered, andareaccountedforasrevenues, expendituresorexpenses.
Transactionsthatconstitutereimbursementstoafundforexpenditures/expensesinitiallymadefromit
thatareproperlyapplicabletoanotherfund, arerthatareproperlyapplicabletoanotherfund, arerthatareproperlyapplicabletoanotherfund, arerecordedasexpenditures/expensesinthereimbursing
fundandasreductionsofexpenditures/expefundandasreductionsofexpenditures/expefundandasreductionsofexpenditures/expensesinthefundthatisreimbursed.  

Short-termreceivablesandpayables betweenfundsarShort-termreceivablesandpayables betweenfundsarShort-termreceivablesandpayablesbetweenfundsareclassifiedas “duefromotherfunds” or “dueto
otherfunds” onthebalancesheet.  Suchitems, whichareexpectedtobeeliminatedin2016, represent
temporarybalancesduetointerfundbillingsorreclassificationsoffundswithinternallyreported
negativecashbalances.  

Long-terminterfundloansareclassifiedas “interfundloanreceivable” or “interfundloanpayable” on
thebalancesheet.  Interfundloanreceivablesareoffsetbynonspendablefundbalanceinthe
applicablegovernmentalfundtoindicatetherelatedfundbalanceamountisnotinaspendableform
andisnotavailableforappropriation.  

Anyresidualbalancesoutstandingbetweenthegovernmentalactivitiesandbusiness-typeactivitiesare
reportedinthegovernment-widefinancialstatementsas “internalbalances.”  
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Uncollectibleamountsarenotmaterialforinterfundreceivablesandhavenotbeenreported.  

N.COMPENSATEDABSENCES

ItistheCity'spolicytopermitemployeestoaccumulate earnedbutunusedflexibletimeoff (FTO) andmulateearnedbutunusedflexibletimeoff (FTO) and
extendedmedicalbenefit (EMB).  AllFTOpayisaccruedwhenincurredinthegovernment-wideand
proprietaryfundfinancialstatements.  Aliabilityfortheseamountsisreportedingovernmentalfunds
onlyiftheyhavematured, forexample, asaresultofemployeeresignationsandretirements.  Thereis
noliabilityforunpaidEMBsinceaccumulatedbalancesarenotpaidwhenemployeesseparatefrom
servicewiththeCity.  

O.LONG-TERMOBLIGATIONS

Inthegovernment-widefinancialstatementsandproprietaryfundtypesinthefundfinancial
statements, long-termdebtandotherlong-termobligationsarereportedasliabilitiesintheapplicableportedasliabilitiesintheapplicable
governmentalactivities, business-typeactivities, orproprietary fundtypestatproprietaryfundtypestatproprietaryfundtypestatementofnetposition.   
Bondpremiumsanddiscountsarebeingamortizedoverthelifeoftherelateddebt.  

Inthefundfinancialstatements, governmentalfundtypesrecognizebondpremiumsanddiscounts
duringthecurrentperiod.  Thefaceamountofdebtissuedisreporaceamountofdebtissuedisreporaceamountofdebtissuedisreporaceamountofdebtissuedisreporaceamountofdebtissuedisreportedasotherfinancingsources. 
Premiums receivedon debtissuances arereported asPremiumsreceivedon debtissuances arereported asPremiums receivedondebtissuances are reported asPremiumsreceivedondebt issuancesare reported asPremiumsreceivedon debtissuancesare reported as otherfinancingsourceswhilediscountsondebt
issuancesarereportedasotherfinancinguses.    

P.FUNDBALANCECLASSIFICATIONS

Inthefundfinancialstatements, governmental fundsreInthefundfinancialstatements, governmental fundsreInthefundfinancialstatements, governmental fundsreportfundbalanceinclassifications thatdisclose
constraintsforwhichamountsinthosefundscanbespent.  Theseclassificationsareasfollows:  

Nonspendable - consistsofamountsthatcannotbespentbecausetheyarenotinspendableform,  
suchasprepaiditemsandinterfundloansreceivable.  

RestrictedRestrictedRestrictedRestricted - consistsofamountsrelatedtoexternallyimposedconstraintsestablishedbycreditors,  
grantorsorcontributors;orconstraintsimposedbystatestatutoryprovisions.  

CommittedCommittedCommitted - consistsofamountsthatareconstrainedforspecificpurposesthatareinternally
imposedbyformalaction (resolution) oftheCityCouncil.  Thecommittedamountscannotbe
usedforanyotherpurposeunlesstheCityCouncilremovesorchangesthespecifieduseby
resolution.  

Assigned - consistsofamountsintendedtobeusedbytheCityforspecificpurposesbutdonot
meetthecriteriatobeclassifiedasrestrictedorcommitted:  

IngovernmentalfundsotherthantheGeneralFund, assignedfundbalancesrepresentthe
remainingamountthatisnotrestrictedorcommitted.  TheCityCouncilretainsthe
authoritytoassignfundbalance, whichisperformedbyresolutionwhenafundis
established.  
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IntheGeneralFund, assignedamountsrepresentintendedusesestablishedbythe
governingbodyitselforbyanofficialtowhichthegoverningbodydelegatesthe
authority.  Currently, noindividualhasbeendelegatedthisauthoritybecausenofund
balanceisassignedintheGeneralFund.  

Unassigned - istheresidualclassificationfortheGeneralFundandalsoreflectsnegativeresidual
amountsinotherfunds.  

Whenbothrestrictedandunrestrictedresourcesareavailableforuse, itistheCity’spolicytofirst
userestrictedresources, andthenuseunrestrictedresourcesastheyareneeded. estrictedresourcesastheyareneeded.  

Whencommitted, assignedorunassignedresourcesareavailableforuse, itistheCity’spolicyto
useresourcesinthefollowingorder: 1) committed2) assignedand3) unassigned, exceptforthe
revenuestabilizationcommitmentwhichistobeusedonlyincertaincircumstancesasdescribedin
Note16C.  

Q.TRANSACTIONSBETWEENTHECITYANDITSCOMPONENTUNITS

TheCityconductsroutinetransactionswithitscomponentunitsforgoodsorservicesprovidedor
received.  ThePUCreimburses theCityforitsshreceived.  ThePUCreimburses theCityforitsshareofconstructioncosts incurredbytheCity. areofconstructioncostsincurredbytheCity.  

SignificanttransactionsbetweentheCityanditscomponentunitsduring2016aredescribedin
footnotes3, 7, 20, and21.  

R.USEOFESTIMATES

Thepreparationoffinancialstatementsinaccordancewithaccountingprinciplesgenerallyacceptedin
theUnitedStatesofAmerica (GAAP) requiresmanagementtomakeestimatesthataffectamounts
reportedinthefinancialstatementsduringthereporreported inthefinancialstatementsduringthereporreported inthefinancialstatementsduringthereportingperiod.  Actualresultscoulddifferfromsuch
estimates.  

S.UTILITY REVENUEUTILITY REVENUEUTILITY REVENUE RECOGNITION

Billingsarerenderedandrecordedmonthlybasedonmeteredusage.    

T.RECLASSIFICATIONS

Certainamountspresentedintheprioryeardatahavebeenreclassifiedinordertobeconsistentwith
thecurrentyear’spresentation.  

U.COMPARATIVETOTALS

Thebasicfundfinancialstatementsandcombiningandindividualfundfinancialstatementsand
schedulesincludecertainprior-yearsummarizedcomparativeinformationintotalbutnotatthelevel
ofdetailrequiredforapresentationinconformitywithgenerallyacceptedaccountingprinciples. 
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Accordingly, suchinformationshouldbereadinconjunctionwiththeCity’sfinancialstatementsfor
theyearendedDecember31, 2015, fromwhichthesummarizedinformationwasderived.  

V.DEFERREDOUTFLOWS/INFLOWSOFRESOURCES

Inadditiontoassets, thestatementoffinancialpositionwillsometimesreportaseparatesectionfor
deferredoutflowsofresources.  Thisseparatefinancialstatementelement, deferredoutflowsof
resources, representsaconsumptionofnetpositionthatappliestoafutureperiod(s) andsowillnotbe
recognized asanoutflowofresources (expense/expenditure) until thources (expense/expenditure) untilthources (expense/expenditure) untilthen.  Thegovernment hasoneitemen.  Thegovernmenthasoneitem
thatqualifiesforreportinginthiscategory.  Itisthepensionrelateddeferredoutflowsofresources
reportedonthegovernment-wideStatementofNetPositionandtheproprietaryfundsStatementofNetitionandtheproprietaryfundsStatementofNet
Position.  

Inadditiontoliabilities, thestatementoffinancialpositionwillsometimesreportaseparatesectionfor
deferredinflowsofresources. Thisseparatefinancialstatementelement, deferredinflowsof
resources, representsanacquisitionofnetpositionthatappliestoafutureperiod(s) andsowillnotbe
recognizedasaninflowofresources (revenue) untilthattime.  Thources (revenue) untilthattime.  Thources (revenue) untilthattime.  Thegovernmenthaspensionrelated
deferred inflowsofresources reportedinthegovedeferredinflowsofresources reportedinthegovernment-wideStatementofNetPositionand thernment-wideStatementofNetPositionandthe
proprietaryfundsStatementofNetPosition.  Thegovernmentalsohasatypeofitem, whicharises
onlyunderamodifiedaccrualbasisofaccounting, thonlyunderamodifiedaccrualbasisofaccounting, thonlyunder amodifiedaccrualbasisofaccounting, thatqualifies for reportinginthiscategory.atqualifiesforreportinginthiscategory. 
Accordingly, theitem, unavailablerevenue, isreportedonlyinthegovernmentalfundbalancesheet.   
Thegovernmentalfundsreportunavailablerevenuesfromthefollowingsources:  propertytaxes,  
specialassessments, duefromcomponentunits,landheldforresale, andnotesreceivable.  

W.  DEFINEDBENEFITPENSIONPLANS

PERA: 
Pensions.  Forpurposesofmeasuringthenetpensionliability, deferredoutflows/inflowsofresources,  
andpensionexpense, informationaboutthefiduciarynetpositionofthePublicEmployeesRetirement
Association (PERA) andadditionsto/deductionsAssociation (PERA) andadditionsto/deductionsAssociation (PERA) andadditionsto/deductions fromPERA’sfiduciarynetpositionhavebeen
determinedonthesamebasisastheyarereportedbyPERAexceptthatPERA’sfiscalyearendisJune
30.  Forthispurpose, plancontributionsarerecogni30.  Forthispurpose, plancontributionsarerecogni30.  Forthispurpose, plancontributionsarerecognizedasofemployerpayrollpaiddatesandbenefit
paymentsandrefundsarerecognizedwhendueandpayableinaccordancewiththebenefitterms.   
Investmentsarereportedatfairvalue.  

FireRelief:  
PensionsPensionsPensions.  Forpurposesofmeasuringthenetpensionliability (asset), deferredoutflowsofresources
anddeferredinflowsofresourcesrelatedtopensions, andpensionexpense, informationaboutthe
fiduciarynetpositionoftheGrandRapidsFireDepartmentReliefAssociation (Relief) andadditions
to/deductionsfromtheRelief’sfiduciarynetpositionhavebeendeterminedonthesamebasisasthey
werereportedbytheRelief.  Forthispurpose, benefitpaymentsarerecognizedwhendueandpayable
inaccordancewiththebenefitterms.  Investmentsarereportedatfairvalue.  
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Note2DEPOSITSANDINVESTMENTS

A.DEPOSITS

InaccordancewithMinnesotaStatutes, theCitymaintainsdepositsatthosedepositorybanksitsatthosedepositorybanks
authorizedbytheCityCouncil, allofwhicharemembersoftheFederalReserveSystem.  

MinnesotaStatutesrequirethatallCitydepositsbeprotectedbyinsurance,suretybond, orcollateral.   
Themarketvalueofcollateralpledgedmustequal110% ofthedepositsnotcoveredbyinsuranceor
bonds. 

MinnesotaStatutesrequirethatsecuritiespledgedascollateralbeheldinsafekeepingbytheCity
Treasurerorinafinancialinstitutionotherthanthatfurnishingthecollateral.  Authorizedcollateral
includesthefollowing:  

a)UnitedStatesgovernmenttreasurybills, treasurynotes, treasurybonds;  

b)IssuesofUnitedStatesgovernmentagenciesandinstrumentalitiesasquotedbyarecognized
industryquotationserviceavailabletothegovernmententity; bletothegovernmententity;  

c)Generalobligationsecuritiesofanystateorlocalgovernmentwithtaxingpowerswhichisratedcalgovernmentwithtaxingpowerswhichisrated
A” orbetterbyanationalbondratingservice, orrevenueobligatingservice, orrevenueobligatingservice, orrevenueobligatingservice, orrevenueobligationsecuritiesofanystateor
localgovernmentwithtaxingpowerswhichisrated “AA” orbetterbyanationalbondrating
service; 

d)GeneralobligationsecuritiesofalocalgovernGeneralobligationsecuritiesofalocalgovernGeneralobligationsecuritiesofalocalgovernment withtaxingpowersmaybepledgedas
collateralagainstfundsdepositedbythatsamelocalgovernmententity;  

e)Irrevocablestandby lettersofcredit issuedbyIrrevocable standby lettersofcredit issuedbyIrrevocable standbylettersofcredit issuedby FederalHomeLoanBankstoamunicipality
accompanied bywrittenevidencethataccompanied bywrittenevidencethataccompanied bywrittenevidencethat thebank’spublicdebtisrated “AA” orbetterbyMoody’s
InvestorsService, Inc. orStandard & Poor’sCorporation;and

f)TimedepositsthatarefullyinTimedepositsthatarefullyinTimedepositsthatarefullyinsuredbyanyFederalagency.  

AtDecember31, 2016thecarryingamountoftheCAtDecember31, 2016thecarryingamountoftheCAtDecember31, 2016thecarryingamountoftheCity’sdepositswithfinancialinstitutionswas
10,776,671. 

Custodialcreditrisk – Deposits – Custodialcreditriskistheriskthatintheeventofabankfailure, the
City’sdepositsmaynotbereturnedtoit.  StateStatutesrequirethatinsurance, suretybondsor
collateralprotectallCitydeposits.  Themarketvalueofcollateralpledgedmustequal110% of
depositsnotcoveredbyinsuranceorbonds.  AsofDecember31, 2016, thebankbalanceoftheCity’s
depositswas $10,735,307allofwhichwaseitherinsuredbytheFederalDepositInsurance
Corporation (FDIC) orcoveredbyperfectedpledgedcollateralheldintheCity’sname.  
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B.INVESTMENTS

MinnesotaStatutesauthorizetheCitytoinvestinthefollowing:  

a) DirectobligationsorobligationsguaranteedbytheUnitedStatesoritsagencies, its
instrumentalitiesororganizationscreatedbyanactofcongress, excludingmortgage-backedess, excludingmortgage-backed
securitiesdefinedashighrisk.  

b) SharesofinvestmentcompaniesregisteredundertheFederalInvestmentCompanyActof1940
andwhoseonlyinvestmentsareinsecurities describedin (a) above, generabedin (a) above, generabedin (a) above, generalobligationtax-exemptlobligationtax-exempt
securities, orrepurchaseorreverserepurchaseagreements.  

c) ObligationsoftheStateofMinnesotaoranyofitsmunicipalitiesasfollows:  
1)anysecuritywhichisageneralobligationofanystateorlocalgovernmentwithtaxing

powerswhichisrated “A” orbetterbyanationalbondratingservice;  
2)anysecuritywhichisarevenueobligationofanystateorlocalgovernmentwithtaxing

powerswhichisrated “AA” orbetterbyanationalbondratingservice; and
3)ageneralobligationoftheMinnesotaHousingFinanceAgencywhichisamoralobligationof

theStateofMinnesotaandisrated “A” orbetterbyanationalbondratingagency.  

d) BankersacceptanceofUnitedStatesbanks.  

e) CommercialpaperissuedbyUnitedStatescorporationsortheirCanadiansubsidiaries, ofthe
highest quality, andmaturihighest quality, andmaturihighest quality, andmaturing in270daysorless. ngin270daysorless.  

f) Repurchaseorreverserepurchase agreementswithf) Repurchaseorreverserepurchase agreementswithf) Repurchaseorreverserepurchase agreementswith banksthataremembersoftheFederalReserve
System withcapitalization exceedSystem withcapitalization exceedSystem withcapitalization exceeding $10,000,000; aprimary reportinging $10,000,000;aprimaryreportingdealerinU.S. government
securitiestotheFederalReserveBankofNewYork; certainMinnesotasecuritiesbroker-dealers;  
or, abankqualifiedasadepositor.  

g) Generalobligationtemporarybondsofthesamegovernmentalentityissuedundersection
429.091, subdivision7; 469.178, subdivision5; or475.61, subdivision6.  

AsofDecember31, 2016, theCityhadthAsofDecember31, 2016, theCityhadthAsofDecember31, 2016, theCityhadthefollowinginvestmentsandmaturities:  

InvestmentMaturities (inYears) 
FairLess

InvestmentTypeRatingValueThan11-56-10

FHLBnotesFHLBnotesFHLBnotesAaa$ 102,064$102,064$    -       $    -        
Federalhomeloanbank-stepAaa 149,634       -              -       149,634
FederalfarmcreditnotesAaa105,968       -       105,968       -        
USTreasuryNotesAaa275,74275,086200,656       -        
BrokeredCD'sNR5,245,0001,365,0002,949,000931,000
MutualfundAaa644,909644,909       -              -        
OtherNR48,90248,902       -              -        
Total$ 6,572,219$2,235,961$3,255,624$1,080,634

Totalinvestments$ 6,572,219
NR - NotRatedDeposits10,776,671

Pettycash5,070
Totalcashandinvestments$ 17,353,960
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TheCitycategorizesitsfairvaluemeasurementswithinthefairvaluehierarchyestablishedby
generallyacceptedaccountingprinciplesThehierarchyisbasedonthevaluationinputsusedto
measurethefairvalueoftheasset.  Thehierarchyhasthreelevels.  Level1investmentsarevalued
usinginputsthatarebasedonquotedpricesinactivemarketsforidenticalassets.  Level2investments
arevaluedusinginputsthatarebasedonquotedpricesforsimilarassetsorinputsthatareobservable,  
eitherdirectlyorindirectly.  Level3investmentsarevaluedusinginputsthatareunobservable.  

TheCityhasthefollowingrecurringfairvaluemeasurementsasofDecember31, 2016: luemeasurementsasofDecember31, 2016:  

FairValueMeasurementUsingFairValueMeasurementUsingFairValueMeasurementUsing
InvestmentType12/31/2016Level1Level212/31/2016Level1Level212/31/2016Level1Level2Level3

Investmentsatfairvalue: 
FHLBNotes$ 102,064$       -       $102,064$       -        

Federalhomeloanbank-step149,634       -       149,634149,634       -       149,634149,634       -       149,634149,634       -       149,634149,634       -       149,634
FederalFarmCreditNotes105,968       -       105,968105,968       -       105,968105,968       -       105,968105,968       -       105,968                     -        
USTreasuryNotes275,742275,742275,742275,742275,742275,742                                -                                       -       - 
BrokeredCD's5,245,000       -       5,245,0005,245,000       -       5,245,0005,245,000       -       5,245,000                  -        
Other48,902       -       48,902       -                       48,902       -        

Total/Subtotal5,927,310$275,742$5,651,5685,927,310$275,742$5,651,5685,927,310$275,742$5,651,568$ 0

Investmentsnotcategorized: 
MutualFund 644,909

6,572,219

FollowingisareconciliationoftheCity’scashaFollowing isareconciliationoftheCity’scashaFollowing isareconciliationoftheCity’scashaFollowing isareconciliationoftheCity’scashandinvestmentbalancesasofDecember31, 2016:  

Cashandinvestments - primarygovernment: 
Governmental andbusiness-type (Statement1)$16,568,132Governmentalandbusiness-type (Statement1)$16,568,132Governmentalandbusiness-type (Statement1)$16,568,132
Fiduciary (Statement9)110,897Fiduciary (Statement9)110,897Fiduciary (Statement9)110,897

Cashandinvestments - EDA (Statement1)674,931Cashandinvestments - EDA (Statement1)674,931Cashandinvestments - EDA (Statement1)674,931
17,353,960

C.INVESTMENTRISKS

Custodialcreditrisk – investments – Forinvestmentsinsecurities, custodialcreditriskistheriskthat
intheeventoffailureofthecounterintheeventoffailureofthecounterintheeventoffailureofthecounterpartytoatransaction, theCitywillnotbeabletorecoverthevalue
ofitsinvestmentsecuritiesthatareinthepossessionofanoutsideparty.  Investmentsininvestment
poolsandmoneymarketsarenotevidencedbysecurpoolsandmoneymarketsarenotevidencedbysecurpoolsandmoneymarketsarenotevidencedbysecuritiesthatexistinphysicalorbookentryform, and
thereforearenotsubjecttocustodialcreditriskdisclosures.  TheCitypolicyistolimititsexposureby
holdinginvestmentsinsecuritieswithapprovedsecuritybroker/dealersselectedbycreditworthiness
minimumcapitalrequirement $10,000,000andatleastfiveyearsofoperation).   

Interestraterisk – Interestrateriskistheriskthatchangesininterestratesofdebtinvestmentscould
adverselyaffectthefairvalueofaninvestment.  TheCity’sinvestmentpolicyrequirestheCityto
diversifyitsinvestmentportfoliotoeliminatetheriskoflossresultingfromoverconcentrationof
assetsinaspecificmaturity.  Nomorethan25% ofthetotalinvestmentsshouldhavematurities
extendingbeyondfiveyearsandinnocircumstancesshouldanyextendbeyondtenyears.  Thepolicy
alsostatestheCity’sinvestmentportfoliowillremainsufficientlyliquidtoenabletheCitytomeetall
operatingneedswhichmaybereasonablyanticipated.  
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CreditRisk – Creditriskistheriskthatanissuerorothercounterpartytoaninvestmentwillbeunable
tofulfillitsobligationtotheholderoftheinvestment.  Statelawlimitsinvestmentstocommercial
papertothoseratedinthehighestqualitycategorybyatleasttwonationallyrecognizedrating
agencies; inanysecurityoftheStateofMinnesotaoranyofitsmunicipalitieswhichisrated “A” or
betterbyanationalbondratingserviceforgeneralobligationandrated “AA” orbetterforarevenue
obligation; ageneralobligationoftheMinnesotaHousingFinanceAgencytothoserated “A” orbetterousingFinanceAgencytothoserated “A” orbetter
byanationalbondratingagency; mutualfundsormoneymarketfundswhoseinvestmentsare
restrictedtosecuritiesdescribedinMS118A.04.  TheCity’sinvestmentpolicydoesnotplacefurther
restrictionsoninvestmentoptions.  

Concentrationofcreditrisk – Concentrationofcreditriskistheriskoflossthatmaybeattributedto
themagnitudeofagovernment’sinvestment inasingleissuer.  Thnvestment inasingleissuer.  Thnvestment inasingleissuer.  TheCityplacesnolimitontheamounteCityplacesnolimitontheamount
theCitymayinvestinanyoneissuer.  TheCitydoesnothaveexposuretoasingleissuerthatequalsor
exceeds5% oftheoverallportfolioand, therefore, thereisnoconcentrationofcreditrisk.  

InvestmentbalancesatDecember31, 2016for thePublic UtilitiesCommithe Public UtilitiesCommithePublic UtilitiesCommission areasfollows: ssionareasfollows:

Demanddepositsandcashonhand$       -        
Certificatesofdeposits - negotiable       -        

Totalcashandinvestments       -        
Lessrestrictedamounts       -        

Totalcashandinvestments - unrestricted$    -        

Note3RECEIVABLES

SignificantreceivablesbalancesnotexpectedtobecollectexpectedtobecollectexpectedtobecollectedwithinoneyearofDecember31, 2016areas
follows:  

PrimaryGovernment
MajorFunds
IRA2016

CivicCenterInfrastructure - Nonmajor
GeneralProjectBondedFundsTotalEDA

Specialassessments receivable$56,872Specialassessments receivable$56,872Specialassessments receivable$56,872$       -       $       -       $ 2,325,495$2,382,367$       -        
PropertytaxesreceivablePropertytaxesreceivablePropertytaxesreceivable41,515       -              -       19,20560,720       -        
InterfundloanreceivableInterfundloanreceivableInterfundloanreceivable590,609       -              -              -       590,609       -        
PledgesReceivablePledgesReceivablePledgesReceivable       -       329,500       -              -       329,500       -        
NotesreceivableNotesreceivableNotesreceivable       -              -              -              -              -       179,799
ReceivablefromPUC       -              -              -       5,2005,200       -        

688,996$ 329,500$ 0$2,349,900$3,368,396$179,799

PLEDGESRECEIVABLE

TheCityisconstructingamulti-usepavilionadditiontotheIRACivicArena.  Aportionofthefundingwasa
capitaldrive, whichbeganin2016.  AsofDecember31, 2016, outstandingpledgesreceivablewere $329,500. 
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Note4UNAVAILABLEREVENUES

Governmentalfundsreportdeferredinflowsofresourcesinconnectionwithreceivablesforrevenuesthatare
notconsideredtobeavailabletoliquidateliabilitiesofthecurrentperiod.  Attheendofthecurrentfiscalyear,  
thevariouscomponentsofunavailablerevenuereportedinthegovernmental fundswereasfollows: tedinthegovernmentalfundswereasfollows:  

PropertySpecialDuefromLandHeldforNotesPropertySpecialDuefromLandHeldforNotesOtherOther
TaxesAssessmentsComponent UnitResaleReceivableReceivablesTotalTaxesAssessmentsComponent UnitResaleReceivableReceivablesTotalTaxesAssessmentsComponent UnitResaleReceivableReceivablesTotal

Primarygovernment: 
Majorfunds: 

GeneralFund$ 107,123$97,504$ 436,000$       -       $       -       $640,627
IRACivicCenterProjectFund       -              -              -              -              -       329,500329,500
2016Infrastructure - Bonded       -              -              -              -              -              -              -        -              -              -              - 

NonmajorFunds53,0923,186,217114,400       -              -              -       3,353,709114,400       -              -              -       3,353,709114,400       -              - 3,353,709
Totalprimarygovernment160,2153,283,721114,400436,000114,400436,0000329,5004,323,8360329,5004,323,836

EDA (discretelypresentedcomponentunit) 648       -              -       2,316,697251,284107,3502,675,97

9Totalunavailable revenue$160,863$3,283, 815$114,400$2,752,697$251,284$436,850$6,999,

TRANSFERSNote5INTERFUND RECEIVABLES, PAYABLESAND

theTheCityhasapprovedfiveinterfund loans.  OneloanwasmadetothePokegamaGolfCoursefor
thePokegama GolfandParkPlace Project.  LoanswerealsomadetotheIRACivicCenter Fund, theAirportsomadetotheIRACivicCenter Fund, the
Airport OperationsFundandtheCapitalEquipment ReplacemOperations FundandtheCapitalEquipment ReplacemOperations FundandtheCapitalEquipment ReplacemOperations FundandtheCapitalEquipmentReplacementFundasfinancing tothose fundsforcapitalentFundasfinancingtothosefundsfor
follows: expenditures.  AsummaryatDecember 31, 2016isas

follows:  
InterfundInterfund

LoanLoan
funds:Major
952$       -       General Fund$713,
952$       -        PokegamaGolf Course       -       127,307PokegamaGolf Course       -       127,307PokegamaGolf Course       -       127,
307IRACivic Center       -       125,360IRACivic Center       -       125,360IRACivic Center       -       125,

funds:Nonmajor
funds:Specialrevenue

funds: Airport Operations       -       7,000Airport Operations       -       7,
Funds:CapitalProjects

Funds: CapitalEquipment Replacement       -       454,

285713,952$713,
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Amountsreportedasdueto/fromotherfundsatDecember31, 2016areasfollows:  

DueFromDueTo
OtherFundsOther FundsOtherFundsOtherFundsOther FundsOtherFunds

MajorFunds: 
GeneralFund$ 291,231$       -        
IRACivicCenterProjects       -       288,092288,092288,092
2017InfrastructureBonds       -       10,68910,68910,689

NonmajorFunds: 
SpecialRevenueFunds: 

Haz-Mat       -              -              -       3,139
CapitalProjectFunds: 

PermanentImprovementRevolving10,68910,68910,689       -        

Total$ 301,920$301,920

Dueto/fromotherfundsrepresenttemporarybalancesdueDueto/fromotherfundsrepresenttemporarybalancesduetointerfundbillingsandreclassificationsoffunds
withinternallyreportednegativecashbalances.  Thelatterwillbeeliminatedwithacombinationoftaxlevies,  
bondproceedsandotheroperatingrevenues.  

Interfundtransfers:  

TransfersIn
Nonmajor

Governmental
GeneralFundsTotal

Transfersout: 
GeneralFundGeneralFundGeneralFund$       -       $ 475,824$475,824
NonmajorGovernmentalFunds       -       523,393523,393
GolfCourseGolfCourseGolfCourse3,500       -       3,500

TotalTotalTotal$ 3,500$ 999,217$1,002,717

TheCitymakesroutineinterfund transfTheCitymakesroutineinterfundtransfTheCitymakesroutineinterfund transferstoallocatefinancialresources to thefundsthatreceivebenefitfrom
servicesprovidedbyanotherfundortoestablishorclose-outfunds.  During2016, theCitymadetransfersfrom
theGeneralFundtoSpecialRevenueFunds ($70,087) toprovideongoingsupport,totheImprovement
RefundingBondsof2013BDebtServiceFund ($150,000) aspartofitsdebtfinancingplan, andtoCapital
ProjectFunds ($250,000) forcapitalpurposes.  Transferswerealsomadetoallocatefundsforcapitalpurposes

10,661), operatingpurposes ($7,642) andtoclosefunds ($514,327).  
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Note6CAPITALASSETS

CapitalassetactivityfortheyearendedDecember31, 2016wasasfollows:  

BeginningEndingEnding
PrimaryGovernmentBalanceIncreasesDecreasesBalanceBalanceIncreasesDecreasesBalanceBalanceIncreasesDecreasesBalance

Governmentalactivities: 
Capitalassets, notbeingdepreciated: 

Landandlandimprovements$ 6,006,414$       -       $       -       $6,006,414
Constructioninprogress816,0624,943,394(670,194)5,089,262816,0624,943,394(670,194)5,089,262816,0624,943,394(670,194)5,089,262

Totalcapitalassets, notbeingdepreciated6,822,4764,943,394(670,194)11,095,6766,822,4764,943,394(670,194)11,095,6766,822,4764,943,394(670,194)11,095,676

Capitalassets, beingdepreciated: 
Buildingsandimprovements27,375,905433,526(111,691)27,697,74027,375,905433,526(111,691)27,697,74027,375,905433,526(111,691)27,697,740
Vehicles, equipmentandfurniture10,505,230953,662(265,854)11,193,03810,505,230953,662(265,854)11,193,03810,505,230953,662(265,854)11,193,038
Infrastructure65,624,145       -              -       65,624,14565,624,145       -              -       65,624,14565,624,145       -              -       65,624,145

Totalcapitalassets, beingdepreciated103,505,2801,387,188(377,545)104,514,923103,505,2801,387,188(377,545)104,514,923103,505,2801,387,188(377,545)104,514,923

Lessaccumulateddepreciationfor: 
Buildingsandimprovements16,553,157619,141(99,855)17,072,44316,553,157619,141(99,855)17,072,44316,553,157619,141(99,855)17,072,443
Vehicles, equipmentandfurniture6,678,745590,474(236,487)7,032,7326,678,745590,474(236,487)7,032,7326,678,745590,474(236,487)7,032,732
Infrastructure29,062,7702,111,250       -       31,174,02029,062,7702,111,250       -       31,174,02029,062,7702,111,250       -       31,174,02029,062,7702,111,250       -       31,174,020

Totalaccumulateddepreciation52,294,6723,320,865(336,342)55,279,19552,294,6723,320,865(336,342)55,279,19552,294,6723,320,865(336,342)55,279,195

Totalcapitalassetsbeingdepreciated - net51,210,608(1,933,677)(41,203)49,235,728

Governmentalactivitiescapitalassets - net$58,033,084$3,009,717($711,397)$60,331,404

BeginningEnding
PrimaryGovernmentBalanceIncreasesDecreasesBalance

Business-typeactivities: 
Capitalassets, notbeingdepreciated: 

LandandlandimprovementsLand andlandimprovementsLand andlandimprovements$ 906,387$       -       $       -       $906,387
ConstructioninprogressConstructioninprogressConstructioninprogress66,3422,760(69,102)       -        

Totalcapitalassets, notbeingdepreciatedTotalcapitalassets, notbeingdepreciatedTotalcapitalassets, notbeingdepreciated972,7292,760(69,102)906,387

Capitalassets, beingdepreciated: 
BuildingsandimprovementsBuildingsandimprovementsBuildingsandimprovements2,290,486       -              -       2,290,486
Machinery, equipmentandfurnitureMachinery, equipmentandfurnitureMachinery, equipmentandfurniture925,873168,101       -       1,093,974

Totalcapitalassets, beingdepreciated3,216,359168,10103,384,460

Lessaccumulateddepreciationfor: 
Buildingsandimprovements703,96863,929       -       767,897
Machinery, equipmentandfurniture644,11581,490       -       725,605

Totalaccumulateddepreciation1,348,083145,41901,493,502

Totalcapitalassetsbeingdepreciated - net1,868,27622,68201,890,958

Business-typeactivitiescapitalassets - net$ 2,841,005$25,442($69,102)$2,797,345
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Depreciationexpensewaschargedtofunctions/programsoftheprimarygovernmentasfollows:  

Governmentalactivities: 
Generalgovernment$87,641Generalgovernment$87,641Generalgovernment$87,641
Publicsafety272,401Publicsafety272,401Publicsafety272,401
Publicworks, includingdepreciationofgeneral infrastructureassets2,654,696Publicworks, includingdepreciationofgeneral infrastructureassets2,654,696Publicworks, includingdepreciationofgeneral infrastructureassets2,654,696
Cultureandrecreation306,127Cultureandrecreation306,127Cultureandrecreation306,127

Totaldepreciationexpense - governmentalactivities$3,320,865

Business-typeactivities: 
Golfcourse$ 105,276
Stormwaterutility40,143

Totaldepreciationexpense - business-typeactivities$ 145,419

Note7LONG-TERMDEBT

TheCityissuesgeneralobligation bondsandequipment certificatestoprbondsandequipment certificatestoprbondsandequipmentcertificatestoprovidefundsfortheacquisitionand
constructionofmajorcapitalfacilities.  Thereportingentity’slong-termdebtissegregatedbetweenthe
amountstoberepaidfromgovernmentalactivitiesandamountstoberepaidfrombusiness-typeactivities.
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AsofDecember31, 2016, thegovernmental long-termbondeddebtofthefinancialreportingentityconsisted
ofthefollowing:  

InterestIssueMaturityOriginalPayableInterestIssueMaturityOriginalPayableInterestIssueMaturityOriginalPayable
PrimaryGovernmentRatesDateDateIssue12/31/16Issue12/31/16Issue12/31/16
GovernmentalActivities: 

G.O. TaxIncrementBonds: 
TaxIncrementBondsSeries2008A3.75 - 4.608/1/20082/1/2034$850,000$750,0003.75 - 4.608/1/20082/1/2034$850,000$750,0003.75 - 4.608/1/20082/1/2034$850,000$750,000

G.O. ImprovementBonds: 
ImprovementBondsof2001B3.00 - 5.0010/1/20012/1/2017470,00035,000470,00035,000470,00035,000
ImprovementBondsof2006C4.0010/1/20062/1/20222,505,000950,00010/1/20062/1/20222,505,000950,00010/1/20062/1/20222,505,000950,000
ImprovementBondsof2007A4.00 - 4.159/1/20072/1/20231,775,000930,0004.159/1/20072/1/20231,775,000930,0004.159/1/20072/1/20231,775,000930,000
ImprovementBondsof2007B4.00 - 4.1012/15/20074/1/20221,150,000450,0004.1012/15/20074/1/20221,150,000450,0004.1012/15/20074/1/20221,150,000450,000
ImprovementBondsof2008C3.25 - 4.6011/1/20082/1/20241,145,000640,0004.6011/1/20082/1/20241,145,000640,0004.6011/1/20082/1/20241,145,000640,000
ImprovementRefundingBondsof2009B1.00 - 3.006/1/20092/1/20161,265,000       -       1.00 - 3.006/1/20092/1/20161,265,000       -
ImprovementBondsof2009C1.85 - 5.309/1/20092/1/20254,565,0002,975,0005.309/1/20092/1/20254,565,0002,975,0005.309/1/20092/1/20254,565,0002,975,000
ImprovementBondsof2010A0.75 - 3.62511/1/20102/1/20261,115,000645,0003.62511/1/20102/1/20261,115,000645,0003.62511/1/20102/1/20261,115,000645,000
ImprovementBondsof2011B0.50 - 3.1512/1/20112/1/20271,555,000995,0003.1512/1/20112/1/20271,555,000995,0003.1512/1/20112/1/20271,555,000995,000
ImprovementBondsof2012A0.50 - 3.254/1/20122/1/20282,245,0001,825,0003.254/1/20122/1/20282,245,0001,825,0003.254/1/20122/1/20282,245,0001,825,000
ImprovementBondsof2012B0.40 - 2.604/1/201210/1/20274,175,0003,140,000604/1/201210/1/20274,175,0003,140,000604/1/201210/1/20274,175,0003,140,000
ImprovementBondsof2013A0.30 - 1.355/8/20132/1/20211,525,000970,0001.355/8/20132/1/20211,525,000970,0001.355/8/20132/1/20211,525,000970,000
ImprovementBondsof2014A0.50 - 2.0.50 - 2.9011/1/20142/1/20303,000,0002,780,0009011/1/20142/1/20303,000,0002,780,0009011/1/20142/1/20303,000,0002,780,000
ImprovementBondsof2016A0.85 - 2.0.85 - 2.2010/5/20162/1/20322,170,0002,170,0002010/5/20162/1/20322,170,0002,170,0002010/5/20162/1/20322,170,0002,170,000

TotalG.O. ImprovementBonds28,660,00018,505,000
OtherGeneralObligationBonds: 

CapitalImprovementPlanBondsof2006B4.0010/1/20062/1/20171,785,000220,0004.0010/1/20062/1/20171,785,000220,0004.0010/1/20062/1/20171,785,000220,000
StreetReconstructionBondsof2008B3.253.253.25- 4.6011/1/20082/1/20241,010,000590,000
EquipmentCertificatesof2009D2.00 - 4.859/1/20092/1/20191,005,000390,0002.00 - 4.859/1/20092/1/20191,005,000390,000
CapitalImprovementPlanBondsof2010A0.75 - 2.2511/1/20102/1/20180.75 - 2.2511/1/20102/1/2018635,000190,000
StreetReconstructionBondsof2013B3.00 - 3.59/1/20132/1/20294,025,0003,595,000

TotalothergeneralobligationbondsTotalothergeneralobligationbondsTotalothergeneralobligationbonds8,460,0004,985,000
Totalbondeddebt - governmentalactivitiesTotalbondeddebt - governmentalactivitiesTotalbondeddebt - governmentalactivities37,970,00024,240,000

Capitalleasepayable0.0011/22/201012/31/2020136,44454,580
AirportloanpayabletoItascaCountyAirportloanpayabletoItascaCountyAirportloanpayabletoItascaCounty0.0020012017147,0007,000
Bondpremium354,920204,088
Compensatedabsences       -       410,629

TotalgovernmentalactivitiesTotalgovernmentalactivitiesTotal governmentalactivities$ 38,608,364$24,916,297
Business-TypeActivities: 

Compensated absencesCompensated absencesCompensated absences$       -       $ 6,685
Totalbusiness-typeactivitiesTotalbusiness-typeactivitiesTotalbusiness-typeactivities$ 0$6,685

ComponentUnits: 
EDA: 

Notepayable - Airport IndPark/Kent0.007/16/20157/16/2035$350,000$332,500Notepayable - AirportIndPark/Kent0.007/16/20157/16/2035$350,000$332,500Notepayable - AirportIndPark/Kent0.007/16/20157/16/2035$350,000$332,500
Notepayable - Block20 & 21Soil0.008/5/20108/5/2019100,000100,000Notepayable - Block20 & 21Soil0.008/5/20108/5/2019100,000100,000Notepayable - Block20 & 21Soil0.008/5/20108/5/2019100,000100,0
00Note payable - BlandinNote payable - BlandinNote payable - Blandin0.0020162026175,000175,
000Note payable - IRRRBNote payable - IRRRBNote payable - IRRRB1.0012/2/20168/1/2036293,000293,
000Note payable - IEDCNote payable - IEDCNote payable - IEDC1.0011/15/201611/1/202690,00090,

EDATotalEDA1,008,000990,
Utilities:Public
Utilities: Equipmentleasepayable2.6410/15/201510/15/20251,700,
000G.O. RevenueNoteSeries19993.041/3/20001/1/20191,079,
657TaxableG.O. WastewaterRevenueBondsof2006A5.70-5.9010/1/20066/1/20161,915,
000TaxableG.O. WastewaterRevenueBondsof2009A2. 00 - 4.906/1/200912/1/2019925,
000TaxableG.O. WastewaterRevenue Noteof2009E2.9011/10/20098/20/202926,370,
232TaxableG.O. WastewaterRevenue Bondsof2011A0. 60 - 3.507/25/201112/1/20213,965,
000G.O. UtilityRevenueBondsof2012D2. 00 - 3.354/1/20122/1/20332,025,
000G.O. UtilityRevenueBondsof2013C2. 06 - 4.509/1/20132/1/20292,305,

000Totalpublicutilities40,284,

889       -        Totalcomponent units$41,292,889$990,
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Annualdebtservicerequirementstomaturityforlong-termdebtareasfollows:  

G.O. TaxIncrementBondsG.O. ImprovementBondsOtherG.O. Bonds
YearEndingGovernmentalActivitiesGovernmentalActivitiesGovernmentalActivitiesGovernmentalActivitiesGovernmentalActivities

December31,PrincipalInterestPrincipalInterestPrincipalInterestDecember 31,PrincipalInterestPrincipalInterestPrincipalInterestDecember 31,PrincipalInterestPrincipalInterestPrincipalInterest

2017$20,000$33,170$1,835,000$491,747$735,000$156,3502017$20,000$33,170$1,835,000$491,747$735,000$156,3502017$20,000$33,170$1,835,000$491,747$735,000$156,350
201825,00032,2251,905,000455,193540,000134,415201825,00032,2251,905,000455,193540,000134,415201825,00032,2251,905,000455,193540,000134,415
201925,00031,1751,915,000407,365450,000116,877201925,00031,1751,915,000407,365450,000116,877201925,00031,1751,915,000407,365450,000116,877
202025,00030,1251,915,000356,294325,000103,093202025,00030,1251,915,000356,294325,000103,093202025,00030,1251,915,000356,294325,000103,093
202130,00028,9701,835,000303,248335,00092,178202130,00028,9701,835,000303,248335,00092,178202130,00028,9701,835,000303,248335,00092,178
202230,00027,6801,680,000249,408335,00081,003202230,00027,6801,680,000249,408335,00081,003202230,00027,6801,680,000249,408335,00081,003
202335,00026,2501,490,000198,584350,00069,488202335,00026,2501,490,000198,584350,00069,488202335,00026,2501,490,000198,584350,00069,488
202435,00024,7101,375,000152,689365,00057,443202435,00024,7101,375,000152,689365,00057,443202435,00024,7101,375,000152,689365,00057,443
202540,00023,0601,320,000107,791290,00046,938202540,00023,0601,320,000107,791290,00046,938202540,00023,0601,320,000107,791290,00046,938
202640,00021,280905,00073,827300,00037,713202640,00021,280905,00073,827300,00037,713202640,00021,280905,00073,827300,00037,713
202745,00019,368865,00050,288305,00027,881202745,00019,368865,00050,288305,00027,881202745,00019,368865,00050,288305,00027,881
202845,00017,342485,00032,345320,00017,325202845,00017,342485,00032,345320,00017,325202845,00017,342485,00032,345320,00017,325
202950,00015,180320,00019,250335,0005,863202950,00015,180320,00019,250335,0005,863202950,00015,180320,00019,250335,0005,863
203055,00012,765330,00011,325       -              -        
203155,00010,235165,0005,445       -              -        
203260,0007,590165,0001,815       -              -        
203365,0004,715       -              -              -              -        
203470,0001,610       -              -              -         
2035       -              -              -              -              -        

Total$750,000$367,450$18,505,000$2,916,614$4,985,000$946,567

LoansPayable
YearEndingYearEndingYearEndingGovernmentalActivities

December31,PrincipalInterestDecember 31,PrincipalInterestDecember31,PrincipalInterest

2017$ 7,000$    -        

Total$ 7,000$ 0

RevenueBondsandNotes
YearEndingPUCComponentUnit
December31,PrincipalInterest

2017$ 2,020,000$730,942
20182,072,000673,657
20192,133,000613,284
20202,021,000549,170

2021-20258,898,0001,911,301
2026-20307,714,000614,619
2031-2035310,00015,226

Total$25,168,000$5,108,199
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CHANGEINLONG-TERMLIABILITIES

Long-termliabilityactivityfortheyearendedDecember31, 2016, wasasfollows:  

BalanceBalanceDueWithinBalanceDueWithinBalanceDueWithin
12/31/15AdditionsReductions12/31/16OneYear12/31/15AdditionsReductions12/31/16OneYear12/31/15AdditionsReductions12/31/16OneYear

GovernmentalActivities: 
Bondspayable: 

G.O. Taxincrementbonds$770,000$    -       ($20,000)$750,000$20,000G.O. Taxincrementbonds$770,000$    -       ($20,000)$750,000$20,000G.O. Taxincrementbonds$770,000$    -     20,000)$750,000$20,000
G.O. Improvementbonds18,175,0002,170,000(1,840,000)18,505,0001,835,0000,000(1,840,000)18,505,0001,835,0000,000(1,840,000)18,505,0001,835,000
OtherG.O. bonds5,705,000       -       (720,000)4,985,000735,000OtherG.O. bonds5,705,000       -       (720,000)4,985,000735,000OtherG.O. bonds5,705,000       -       (720,000)4,985,000735,000
Bondpremium183,31244,183(23,407)204,088       -        
Capitalleasepayable68,224       -       (13,644)54,58013,644
Loanspayable17,000       -       (10,000)7,0007,000
Compensatedabsences389,27261,041(39,684)410,62939,109

Totalgovernmentalactivities$25,307,808$2,275,224($2,666,735)$24,916,297$2,649,753Totalgovernmentalactivities$25,307,808$2,275,224($2,666,735)$24,916,297$2,649,753Totalgovernmentalactivities$25,307,808$2,275,224($2,666,735)$24,916,297$2,649,753

BusinessTypeActivities: 
Compensatedabsences$ 4,484$2,532($331)$6,685$ 67

ComponentUnits: 
Notepayables - EDA$ 450,000$558,000($17,500)$990,500$34,558
G.O. RevenueBondsandNotes - PUC27,730,000       -              -       27,730,000       -        

Equipment leasepayable - PUC1,710,000       -              -       1,710,000       -       1,710,000       -      1,710,000       -        
Unamortizedpremiumsanddiscounts - PUC(10,377) 10,377)       -        

Compensatedabsences - PUC409,375       -              -       409,375       -       409,375       -              -       409,375       -        
Totalcomponentunits$ 30,288,998$558,000($17,500)$30,829,498$34,558

Forthegovernmental activities, compFor thegovernmental activities, compFor thegovernmental activities, compensated absences aregenerallyensatedabsencesaregenerallyliquidatedbytheGeneralFund.  

CAPITALLEASEPAYABLE

During2010, theCityenteredintoaCommunicationsSystemSubscriberAgreementwithItascaCounty
relatingtotheacquisitionanduseofradiosfortheCity’spolicedepartment.  Theagreementqualifiesasa
capitallease.  Thecostoftheassetsacquiredthcapitallease.  Thecostoftheassetsacquiredthcapitallease.  Thecostoftheassetsacquiredthroughtheleasewas $136,444andaccumulateddepreciationon
theseassetsatDecember31, 2016is $81,864.  DepreciatheseassetsatDecember31, 2016is $81,864.  DepreciatheseassetsatDecember31, 2016is $81,864.  Depreciation intheamountof $13,644hasbeenrecordedas
depreciationexpenseduring2016.  

ThepresentvalueoffutureminimumleasepaymentsasofDecember31, 2016is $54,580.  Theleaseispayable
inannualinstallmentsof $13,644throughtheyear2020.    

TAXABLELIMITEDREVENUENOTE, SERIES2015

Toenhancedevelopment, theCityissueda $320,000TaxableLimitedRevenueNotein2015withaninterest
rateof3.0% perannum.  Paymentsofprincipalandaccruedinterestonthenoteshallbepayableinsemi-annual
installmentspayableoneachFebruary1andAugust1, commencingAugust1, 2015andceasingnolaterthan
February1, 2030.  

Paymentsarepayablesolelyfromavailableabatement, whichshallmeanthesumofCitytaxabatementsand
Countytaxabatementsgeneratedintheprecedingsixmonthswithrespecttothedevelopmentpropertyand
remittedtotheCitybytheCounty.  BecausethenoteisnotageneralobligationoftheCityandispayable
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solelyfromavailabletaxabatement, itisnotreflectedinthefinancialstatementsoftheCity.  AtDecember31,  
2016theprincipalamountoutstandingonthenotewas $302,102.  

TAXABLENOTEPAYABLES - EDA

In2010, theEDAenteredintoa $100,000mortgageagreement, withoutinterest, withtheCharlesK. Blandin
Foundation.  TheproceedsofthisnotewereusedtofinancesoilcorrectionofEDAlandheldforresaleatnancesoilcorrectionofEDAlandheldforresaleat
Block20/21.  TheEDAhaspledgedproceedsfromthesaleofBlock20/21topaymentofthisnoteupontheleofBlock20/21topaymentofthisnoteuponthe
earlierofthesaleofBlock20/21ortheextendedmaturitydateofthenote (August15, 2019).  

ThisnoteisaspeciallimitedobligationoftheEDA.  Thisnoteshallnotbepayablefromnorchargeduponany
fundsotherthantheproceedsofthesaleofBlock20/21, norshalltheEDAbesubjecttoanyliabilityhereonor
havethepowerstoobligateitselfto paythisnote fromfundsotherthan thpaythisnotefromfundsotherthanthpay thisnotefromfundsotherthantheproceedsofthesaleofBlock20/21eproceedsofthesaleofBlock20/21
andnoholderofthisnoteshalleverhavetherighttocompelanyexerciseofanytaxingpoweroftheEDAor
theCityoranyotherpublicbody, topaythisnote, nortoenforcepaymentthereofagainstanypropertyofthe
EDAorotherpublicbodyotherthanthatexpresslypledgedforpaymentofthenote.  

OnJuly16, 2015, theEDAenteredintoa $350,000mortgageagreement, withoutinterest, withtheCharlesK.  
BlandinFoundation.  Theproceedsof thisnotewereusedto financeththis notewereusedtofinanceththisnotewereusedtofinancetheEconomic DevelopmentOpportunityeEconomicDevelopmentOpportunity
attheGrandRapidsAirport.  Thenoteispayableinannualinstallmentsof $17,500throughtheyear2035
commencingonecalendaryearafterthefundsaredisbursed.  Thenotemaybefullyorpartiallyprepaidatany
time.  

TheEDAobtainedaloanfromtheBlandinFoundationintheamountof $175,000forthepurposeofproviding
financingforeconomic developmentprojects.  Theloanproceedswereopmentprojects.  Theloanproceedswereopmentprojects.  Theloanproceedswere usedtoprovideloanstoprivate
developers.  ThedebttotheBlandinFoundationispayabldevelopers.  ThedebttotheBlandinFoundationispayabldevelopers.  ThedebttotheBlandinFoundationispayablesolelyfromandtotheextentofrepaymentofthe
developerloans.    

In2016, theEDAentered intoa $293,000loanagreementwIn2016, theEDAenteredintoa $293,000loanagreementwIn2016, theEDAenteredintoa $293,000loanagreementwiththeIRRRB. Theproceedswereusedtofinance
theacquisitionofanairporthangar.  Thenoteistoberepaidfromallnetleaserevenuesfromthehangar.  

In2016, theEDAenteredintoa $90,000loanagreementwithItascaEconomicDevelopmentCorporation.  The
proceedsofthenotewereusedfortheacquisitionofanairporthangar. Thenoteispayableinannual
installmentsof $9,502plusinterestat1.0%.    

TAXABLEGENERALOBLIGATIONWASTEWATERREVENUENOTE,SERIES2009E

In2009, theCityauthorizedtheissuanceoftheTaxableGeneralObligationWastewaterRevenueNote (Public
UtilitiesProject), Series2009Eintheamountof $28,509,779, payabletotheMinnesotaPublicFacilities
Authority.  Thebondswereclosedin2012andthetotaldrawsmadewere $26,370,232.  AsofDecember31,  
2016, theoutstandingbalanceonthenotewas $____________.  

TheNoteissecuredbyfirst, allLetterofCreditproceeds; second, netrevenuesofthePublicUtilities
WastewaterFund; andthird, advaloremtaxesleviedbytheCityintheeventproceedsoftheLetterofCredit
andnetrevenuesareinsufficienttopaywhenduetheprincipalandinterestontheNote.  

ThenetrevenuesaresupportedbyaDemandChargeAgreementbetweentheCity, PublicUtilitiesCommission
andBlandinPaperCompany (theCompany).  Amongotherthings, thedemandchargeagreementrequiresthe
Companytopay90% ofthedebtserviceontheNote.  
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ThedemandchargeissecuredbyanIrrevocableLetterofCreditissuedbyNordeaBankFinlandPLC.  

InaccordancewithGenerallyAcceptedAccountingPrinciples, theSeries2009ENoteisrecordedinthe
financialstatementsofthePublicUtilitiesCommission.  

LEASEPURCHASEAGREEMENT

In2015, theCityenteredintoaLeasePurchaseAgreementwithUSBancorpGovernmentLeasingandFinance, entwithUSBancorpGovernmentLeasingandFinance,  
Inc. forthepurchaseofanAutomatedMeterReadingSystem (System).  Theagreementqualifiesasacapital
lease.  TheLeasePurchaseAgreementprovidesforaten-yearleaseintheprincipalamountof $1,700,000atan
interestratenottoexceed2.64% perannum, withabargainpurchaseoptionof $1attheendoftheleaseterm.   
UponpurchasetheCitywilltransfertitleoftheSystemtothePublicUtilitiesCommission.  AsofDecember
31, 2016, theoutstandingbalanceonthenotewas $__________.  

TheCityhastherighttoterminatetheLeasePurchase Agreement, inaccordAgreement, inaccordAgreement, inaccordancewith thetermsancewiththetermsthereof,atthe
endofanyfiscalyear.  

NetrevenuesofthePublicUtilitiesCommission arepledgeNetrevenuesofthePublicUtilities Commission arepledgeNetrevenuesofthe PublicUtilitiesCommission arepledgedtomakeleasepaymentsunder the LeasePurchasedtomakeleasepaymentsundertheLeasePurchase
agreement.  

InaccordancewithGenerallyAccepted AccountingPrinciples, theLeasePurcAccounting Principles, theLeasePurcAccountingPrinciples, theLeasePurchaseAgreement isrecordedin
thefinancialstatementsofthePublicUtilitiesCommission.  
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REVENUEPLEDGED

Futurerevenuepledgedforthepaymentoflong-termdebtisasfollows:  

RevenuePledgedCurrentYearCurrentYearCurrentYear
PercentofRemainingPrincipalPledgedRemainingPrincipalPledgedRemainingPrincipalPledged

UseofTotalTermofPrincipalandInterestRevenueTotalTerm ofPrincipalandInterestRevenueTotalTerm ofPrincipalandInterestRevenue
BondIssueProceedsTypeDebt ServicePledgeandInterestPaidReceivedDebtServicePledgeandInterestPaidReceivedDebtServicePledgeandInterestPaidReceived

G.O. Improvement, 2001BInfrastructureimprovementsSpecialassessments72%2001-$35,875$37,603$37,12772%2001-$35,875$37,603$37,12772%2001-$35,875$37,603$37,127
2017

CapitalImprovementPlanBonds, 2006BRefunded1996APublicUtilitiesReceiptsfromPUC100%2006-$224,400$223,000$223,000100%2006-$224,400$223,000$223,000100%2006-$224,400$223,000$223,000
RevenueBonds201720172017

G.O. Improvement, 2006CInfrastructureimprovementsSpecial assessments100%2006-$1,061,400$211,400$158,305100%2006-$1,061,400$211,400$158,305100%2006-$1,061,400$211,400$158,305
20232023

G.O. Improvement, 2007AInfrastructure improvementsSpecialassessments33%2007-$1,068,449$165,716$33,35833%2007-$1,068,449$165,716$33,35833%2007-$1,068,449$165,716$33,358
202420242024

G.O. Improvement, 2007BStreetreconstructionMSAallotmentsMSAallotmentsMSA allotments100%2007-$504,751$94,650$94,650100%2007-$504,751$94,650$94,650100%2007-$504,751$94,650$94,650
2022

G.O. TaxIncrement, 2008ADemolitioncostsinTIF1-6TaxincrementTaxincrementTaxincrement100%2009-$1,117,450$53,965$56,856100%2009-$1,117,450$53,965$56,856
2034

G.O. StreetReconstruction, 2008BStreetreconstructionSpecialassessmentsSpecialassessments20%2009-$700,943$92,298$6,079
2023

G.O. Improvement, 2008CInfrastructure improvementsInfrastructure improvementsInfrastructure improvementsSpecialassessmentsSpecialassessmentsSpecial assessments38%2009-$758,032$104,663$39,930
2023

G.O. Improvement, 2009BRefunded96B, 98A, 99AandRefunded96B, 98A, 99AandRefunded96B, 98A, 99AandSpecialassessments19%2009-$       -       $15,225$523
ImprovementbondsImprovementbondsImprovementbonds2016

G.O. Improvement, 2009CInfrastructureimprovementsInfrastructureimprovementsInfrastructureimprovementsSpecialassessments24%2010-$3,680,558$452,190$452,190
BuildAmericaBond) FederalBABcredit10%2024

G.O. Equip. Certificates, 2009DG.O. Equip. Certificates, 2009D2009LadderTruck2009LadderTruck2009LadderTruckFederalBABcredit7%2010-$417,800$140,110$6,560
BuildAmericaBond) 2019

G.O. Improvement andCIP, 2010AG.O. ImprovementandCIP, 2010AG.O. ImprovementandCIP, 2010AInfrastructureimprovements,Infrastructureimprovements, Specialassessments35%2011-$194,275$94,838$204,800
refundexistingdebt2025

G.O. Improvement, 2011BG.O. Improvement, 2011BG.O. Improvement, 2011BInfrastructure improvements, Specialassessments56%2012-$1,125,806$153,886$153,885
refundexistingdebt2026

G.O. Improvement, 2012AG.O. Improvement, 2012AG.O. Improvement, 2012AInfrastructure improvementsSpecialassessments32%2013-$2,165,966$183,968$183,968
AdValoremTaxes2027

G.O. Improvement, 2012BG.O. Improvement, 2012BG.O. Improvement, 2012BStreet reconstructionMSAallotments100%2013-$3,524,959$319,937$319,938
2027

G.O. Improvement, 2013ARefunded2004Aand2005A Specialassessments41%2014-$995,680$214,518$753,380
Bonds2021

G.O. StreetReconstruction, 2013BStreetreconstructionAdValoremTaxes100%2014-$4,394,144$351,163$130,383
2029

Streetreconstruction, abatement, 
G.O. Improvement, 2014ACIPProjects, andequipmentSpecialassessments20%2014-$3,194,022$272,698$11,796

2029
Streetreconstruction, abatement, 

G.O. Improvement, 2016ACIPProjects, andequipmentSpecialassessments20%2016-$2,558,567$       -       $16,435
2032
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Note8DEFINEDBENEFITPENSIONPLANS

A.PLANDESCRIPTION

TheCityparticipatesinthefollowingcost-sharingmultiple-employerdefinedbenefitpensionplans
administeredbythePublicEmployeesRetirementAssociationofMinnesota (PERA).  PERA’sdefined
benefitpensionplansareestablishedandadministeredinaccordancewithMinnesotaStatutes, ChapterssotaStatutes, Chapters
353and356.  PERA’sdefined benefitpensionplansaretaxqualifiedplansunderSection401(a) oftheitpensionplansaretaxqualifiedplansunderSection401(a) ofthe
InternalRevenueCode.  

1. GeneralEmployeesRetirementFund (GERF)  

Allfull-time (withtheexceptionofemployees covered byPEPFF)eexceptionofemployeescoveredbyPEPFF) andcertainpart-timeemployeesof
theCityarecoveredbytheGeneralEmployeesRetirementFund (GERF).  GERFmembersbelongto
eithertheCoordinatedPlanortheBasicPlan.  CoordinatedPlanmembersarecoveredbySocial
SecurityandBasicPlanmembersarenot.  TheBasicPlanwasclosedtonewmembersin1967.  All
newmembersmustparticipateintheCoordinatedPlan.    

2. PublicEmployeesPoliceandFireFund (PEPFF)  

ThePEPFF, originallyestablished forpoliceofficersandfirefighterforpoliceofficersandfirefighterforpoliceofficersandfirefightersnotcoveredbyalocalrelief
association, nowcoversallpoliceofficersand fireassociation, nowcoversallpoliceofficersand fireassociation, nowcoversallpoliceofficersand fireassociation, nowcoversallpoliceofficersand fireassociation, nowcoversallpoliceofficersand firefighters hired since1980.  EffectiveJuly1, 1999,  
thePEPFFalsocoverspoliceoffithePEPFFalsocoverspoliceoffithePEPFFalsocovers policeofficersandfirefighters becersandfirefighters becersandfirefightersbecersandfirefightersbecersandfirefightersbelonging toalocalreliefassociationthat
electedtomergewithandtransferassetsandadministrationtoPERA.  

B.BENEFITS PROVIDEDBENEFITSPROVIDEDBENEFITSPROVIDED

PERAprovidesretirement, disability, anddeathbenefits.  Benefitprovisionsareestablishedbystatestatute
andcanonlybemodifiedbythestatelegislature.    

BenefitincreasesareprovidedtobeneBenefit increasesareprovidedtobeneBenefitincreasesareprovidedtobenefitrecipientseachJanuary.  Increasesarerelatedtothefundingratio
oftheplan.  Membersinplansthatareatleast90% fundedfortwoconsecutiveyearsaregiven2.5%  
increases.  Membersinplansthathavenotexceeded90% funded, orhavefallenbelow80%, aregiven1%  
increases. 

Thebenefitprovisionsstatedinthefollowing paragraphsThe benefitprovisionsstatedinthefollowing paragraphsThe benefitprovisionsstatedinthefollowing paragraphs ofthissectionarecurrentprovisionsandapplyto
activeplanparticipants. Vested, teactiveplanparticipants. Vested, teactiveplanparticipants. Vested, terminated employeeswhoareentitledtobenefitsbutarenotreceiving
themyetareboundbytheprovisionsineffectatthetimetheylastterminatedtheirpublicservice.  

1.GERFBenefits

Benefitsarebasedonamember’shighestaveragesalaryforanyfivesuccessiveyearsofallowable
service, age, andyearsofcreditatterminationofservice. Twomethodsareusedtocomputebenefits
forPERA'sCoordinatedandBasicPlanmembers. Theretiringmemberreceivesthehigherofastep- 
ratebenefitaccrualformula (Method1) oralevelaccrualformula (Method2). UnderMethod1, the
annuityaccrualrateforaBasicPlanmemberis2.2% ofaveragesalaryforeachofthefirsttenyearsof
serviceand2.7% foreachremainingyear. TheannuityaccrualrateforaCoordinatedPlanmemberis
1.2% ofaveragesalaryforeachofthefirsttenyearsand1.7% foreachremainingyear. UnderMethod
2, theannuityaccrualrateis2.7% ofaveragesalaryforBasicPlanmembersand1.7% forCoordinated
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Planmembersforeachyearofservice.  FormembershiredpriortoJuly1, 1989, afullannuityis
availablewhenageplusyearsofserviceequal90andnormalretirementageis65.  Formembershired
onorafterJuly1, 1989, normalretirementageistheageforunreducedSocialSecuritybenefits
cappedat66.      

2.PEPFFBenefits

BenefitsforthePEPFFmembersfirsthiredafterJune30, 2010, butbeforeJuly1, 2014, vestona
proratedbasisfrom50% afterfiveyearsupto100% aftertenyearsofcreditedservice.  Benefitsfor
PEPFFmembersfirsthiredafterJune30, 2014, vestonaproratedbasisfrom50% aftertenyearsupto
100% aftertwentyyearsofcreditedservice.  Theannuityaccrualrateis3% ofaveragesalaryforeach
yearofservice.  ForPEPFFmemberswhowerefirsthiredpriortoJuly1, 1989, afullannuityisthiredpriortoJuly1, 1989, afullannuityis
availablewhenageplusyearsofserviceequalatleast90.  

C.CONTRIBUTIONS

MinnesotaStatutesChapter353setstheratesforemployerandemployeecontributions.  Contributionrates
canonlybemodifiedbythestatelegislature. 

1.GERFContributions

BasicPlanmembersandCoordinatedPlanmemberBasic PlanmembersandCoordinatedPlanmemberBasic PlanmembersandCoordinatedPlanmembers wererequiredtocontribute 9.10% and6.50%,swererequiredtocontribute9.10% and6.50%,  
respectively, of theirannual coveredsalaryin calerespectively, oftheirannual coveredsalaryincalerespectively, oftheirannual coveredsalary incalerespectively, oftheirannual coveredsalaryin calerespectively, oftheirannual covered salaryincalendar year2016.  The Citywas requiredtocontributendaryear2016.  TheCitywasrequiredtocontribute
11.78% ofpayforBasicPlanmembersand7.50% forCoordinatedPlanmembersincalendaryear
2016.  TheCity’scontributionsto2016.  TheCity’scontributionsto2016.  TheCity’scontributionsto theGERFfortheyearendedDecember31, 2016, were $243,845.    
TheCity’scontributionswereequaltothereTheCity’scontributionswereequaltothereTheCity’scontributionswereequaltotherequiredcontributionsassetbystatestatute. 

2.PEPFFContributions

Planmembers wererequiredtocontribute10.80% ofPlan members wererequired tocontribute10.80% ofPlan members wererequiredtocontribute10.80% of theirannualcoveredsalaryincalendaryear
2016.  TheCitywasrequiredtocontribute16.20% ofpayforPEPFFmembersincalendaryear2016.   
TheCity’scontributionstothePEPFFfortheyearendedDecember31, 2016, were $223,959. The
City’scontributionswereequaltotherequireCity’scontributionswereequaltotherequireCity’scontributionswereequaltotherequiredcontributionsassetbystatestatute.   

D.  PENSIONCOSTSD.  PENSIONCOSTSD.  PENSIONCOSTS

1.GERFPensionCosts

AtDecember31, 2016, theCityreportedaliabilityAt December31, 2016, theCityreportedaliabilityAtDecember31, 2016, theCityreportedaliability of $4,181,545foritsproportionateshareofthe
GERF’snetpensionliability.  TheCity’snetpensionliabilityreflectedareductionduetotheStateof
Minnesota’scontributionof $6milliontothefundin2016.  TheStateofMinnesotaisconsidereda
non-employercontributingentityandthestate’scontributionmeetsthedefinitionofaspecialfunding
situation.  TheStateofMinnesota’sproportionateshareofthenetpensionliabilityassociatedwiththe
Citytotaled $54,641.  ThenetpensionliabilitywasmeasuredasofJune30, 2016, andthetotal
pensionliabilityusedtocalculatethenetpensionliabilitywasdeterminedbyanactuarialvaluationas
ofthatdate.  TheCity’sproportionofthenetpensionliabilitywasbasedontheCity’scontributions
receivedbyPERAduringthemeasurementperiodforemployerpayrollpaiddatesfromJuly1, 2015,  
throughJune30, 2016, relativetothetotalemployercontributionsreceivedfromallofPERA’s
participatingemployers.  AtJune30, 2016, theCity’sproportionwas .0515% whichwasadecreaseof
0007% fromitsproportionmeasuredasofJune30, 2015.   
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FortheyearendedDecember31, 2016, theCityrecognizedpensionexpenseof $544,879forits
proportionateshareoftheGERF’spensionexpense.  Inaddition, theCityrecognizedanadditional
16,293aspensionexpense (andgrantrevenue) foritsproportionateshareoftheStateofMinnesota’s

contributionof $6milliontotheGeneralEmployeesFund

AtDecember31, 2016, theCityreporteditsproportionateshareoftheGERF’sdeferredoutflowsofonateshareoftheGERF’sdeferredoutflowsof
resources anddeferred inflowsofresources relatedtopensionsfromthefollowingsources: latedtopensionsfromthefollowingsources:

DeferredOutflowsDeferredInflowsDeferred OutflowsDeferredInflowsDeferred OutflowsDeferredInflows
ofResourcesof Resourcesof Resourcesof Resourcesof Resourcesof Resources

Differencesbetweenexpectedand
actualeconomicexperience$       -       $339,689

Changesinactuarialassumptions818,750       -        
Differencebetweenprojectedand
actualinvestmentearnings793,676       -        

Changesinproportion        -       124,652Changesinproportion        -       124,652Changesinproportion        -       124,652
ContributionspaidtoPERA

subsequenttothemeasurementdate123,752       -       te123,752       -        
Total$1,736,178$464,341Total$1,736,178$464,341Total$1,736,178$464,341

123,752reportedasdeferredoutflowsofresourcesrelateddoutflowsofresourcesrelatedtopensionsresultingfromCity
contributions subsequentto themcontributions subsequentto themcontributions subsequent tothe measurement datewillbe recognizedasareduction ofthe netpensioneasurementdatewillberecognizedasareductionofthenetpension
liabilityintheyearendedDecember31, 2017.  Otheramountsreportedasdeferredoutflowsand
inflowsofresourcesrelatedtopensionswillberecognizedinpensionexpenseasfollows:

Pension
YearEndedExpenseYear EndedExpenseYear EndedExpense

December31,AmountDecember31,AmountDecember31,Amount
2017$300,954
2018300,954
2019395,133
2020151,044
2021       -        

Thereafter       -        

2. PEPFFPensionCosts

AtDecember31, 2016, theCityreportedaliabilityof $5,778,971foritsproportionateshareofthe
PEPFF’snetpensionliability.  ThenetpensionliabilitywasmeasuredasofJune30, 2016, andthe
totalpensionliabilityusedtocalculatethenetpensionliabilitywasdeterminedbyanactuarial
valuationasofthatdate.  TheCity’sproportionofthenetpensionliabilitywasbasedontheCity’s
contributionsreceivedbyPERAduringthemeasurementperiodforemployerpayrollpaiddatesfrom
July1, 2015, throughJune30, 2016, relativetothetotalemployercontributionsreceivedfromallof
PERA’sparticipatingemployers.  AtJune30, 2016, theCity’sproportionwas .1440% whichwasa
decreaseof .0060% fromitsproportionmeasuredasofJune30, 2015.  TheCityalsorecognized
12,960fortheyearendedDecember31, 2016, aspensionrevenue (andanoffsettingreductionofnet

pensionliability) foritsproportionateshareoftheStateofMinnesota’son-behalfcontributionstothe
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PEPFF.  Legislationpassedin2013requiredtheStateofMinnesotatobegincontributing $9millionto
thePEPFFeachyear, startinginfiscalyear2014.  

FortheyearendedDecember31, 2016, theCityrecognizedpensionexpenseof $1,008,712foritsnseof $1,008,712forits
proportionateshareofthePEPFF’spensionexpense. 

AtDecember31, 2016, theCityreporteditsproportionateshareofthePEPFF’sdeferredoutflowsofonateshareofthePEPFF’sdeferredoutflowsof
resources anddeferred inflowsofresources relatedtopensionsfromthefollowingsources: latedtopensionsfromthefollowingsources:

DeferredOutflowsDeferred InflowsDeferredOutflowsDeferred InflowsDeferredOutflowsDeferred Inflows
ofResourcesofResourcesofResourcesofResourcesofResourcesofResources

Differencesbetweenexpectedand
actualeconomicexperience$       -       $662,957

Changesinactuarialassumptions3,180,420       -        
Differencebetweenprojectedand
actualinvestmentearnings881,912       -        

Changesinproportion50,40256,127Changesinproportion50,40256,127Changesinproportion50,40256,127
ContributionspaidtoPERA
subsequenttothemeasurementdate109,092       -        
Total$4,221,826$719,084Total$4,221,826$719,084Total$4,221,826$719,084

109,092reportedasdeferredoutflowsofresourcesrelatedtoowsofresourcesrelatedtopensionsresultingfromCity
contributions subsequentto themcontributions subsequentto themcontributions subsequent tothe measurement datewillbe recognizedasareduction ofthe netpensioneasurementdatewillberecognizedasareductionofthenetpension
liabilityintheyearendedDecember31, 2017.  Otheramountsreportedasdeferredoutflowsand
inflowsofresourcesrelatedtopensionswillberecognizedinpensionexpenseasfollows:

Pension
YearEndedExpense

December31, Amount
2017$ 732,549
2018732,549
2019732,550
2020661,283
2021534,719

Thereafter       -        

E.  ACTUARIALASSUMPTIONS

ThetotalpensionliabilityintheJune30, 2016, actuarialvaluationwasdeterminedusingthefollowing
actuarialassumptions:  

Inflation 2.50% peryear
ActiveMemberPayrollGrowth 3.25% peryear
InvestmentRateofReturn 7.50%   

Salaryincreaseswerebasedonaservice-relatedtable.  Mortalityratesforactivemembers, retirees,  
survivorsanddisabilitantswerebasedonRP2014tablesforGERFandRP-2000tablesforPEPFFfor
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malesorfemales, asappropriate, withslightadjustments.  Costoflivingbenefitincreasesforretirees
areassumedtobe1% peryearforallfutureyearsforGERFandPEPFF.  

ActuarialAssumptionsusedintheJune30, 2016valuationwerebasedontheresultsofactuarialluationwerebasedontheresultsofactuarial
experiencestudies.  Themostrecentfour-yearexperiencestudyinTheGeneralEmployeesPlanwasralEmployeesPlanwas
completedin2015.  TheexperiencestudyforPoliceandFirePlanwasfortheperiodJuly1, 2004
throughJune30, 2009.  Themostrecentfive-yearexperiencestudyforthePoxperiencestudyforthePoliceandFirePlanwasliceandFirePlanwas
completedin2016, buttheresultwerenotadoptedatthetimeofvaluation.    

GeneralEmployeesFund
Theassumedpost-retirement benefitincreaseratewaschangedfrom1.0% peryearthroughtewaschangedfrom1.0% peryearthrough
2035and2.5% peryearthereafterto1.0% peryearforallfutureyears.  
Theassumedinvestment returnwaschanged from7.9% to7.5%.  Thesinglediscountratem7.9% to7.5%.  Thesinglediscountrate
waschangedfrom7.9% to7.5%.  
Otherassumptionswere changedpursuant tothOtherassumptionswere changedpursuant totheexperiencestudy datedJune30, 2015.  TheeexperiencestudydatedJune30, 2015.  The
assumedfuturesalaryincreases, payrollgrowthassumed futuresalaryincreases, payroll growthassumed futuresalaryincreases, payroll growth, andinflationweredecreasedby0.25% to
3.25% forpayrollgrowthand2.50% forinflation.  

PoliceandFireFund
Theassumedpost-retirement benefit increaseraTheassumedpost-retirement benefit increaseraTheassumedpost-retirement benefit increaseratewaschangedfrom 1.0% peryearthroughtewaschangedfrom1.0% peryearthrough
2037and2.5% thereafterto1.0% peryearforallfutureyears.  
Theassumed investmentreturnwaschangedfroThe assumedinvestmentreturnwaschangedfroThe assumedinvestmentreturnwaschanged froTheassumedinvestmentreturnwaschangedfroThe assumedinvestmentreturnwaschangedfrom7.9% to7.5%.  Thesinglediscount rate
waschangedfrom7.9% to5.6%.  
Theassumedfuturesalary increases, payrollgrTheassumedfuturesalary increases, payrollgrTheassumedfuturesalary increases, payrollgrowth, andinflationweredecreasedby0.25%
to3.25% forpayrollgrowthand2.50% forinflation.  

Thelong-termexpectedrateofreturnonpensionplaninvestmentsis7.5%.  TheStateBoardof
Investment, whichmanagestheinvestmentsofPERA, preparesananalysisofthereasonablenessona
regularbasisofthelong-termexpectedrateofreturnusingabuilding-blockmethodinwhichbest- 
estimaterangesofexpected futureratesofreturnestimaterangesofexpectedfutureratesofreturnestimaterangesofexpectedfutureratesofreturn aredevelopedforeachmajorassetclass.  These
rangesarecombinedtoproduceanexpectedlong-termrateofreturnbyweightingtheexpectedfuture
ratesofreturnbythetargetassetallocationpercentages.  Thetargetallocationandbestestimatesof
geometricrealratesofreturnforeachmajorassetclassaresummarizedinthefollowingtable: 

TargetLong-TermExpected
AssetClassAllocationRealRateofReturn

DomesticStocks45%5.50% 
InternationalStocks15%6.00% 
Bonds18%1.45% 
AlternativeAssets20%6.40% 
Cash2%0.50% 
Total100% 
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F.  DISCOUNTRATE

Thediscountrateusedtomeasurethetotalpensionliabilitywasin2016was7.5%, areductionfrom
the7.9% usedin2015.  Theprojectionofcashflowsusedtodeterminethediscountrateassumedthat
contributionsfromplanmembersandemployerswillbemadeatratessetinMinnesotaStatute.  Based
onthatassumption, thefiduciarynetpositionoftheGERFwasprojectedtobeavailabletomakeall
projectedfuturebenefitpaymentsofcurrentplanmembers.  Therefore, thelong-termexpectedrateofmbers.  Therefore, thelong-termexpectedrateof
returnonpensionplaninvestmentswasappliedtoallperiodsofprojectedbenefitpaymentsto
determinethetotalpensionliability.    

InthePoliceandFireFund, thefiduciarynetpositionwasprojectedtobeavailabletomakeallitionwasprojectedtobeavailabletomakeall
projectedfuturebenefitpaymentsofcurrentplanmembersthroughJune30, 2056.  Beginninginfiscal
yearsendedJune30, 2057forthe PoliceandFireFundwhenprojectPoliceandFireFundwhenprojectPoliceandFireFundwhenprojectedbenefitpayments exceedtheedbenefitpaymentsexceedthe
funds’ projected fiduciary netposition, benefit paymentswerediscountfunds’ projected fiduciary netposition, benefit paymentswerediscountfunds’ projected fiduciarynetposition,benefitpayments werediscountedat themunicipalbondrateofedatthemunicipalbondrateof
2.85% basedonanindexof20-yeargeneralobligationbondswithanaverageAAcreditratingatthetionbondswithanaverageAAcreditratingatthe
measurementdate.  Anequivalentsinglediscountrateof5.60% forthePoliceandFireFundwas
determinedthatproducedapproximatelythesamepresentvalueofprojectedbenefitswhenappliedto
allyearsofprojectedbenefitsasthepresentvalueofprojectedbenefitsusing7.50% appliedtoall
yearsofprojectedbenefitsthroughthepointofassetdepletionand2.85% after.  

G.  PENSIONLIABILITYSENSITIVITY

Thefollowing presentstheCity’sproportionate shThefollowing presentstheCity’sproportionate shThefollowingpresentstheCity’sproportionate shThefollowingpresents theCity’sproportionate shareofthenetpension liabilityforallplans it
participatesin, calculatedusingthparticipates in, calculatedusingthparticipatesin, calculatedusingthediscount ratedisclosedintheprediscount ratedisclosedintheprediscountratedisclosedintheprecedingparagraph, aswellaswhat
theCity’sproportionateshareofthenetpensionliabilitywouldbeifitwerecalculatedusinga
discountrate1percentage pointloweror1percendiscountrate1percentagepointloweror1percendiscountrate1percentagepointloweror1percentage pointhigherthanthecurrentdiscountrate:  

1% Decreasein1% Increasein
DiscountRate (6.5%)DiscountRate (7.5%)DiscountRate (8.5%) 

City'sproportionateshareofthe
GERFnetpensionliability$ 5,939,033$ 4,181,545$ 2,733,853

1% Decreasein1% Increasein
DiscountRate (4.6%)DiscountRate (5.6%)DiscountRate (6.6%) 

City'sproportionateshareofthe
PEPFFnetpensionliability$ 8,089,792$ 5,778,971$ 3,890,854

H.  PENSIONPLANFIDUCIARYNETPOSITION

Detailedinformationabouteachpensionplan’sfiduciarynetpositionisavailableinaseparately- 
issuedPERAfinancialreportthatincludesfinancialstatementsandrequiredsupplementary
information.  ThatreportmaybeobtainedontheInternetatwww.mnpera.org.  
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I.  PENSIONEXPENSE

PensionexpenserecognizedbytheCityforthefiscalyearendedDecember31, 2016isasfollows:  

GERF$ 561,172
PEPFF1,008,712
FireRelief (note10)       -        

Total$ 1,569,884

Note9PUBLICEMPLOYEESDEFINEDCONTRIBUTIONPLAN

FourcouncilmembersoftheCityofGrandRapidsarecoveredbythePublicEmployeesDefinedContribution
Plan (PEDCP), amultiple-employerdeferredcompensationplanadministeredbyPERA. ThePEDCPisatax
qualifiedplanunderSection401(a) oftheInternalRevenueCodeandallcontributinueCodeandallcontributinueCodeandallcontributionsbyoronbehalfof
employeesaretaxdeferreduntiltimeofwithdrawal.  

Planbenefitsdependsolelyonamountscontributedtotheplanplusinvestmentearnings, lessadministrative
expenses. MinnesotaStatutes, Chapter353D.03, specifiesplanprovisions, includingtheemployeeand
employercontributionratesforthosequalifiedpersonnelwhoelecttoparticipate. Aneligibleelectedofficial
whodecidestoparticipatecontributes5% ofsalarywhichismatchedbytheelectedofficial'semployer. For
ambulanceservicepersonnel, employercontributionsaredeterminedbytheemployer, andforsalaried
employees mustbeafixedpercentageofsalary. Emplemployees mustbeafixedpercentageofsalary. Emplemployees mustbeafixedpercentageofsalary. Employercontributions forvolunteerpersonnelmaybeaunit
valueforeachcallorperiodofalertduty. Employeeswhoarepaidfortheirservicesmayelecttomakemember
contributionsinanamountnottoexceedtheemployershare. Employerandemployeecontributionsare
combinedandusedtopurchasesharesinoneormoreofthesevenaccountsoftheMinnesotaSupplemental
InvestmentFund. ForadminiInvestmentFund. For adminiInvestmentFund. For administering theplan, PERA receives2% ofsteringtheplan, PERAreceives2% ofemployercontributionsandtwenty-five
hundredthsof1% (.0025) oftheassetsineachmember'saccountannually.  

TotalcontributionsmadebytheCityduringfiscalyear2016were:  

ContributionAmountPercentage ofCoveredPayrollContributionAmountPercentage ofCoveredPayrollContribution AmountPercentage ofCoveredPayrollRequired
Employer

Employee(PensionExpense)EmployeeEmployerRateEmployee(PensionExpense)EmployeeEmployerRateEmployee(PensionExpense)EmployeeEmployerRate
1,440$1,4405%5%5% 

Note10SINGLEEMPLOYERPLAN

A.PLANDESCRIPTION

AllmembersoftheGrandRapidsFireDepartmentarecoveredbyadefinedbenefitplanadministeredby
theGrandRapidsFireDepartmentReliefAssociation (theAssociation). ThePlanisasingleemployer
retirementplanandisestablishedandadministeredinaccordancewithMinnesotaStatute, Chapter69.  
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B.BENEFITSPROVIDED

TheReliefAssociationprovidesretirementbenefitsaswellasdisabilitybenefitstomembersandbenefits
tosurvivorsupondeathofeligiblemembers. BenefitsareestablishedinaccordancewiththeStateStatutecewiththeStateStatute
andvestaftertenyearsofcredited service. Thedefinedretirementbenefitsarebasedonamember’syearsnedretirementbenefitsarebasedonamember’syears
ofservice. BenefitprovisionscanbeamendedbytheReliefAssociationwithintheparametersprovidedby
StateStatutes.  

TwentyYearServicePension

Eachmemberwhoisatleast50yearsofage; hasretiredfromtheFireDepartmentoftheCityofGrandtiredfromtheFireDepartmentoftheCityofGrand
Rapids, Minnesota, hasservedatleasttwenty (20) yearsofactiveservicewithsuchdepartmentbefore
retirement; and, hasbeenamemberoftheAssociationingoodstandingatleast10yearspriortosuch
retirement; shallbeentitledtoapro-ratedlumpsumservice pensionintheamountof $5,000foreacho-ratedlumpsumservicepensionintheamountof $5,000foreach
completedfullyearofservicebutnotexceedingthe maximum amountperyearofmaximum amountperyearofmaximum amountperyearof serviceallowedbylaw
fortheminimumaverageamountofavailablefinancingperfirefighterasprescribedbylaw.  Members
with10yearsofservice receivepartialvestingat60% of the20year rawith10yearsofservicereceivepartialvestingat60% ofthe20year rawith10yearsofservicereceivepartialvestingat60% ofthe20yearrateand4% addedforeveryoneyearteand4% addedforeveryoneyear
ofservicebeyondtenyearsupto20years.  

DisabilityBenefits

AmemberwhobecomespermanentlydisabledfrombeinganactivefirefighterintheFireDepartmentof
theCityofGrandRapids, Minnesotawillbeeligibletocollectadisabilitybenetocollectadisabilitybenefitinanamountequalto
his/herfullyearsofactiveservicemultipliedbytheyearlylumpsumservicepensionrate.  Ifamember
receivesadisabilitybenefitandsubsequentlyreturns toactiveduty, threceivesadisabilitybenefitandsubsequentlyreturnstoactiveduty, threceivesadisabilitybenefitandsubsequentlyreturns toactiveduty, thetotaldisabilitybenefitwillbe
deductedfromhis/herservicepension.   

SurvivorBenefits

Tobeeligibleto receiveasurvTobeeligibletoreceive asurvTobeeligibleto receiveasurvivorbenefit, aparticipant mustivorbenefit, aparticipantmustsatisfythefollowingrequirements:  

i)HavediedinactiveservicewiththeFireDepartment; or
ii)Havediedpriortoreceivinghisretirementbenefit.   

Ifaparticipant inactiveservicediesIfaparticipant inactiveservice diesIfaparticipant inactiveservicedies, theparticipant’sbeneficiaryshallreceivealumpsumpaymentequal
to100% oftheparticipant’saccruedbenefit.  

IfaparticipantwhohasretiredorceasIfaparticipantwhohasretiredorceasIfaparticipantwhohasretiredorceasedfromactiveservicedies, theparticipant’sbeneficiaryshallreceive
alumpsumsurvivorbenefitdeterminedasfollows:  

VestingYearsofactive Benefitlevelin percentageforservicecredited multipliedbyeffectfor multipliedby completedyearstoparticipantparticipant ofactiveservice

Thesurvivorbenefitlevelwillbethebenefitlevelineffectattheparticipant’sseparationdate.  However,  
iftheparticipanthadabreakinservice, thesurvivorbenefitlevelshallbedeterminedasdescribedinthe
definitionofbreakinservice.  
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Suchsurvivorbenefitshallbepaidtotheparticipant’sbeneficiaryassoonasadministrativelyfeasible
followingtheparticipant’sdeathandtheapprovalofthesurvivorbenefitpaymentrequestform.   
Aparticipant’sbeneficiaryshallbeasfollows:  

a) Theparticipant’ssurvivingspouse; or
b)Ifnosurvivingspouse, theparticipant’ssurvivingchildren; or
c)Ifnosurvivingspouseorsurvivingchildren, theparticipant’sdesignatedbeneficiaryor

beneficiaries.  

StateSupplementalBenefits

MinnesotaStatute424A.10providesforthepaymentofasupplementalbenefitequaltotenpercentofa
regularlumpsumdistributionuptoamaximumof $1,000.  ThesupplementalbenefitisinlieuofaState
incometaxexclusion forlumpsumdistributionsandwillnolonger beavailastributionsandwillnolonger beavailastributionsandwillnolongerbeavailastributionsandwillnolongerbeavailable ifStatetaxlawismodifiedbleifStatetaxlawismodified
toexcludelumpsumdistributionsfromStateincometax.  TheAssociationqualifiesforthesebenefits.  

C.EMPLOYEESCOVEREDBYBENEFITTERMS

AtDecember31, 2016, thefollowingemployeeswerecoveredbythebenefitterms:  

Retiredmembersentitledtobenefits,
buthavenotreceivedthem

Currentmembers:   
Fullyvested (20yearsormore) 
Partiallyvested (10yearsto19years) 
Nonvested (lessthan10years) 

Total0Total0Total0

D.CONTRIBUTIONSCONTRIBUTIONSCONTRIBUTIONS

MinnesotaStatutesChapter69.772setstheminimumcontributionrequirementfortheCityandStateaid
onanannualbasis. Thesestatutesareestablishedandamendedbythestatelegislature.  TheRelief
Associationiscomprisedofvolunteers; therefore, membershavenocontributionrequirements.  TheCity
receivestheStateaidcontrireceivestheStateaidcontrireceivestheStateaidcontributionandisrequiredbystatestatutestopassthisthroughaspaymenttothe
ReliefAssociation.  TheCity’scontributionstotheRelieffortheyearendedDecember31, 2016, were

TheCity’scontributionsexceededtherequiredcontributionof $5,000assetbystatestatute. 
StateaidcontributionsfortheyearendedDecember31, 2016, were $________.    

E.NETPENSIONLIABILITY

TheCity’snetpensionliability (asset) wasmeasuredasofDecember31, 2016, andthetotalpension
liabilityusedtocalculatethenetpensionliability (asset) wasdeterminedbyanactuarialvaluationasof
January1, 2016rolledforwardtoDecember31, 2016.    
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F.ACTUARIALASSUMPTIONS

ThetotalpensionliabilityintheDecember31, 2016actuarialvaluationwasdeterminedusingthe
followingactuarialassumptions, appliedtoallperiodsincludedinthemeasurement:  

Investmentrateofreturn6.00% 
20-yearmunicipalbondyield3.50% 
Projectedsalaryincreases2.50% 
InflationNoneInflationNone
Cost-of-livingadjustments5.00%5.00% 
Ageofserviceretirement505050
PostretirementbenefitincreaseNoneNoneNone

Duetosmallsamplesizeandlowretirementages, assumednopre-retirementmortality.  Postretirement
mortalitydoesnotapplyasthebenefitstructureandformofpaymentdoesnotreflectlifetimebenefits.  

Thelong-termexpectedrateofreturnonpension plThelong-termexpectedrateofreturnonpension planinvestments wasdeterminedusingabuilding-blockaninvestmentswasdeterminedusingabuilding-block
methodinwhichbest-estimatesofexpectedfuturerealmethod inwhichbest-estimatesofexpectedfuturerealmethod inwhichbest-estimatesofexpectedfuturereal ratesofreturn (expectedreturns, netofpension
planinvestmentexpense andinflation) aredevelopedforeachmaandinflation) aredevelopedforeachmaandinflation) aredevelopedforeachmajorassetclass.  Theseassetclass
estimatesarecombinedtoproducetheportfoliolong-termexpectedrateofreturnbyweightingthe
expectedfuturerealratesofreturnbythecurrentassetallocationpercentage (ortargetallocation, if

available) andbyaddingexpectedinflation.  Allresuavailable) andbyaddingexpectedinflation.  Allresuavailable) andby addingexpectedinflation.  Allresuavailable) andbyaddingexpectedinflation.  Allresuavailable) andbyaddingexpectedinflation.  Allresultsarethen rounded tothenearest quarterpercentageltsarethenroundedtothenearestquarterpercentage
point.  

Thebest-estimateofexpectedfuturerealratesofreThebest-estimateofexpectedfuturerealratesofreThebest-estimateofexpectedfuturerealratesofreturnweredevelopedbyaggregatingdatafromseveral
publishedcapitalmarketassumptionsurveysandderivingasinglebest-estimatebasedontheaverage
surveyvalues.  Thesecapitalmarketassumptionsresurveyvalues.  Thesecapitalmarketassumptionsresurveyvalues.  Thesecapitalmarketassumptionsreflectbothhistoricalmarketexperienceaswellas
diverseviewsregardinganticipatedfuturereturns. Theexpectedinflationassumptionwasdeveloped
basedonananalysisofhistoricalexperienceblebasedonananalysisofhistoricalexperienceblebasedonananalysisofhistoricalexperienceblendedwithforward-lookingexpectationsavailablein
marketdata.  

Bestestimatesofgeometricrealandnominalratesofreturnforeachmajorassetclassincludedinthe
pensionplan’sassetallocationasofthemeasurpensionplan’sassetallocation asofthemeasurpensionplan’sassetallocationasofthemeasurementdatearesummarizedinthefollowingtable:  

PortfolioExpected
AssetClassWeightClassReturn

Cash15.00%2.00% 
Fixedincome18.00%4.50% 
Equities65.00%7.50% 
Other2.00%6.00% 

Totalportfolio100.00%6.00% 

G.DISCOUNTRATES

Thediscountrateusedtomeasurethetotalpensionliabilitywas6.00%.  Theliabilitydiscountratewas
developedusingthealternativemethoddescribedinparagraph43ofGASB67, whichstatesthat “ifthe
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evaluationsrequiredbyparagraph41canbemadewithsufficientreliabilitywithoutaseparateprojection
ofcashflowsintoandoutofthepensionplan, alternativemethodsmaybeappliedinmakingthe
evaluations.”  Thedeterminationofthediscountrateassumedthattheplan’scurrentoverfundedstatus,  
combinedwithMinnesotastatutoryfundingrequirements, providesufficientreliabilitythatprojectedplan
assetswillbeadequatetopayfutureretireebenefits.  Therefore, theplan’slong-termexpectedreturnon
planinvestmentswasappliedtoallperiodsofprojectedbenefitpaymentstodeterminethetotalpensionedbenefitpaymentstodeterminethetotalpension
liability.  

H.CHANGESINTHENETPENSIONLIABILITY

Increase (Decrease) 
TotalPensionPlan FiduciaryNetPensionTotalPensionPlanFiduciaryNetPensionTotalPensionPlan FiduciaryNetPension
LiabilityNetPositionLiability (Asset) 
a)(b)(a) - (b) 

BalanceatJanuary1, 2016$1,132,230$1,905,120($772,890) 
Changesfortheyear: 
Servicecost       -              -        
Interest        -              -        
Differencesbetweenexpectedandactualexperience       -              -        
Contributions - employer
Onbehalfcontributions - StateofMN       -              -        
Contributions - employee
Netinvestmentincome        -              -        
Benefitpayments       -              -        
Administrativeexpense       -              -        
Otherchanges       -              -        

Netchanges       -              -              -        

BalanceatDecember31, 2016$1,132,230$1,905,120($772,890) 

I.PENSIONLIABILITY (ASSET) SENSITIVITYPENSION LIABILITY (ASSET) SENSITIVITYPENSION LIABILITY (ASSET) SENSITIVITY

ThefollowingpresentsthenetpensiThefollowingpresentsthenetpensiThefollowingpresentsthenetpensionliability (asset) oftheCity, calculatedusingthediscountrateof
6.00percent, aswellaswhatthenetpensionliabilitywouldbeifitwerecalcula6.00percent, aswellaswhatthenetpensionliabilitywouldbeifitwerecalcula6.00percent, aswellaswhatthenetpensionliabilitywouldbeifitwerecalculatedusingadiscountrate
thatis1-percentage-pointlower (5.00percent) or1-percentage-pointhigher 7.00percent) thanthecurrent
rate: 

1% Decrease1% Increase
inDiscountDiscountRateinDiscount
Rate (5.0%)( 6.0%)( 7.0%) 

Netpensionliability (asset)$       -       $       -       $       -        
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J.PENSIONPLANFIDUCIARYNETPOSITION

Detailedinformationaboutthepensionplan’sfiduciarynetpositionisavailableintheseparatelyissued
ReliefAssociationfinancialreport.  ThatreportmaybeobtainedbywritingtoGrandRapidsFire

thStreet, GrandRapids, Minnesota, 55744.  DepartmentReliefAssociation, 18NE5

K.PENSIONEXPENSEANDDEFERREDOUTFLOWSOFRESOURCESANDDEFERREDLOWSOFRESOURCESANDDEFERRED
INFLOWSOFRESOURCESRLEATEDTOPENSIONS

FortheyearendedDecember31, 2016, theCity recognizedpensionexpensrecognized pensionexpensrecognized pension expenseof $__________.eof $__________.TheCity
alsorecognized $________ fortheyearendedDecember 31, 2016, aspensionexpe31, 2016, aspensionexpe31, 2016, aspensionexpense (andgrantrevenue) nse (andgrantrevenue)  
fortheStateofMinnesota’son-behalfcontributiontotheplan.  Atlfcontributiontotheplan.  AtDecember31, 2016, theCityreported
deferredoutflowsofresourcesand deferred inflowsofresources reladeferred inflowsofresources reladeferred inflowsofresources relatedtopensionsfromthefollowingtedtopensionsfromthefollowing
sources:  

DeferredOutflowsDeferred InflowsDeferred OutflowsDeferred InflowsDeferred OutflowsDeferred Inflows
ofResourcesofResourcesof ResourcesofResourcesofResourcesofResources

Differencesbetweenprojectedand
actualeconomicinvestmentearnings$     

Employeecontributionsafterthe
measurementdate       -           
Total$       -       $0Total$       -       $0Total$       -       $0Total$       -       $0Total$       -       $0

Amountsreportedasdeferredoutflowsofresourcesanddeferredinflowsofresourcesrelatedtopensions
willberecognizedinpensionexpenseasfollows:  

Note11OTHERPOST-EMPLOYMENTBENEFITS

A.PLANDESCRIPTION

InadditiontoprovidingthepensionbenefitsdescriInadditiontoprovidingthepensionbenefitsdescriInadditiontoprovidingthepensionbenefitsdescribed inNote8, theCityprovidespost-employment
healthcarebenefits (asdefinedinparagraphB) forretiredemployeesandpoliceandfirefighters
disabledinthelineofduty, throughasingle-employerdefinedbenefitplan.  ThetermPlanrefersto
theCity’srequirementbyStateSttheCity’srequirementbyStateSttheCity’srequirementbyStateStatutetoprovideretireeswithaccesstohealthinsurance.  TheOPEB
planisadministeredbytheCity.  TheauthoritytoprovidethesebenefitsisestablishedinMinnesota
StatutesSections471.61Subd. 2a, and299A.465.  ThStatutesSections471.61Subd. 2a, and299A.465.  ThStatutesSections471.61Subd. 2a, and299A.465.  Thebenefits, benefitlevels,employeecontributions
andemployercontributionsaregovernedbytheCityandcanbeamendedbytheCitythroughits
personnelmanualandcollectivebargainingagreementswithemployeegroups.  ThePlanisnot
accountedforasatrustfund, andanirrevocabletrusthasnotbeenestablishedtoaccountforthePlan. 
ThePlandoesnotissueaseparatereport.  
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B.BENEFITSPROVIDED

ClericalandPublicWorksEmployees
Clericalandpublicworksemployeeswhoretireatage55orolderwith10ormoreyearsofservice
maycontinuemedicalcoverageintheOperatingEngineerLocal #49Planbypayingfullpremiums
fromtheirCityandStatehealthsavingsaccounts.  Oncetheseaccountsaredepleted, theCityisountsaredepleted, theCityis
requiredtoallowretireestocontinueparticipationintheplanuntilage65.  TheCityisrequiredtopay
100permonthandtheretireeisrequiredtopaytheremainingportionofthepremiumcost.  The

premiumisablendedratepremiumdeterminedontheentireactiveandretiredpopulation.  Sincethe
projectedclaimscostsfortheretireesexceedthepremiumpaidbyreeesexceedthepremiumpaidbyreeesexceed thepremiumpaidbyretirees, theretireesarereceiving antirees, theretireesarereceivingan
implicitratesubsidy (benefit).  

PoliceandSergeants
Policeandsergeantemployeeswhoretireatage55orolPoliceandsergeantemployeeswhoretireatage55orolderwith3ormoreyearsofservice, oranyagederwith3ormoreyearsofservice, oranyage
with30yearsofservice (ifhiredbefore7/1/89), orwhoseageplusserviceisatleast90, maycontinue
medicalcoverageintheCityPlanbypayingfullpremiumsfromtheirCityandStatehealthsavings
accounts.  Oncetheseaccountsaredepleted, theCityaccounts.  Once theseaccountsaredepleted, theCityaccounts.  Once theseaccountsaredepleted, theCity isrequiredtoallowretireestocontinue
participationinthePlanuntilage65.  TheCityisrequiredtoe65.  TheCityisrequiredtopay $100permonthandtheretireeis
requiredtopaytheremainingportionofthepremiumcost.  Thepremiumisablendedratepremium
determinedontheentireactiveandretiredpopulation.  Sincetheprojectedclaimscostsfortheretirees
exceedthepremiumpaidbyretirees, theretireesarereceivinganimplicitratesubsidy (benefit).  

ExemptandLibraryEmployees
Exemptandlibraryemployeeswhoretireatage55andolderwith3ormoreyearsofservice, orany
agewith30yearsofservice (ifhiredbefore7/1/89), orwhoseageplusserviceisatleast90, may
continuemedicalcoverageintheCityPlanuntilage65. Theretireeisrequiredtopay100% oftheir
premiumcost.  Thepremiumisablendedrateprpremiumcost.  Thepremiumisablendedrateprpremiumcost.  Thepremiumisablendedratepremiumdeterminedontheentireactiveandretired
population.  Sincetheprojected clpopulation.  Sincetheprojected clpopulation.  Sincetheprojected claimscostsfor the retirees exceedaimscostsfortheretireesexceedthepremiumpaidbyretirees, the
retireesare receiving animpretireesare receiving animpretireesarereceiving animplicit rate subsidy (benefit). licitratesubsidy (benefit).  

TheCityhadanactuarialvaluationperformedforthePlanasofJanuary1, 2014.  Atthatdate,  
monthlyretireepremiumswere:  

PlanSingleFamily

49er'sPlan$ 1,012$1,012
CityPlanBlueCross/BlueShield4271,068
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C.PARTICIPANTS

AsoftheactuarialvaluationdatedJanuary2014, participantsconsistedof:  

Retiredparticipantsandbeneficiariescurrently 11

Activeemployees737373

Total8484

Participatingemployers11

D.FUNDINGPOLICY

Theadditionalcostofusingablendedrateforactivesandretireesiscurrentlyfundedonapay-as-you- 
gobasis.  TheCityCouncilmaychangethefundingpolicyatanytime.    

E.ANNUALOPEBCOSTSANDNETOPEBOBLIGATION

TheCity’sannualotherpostemploymentbenefit (OPEB) costiscalculatedbasedontheannual
requiredcontribution (ARC) ofthe employer, anamountactuariallydeterminedinaccoemployer, anamountactuariallydeterminedinaccoemployer, anamountactuariallydeterminedinaccordancewiththe
parametersofGASBStatementNo. 45.  TheARCrepresentsaleveloffundingthat, ifpaidonan
ongoing basis, isprojected tocovernormalcostongoingbasis, isprojected tocovernormalcostongoing basis, isprojected tocovernormalcost eachyearandamortizeanyunfundedactuarial
liabilities (orfundingexcess) overaperiodnottoexliabilities (orfundingexcess) overaperiodnottoexliabilities (orfundingexcess) overaperiodnottoexceed30years.  ThenetOPEBobligationasof
December31, 2016, wascalculatedasfollows:  

Annualrequiredcontribution (ARC)$ 92,143
InterestonnetOPEBobligationInterestonnetOPEBobligationInterestonnetOPEBobligation11,372
AdjustmenttoARCAdjustmenttoARCAdjustmenttoARC( 16,122) 
AnnualOPEBcostAnnualOPEBcostAnnualOPEBcost87,393
Contributions madeduringtheyearContributions madeduringtheyearContributions madeduringtheyear( 70,179) 

IncreaseinnetOPEBobligationIncreaseinnetOPEBobligation17,214
NetOPEBobligation - beginningofyear284,305

NetOPEBobligation - endofyear$ 301,519

ThenetOPEBobligationisallocatedasfollows:  

Governmentalactivities$293,703
Business-typeactivities7,816

Total$ 301,519

Forgovernmentalactivities, thenetOPEBobligationisgenerallyliquidatedbytheGeneralFund.  
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TheCity’sannualOPEBcost, thepercentageofannualOPEBcostcontributedtothePlanandthenet
OPEBobligationforthepreviousthreeyearswasasfollows:  

Percentageof
FiscalYearAnnualOPEBEmployerAnnualOPEBCostNetOPEBFiscalYearAnnualOPEBEmployerAnnualOPEBCostNetOPEBFiscalYearAnnualOPEBEmployerAnnualOPEBCostNetOPEB

EndedCostContributionsContributedObligationEndedCostContributionsContributedObligationEndedCostContributionsContributedObligation

December31, 2016$87,393$70,17980.3%$301,519December31, 2016$87,393$70,17980.3%$301,519December31, 2016$87,393$70,17980.3%$301,519
December31, 201587,81862,34471.0%284,305December31, 201587,81862,34471.0%284,305December31, 201587,81862,34471.0%284,305
December31, 201487,39259,79868.4%258,831December31, 201487,39259,79868.4%258,831December31, 201487,39259,79868.4%258,831

F.FUNDEDSTATUSANDFUNDINGPROGRESS

TheCitycurrentlyhasnoassetsthathavebeenirrevocablydepositedinatrustforfuturehealth
benefits; therefore, theactuarialvalueofassetsiszero.  ThefundedstatusofthePlanwasasfollows:  

UnfundedUnfundedUnfunded
ActuarialActuarialActuarialActuarialActuarialActuarialUAALasa

ActuarialActuarialAccruedAccruedFundedCoveredPercentage ofAccruedFundedCoveredPercentage ofAccruedFundedCoveredPercentage of
ValuationValueofAssetsLiability (AAL)*Liability (UAAL)RatioValuationValueofAssetsLiability (AAL)*Liability (UAAL)RatioValuationValueofAssetsLiability (AAL)*Liability (UAAL)RatioPayrollCoveredPayroll

Date( a)( b)( b-a)( a/b)( c)( ( b-a) / c) 

January1, 2014$ 0$681,105$681,1050.0%$ 3,976,46317.1% 

Usingtheprojectedunitcreditactuarialpaycostmethod. 

G.ACTUARIALMETHODSANDASSUMPTIONS

Actuarialvaluationsofanongoingplaninvolveestimatesofthevalueofreportedamountsand
assumptionsabouttheprobabilityofoccurrenceofeventsfarintothefuture. Examplesinclude
assumptions aboutfutureemploymeassumptionsaboutfutureemploymeassumptions aboutfutureemployment, mortalityandthehealthcarecosttrend.  Amountsdetermined
regardingthefundedstatusoftheplanandthearegardingthefundedstatusoftheplanandthearegardingthefundedstatusoftheplanandtheannualrequiredcontributions (ARC)oftheemployer
aresubjecttocontinualrevisionasactualresultsaresubjecttocontinualrevisionasactualresultsaresubjecttocontinualrevisionasactualresults arecomparedwithpastexpectationsandnew
estimatesaremadeaboutthefuture.  Thescheestimates aremadeaboutthefuture.  Thescheestimates aremadeaboutthefuture.  Thescheduleoffundingprogress, presentedasrequired
supplementary information followisupplementaryinformation followisupplementaryinformation followingthenotestofinancialstatements, presentsmulti-yeartrend
informationthatshowswhethertheactuarialvalueofplanassetsisincreasingordecreasingovertime
relativetotheactuarialaccruedliabilitiesforbenefits. 

Projectionsofbenefits for financialreportingpurposesProjections ofbenefits for financialreportingpurposesProjectionsofbenefits forfinancialreportingpurposes arebasedonthesubstantiveplan (theplanas
understoodbytheemployerandplanmembers) andincludethetypesofbenefitsprovidedatthetime
ofeachvaluationandthehistoricalpatternofsharingofbenefitcostsbetweentheemployerandplan
memberstothatpoint.  Theactuarialmethodsandassumptionsusedincludetechniquesthatare
designedtoreducetheeffectofshort-termvolatilityinactuarialaccruedliabilitiesandtheactuarial
valueofassets, consistentwiththelong-termperspectiveofthecalculations.  

IntheJanuary1, 2014actuarialvaluation, theProjectedUnitCreditActuarialcostmethodwasused.   
Theactuarialassumptionsincludeda4.0% investmentrateofreturn (netofadministrativeexpenses)  
andaninitialannualhealthcarecosttrendrateof7.5%.  Thisrateincludesa2.5% inflationrate.  The
healthcarecosttrendrateisreducedby0.25% eachyeartoarriveatanultimatehealthcarecosttrend
rateof5.0%.  Theactuarialvalueofassetswas $0.  Theplan’sunfundedactuarialaccruedliabilityis
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beingamortizedusingthelevelpercentageofprojectedpayrollmethodover30yearsonaclosed
basis.  TheremainingamortizationperiodatDecember31, 2016, was23years.  

Note12TERMINATIONBENEFITS

During2009, theCityimplementedanEarlyRetirementIncentiveProgram (ERIP) toprovideemployeeswho
maybeconsideringretirementanincentivetoretireandtosubsequently savetheCitymoneybyreducingndtosubsequentlysavetheCitymoneybyreducing
budgetedannualsalarycosts.  TheapplicationdeadlinefortheERIPwasAugust31, 2010.  Employeeswere
requiredtomeetcertaineligibilityrequirementstoqualifyfortheERIP.  ContingentonapprovalbytheCity,  
employeeswhochoosetoparticipateintheERIPwill receive $10,000annuallyfor fivereceive $10,000annuallyfor fivereceive $10,000annuallyforfive yearsforthepurposeof
financinghealthinsurancecoveragefortheemployee andtheirdependents.  Additionally, employees whoeeandtheirdependents. Additionally, employeeswho
retiredpriortocertaindatesspecifiedundertheERIPreceivedanaddfiedundertheERIPreceivedanaddfiedundertheERIPreceivedanadditionalone-timepaymentof $2,500foritionalone-timepaymentof $2,500for
thesamepurpose.  

TwelveemployeeschosetoparticipateintheERIPprogram, allofwhichwereapprovedbytheCity.  Thetotal
costoftheterminationbenefitsprovidedundertheERIPprogramis $620,000.  During2015, thefinalearly
terminationbenefitpaymentwasmade.  

Note13TAXABATEMENTS – PAY-AS-YOU-GOTAXINCREMENTNote13TAXABATEMENTS – PAY-AS-YOU-GOTAXINCREMENT

A. TAXINCREMENT DISTRICTSA. TAXINCREMENT DISTRICTSA. TAXINCREMENT DISTRICTS

TheCity’staxincrementdistrictsaresubjecttoreviewbytheStateofMinnesotaOfficeoftheState
Auditor (OSA).  Anydisallowedclaimsormisuseoftaxincrementscouldbecomealiabilityofthe
applicablefund.  Managementhasindicatedthattheyarenotawareofanyinstancesofnoncompliance
whichwouldhaveamaterialeffectonthefinancialstatements.

B. TAXABATEMENTS – PAY-AS-YOU-GOTAXINCREMENT

TheCityprovidestaxabatementspursuanttoMinnesotaStatutes469.174to469.1794 (TaxIncrement
Financing) throughapay-as-you-gonoteprogram.  TaFinancing) throughapay-as-you-gonoteprogram.  TaFinancing) throughapay-as-you-gonoteprogram.  Taxincrementfinancing (TIF)canbeusedto
encourageprivatedevelopment, redevelopment, reencourageprivatedevelopment, redevelopment, reencourageprivatedevelopment, redevelopment, renovation andrenewal, growthinlow-to-moderate-
incomehousing, andeconomicdevelopmentwithintheCity.  TIFcapturestheincreaseintaxcapacity
andpropertytaxesfromdevelopmentorredevelopmenttoprovidefundingfortherelatedproject.      

TheCityhasfivetaxincrementpay-as-you-goagTheCityhasfivetaxincrementpay-as-you-goagTheCityhasfivetaxincrementpay-as-you-goagreements.  Theagreementsarenotageneral
obligationoftheCityandarepayablesolelyfromavailabletaxincrement.  Accordingly, these
agreementsarenotreflectedinthefinancialstatementsoftheCity.  Detailsofthepay-as-you-gonotes
areasfollows:  

TIFDistrict #1-6, OldHospital:  

Issuedin2008 (2008B) intheprincipalsumof $307,500withaninterestrateof7.75 % perannum.   
PrincipalandinterestshallbepaidonAugust1, 2010andeachFebruary1andAugust1thereafter
toandincludingFebruary1, 2032.  Paymentsarepayablesolelyfromavailabletaxincrement
derivedfromthedeveloped/redevelopedpropertyandpaidtotheCity. Thepay-as-you-gonote
providesforpaymenttothedeveloperequalto90% ofalltaxincrementreceivedinthepriorsix
months.  Thepaymentreimbursesthedeveloperforpublicimprovements.  Principalandinterest
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paymentswillbecompletedFebruary1, 2032.  TheCityshallhavenoobligationtopayanyunpaid
balanceofprincipaloraccruedinterestthatmayremainafterthefinalpaymentonFebruary1, 2032.   
Thecurrentyearabatement (TIFnotepayments) amountedto $22,481.  AtDecember31, 2016, the
principalamountoutstandingonthenotewas $307,500.  

TIFDistrict #1-7, Block37:  

Issuedin2008 (2008A) intheprincipalsumof $389,300withaninterestrateof7.25% perannum.   
PrincipalandinterestshallbepaidonAugust1, 2009andeachFebruary1andAugust1thereafter
toandincludingFebruary1, 2035.  Paymentsarepayablesolelyfromavailabletaxincrement
derivedfromthedeveloped/redevelopedpropertyandpaidtotheCity.  Thepay-as-you-gonote
providesforpaymenttothedeveloperequalto90% ofalltaxincrementreceivedinthepriorsix
months.  Thepayment reimbursesthedeveloperforpublicimprovements.  Principalandinterestrpublicimprovements.  Principalandinterest
paymentswillbecompletedFebruary1, 2035.  Thecurrentyearabatement (TIFnotepayments)
amountedto $14,092.  AtDecember31, 2016, theprincipalamountoutsteprincipalamountoutsteprincipalamountoutstandingonthenotewas
389,300. 

TIFDistrict #1-8, LakewoodHeights:  

Issuedin2013 (2013A) intheprincipalsumof $350,000withaninterestrateof5.00% perannum.   
PrincipalandinterestshallbepaidonAugust1, 2013andeachFebruary1andAugust1thereafter
toandincludingFebruary1, 2035.  Paymentsarepayablesolelyfromavailabletaxincrement
derived fromthedeveloped/redevelderivedfromthedeveloped/redevelderivedfromthedeveloped/redeveloped propertyandpaidtotheCityopedpropertyandpaidtotheCityopedpropertyandpaidtotheCity. Thepay-as-you-gonote
providesforpaymenttothedeveloperequalto90% ofalltaxincrementreceivedinthepriorsix
months.  Thepaymentreimbursesthedeveloperforstreet, utilities, right-of-way, landacquisition,  
andotherpublicimprovements.  PrincipalandinterestpaymentswillbecompletedFebruary1,  
2039.  TheCityshallhavenoobligationtopayanyunpaidbalanceofprincipaloraccruedinterest
thatmayremainafterthefinalpaymentonFebruary1, 2039.  Thecurrentyearabatement (TIFnote
payments) amountedto $31,929.  AtDecember31, 2016, theprincipalamountoutstandingonthe
notewas $312,184.  

TIFDistrict #1-9, MajesticPines:  

Issuedin2015 (2015A) intheprincipalsumof $385,356withaninterestrateof5.00% perannum.   
PrincipalandinterestshallbepaidonAugust1, 2015andeachFebruary1andAugust1thereafter
toandincludingFebruary1, 2021.  Paymentsarepayablesolelyfromavailabletaxincrement
derivedfromthedeveloped/redevelopedpropertyandpaidtotheCity.  Thepay-as-you-gonote
providesforpaymenttothedeveloperequalto90% ofalltaxincrementreceivedinthepriorsix
months.  Thepaymentreimbursesthedeveloperfomonths.  Thepaymentreimbursesthedeveloperfomonths.  Thepaymentreimbursesthedeveloperforpublicimprovements.  Principalandinterest
paymentswillbecompletedFebruary1, 2021.  Thecurrentyearabatement (TIFnotepayments)  
amountedto $149,592.  AtDecember31, 2016, theprincipalamountoutstandingonthenotewas
233,651. 

TIFDistrict #1-9, MajesticPines:  

Issuedin2015 (2015B) intheprincipalsumof $12,100withaninterestrateof5.00 % perannum.   
PrincipalandinterestshallbepaidonAugust1, 2015andeachFebruary1andAugust1thereafter
toandincludingFebruary1, 2021.  Paymentsarepayablesolelyfromavailabletaxincrement
derivedfromthedeveloped/redevelopedpropertyandpaidtotheCity. Thepay-as-you-gonote
providesforpaymenttothedeveloperequalto95% ofalltaxincrementreceivedinthepriorsix
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months.  Thepaymentreimbursesthedeveloperforpublicimprovements.  Principalandinterest
paymentswillbecompletedFebruary1, 2021.  TheCityshallhavenoobligationtopayanyunpaid
balanceofprincipaloraccruedinterestthatmayremainafterthefinalpaymentonFebruary1, 2021.   
Thecurrentyearabatement (TIFnotepayments) amountedto $8,310.  AtDecember31,2016, the
principalamountoutstandingonthenotewas $2,911.  

C. ARBITRAGE

TheCityissuedgreaterthan $5millionofbondsintheyears2006, 2007and2011and, therefore; is
requiredtorebateexcessinvestmentincomerelatingtotheseissuestothefederalgovernment.  Thengtotheseissuestothefederalgovernment.  The
Citycalculatesarbitragerebateeveryfiveyearsaspermittedbyarbitrageregulations.  Theextentof
theCity’sliabilityforarbitragerebatesforbondissuesnotcubitragerebatesforbondissuesnotcubitragerebatesforbondissuesnotcurrently requiringfirrentlyrequiring firrentlyrequiringfiveyearrebate
calculationsisnotdeterminableatthistime.  However, intheopinionofmanagement, anysuch
liabilitywouldbeimmaterial. 

Note14CONTINGENCIES

A.LITIGATION

Existingandpendinglawsuits, claimsandotheractionsinwhichtheCityisadefendantareeither
coveredbyinsurance; ofanimmaterialamount; or, inthejudgmentoftheCitymanagement, remotely
recoverablebyplaintiffs.  

B.FEDERALANDSTATEFUNDS

Amountsreceivedorreceivablefromfederalandstateagenciesaresubjecttoagencyauditand
adjustment.  Anydisallowedclaiadjustment.  Anydisallowedclaiadjustment.  Anydisallowedclaims, includingamountsalreadycollected, mayconstitutealiabilityof
theapplicablefunds.  Theamount, ifany, offundswhichmaybedisallowedbytheagenciescannotbe
determinedatthistimealthoughtheCityexpectssuchamounts, ifany, tobeimmaterial.  

C.TAXINCREMENTDISTRICTS

TheCity’staxincrementdistrictsaresubjecttoreviewbytheStateofMinnesotaOfficeoftheState
Auditor (OSA).  Anydisallowedclaimsormisuseoftaxincrementscouldbecomealiabilityofthe
applicablefund.  Managementhasindicatedthattheyarenotawareofanyinstancesofnoncompliance
whichwouldhaveamaterialeffectonthefinancialstatements.  

Note15OTHERDEFERREDDEBITSANDCREDITS

During1997-1998, 2006-2007, 2009-2010and2011-2012, thePublicUtilitiesCommissionconstructedlandfill
sitestodisposeofindustrialwastefromBlandinPaper.  Thecostofthesitesisdeferredandexpensedoverthe
estimatedusefullifeoftheindividualsite.  Theentirecostofthe1997andaportionof2007sitewas
reimbursedbyBlandinPaperandisrecordedasadeferredcredit.  Thesedeferredcreditsareamortizedas
revenueoverthelifeofthelandfill.  The2006Abondswereissuedtofundtheremainingportionofthe2007
landfillproject.  The2009Abondswereissuedtofundthe2009landfillprojectandaportionofthe2011A
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bondswereissuedforthe2011project.  BlandinPaperpaysademandchargeinamountssufficienttopay
principalandinterestonthesebonds.  Forratemakingpurposes, theCommissionhaselectedtodeferthe
demandchargerevenueuntilthedebtserviceispaid.  

Onthestatementofnetposition, theCommissionreports $1,485,753ofnon-utilityproperty.  Thisamount
consistsofdeferreddebitsrelatingtothe2007LandfillPhases5and6 ($212,659), the2009LandfillPhase7ndfillPhases5and6 ($212,659), the2009LandfillPhase7

360,324), andthe2011LandfillPhase8 ($912,770). 

GRPUCperformedwatertowerreconditioningin2008 – 2009atatotalcostof $469,951.  Thecommissionhas
electedtocreatearegulatoryassetforthiscostandamortize itover10yearswhichistheestimatedusefullifeortizeitover10yearswhichistheestimatedusefullife
oftheenhancement.  TheunamortizedportionoftheWaterTowerReconditioningProjectis $140,985.  

Note16FUNDBALANCE

A.CLASSIFICATIONS

Definitionsoffundbalanceclassifications areincludedinNotessificationsareincludedinNotessifications areincludedinNote1P.  AtDecember31,2016, a
summaryofthegovernmentalfundbalanceclassificationsareasfollows:  

Improvement
IRA2016Other

GeneralCivicCenterInfrastructureGovernmentalGeneralCivic CenterInfrastructureGovernmentalGeneralCivic CenterInfrastructureGovernmentalGeneralCivic CenterInfrastructureGovernmental
FundProjectBondedFundsTotalFundProjectBondedFundsTotalFundProjectBondedFundsTotal

Nonspendable: 
Prepaiditems$46,345$       -       $       -       $18,334$64,679Prepaid items$46,345$       -       $       -       $18,334$64,679Prepaid items$46,345$       -       $       -    18,334$64,679
Interfundloansreceivable590,609       -              -              -       590,609Interfundloansreceivable590,609       -              -              -       590,609Interfundloansreceivable590,609       -              -              -       590,609

Restricted: 
Debtservice       -              -              -       6,915,1066,915,106Debtservice       -              -              -       6,915,1066,915,106Debtservice       -           6,915,1066,915,106
Unspentbondproceeds       -              -       45,764       -       45,764Unspentbondproceeds       -              -       45,764       -       45,764Unspentbondproceeds 45,764       -       45,764
Lawenforcement       -              -              -       66,95066,950Lawenforcement       -              -              -       66,95066,950Lawenforcement       -              - 66,95066,950
Otherpurposes17,577       -              -       6,08223,659Otherpurposes17,577       -              -       6,08223,659Otherpurposes17,577       -              -       6,08223,659

Committed: 
Revenuestabilization517,869       -              -              -       517,869Revenuestabilization517,869       -              -              -       517,869Revenuestabilization517,869 517,869
Publiclibrary       -              -              -       478,243478,243Publiclibrary       -              -              -       478,243478,243Publiclibrary       -             478,243478,243
Centralschool       -              -              -       49,79649,796Centralschool       -              -              -       49,79649,796Centralschool       -              -  49,79649,796
Airportoperations       -              -              -       185,705185,705Airportoperations       -              -              -       185,705185,705Airportoperations       - 185,705185,705
Recreationprograms       -              -              -       3,5623,562Recreationprograms       -              -              -       3,5623,562Recreationprograms       -      3,5623,562
Cemetery       -              -              -       80,42780,427Cemetery       -              -              -       80,42780,427Cemetery       -              -              -     80,42780,427
Domesticanimalcontrolfacility       -              -              -       6,9956,995Domesticanimalcontrolfacility       -              -              -       6,9956,995Domesticanimalcontrolfacility       -              -              -       6,9956,995

Assigned: 
Capitalpurposes       -              -              -       1,480,8981,480,898Capitalpurposes       -              -              -       1,480,8981,480,898Capitalpurposes       - 1,480,8981,480,898

Unassigned5,066,530(394,669)       -       (184,893)4,486,968Unassigned5,066,530(394,669)       -       (184,893)4,486,968Unassigned5,066,530(394,669)       -       (184,893)4,486,968

Total$6,238,930($394,669)$45,764$9,107,205$14,997,230

B.MINIMUMUNASSIGNEDFUNDBALANCEPOLICY

TheCityCouncilhasformallyadoptedapolicyregardingtheminimumunassignedfundbalancefor
theGeneralFund.  ThemostsignificantrevenuesourceoftheGeneralFundispropertytaxes.  This
revenuesourceisreceivedintwoinstallmentsduringtheyear – JuneandDecember.  Assuch, itisthe
City’sgoaltobegineachfiscalyearwithsufficientworkingcapitaltofundoperationsbetweeneach
semi-annualreceiptofpropertytaxes.  
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TheCity’spolicyforunassignedfundsintheGeneralFundis:  
Minimumcashflow – toequal50% ofthefollowingyearGeneralFundpropertytaxlevyand
anticipatedlocalgovernmentaids.  
Compensatedabsences – equaltothesumofflexibletimeoffandcompensatorytimefor
employeeseachDecember31.  
Emergencyorunanticipatedexpenditures – equalto10% oftheprioryearGeneralFundqualto10% oftheprioryearGeneralFund
annualrevenues.  
Neighborhoodandeconomicdevelopment – equaltotheprincipalamountofthesaleofthe
liquorstore.  

AtDecember31, 2016, theunassignedfundbalanceoftheGeneralFundwas $5,066,530, comparedto
itstargetedunassignedfundbalanceof5,290,892basedontheabovepolicy.  

C.REVENUESTABILIZATION

TheCityCounciladoptedResolution No. 11-111committing10% ofprioryearannualrevenuesoftheonNo. 11-111committing10% ofprioryearannualrevenuesofthe
General Fundforrevenue stabilization.  ThiscoGeneral Fundforrevenue stabilization.  Thiscommitment offund balancewasdonetoprovideammitmentoffundbalancewasdonetoprovidea
stablesourceofrevenueforgeneraloperationsoftheCityduringpeloperationsoftheCityduringpeloperationsoftheCityduringperiodsofeconomicrecession.  The
CityusestheNationalBureauforEconomicResearch (NBER) asitsreferenceindeterminingthe
beginningandendofaneconomicrecession.    

Duringarecession, thisfundbalancecommitmentcanbeusedtooffsetallorpartofthetemporary
revenuedecrease, andshalloccurattheendofthefirstand/orsecondfiscalyearfollowingthe
beginningofaneconomicrecessionasbeginning ofaneconomicrecessionasbeginning ofaneconomicrecessionas determinedbytheNBER.  Inthethirdfiscalyearafterthe
beginningofaneconomicrecession, therevenuestabilizationamountwillbereplenishedbyanannual
amountequalto10% ofannualrevenue, multipamountequalto10% ofannualrevenue, multipamountequalto10% ofannualrevenue, multipliedbyafactorofapproximately11.25%.  

Duetotherecessionwhichbeganin2008, theCitydeDuetotherecessionwhichbeganin2008, theCitydeDuetotherecessionwhichbeganin2008, theCitydepleteditsrevenuestabilizationreservein2010. 
During2011, theCitybeganreplenDuring 2011, theCitybeganreplenDuring2011, theCitybeganreplenishingthereserveinaccordancewithitspolicydescribedabove. 
ThereserveatDecember31, 2016isasfollows:  

RevenuestabilizationatDecember31, 2014Revenuestabilization atDecember 31, 2014RevenuestabilizationatDecember31, 2014$ 331,201
2015replenishment91,794

RevenuestabilizationatDecember31, 2015422,995
2016replenishment94,874

RevenuestabilizationatDecember31, 2016$ 517,869

Note17COMMITMENTS

A. POWERCONTRACT

MinnesotaPower (MP) provideswholesaleelectricservicetothePublicUtilitiesCommissionundera
contractthatexpiresDecember31, 2024, withnominimumrequirementforpowerpurchased.  The
contractprovidesthatthePublicUtilitiesCommissionmayaddnewrenewablegenerationcapacityup
totenpercent (10%) (non-cumulative) ofthetotalPublicUtilitiesCommission load, basedonthe
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previousyear’saverageannualbilleddemand, excludinganyexistingrenewablegenerationcapacity
priortoSeptember1, 2015.  Inaddition, beginningin2019, thegenerationcapacitychargeforeach
yearisbasedonthepreviousyeargenerationcapacitychargeadjustedasdeterminedbythepower
supplyformularateforcapacityexceptthatthegenerationcapacitychargeshallnotincreasebymore
than2% fromthepreviousyeargenerationcapacitychargeordecreasebymorethan1% fromthe
previousserviceyeargenerationcapacitycharge.  ThebaseenergychargeisresetannuallyonJanuaryebaseenergychargeisresetannuallyonJanuary
1basedonthepreviousyearserviceactualenergycostpursuanttothepowersupplyformularateof
energy. Thepeakpowerrequirementsfor2016was _________ kW.  

B. CONSTRUCTIONCOMMITMENTS

TheprimarygovernmenthastwoactiveconstructionprojectsasofDecember31, 2010.  ThetionprojectsasofDecember31, 2010.  The
remainingcommitmentontheseprojectstotaled $230,890.  

TheEconomicDevelopmentAuthorityhasoneactiveconstructionprojectasofDecember31, 2016.   
Theremainingcommitmentonthisprojectis $65,244.  

ThePublicUtilitiesCommissionhaselevenactiveconstructionprojectsasofDecember31, 2016.   
Theremainingcommitmentontheseprojectsis $_________.  AsofJune10, 2016, theCommission
hasawardedsevenadditionalcontractsin2016totaling $_________.  

C. LANDFILLCLOSUREANDPOSTCLOSURECARECOSTS

Stateandfederal laws andregulaStateandfederallaws andregulaStateandfederallaws andregulations require thePublicUtilitiestionsrequirethePublicUtilitiesCommissiontoplaceafinalcoveron
itslandfillsiteswhenitstopsacceptingwasteandtoperformcertainmaintenanceandmonitoring
functions atthosesitesfor thirtyfunctions atthosesitesfor thirtyfunctions atthosesitesforthirty yearsafterclosure.  Althoughclosureandpostclosurecarecostswill
bepaidonlynearorafterthedatethatthelandfillstopsacceptingwaste, theCommissionisrequired
toestablishfinancialassuranceforclosure, postclosurecareandcontingencyaction.    

Thecurrentcalculationsofprojectedcostsforallopenandplannedlandfillsitesincludedinthe
existingIndustrialSolidWasteDisposalFacilityPermitare:

Closurecostestimate$       -        
Post-closurecarecostestimate       -        
Contingencyaction       -        

Total$       -        

Thesecostsarereviewedannuallyandadjustedfortheeffectsofinflation, changesintechnology, or
changesinlawsandregulations.  

Underthe1996-2001permit, landfillsitesC, D, E, andFwerefilledtocapacity.  The2001-2006
permitincludedKettleDandlandfillPhasesOnethroughFour.  PhasesFivethroughEightwere
addedunderthenewpermiteffectiveSeptember2006toSeptember2011.  KettleDwasfilledin2006
andclosedin2008.  PhasesOnethroughFourwerefilledandbegantheclosureprocessin2007. 
FinalclosureonPhasesOnethroughFourwascompletedin2010.  ConstructionofPhasesFiveand
Sixwascompletedin2008.  PhasesFiveandSixwereputintoservicein2008andhaveanestimated
lifeoftenyears.  Phase7wasconstructedin2010andplacedintoservicein2010withanestimated
lifeoftenyears.  ConstructionofPhase8beganin2011, andwascompletedin2012.  Phase8was
placedinservicein2013withanestimatedlifeoftwentyyears.  
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OnJanuary14, 2016andDecember30, 2014, BlandinPaperCompanyestablishedanirrevocable
letterofcreditfor $3,370,759and $3,441,747withNordeaBankonbehalfofthePublicUtilities
Commission.  Thepurposeoftheletterofcreditistoprovideassurancethatfundswillbeavailable
whenneededforclosure, post-closurecareof, and/orcontingencyactionofthelandfill.  
Closurecostsrelatetoopenandplannedlandfillsites.  Therearenositesthatwillbeclosedwithinone
year.  Post-closurecostscoverallsites, includingthosethatarealreadyclosed.  Noissueshavebeenyclosed.  Noissueshavebeen
identifiedthatwouldrequirepost-closurecoststobeincurred, andnoissuesareanticipatedinthenext
year. 

Note18RISKMANAGEMENT

TheCityisexposedtovariousrisksoflossrelatedtotorts; theftof, damageto, anddestructionofassets; errorss; theftof, damageto, anddestructionofassets; errors
andomissions; injuriestoemployees; andnaturaldisasters.  

Workerscompensationcoverageisprovidedthroughapooledself-insuranceprogramthroughtheLeagueof
MinnesotaCitiesInsuranceTrust (LMCIT).  TheCitypaysMinnesota CitiesInsuranceTrust (LMCIT).  TheCitypaysMinnesota CitiesInsuranceTrust (LMCIT).  TheCitypays anannualpremiumtoLMCIT.  TheCityissubject
tosupplementalassessmentsifdeemednecessarybytheLMCIT.  TheLMCITreinsuresthroughWorkers
CompensationReinsuranceAssociation (WCRA) asrequiredbylaw.  TheCitydoesnothaveadeductiblefor
itsworkerscompensationinsurance.  TheCity’sworkerscompensationcoverageisretrospectivelyrated.  With
thistypeofcoverage, finalpremiumsaredeterminedafterlossexperienceisknown.  Theamountofpremium
adjustment, ifany, isconsideredimmaterialandnotrecordeduntilreceivedorpaid. alandnotrecordeduntilreceivedorpaid.  

Property andcasualty insurance coverageis provideProperty andcasualty insurance coverageisprovideProperty andcasualty insurance coverageis provideProperty andcasualty insurance coverage isprovideProperty andcasualty insurance coverageisprovided throughapooled self-insurance program through thedthroughapooledself-insuranceprogramthroughthe
LMCIT.  TheCitypaysanannualpremiumtotheLMCIT.  TheCityissubjecttosupplementalassessmentsif
deemednecessarybytheLMCIT.  TheLMCITreinsudeemednecessarybytheLMCIT.  TheLMCITreinsudeemed necessarybytheLMCIT.  TheLMCITreinsuresthroughcommercialcompaniesforclaimsinexcess
various amounts.  Forpropertyandcasvarious amounts.  Forpropertyandcasvarious amounts.  Forpropertyandcasualtycoverage, the Cityhasa $1,ualtycoverage, theCityhasa $1,000deductibleperoccurrencewithno
annualmaximum.  

TheCitycarriescommercial insuranceforallotherriskTheCitycarriescommercialinsuranceforallotherriskTheCitycarriescommercialinsuranceforallotherrisksofloss, includinglife, employeehealthandaccident
insurance. 

Therewerenosignificantreductionsininsurancefromthepreviousyearorsettlementsinexcessofinsurance
coverageforanyofthepastthreefiscalyears.  

Note19CONDUITDEBTNote19CONDUITDEBTNote19CONDUITDEBT

Fromtimetotime, theCityhasissuedvariousindusFromtimetotime, theCityhasissuedvariousindusFromtimetotime, theCityhasissuedvariousindustrialdevelopmentandhousingrevenuebondstoprovide
financialassistancetoprivate-sectfinancialassistance toprivate-sectfinancialassistancetoprivate-sectorentitiesfortheacquisitionandconstructionofindustrialandcommercial
facilitiesdeemedtobeinthepublicinterest.  Thebondsaresecuredbythepropertyfinancedandarepayable
solelyfrompaymentsreceivedontheunderlyingmortgageloans.  Uponrepaymentofthebonds, ownershipof
theacquiredfacilitiestransferstotheprivate-sectorentityservedbythebondissuance.  NeithertheCity, the
State, noranypoliticalsubdivisionthereofisobligatedinanymannerforrepaymentofthebonds.   
Accordingly, thebondsarenotreportedasliabilitiesintheaccompanyingfinancialstatements.  

AsofDecember31, 2016, therewerethreebondissuesoutstanding, withanestimatedaggregateprincipal
amountpayableof $4,613,882.  
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Note20OPERATINGLEASE

In1996, theCityenteredintoanoperatingleaseagreementwiththePublicUtilitiesCommissioncomponent
unitforspaceinafacilityownedbythePublicUtilitiesCommission.  AnnualpaymentsconsistofthetilitiesCommission.  Annualpaymentsconsistofthe
following:  

1) 52% oftheprincipalandinterestdueonthe2006BRefundingBonds; and,  
2) 48% oftotaloperatingcostsofthefacility.  

ThetermoftheleaseisthroughthelaterofSeptember1, 2095orthedateonwhichthe2006BBondsarefully
paidordefeased.  However, theCitymaycanceltheleaseonSeptember1ofanyyearbydeliveryofnoticeof
terminationtothePublicUtilitiesCommissionnolaterthantheprecedingJuly1. onnolaterthantheprecedingJuly1.  

Note21PAYMENTSINLIEUOFTAX - PUC

Effective January1, 1997, the PublicUtilitiesCommission aEffectiveJanuary1, 1997, the PublicUtilitiesCommission aEffectiveJanuary1, 1997, the PublicUtilitiesCommission andtheCityofGrand RapidsestablishedaformalndtheCityofGrandRapidsestablishedaformal
agreementforpaymentsinlieuoftaxfromtheCommissiontotheCity.  BeginningJanuary1, 2010, thePILOT
agreement wasmodifiedandtheannualcashpaymentchagreement wasmodifiedandtheannualcashpaymentchangedto4.84millsperkilowatthourssold, withaangedto4.84millsperkilowatthourssold, witha
minimumannualpaymentof $823,000.  Theagreementwasmodifiedagainin2012.  BeginningJanuary1,  
2013, theannualcashPILOTisincreasedto5.00millsperkilowatthourssold, withaminimumannualillsperkilowatthourssold,withaminimumannual
paymentof $868,000.  TheamountofthePILOTcashpaymentfromtheCommissiontotheCityfor2016was
868,000. 

Note22DEFICITFUNDBALANCESNote 22DEFICITFUNDBALANCESNote 22DEFICITFUNDBALANCES

AtDecember31, 2016, individual funds withAtDecember31, 2016, individual fundswithAtDecember31, 2016, individual funds with deficitfundbalancesareasfollows:  

SpecialRevenueFunds: 
IRACivicCenterIRACivicCenterIRACivicCenter($ 138,848) 

CapitalProjectFunds: 
CapitalEquipment ReplacementCapital Equipment ReplacementCapital Equipment Replacement( 16,805) 
2017InfrastructureBonds( 24,871) 

Note23MAJORCUSTOMERANDDEMANDPAYMENTDEFERRAL

ThePublicUtilitiesCommissionhasacontractwithBlandinPaperCompany (Blandin) whereBlandin
reimbursestheCommissionforexpensesassociatedwiththeoperationsoftheindustrialwastewatertreatment
plant.  Amountsreimbursedwere $__________ for2016.  TheCommissionalsohascontractswithBlandin
wherebyBlandinpaysdemandchargesforprincipalandinterestontheGeneralObligationRevenueBonds
Series2006A, 2009A, 2009E, 2011A, and2013C.  Forratemakingpurposes, theCommissionhaselectedto
defertherecognitionoftherevenueuntilthedebtserviceonthebondsarepaid.  Thetotaldemandchargespaid
byBlandinfor2016were $___________.   



CITYOFGRANDRAPIDS, MINNESOTA
NOTESTOFINANCIALSTATEMENTS
December31, 2016

Note24RECENTLYISSUEDACCOUNTINGSTANDARDS

TheGovernmentalAccountingStandardsBoards (GASB) recentlyapprovedthefollowingstatementswhich
werenotimplementedforthesefinancialstatements:  

StatementNo. 74FinancialReportingforPostemployment Benefit PlansOtherThanPension PlansBenefit PlansOtherThanPensionPlansBenefit PlansOther ThanPensionPlans. The
provisionsinStatement74areeffectiveforfiscalyearsbeginningafterJune15, 2016.  

StatementNo. 75AccountingandFinancialReportingforPostemploymentBenefitsploymentBenefits Other ThanPensionsOtherThanPensionsOtherThanPensions. 
TheprovisionsinStatement75areeffectiveforfiscalyearsbeginningafterJune15, 2017.  

StatementNo. 80BlendingRequirementsforCertainComponentUnits. TheprovisionsofthisStatement
areeffectiveforreportingperiodsbeginningafterJune15, 2016.  

StatementNo. 81IrrevocableSplit – InterestAgreements. TheprovisionsofthisStatementareeffective
forreportingperiodsbeginningafterDecember15, 2016.  

Statement No. 82Pension Issues – anamendment ofGASBStatement No. 67, No. 68andNo. 73. PensionIssues –anamendmentofGASBStatementNo. 67, No. 68andNo. 73. The
provisionsofthisStatementareeffectiveforreportingperiodsbeginningafterJune15, 2016.    

Statement No. 83CertainAssetRetirementObligations. CertainAssetRetirementObligations. TheprovisionsofthisStatementareeffectivefor
reportingperiodsbeginningafterJune15, 2018.    

StatementNo. 84FiduciaryActivities. FiduciaryActivities. TheprovisionsofthisStatementareeffectiveforreportingperiods
beginningafterDecember15, 2018.    

Theeffectthesestandardsmayhaveonfuturefinancialstatementsisnotdeterminableatthistime, butitis
expectedthatStatementNo. 75willhaveamaterialimpact.  

Note25SUBSEQUENTEVENTS

SubsequenteventshavebeenevaluatedforrecSubsequenteventshavebeenevaluatedforrecSubsequenteventshavebeenevaluatedforrecognitionordisclosurethrough ___________, 2017thedatethe
financialstatementswereavailabletobeissued.  

Note26SERVICETERRITORYACQUISITION

In2015, thePublicUtilitiesCommission acquired anelectricserviceteIn2015, thePublicUtilitiesCommission acquired anelectricserviceteIn2015, thePublicUtilitiesCommission acquired anelectricserviceterritory fromanotherutility.  The
transactionqualifiedasagovernmentacquisitionunderGASBStatementNo. 69, GovernmentCombinations
andDisposalsofGovernmentOperations.  Thetotalpurchasepriceoftheserviceterritorywas $181,424which
consistedof $44,468ofdepreciatedassets, and $136,956ofintegrationcosts, andlostrevenuestotheseller.   
Theintegrationcostsandlostrevenuesareconsiderednetpositionacquiredandareshownasadeferred
outflowontheStatementofNetPosition.  Thedeferredoutflowofresourceswillbeamortizedovertenyears
beginningin2015. 
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CITYOFGRANDRAPIDS, MINNESOTA
REQUIREDSUPPLEMENTARYINFORMATIONStatement10
BUDGETARYCOMPARISONSCHEDULE - GENERALFUNDPage1of4
ForTheYearEndedDecember31, 2016
WithComparativeActualAmountsForTheYearEndedDecember31, 2015

2016
Actual2015

BudgetedAmountsActualOver (Under)Actual
Revenues:OriginalFinalAmountsFinalBudgetAmounts

Taxes: 
Generalpropertytaxes$ 4,390,829$4,138,923$4,156,865$17,942$3,946,640
Paymentinlieuoftaxes: 
HousingandRedevelopmentAuthority33,00033,00035,4782,47834,7662,47834,7662,47834,766
Publicutilities868,000868,000868,000       -       868,000868,000868,000868,000       -       868,000868,000868,000868,000       -       868,000

Totaltaxes5,291,8295,039,9235,060,34320,4204,849,40620,4204,849,40620,4204,849,406
Licensesandpermits: 

Business34,35034,35039,64034,35034,35039,6405,29039,6405,29039,6405,29039,640
Nonbusiness211,500211,500219,878211,500211,500219,878211,500211,500219,8788,378303,561

Totallicensesandpermits245,850245,850259,518245,850245,850259,518245,850245,850259,51813,668343,201
Intergovernmental: 

Federal: 
Publicsafetygrants40,00040,00033,78740,00040,00033,78740,00040,00033,787( 6,213)40,997

State:       -       - 
Localgovernmentaid1,322,1031,322,1031,322,103       -       1,307,8621,322,1031,322,1031,322,103       -       1,307,8621,322,1031,322,1031,322,103       -       1,307,862
Marketvaluehomesteadcredit       -              -              -              -              -              -       208208304
Taconitesupplementalaid       -       251,906251,906       -       245,589
Taconitecredit - mobilehomes       -              -       2,8002,8003,137
Trunkhighwaymaintenanceagreement23,85823,858       -       (23,858)11,92923,85823,858       -       (23,858)11,92923,85823,858       -       (23,858)11,929
Municipalstateaidstreetmaintenance186,200186,200186,200       -       186,200186,200186,200186,200       -       186,200186,200186,200186,200       -       186,200186,200186,200186,200 186,200
Policeaid135,000135,000157,107135,000135,000157,107135,000135,000157,10722,107152,201
Fireaid125,000125,000131,759125,000125,000131,759125,000125,000131,759125,000125,000131,7596,759133,098
Policetrainingaid6,0006,0006,5666,0006,0006,5666,0006,0006,5665667,797
PERAaid11,69511,69511,695       -       11,69511,69511,69511,695       -       11,69511,69511,69511,695       -       11,695
Stormreimbursement       -              -              -              -       1,034
State - miscellaneous50050011,44610,94614,654
USGasTaxRefund500500       -       ( 500)       -        

Local:       - 
SchoolDistrict #318122,031122,031115,155( 6,876)118,134

TotalintergovernmentalTotalintergovernmentalTotalintergovernmental1,972,8872,224,7932,230,7325,9392,234,631
Chargesforservices: 

GeneralgovernmentGeneralgovernmentGeneralgovernment127,493127,493176,31248,819206,687
Publicsafety495,296495,296450,859(44,437)416,072
Publicworks188,550188,550173,050(15,500)150,333
CultureandrecreationCultureandrecreationCultureandrecreation7,5007,5007,500       -       7,500

TotalchargesforservicesTotalchargesforservicesTotalchargesforservices818,839818,839807,721(11,118)780,592
FinesandforfeitsFinesandforfeitsFinesandforfeits94,50094,50073,858(20,642)92,775
Specialassessments       -              -       18,43718,4378,584
Investmentincome30,00030,00042,61012,61043,908
Miscellaneous: 

Donations/contributions       -              -       21,05221,05263,512
Rentalsandleases2,5002,5002,9844843,265
Other14,80014,80024,1079,30716,626

Totalmiscellaneous17,30017,30048,14330,84383,403

Totalrevenues8,471,2058,471,2058,541,36270,1578,436,500



CITYOFGRANDRAPIDS, MINNESOTA
REQUIREDSUPPLEMENTARYINFORMATIONStatement10
BUDGETARYCOMPARISONSCHEDULE - GENERALFUNDPage2of4
ForTheYearEndedDecember31, 2016
WithComparativeActualAmountsForTheYearEndedDecember31, 2015

2016
Actual2015

BudgetedAmountsActualOver (Under)Actual
OriginalFinalAmountsFinalBudgetAmounts

Expenditures: 
Generalgovernment: 

Mayorandcitycouncil: 
Current: 

Personnelservices$ 41,240$41,240$41,137($ 103)$42,018
Materialsandsupplies       -              -       100100100100489
Otherservicesandcharges42,45042,45042,88642,45042,45042,88643643,26743643,26743643,267

Totalmayorandcitycouncil 83,69083,69084,12383,69083,69084,12343385,77443385,774
Administration: 

Current: 
Personnelservices410,665410,665399,130(11,535)376,207410,665410,665399,130(11,535)376,207410,665410,665399,130(11,535)376,207
Materialsandsupplies3,1503,1503,8163,1503,1503,8163,1503,1503,8166668,720
Otherservicesandcharges44,80044,80039,77244,80044,80039,77244,80044,80039,772( 5,028)37,207

Totaladministration458,615458,615442,718(15,897)422,134458,615458,615442,718(15,897)422,134458,615458,615442,718(15,897)422,134
Finance: 

Current: 
Personnelservices411,638411,638409,940411,638411,638409,940411,638411,638409,940( 1,698)392,371
Materialsandsupplies6,1256,1253,0576,1256,1253,0576,1256,1253,057( 3,068)2,378
Otherservicesandcharges48,70048,70045,28048,70048,70045,28048,70048,70045,280( 3,420)63,623

Totalfinance466,463466,463458,277466,463466,463458,277466,463466,463458,277466,463466,463458,277( 8,186)458,372
Informationtechnology: 

Current: 
Personnelservices158,921158,921160,621158,921158,921160,621158,921158,921160,6211,700152,528
Materialsandsupplies15,35015,35021,45315,35015,35021,45315,35015,35021,4536,1039,783
Otherservicesandcharges39,70039,70031,73339,70039,70031,73339,70039,70031,733( 7,967)59,479

TotalinformationtechnologyTotalinformationtechnology213,971213,971213,807213,971213,971213,807( 164)221,790
Communitydevelopment: 

Current: 
Personnelservices418,970418,970442,14623,176351,304
MaterialsandsuppliesMaterialsandsuppliesMaterialsandsupplies7,1507,1504,356( 2,794)5,278
OtherchargesandservicesOtherchargesandservicesOtherchargesandservices42,90042,90036,723( 6,177)37,584

TotalcommunitydevelopmentTotalcommunitydevelopmentTotalcommunitydevelopment469,020469,020483,22514,205394,166
Buildingmaintenance - cityhall: 

Current: 
PersonnelservicesPersonnelservicesPersonnelservices170,503170,503100,479(70,024)75,732
MaterialsandsuppliesMaterialsandsuppliesMaterialsandsupplies11,70011,70019,8488,1485,963
OtherchargesandservicesOtherchargesandservicesOtherchargesandservices81,45081,45082,20475495,241

Totalbuildingmaintenance - cityhall263,653263,653202,531(61,122)176,936Totalbuildingmaintenance - cityhall263,653263,653202,531(61,122)176,936Totalbuildingmaintenance - cityhall263,653263,653202,531(61,122)176,936

Totalgeneralgovernment1,955,4121,955,4121,884,681(70,731)1,759,172



CITYOFGRANDRAPIDS, MINNESOTA
REQUIREDSUPPLEMENTARYINFORMATIONStatement10
BUDGETARYCOMPARISONSCHEDULE - GENERALFUNDPage3of4
ForTheYearEndedDecember31, 2016
WithComparativeActualAmountsForTheYearEndedDecember31, 2015

2016
Actual2015

BudgetedAmountsActualOver (Under)Actual
OriginalFinalAmountsFinalBudgetAmounts

Expenditures: (continued) 
Publicsafety: 

Policeprotection: 
Current: 

Personnelservices$ 2,287,104$2,287,104$2,316,968$29,864$2,165,313
Materialsandsupplies129,916129,91695,212(34,704)89,186129,916129,91695,212(34,704)89,186129,916129,91695,212(34,704)89,186
Otherchargesandservices268,080268,080255,296(12,784)302,688268,080268,080255,296(12,784)302,688268,080268,080255,296(12,784)302,688

Totalpoliceprotection2,685,1002,685,1002,667,476(17,624)2,557,1872,685,1002,685,1002,667,476(17,624)2,557,1872,685,1002,685,1002,667,476(17,624)2,557,187
Fireprotection: 

Current: 
Personnelservices369,840369,840373,327369,840369,840373,327369,840369,840373,3273,487393,624
Materialsandsupplies48,65048,65051,92148,65048,65051,92148,65048,65051,9213,27147,458
Otherchargesandservices106,975106,97586,337(20,638)90,292106,975106,97586,337(20,638)90,292106,975106,97586,337(20,638)90,292

Totalfireprotection525,465525,465511,585(13,880)531,374525,465525,465511,585(13,880)531,374525,465525,465511,585(13,880)531,374

Totalpublicsafety3,210,5653,210,5653,179,061(31,504)3,088,5613,210,5653,210,5653,179,061(31,504)3,088,5613,210,5653,210,5653,179,061(31,504)3,088,561

Publicworks:  
Publicworks: 

Current: 
Personnelservices717,407717,407769,141717,407717,407769,141717,407717,407769,14151,734804,707
Materialsandsupplies228,100228,100204,250(23,850)191,932228,100228,100204,250(23,850)191,932228,100228,100204,250(23,850)191,932228,100228,100204,250(23,850)191,932
Otherservicesandcharges468,376468,376500,372468,376468,376500,372468,376468,376500,37231,996444,756
Streetlighting223,000223,000248,506223,000223,000248,506223,000223,000248,50625,506198,799

Totalpublicworks1,636,8831,636,8831,722,2691,636,8831,636,8831,722,2691,636,8831,636,8831,722,26985,3861,640,194
Engineering: 

Current: 
Personnelservices209,943209,943184,458(25,485)211,659
Materialsandsupplies4,1004,1005,1851,08510,147
OtherservicesandchargesOtherservicesandcharges45,30045,30041,596( 3,704)48,046

TotalengineeringTotalengineeringTotalengineering259,343259,343231,239(28,104)269,852
Fleetmaintenance: 

Current: 
PersonnelservicesPersonnelservicesPersonnelservices183,630183,630182,844( 786)172,134
MaterialsandsuppliesMaterialsandsuppliesMaterialsandsupplies19,40019,40018,484( 916)19,300
OtherservicesandchargesOtherservicesandchargesOtherservicesandcharges62,34062,34038,950(23,390)52,623

TotalfleetmaintenanceTotalfleetmaintenanceTotalfleetmaintenance265,370265,370240,278(25,092)244,057

TotalpublicworksTotalpublicworksTotalpublicworks2,161,5962,161,5962,193,78632,1902,154,103
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BUDGETARYCOMPARISONSCHEDULE - GENERALFUNDPage4of4
ForTheYearEndedDecember31, 2016
WithComparativeActualAmountsForTheYearEndedDecember31, 2015

2016
Actual2015

BudgetedAmountsActualOver (Under)Actual
OriginalFinalAmountsFinalBudgetAmounts

Expenditures: (continued) 
Cultureandrecreation:  

Current: 
Personnelservices$ 113,163$113,163$107,407($5,756)$106,286
Materialsandsupplies4,7004,700845( 3,855)1,122
Otherservicesandcharges12,30012,30011,030( 1,270)12,889

Totalcultureandrecreation130,163130,163119,282(10,881)120,297130,163130,163119,282(10,881)120,297130,163130,163119,282(10,881)120,297

Miscellaneous: 
City-wide: 

Current: 
EarlyRetirementIncentivePlan       -              -              -              -       10,000
Otherservicesandcharges414,000414,000468,926414,000414,000468,926414,000414,000468,92654,926378,620

Specialprojects: 
Current: 

Otherservicesandcharges25,00025,00045,61525,00025,00045,61525,00025,00045,61520,615156,915
Totalmiscellaneous439,000439,000514,541439,000439,000514,541439,000439,000514,54175,541545,535

Totalexpenditures7,896,7367,896,7367,891,3517,896,7367,896,7367,891,3517,896,7367,896,7367,891,351( 5,385)7,667,668

Revenuesover (under) expenditures574,469574,469650,011574,469574,469650,011574,469574,469650,01175,542768,832

Otherfinancingsources (uses): 
Saleofcapitalassets       -              -       17,40017,4002,000
Insurancerecoveries       -              -       42,96842,9684,347
Transfersin3,5003,5003,500       -       3,5003,5003,5003,500       -       3,500
Transfersout( 490,469)(490,469)(475,824)14,645(428,286) 

Totalotherfinancingsources uses)(486,969)(486,969)(411,956)75,013(418,439) 

Netchangeinfundbalance$ 87,500$87,500238,055$150,555350,393

Fundbalance - January1Fundbalance - January1Fundbalance - January16,000,8755,650,482

Fundbalance - December31Fundbalance - December31Fundbalance - December 31$ 6,238,930$ 6,000,875

NoteA - BUDGETS

TheGeneralFundbudgetislegallyadoptedonabasisconsistentwithaccountingprinciplesgenerallyacceptedinthe
UnitedStatesofAmerica.  ThelegallevelofbudgetarycontrolisatthedepartmentlevelfortheGeneralFund. 
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REQUIREDSUPPLEMENTARYINFORMATIONStatement11
SCHEDULEOFFUNDINGPROGRESS - RETIREEHEALTHPLAN
ForTheYearEndedDecember31, 2015

Unfunded
ActuarialActuarialActuarialUAALasaActuarialActuarialActuarialUAALasaActuarialActuarialActuarialUAALasa

ActuarialValueofAccruedAccruedFundedCoveredPercentage ofActuarialValueofAccruedAccruedFundedCoveredPercentage ofActuarialValueofAccruedAccruedFundedCoveredPercentage of
1Liability (AAL) ValuationAssetsLiability (UAAL)RatioPayrollCoveredPayrollLiability (UAAL)RatioPayrollCoveredPayrollLiability (UAAL)RatioPayrollCoveredPayroll

Date(a)(b)(b-a)(a/b)(c) ( (b-a) / c) 

January1, 2014$       -     $681,105$681,1050.0%$3,976,46317.1%

January1, 2011$       -     $711,627$711,6270.0%$3,289,83421.6%

January1, 2008$       -     $656,510$656,5100.0%$3,208,24520.5%

1.  Usingtheprojectedunitcreditactuarialpaycostmethod. 

Note:  ThefirstOPEBactuarialvaluationwasconductedasofJanuary1, 2008.  Thereisnodata
availablepriortothefirstvaluation. 
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1) SCHEDULEOFPROPORTIONATESHAREOFNETPENSIONLIABILITY -  
GENERALEMPLOYEESRETIREMENTFUND
ForTheYearEndedDecember31, 2016

State'sCity'sProportionate
ProportionateShare oftheNetCity's

City'sCity'sShare (Amount) PensionLiabilityandProportionateShare
ProportionateProportionateoftheNettheState'sProportionateoftheNetPensionPlanFiduciary

ShareShare (Amount)PensionShareoftheNetLiabilityasaNetPositionas
Percentage) ofoftheNetLiabilityPensionLiabilityPercentageofitsaPercentage

MeasurementFiscalYeartheNetPensionPensionAssociatedwithAssociatedwithCoveredCoveredoftheTotal
DateEndingLiabilityLiability (a)City (b)City (a+b)Payroll (c)Payroll ((a+b)/c)PensionLiabilityDateEndingLiabilityLiability (a)City (b)City (a+b)Payroll (c)Payroll ((a+b)/c)PensionLiabilityDateEndin gLiabilityLiability (a)City (b)City (a+b)Payroll (c)Payroll ((a+b)/c)Pension

2%June30, 2015December 31, 20150. 0522%$2,705, 275$       -       $2,705,275$2,975,00390. 9%78.
9%June30, 2016December 31, 20160. 0515%4,181,54554,6414,236,1863,160,670134. 0%68.

9% 1.   ThescheduleisprovidedprospectivelybeginningwiththeCity'sfiscalyearendedDecember 31, 2015andisintended
toshowatenyear trend.  Additionalyearswillbereportedastheybecome
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1) SCHEDULEOFPENSIONCONTRIBUTIONS -  
GENERALEMPLOYEESRETIREMENTFUND
ForTheYearEndedDecember31, 2016

StatutorilyContributionsinContributionCovered-Contributionsasa
RequiredRelationtotheDeficiencyEmployeePercentageof

FiscalYearContributionStatutorily Required(Excess)PayrollCovered-EmployeeFiscalYearContributionStatutorily Required(Excess)PayrollCovered-EmployeeFiscalYearContributionStatutorily Required(Excess)PayrollCovered-Employee
Ending(a)Contribution (b)(a-b)(c)Payroll (b/c) 

December31, 2015$233,723$233,723$    -       $3,114,3847.5% 
December31, 2016243,845243,845       -       3,251,2727.5% 

1.   ThescheduleisprovidedprospectivelybeginningwiththeCity'sfiscalyearendedDecember31, 2015andisintendedto1.   Theschedule isprovidedprospectivelybeginningwiththeCity'sfiscalyearendedDecember31, 2015andisintendedto1.   Theschedule isprovidedprospectivelybeginningwiththeCity'sfiscalyearendedDecember31, 2015andisintendedto
showatenyeartrend.  Additionalyearswillbereportedastheybecomeavailable. 
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1) SCHEDULEOFPROPORTIONATESHAREOFNETPENSIONLIABILITY
PUBLICEMPLOYEESPOLICEANDFIREFUND
ForTheYearEndedDecember31, 2016

ProportionateShare
ProportionateoftheNetPensionPlanFiduciary

ProportionShare (Amount) LiabilityasaNetPositionas
Percentage) ofoftheNetCovered-PercentageofitsaPercentage

MeasurementFiscalYeartheNetPensionPensionEmployeeCovered-EmployeeoftheTotalMeasurementFiscalYeartheNetPensionPensionEmployeeCovered-EmployeeoftheTotalMeasurementFiscalYeartheNetPensionPensionEmployeeCovered-EmployeeoftheTotal
DateEndingLiabilityLiability (a)Payroll (b)Payroll (a/b)PensionLiabilityLiabilityLiability (a)Payroll (b)Payroll (a/b)PensionLiabilityLiabilityLiability (a)Payroll (b)Payroll (a/b)PensionLiability

June30, 2015December31, 20150.1500%$1,704,351$1,333,738127.8%127.8% 86.6% 
June30, 2016December31, 20160.1440%5,778,9711,384,958417.3% 63.9% 

1.   Thescheduleisprovidedprospectively beginningwiththeCity'sfiscalyearendedDecember31, 2015andisintendedto1.   Thescheduleisprovidedprospectively beginningwiththeCity'sfiscalyearendedDecember31, 2015andisintendedto1.   Thescheduleisprovidedprospectively beginningwiththeCity'sfiscalyearendedDecember31, 2015andisintendedto
showatenyeartrend.  Additionalyearswillbereportedastheybecomeavailable. 
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1) SCHEDULEOFPENSIONCONTRIBUTIONS -  
PUBLICEMPLOYEESPOLICEANDFIREFUND
ForTheYearEndedDecember31, 2016

StatutorilyContributionsinContributionContributionsasa
RequiredRelationtotheDeficiencyCoveredPercentageof

FiscalYearContributionStatutorily Required(Excess)PayrollCoveredFiscalYearContributionStatutorily Required(Excess)PayrollCoveredFiscalYearContributionStatutorily Required(Excess)PayrollCovered
Ending(a)Contribution (b)(a-b)(c)beEnding(a)Contribution (b)(a-b)(c)beEnding(a)Contribution (b)(a-b)(c)be

December31, 2015$219,785$219,785$    -       $1,354,97816.2%
December31, 2016223,959223,959       -       1,382,46116.2% 

1.   ThescheduleisprovidedprospectivelybeginningwiththeCity'sfiscalyearendedDecember31, 2015andisintendedto1.   Theschedule isprovidedprospectivelybeginningwiththeCity'sfiscalyearendedDecember31, 2015andisintendedto1.   Theschedule isprovidedprospectivelybeginningwiththeCity'sfiscalyearendedDecember31, 2015andisintendedto
showatenyeartrend.  Additionalyearswillbereportedastheybecomeavailable. 
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1) SCHEDULEOFCHANGESINTHENETPENSIONLIABILITYANDRELATEDRATIOS  -  
GRANDRAPIDSFIREDEPARTMENTRELIEFASSOCIATION
ForTheYearEndedDecember31, 2016

FiscalyearendingDecember31, 2016December31, 2015
MeasurementdateDecember31, 2016December31, 2015
Totalpensionliability: 

Servicecost$       -$ 75,241
Interestcost       - 66,133
Changesofbenefitterms       -       -       -       - 
Differencesbetweenexpectedandactualexperience       -       -       -       - 
Changesofassumptions       -       -       - 
Benefitpayments, includingrefundsofemployeecontributions       -       -       -( 222,729) 

Netchangeintotalpensionliability       -       -       -( 81,355) 
Totalpensionliability - beginning       -       - 1,213,585
Totalpensionliability - ending (a)$       -       $ 1,132,230

Planfiduciarynetposition: 
Contributions - employer$       -$ 5,000
Contributions - StateofMinnesota       - 131,098
Contributions - employee       -       - 
Netinvestmentincome       -( 98,329) 
Benefitpayments, includingrefundsofemployeecontributions       -( 222,729) 
Administrativeexpense       -( 11,540) 
Other       -       - 

Netchangeinplanfiduciarynetposition       -( 196,500) 

Planfiduciarynetposition - beginning       - 2,101,620
Planfiduciarynetposition - ending (b)$       -       $ 1,905,120

Netpensionliability / (asset) - ending (a) - (b)$       -       ($ 772,890) 

PlanfiduciarynetpositionasapercentageofthetotalpensionliabilityPlan fiduciarynetpositionasapercentageofthetotalpensionliabilityPlan fiduciarynetpositionasapercentageofthetotalpensionliability0.00% 168.26% 

Covered-employee payrollCovered-employee payrollCovered-employee payroll$       -( 2) 

Netpensionliabilityasapercentageofcoveredemployee payrollNetpensionliabilityasapercentageofcoveredemployee payrollNetpensionliabilityasapercentageofcoveredemployee payroll$       -( 2) 

1.  GASB68wasimplementedin2015.  Informationpriorto2015isnotavailable. 
2.  TheGrandRapidsFiredepartmentReliefAssociationiscomprisedofvolunteers,  

thereforetherearenopayrollexpenditures. 



CITYOFGRANDRAPIDS, MINNESOTA
REQUIREDSUPPLEMENTARYINFORMATIONStatement17

1) -  SCHEDULEOFCONTRIBUTIONS
GRANDRAPIDSFIREDEPARTMENTRELIEFASSOCIATION
ForTheYearEndedDecember31, 2016

StatutorilyContributionsinContributionCovered-Contributionsasa
RequiredRelationtotheDeficiencyEmployeePercentageof

FiscalYearContributionStatutorily Required(Excess)PayrollCovered-EmployeeFiscalYearContributionStatutorily Required(Excess)PayrollCovered-EmployeeFiscalYearContributionStatutorily Required(Excess)PayrollCovered-Employee
Ending(a)Contribution (b)(a-b)(c)Payroll (b/c) 

2)( 2) December31, 2015$    -       $5,000($5,000) 
000000December31, 2016       -              -              - 

1.  GASB68wasimplementedin2015.  Informationpriorto2015isnotavailable. 
2.  TheGrandRapidsFiredepartmentReliefAssociationiscomprisedofvolunteers, therefore, therearenopayrollexpenditures.   
i.e., therearenocoveredpayrollamountsorpercentagecalculations.) 



2016Changes

2016Changes
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COMBININGANDINDIVIDUALNONMAJORFUNDFINANCIAL
STATEMENTSANDSCHEDULES



NONMAJORGOVERNMENTALFUNDS



SPECIALREVENUEFUNDS

ASpecialRevenueFundaccountsforrevenuesderivedfromspecifictaxesor
otherearmarkedrevenuesources.  Theyareusuallyrequiredbystatuteorlocal
ordinanceand/orresolutiontofinanceparticularfunctions, activitiesor
governments.  

DEBTSERVICEFUNDS

TheDebtServiceFundswereestablishedtofinanceandaccountforthepayment
ofprincipalandinterestongenerallong-termindebtednessoftheCitynot
accountedforinotherGovernmentalandProprietaryFunds.  

CAPITALPROJECTFUNDS

TheCapitalProjectFundsareestablishedtoaccountfortheresourcesexpended
toacquireassetsofarelativelypermanentnatureotherthanthosefinancedby
EnterpriseFunds.  



CITYOFGRANDRAPIDS, MINNESOTA
COMBININGBALANCESHEETStatement18
NONMAJORGOVERNMENTALFUNDS
December31, 2016
WithComparativeTotalsForDecember31, 2015

Totals
SpecialDebtCapitalNonmajorGovernmentalFunds
RevenueServiceProject20162015

Assets
Cashandinvestments$ 995,909$7,274,885$1,955,004$10,225,798$9,099,763
Duefromothergovernmentalunits45,483       -       82,711128,194368,68445,483       -       82,711128,194368,68445,483       -       82,711128,194368,684
Duefromotherfunds       -              -       10,68910,689175,630
Duefromcomponentunits       -       114,40066,769181,16982,471
Accountsreceivable70,275       -       2,17172,446123,85970,275       -       2,17172,446123,85970,275       -       2,17172,446123,859
Prepaiditems18,334       -       20,78639,12026,65918,334       -       20,78639,12026,65918,334       -       20,78639,12026,659
Taxesreceivable - delinquent16,43833,5053,14953,09225,01416,43833,5053,14953,09225,01416,43833,5053,14953,09225,014
Specialassessmentsreceivable       -       3,027,313158,9043,186,2172,960,638

Totalassets$ 1,146,439$10,450,103$2,300,183$13,896,725$12,862,718

Liabilities, DeferredInflowsofResources, andFundBalance

Liabilities: 
Accountspayable$ 150,090$134,707$87,520$372,317$157,732

Accruedwagespayable41,782       -              -       41,78239,85941,782       -              -       41,78239,85941,782       -              -       41,78239,85941,782       - 41,78239,859
Duetoothergovernmentalunits2,751       -       20,00022,75115,6062,751       -       20,00022,75115,6062,751       -       20,00022,75115,6062,751       -       20,00022,75115,6062,751 20,00022,75115,606
Duetocomponentunits14,38714,38714,387670       -       15,05714,419

Contractspayable       -              -       12,82912,829
Duetootherfunds3,139       -       10,68913,828208,9003,139       -       10,68913,828208,9003,139       -       10,68913,828208,900
Depositspayable10,580       -              -       10,58010,580       -              -       10,58010,580       -              -       10,5808,759
Interfundloanpayable132,360       -       454,285586,6452,103,466132,360       -       454,285586,6452,103,466
Unearnedrevenue28,117224,400107,504360,021178,41528,117224,400107,504360,021178,415
Totalliabilities383,206359,777692,8271,435,8102,727,156

Deferredinflowsofresources: 
Unavailablerevenue16,4383,175,220162,0523,353,7102,985,652
TotaldeferredinflowsofresourcesTotaldeferredinflowsofresourcesTotaldeferredinflowsofresources16,4383,175,220162,0523,353,7102,985,652

Fundbalance: 
Nonspendable18,334       -              -       18,33426,659
Restricted66,9506,915,1066,0826,988,1386,476,942
Committed804,728       -              -       804,728646,943
Assigned       -              -       1,480,8981,480,8982,076,696
Unassigned( 143,217)       -       (41,676)(184,893)(184,210) 
Totalfundbalance746,7956,915,1061,445,3049,107,2059,043,030

Totalliabilities, deferredinflows
ofresources, andfundbalance$ 1,146,439$10,450,103$2,300,183$13,896,725$12,862,718



CITYOFGRANDRAPIDS, MINNESOTA
COMBININGSTATEMENTOFREVENUES, EXPENDITURESAND Statement19
CHANGESINFUNDBALANCE
NONMAJORGOVERNMENTALFUNDS
ForTheYearEndedDecember31, 2016
WithComparativeTotalsForTheYearEndedDecember31, 2015

Totals
SpecialDebtCapitalNonmajorGovernmentalFunds
RevenueServiceProject20162015

Revenues: 
Taxes: 

Generalproperty$ 777,032$1,403,352$131,979$2,312,363$2,383,186
Taxabatements       -       63,528       -       63,5284,275
Taxincrements       -       365,962       -       365,962231,142

Licensesandpermits       -              -              -              -              -              -              -              -              -              -              -40
Intergovernmental317,302563,216712,7901,593,3081,648,675317,302563,216712,7901,593,3081,648,675317,302563,216712,7901,593,3081,648,675
Specialassessments       -       954,57416,921971,495713,270
Chargesforservices1,172,720       -              -       1,172,7201,164,4961,172,720       -              -       1,172,7201,164,4961,172,720       -              -       1,172,7201,164,496
Finesandforfeits66,145       -              -       66,14558,13666,145       -              -       66,14558,13666,145       -              -       66,14558,136
Investmentincome7,87445,68111,16664,72160,3947,87445,68111,16664,72160,3947,87445,68111,16664,72160,394
Contributionsanddonations196,548       -       42,095238,64361,097196,548       -       42,095238,64361,097196,548       -       42,095238,64361,097
Other5,656223,0008,971237,6275,656223,0008,971237,6275,656223,0008,971237,6278,150

Totalrevenues2,543,2773,619,313923,9227,086,5126,332,8612,543,2773,619,313923,9227,086,5126,332,861

Expenditures: 
Current: 

Generalgovernment       -       275,157883,4461,158,603558,679
Publicsafety120,100       -       43,131163,231136,325120,100       -       43,131163,231136,325120,100       -       43,131163,231136,325

Publicworks414,386       -       123,086537,472421,561414,386       -       123,086537,472421,561414,386       -       123,086537,472421,561414,386       -       123,086537,472421,561414,386 123,086537,472421,561
Cultureandrecreation1,828,059       -       1,828,059       -       3121,828,3711,600,330

Capitaloutlay/construction271,860       -       857,3681,129,228749,073271,860       -       857,3681,129,228749,073271,860       -       857,3681,129,228749,073271,860       - 857,3681,129,228749,073
Debtservice: 
Principalretirement10,0002,580,000       -       2,590,0002,060,00010,0002,580,000       -       2,590,0002,060,00010,0002,580,000       -       2,590,0002,060,000
Interest       -       711,789       -       711,789732,857
Payingagentfees       -       7,600       -       7,6006,800

Totalexpenditures2,644,4053,574,5461,907,3438,126,2946,265,6252,644,4053,574,5461,907,3438,126,2946,265,625

Revenues over (under) expendituresRevenues over (under) expendituresRevenues over (under) expenditures( 101,128)44,767 (983,421)(1,039,782)67,236

Otherfinancingsources (uses): 
Saleofcapitalassets38,000       -              -       38,000       -        
Insurancerecoveries7,810       -              -       7,81031,603
Transfersin74,229528,016396,972999,217600,932

Transfersout( 4,924)(85,985)(432,484)(523,393)(72,646) 
Totalotherfinancingsources uses)115,115442,031 (35,512)521,634559,889

NetchangeinfundbalanceNetchangeinfundbalanceNetchangeinfundbalance13,987486,798 (1,018,933)(518,148)627,125

Fundbalance - January1732,8086,428,3082,464,2379,625,3538,415,905

Fundbalance - December31$ 746,795$6,915,106$1,445,304$9,107,205$9,043,030
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NONMAJORSPECIALREVENUEFUNDS

SpecialRevenueFundsareusedtoaccountfortheproceedsofspecificrevenue
sourcesthatarelegallyrestrictedtoexpenditureforspecifiedpurposes. 

PublicLibrary - accountsfortheoperationsoftheCity'spubliclibrary.  

CentralSchool - accountsfortheoperationandpreservationofahistoric
building. 

AirportOperations – accountsfortheoperationsoftheGrandRapids/Itasca
CountyAirport.  

IRACivicCenter - accountsfortheoperationoftheCity'sciviccenter.  

RecreationPrograms - accountsfortheprogramcostsofrecreationprograms.  

Haz-Mat - accountsfortheStateapprovedHazardousMaterialsProgram.  

PoliceForfeiture accountsfortheCounty, StateandFederalforfeituresreceived.  

Cemetery - accountsfortheoperationsoftheCity’scemetery.  

DomesticAnimalControlFacility - accountsforcostsassociatedwithoperating
thefacility.  



CITYOFGRANDRAPIDS, MINNESOTA
SUBCOMBININGBALANCE SHEET
NONMAJORSPECIALREVENUE FUNDS
ForTheYearEndedDecember31, 2016
WithComparativeTotalsForDecember31, 2015

211Public 225Central 226Airport 228IRACivic
LibrarySchoolOperationsCenter

Assets

Cashandinvestments$ 535,359$ 73,288$221,565$ 4,100
Duefromothergovernmentalunits32,087       -              -              -              -              -              -              -              -              -        
Accountsreceivable1,1951,7181,5721,5721,57264,940
Prepaiditems5,4161,5551,2921,2921,2924,369
Taxesreceivable - delinquent12,793       -              -              -              -              -              -              -              -              -        

Totalassets$ 586,850$ 76,561$224,429$ 73,409

Liabilities, DeferredInflowsofResources, andFundBalance

Liabilities: 
Accountspayable$ 67,922$ 11,330$ 16,712$ 49,217
Accruedwagespayable18,832       -       - 3,06913,441
Duetoothergovernmentalunits368241292,037
Duetocomponentunits2,2181,3666109,455

Duetootherfunds       -       -              -              -        
Depositspayable       -       - 10,580       -              -        
Interfundloanpayable       -       -       - 7,000125,360
Unearnedrevenue1,0581,0581,9109,91212,747
Totalliabilities90,39890,39890,39825,21037,432212,257

Deferredinflowsofresources: 
Unavailablerevenue12,793       -              -              -        
TotaldeferredinflowsofresourcesTotaldeferredinflowsofresourcesTotaldeferredinflowsofresources12,793000

Fundbalance (deficit): 
Nonspendable5,4161,5551,2924,369
Restricted       -       -              -              -        
Committed478,24349,796185,705       - 
Unassigned       -       -              -       ( 143,217) 

Totalfundbalance (deficit) 483,65951,351186,997(138,848) 

Totalliabilities, deferredinflows
ofresources, andfundbalance$ 586,850$ 76,561$224,429$ 73,409



Statement20

235Domestic
230Recreation 232Police AnimalControl TotalsNonmajorSpecialRevenue

Programs231Haz-MatForfeiture233CemeteryFacility Funds
20162015

7,158$       -       $65,977$87,526$ 936$995,909$799,383
4,377       -       8398,18045,48345,48345,48393,840

850       -       70,275123,859850       -       70,275123,859850       -       70,275123,859
625       -              -       4,45162662618,33418,33418,33426,659

3,645       -       16,4383,645       -       16,4383,645       -       16,4389,201

7,783$ 4,377$65,977$97,311$ 9,742$1,146,439$1,052,942

265$       -       $4,239$ 405$150,090$58,598
1,106       -              -       4,1754,1754,1751,15941,78239,859

989898952,75115,567
27646214,38714,419

3,139       -              -              -       3,13933,270
10,5808,759

132,36069,550
2,490       -              -              -              -       28,1172,490       -              -              -              -       28,1172,490       -              -           28,11770,911
3,5963,404008,7882,121383,206310,933

3,645       -       16,4389,201
00003,645016,4389,201

625       -              -       4,45162618,33426,659
97397397365,977       -              -       66,950149,744

3,562       -              -       80,4273,562       -              -       80,4273,562       -              -       80,4276,995804,728646,943
143,217)(90,538) 

4,18797365,97784,8787,621746,795732,808

7,783$ 4,377$65,977$97,311$ 9,742$1,146,439$1,052,942



CITYOFGRANDRAPIDS, MINNESOTA
SUBCOMBININGSTATEMENTOFREVENUES, 
EXPENDITURESANDCHANGESINFUNDBALANCE
NONMAJORSPECIAL REVENUE FUNDS
ForTheYearEndedDecember31, 2016
WithComparativeTotalsForTheYearEndedDecember31, 2015

211Public 225Central 226Airport 228IRACivic
LibrarySchoolOperationsCenter

Revenues: 
Generalpropertytaxes$591,437$       -       $       -       $       -        
Licensesandpermits       -              -              -              -        
Intergovernmental36,327       -       86,668130,066
Chargesforservices176,09567,902113,681709,379
Finesandforfeits12,298       -  
Investmentincome4,6703201,715264

Contributionsanddonations186,548 10,000
Other1,1401,75185       -        

Totalrevenues1,008,51569,973202,149849,709

Expenditures: 
Current: 

Publicsafety       -       -              -              -              -              -              -        
Publicworks       -       -       197,112       -        

Cultureandrecreation977,37094,109       -       692,597
Capitaloutlay11,72911,72911,729       -              -       260,131

Debtservice - loanrepayment       -       -       - 10,000       -        
Totalexpenditures989,099989,09994,109207,112952,728

Revenuesover (under) expenditures19,41619,41619,416( 24,136)( 4,963)(103,019) 

Otherfinancingsources (uses): 
Saleofcapitalassets       -       -              -       38,000
Insurancerecoveries       -       -              -       7,810
Transfersin4,14229,70020,000       -        

Transferout       -       -              -              -        
Totalotherfinancingsources (uses) 4,14229,70020,00045,810

NetchangeinfundbalanceNetchangeinfundbalanceNetchangeinfundbalance23,5585,56415,037( 57,209) 

Fundbalance (deficit) - January1Fundbalance (deficit) - January1Fundbalance (deficit) - January1460,10145,787171,960( 81,639) 

Fundbalance (deficit) - December31$ 483,659$ 51,351$186,997($138,848) 



Statement21

235Domestic
230Recreation 232Police AnimalControl TotalsNonmajorSpecialRevenue

Programs231Haz-MatForfeiture233CemeteryFacilityFunds
20162015

185,595$       -       $777,032$724,809
40

51,8161,01811,407       -       317,302194,61811,407       -       317,302194,61811,407       -       317,302194,618
71,532       -              -       34,131       -       1,172,7201,164,49671,532       -              -       34,131       -       1,172,7201,164,49671,532       -              -  34,131       -       1,172,7201,164,496

20,029       -       33,81833,81833,81866,14566,14566,14558,136
50       -       541314       -       314       -       7,8745,223

196,54852,139
2,680       -       5,6568,150

71,58251,81621,588234,12733,8182,543,2772,207,611

51,81614,079       -       14,079       -       54,205120,100136,325
217,274       -       414,386404,206

63,983       -              -              -              -       1,828,0591,599,91163,983       -              -              -              -       1,828,0591,599,91163,983       - 1,828,0591,599,91163,983       -              -              -              -       1,828,0591,599,911
271,860168,350

10,00010,000
63,98351,81614,079217,27454,2052,644,4052,318,792

7,59907,50916,853 (20,387)(101,128)(111,181) 

38,000       -        
7,81031,603

20,38774,22984,604
4,924)       -              -       (4,924)       -        

000( 4,924) 020,387115,115116,207

7,59902,58516,853013,9875,026

3,412) 97363,39268,0257,621732,808727,782

4,187$ 973$65,977$84,878$ 7,621$746,795$732,808
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NONMAJORDEBTSERVICEFUNDS

TheDebtServiceFundsareusedtoaccountfortheaccumulationofresourcesfor,  
andpaymentofprincipal, interestandrelatedcostsonlong-termdebt.  

TheCity'sDebtServiceFundsaccountforthreetypesofbondedindebtedness:  

GeneralDebtBonds
TaxIncrementBonds
ImprovementBonds

GeneralDebtBondsarerepaidprimarilyfromgeneralpropertytaxes.  

TaxIncrementBondsarerepaidprimarilyfromtaxincrementcollections.  

ImprovementBondsarerepaidprimarilyfromspecialassessments.  



CITYOFGRANDRAPIDS, MINNESOTA
SUBCOMBINING BALANCE SHEET
NONMAJORDEBT SERVICE FUNDS
December31, 2016
WithComparativeTotalsForDecember31, 2015

309Equipment 352GOCIP
301DebtService Certificatesof 344Improvement 351ImprovementRefundingBondsof353Improvement

Reserve2009DBondsof2001BBondsof2006C2006BBondsof2007A
Assets

Cashandinvestments$4,921$194,599$52,475$983,974$233,767$252,957
Duefromothergovernments       -              -              -              -              -              -        
Duefromcomponentunits       -              -              -              -       114,400       -        
Taxesreceivable - delinquent       -       2,740       -              -              -       2,522Taxesreceivable - delinquent       -       2,740       -              -          2,522Taxesreceivable - delinquent       -       2,740       -              -              -       2,522
Specialassessments: 

Delinquent       -              -       706       -              -       2,617Delinquent       -              -       706       -              -       2,617Delinquent       -       706       -              -       2,617
Deferred       -              -              -       144,598       -       140,265Deferred       -              -              -       144,598       -       140,265Deferred       - 144,598       -       140,265
Specialdeferred       -              -              -       130,038       -              -        

Totalassets$4,921$197,339$53,181$1,258,610$348,167$398,361Totalassets$4,921$197,339$53,181$1,258,610$348,167$398,361Totalassets$4,921$197,339$53,181$1,258,610$348,167$398,361

Liabilities, DeferredInflowsofResources, andFundBalance

Liabilities: 
Accountspayable$       -       $       -       $       -       $       -       $       -       $       -        
Duetocomponentunits       -              -              -              -       670       -        
Unearnedrevenue       -              -              -              -       224,400       -        
Totalliabilities000000000000225,0700

Deferredinflowsofresources: 
Unavailablerevenue       -       2,740707274,636114,400145,404Unavailablerevenue       -       2,740707274,636114,400145,404Unavailablerevenue       -       2,740707274,636114,400145,404

Totaldeferredinflowsofresources02,740707274,636114,400145,404Totaldeferredinflowsofresources02,740707274,636114,400145,404Totaldeferredinflowsofresources02,740707274,636114,400145,404

Fundbalance: 
Restricted4,921194,59952,474983,9748,697252,957Restricted4,921194,59952,474983,9748,697252,957Restricted4,921194,59952,474983,9748,697252,957

Totalfundbalance4,921194,59952,474983,9748,697252,957Totalfundbalance4,921194,59952,474983,9748,697252,957Totalfundbalance4,921194,59952,474983,9748,697252,957Totalfundbalance4,921194,59952,474983,9748,697252,

957Total liabilities, deferred
361of resources, andfund balance$4,921$197,339$53,181$1,258,610$348,167$398,



Statement22
Page1of2

354G.O. State-Aid 356G.O. Street 362G.O. State-Aid
ImprovementBonds 355Improvement Reconstruction358Improvement 359Improvement 360Improvement 361Improvement StreetBondsof

of2007BBondsof2008CBondsof2008BBondsof2009CBondsof2010ABondsof2011BBondsof2012A2012B

15,206$153,929$113,597$808,134$289,648$441,372$906,314$636

1,0851,7376,1422,6825732,422       -        

5526994,30415,5231,7998,204       -        
49,60327,916375,24397,487371,720296,986

24,042       -              -              -              -       5,152       -        

15,206$229,211$143,949$1,193,823$405,340$815,464$1,219,078$636

000000000000000000000000

75,28230,352385,689115,692374,092312,764
075,28230,352385,689115,692374,092312,7640075,28230,352385,689115,692374,092312,7640075,28230,352385,689115,692374,092312,7640

15,206153,929113,597808,134289,648441,372906,31463615,206153,929113,597808,134289,648441,372906,31463615,206153,929113,597808,134289,648441,372906,314636
15,206153,929113,597808,134289,648441,372906,31463615,206153,929113,597808,134289,648441,372906,31463615,206153,929113,597808,134289,648441,372906,31463615,206153,929113,597808,134289,648441,372906,3

636$15,206$22 9,211$143,949$1,193,823$405,340$815,464$1,219,



CITYOFGRANDRAPIDS, MINNESOTA
SUBCOMBINING BALANCE SHEET
NONMAJORDEBT SERVICE FUNDS
December31, 2016
WithComparativeTotalsForDecember31, 2015

364Improvement 365G.O. Street
RefundingBondsofReconstruction366Improvement 367Improvement3691stAveCondo 370TIF1-8

2013ABondsof2013BBondsof2014ABondsof2016AAbatementLakewoodHeights
Assets

Cashandinvestments$619,725$1,025,236$380,579$142,260$44,409$26,371
Duefromothergovernments       -              -              -              -              -              -        
Duefromcomponentunits       -              -              -              -              -              -        
Taxesreceivable - delinquent1,2462,6275,545       -              -              -        
Specialassessments: 
Delinquent54,21216,3842,002738       -              -        
Deferred268,924351,306111,998219,297       -     
Specialdeferred303,8231,175       -              -              -              -        

Totalassets$1,247,930$1,396,728$500,124$362,295$44,409$26,371Totalassets$1,247,930$1,396,728$500,124$362,295$44,409$26,371Totalassets$1,247,930$1,396,728$500,124$362,295$44,409$26,371

Liabilities, DeferredInflowsofResources, andFundBalance

Liabilities: 
Accountspayable$       -       $       -       $       -       $       -       $20,436$15,964Accountspayable$       -       $       -       $       -       $       -       $20,436$15,964Accountspayable$       -       $       -       $       -       $       -       $20,436$15,964
Duetocomponentunits       -              -              -              -              -              -        
Unearnedrevenue       -              -              -              -              -              -        
Totalliabilities00000000000020,43615,964

Deferredinflowsofresources: 
Unavailablerevenue628,205371,493119,545220,0

35       -              -        Totaldeferred inflowsofresources628,205371,493119,545220,03500Totaldeferred inflowsofresources628,205371,493119,545220,03500Totaldeferred inflowsofresources628,205371,493119,545220,

03500Fund
balance: Restricted619,7251,025,235380,579142,26023,97310,407Restricted619,7251,025,235380,579142,26023,97310,407Restricted619,7251,025,235380,579142,26023,97310,

407Totalfundbalance619,7251,025,235380,579142,26023,97310,407Totalfundbalance619,7251,025,235380,579142,26023,97310,407Totalfundbalance619,7251,025,235380,579142,26023,97310,407Totalfundbalance619,7251,025,235380,579142,26023,97310,

407Total liabilities, deferred
371of resources, andfund balance$1,247,930$1,396,728$500,124$362,295$44,409$26,



Statement22
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371TIF1-6Old 373TIF1-6Old
HospitalHousing 372TIF1-7Block HospitalHousing 374TIF1-5Black 375TIF1-4 380TIF1-9Majestic

Bonds37RedevelopmentPaygoBearHomesOakwoodTerracePinesTotalsNonmajorDebtServiceFunds
20162015

60,772$17,481$16,193$66,805$334,743$88,782$7,274,885$5,945,823
2,136

114,400       -        
4,184       -              -              -       33,50514,261

107,740124,057
2,455,3432,630,902

464,23033,282

60,772$17,481$20,377$66,805$334,743$88,782$10,450,103$8,750,461

7,046$12,309$       -       $       -       $78,952$134,707$55,485
670       -        

224,400       -        
07,04612,3090078,952359,77755,48507,04612,3090078,952359,77755,48507,04612,3090078,952359,77755,485

4,184       -              -              -       3,175,2202,802,502
004,1840003,175,2202,802,502004,1840003,175,2202,802,502004,1840003,175,2202,802,502

60,77210,4353,88466,805334,7439,8306,915,1065,892,47460,77210,4353,88466,805334,7439,8306,915,1065,892,47460,77210,4353,88466,805334,7439,8306,915,1065,892,474
60,77210,4353,88466,805334,7439,8306,915,1065,892,47460,77210,4353,88466,805334,7439,8306,915,1065,892,47460,77210,4353,88466,805334,7439,8306,915,1065,892,47460,77210,4353,88466,805334,7439,8306,9151065,892,474

60,772 17,481$20,377$66,805$334,743$88,782$10,450,103$8,750,461



CITYOFGRANDRAPIDS, MINNESOTA
SUBCOMBININGSTATEMENTOFREVENUES, 
EXPENDITURESANDCHANGESINFUNDBALANCE
NONMAJORDEBT SERVICE FUNDS
ForTheYearEndedDecember31, 2016
WithComparativeTotalsForTheYearEndedDecember31, 2015

309Equipment 352GOCIP
301DebtService Certificatesof 344Improvement 351Improvement RefundingBondsof

Reserve2009DBondsof2001BBondsof2006C2006B
Revenues: 
Taxes: 
Generalproperty$       -       $133,289$       -       $6,043$       -        
Taxabatement       -              -              -              -              -        
Taxincrements       -              -              -              -              -        

Intergovernmental: 
State: 
Supplementalaid       -       8,188       - 374       -        
MSA       -              -              -              -              -              -              -              -              -              -              -              -     
Otherfederal        -              -              -              -              -        
FederalBABcredit 6,560       -              -              -        
Specialassessments       -  4,527158,305       -        
Investmentincome401,0334267,5291,001Investmentincome401,0334267,5291,001Investmentincome401,0334267,5291,001
Other       -              -              -              -       223,000

Totalrevenues40149,0704,953172,251224,001

Expenditures: 
Generalgovernment: 
Current: 

Contractualservices       -       314       -       314158Contractualservices       -       314       -       314158Contractualservices       -       314       -       314158
Developerassistance       -              -              -              -              -        

Debtservice: 
Principalretirement       - 120,000120,000120,00035,000170,000210,000
Interest       - 20,11020,11020,1102,60341,40013,000
Payingagentfees       - 400400400450450450

Totalexpenditures00140,824140,824140,82438,053212,164223,608

Revenuesover (under) expenditures408,2468,2468,246( 33,100)( 39,913) 393

Otherfinancingsources (uses): 
Transferin        -       -       -       -       -       -       - 
Transferout       -       -       -       -       -       -       - 

Totalotherfinancingsources (uses) 0000000000

Netchangeinfundbalance408,246( 33,100)( 39,913) 393

Fundbalance (deficit) - January14,881186,35385,5741,023,8878,304

Fundbalance (deficit) - December31$ 4,921$ 194,599$ 52,474$ 983,974$ 8,697



Statement23
Page1of2

354G.O. State-Aid 356G.O. Street 357Improvement
353Improvement Improvement355Improvement ReconstructionRefundingBonds 358Improvement 359Improvement 360Improvement 361Improvement
Bondsof2007ABondsof2007BBondsof2008CBondsof2008Bof2009BBondsof2009CBondsof2010ABondsof2011BBondsof2012A

110,335$       -$ 72,707$ 75,892$       -       $ 287,443$ 126,926$ 35,617$ 123,567

6,779       - 4,4964,670       - 17,6477,7902,2032,2037,591
94,650       -       -       -       -       -       -       -       - 

49,644       -       -       -       -       -       -       - 
33,358       - 39,9306,07952364,85657,93757,93757,937100,176100,176100,17646,581
1,5181967576193715,2831,6171,6171,6173,0876,766

151,99094,846117,89087,260894424,873194,270194,270194,270141,083184,505

3123143133142,026313313313314316314

125,00075,00075,00065,00015,00015,000300,000300,000300,000180,000130,000140,000
40,71519,65029,66327,298225225225152,190152,190152,19024,80023,88543,968
350375375375       -       -400400400525525

166,37795,339105,35192,98717,25117,25117,251452,903452,903205,514154,726184,807

14,387)( 493) 12,539( 5,727)( 16,357)( 28,030)( 11,244)( 13,643)( 302) 

85,985)       -       -       -       - 
000000000000( 85,985) 0000

14,387)( 493) 12,539( 5,727)( 102,342)( 28,030)( 11,244)( 13,643)( 302) 

267,34415,699141,390119,324119,324102,342836,164300,892455,015906,616

252,957$ 15,206$ 153,929$ 113,597$ 0$ 808,134$ 289,648$ 441,372$ 906,314



CITYOFGRANDRAPIDS, MINNESOTA
SUBCOMBININGSTATEMENTOFREVENUES, 
EXPENDITURESANDCHANGESINFUNDBALANCE
NONMAJORDEBT SERVICE FUNDS
ForTheYearEndedDecember31, 2016
WithComparativeTotalsForTheYearEndedDecember31, 2015

365G.O. Street362G.O. State-Aid364Improvement
StreetBondsof RefundingBondsofReconstruction366Improvement 367Improvement 3691stAveCondo

2012B2013ABondsof2013BBondsof2014ABondsof2016AAbatement
Revenues: 
Taxes: 
Generalproperty$       -       $42,186$130,383$258,964$       -       $       -        
Taxabatement       -       22,656       -              -              -       40,872
Taxincrements       -              -              -              -              -              -        

Intergovernmental: 
State: 
Supplementalaid       -   2,5658,00715,938       -              -        
MSA319,938
Otherfederal        -              -              -              -              -              -        
FederalBABcredit       -              -              -              -              -              -        
Specialassessments       -    236,47251,94011,796142,094       -        
Investmentincome2373,8965,0412,010357227Investmentincome2373,8965,0412,010357227Investmentincome2373,8965,0412,010357227
Other       -              -              -              -              -              -        

Totalrevenues320,175307,775195,371288,708142,45141,099

Expenditures: 
Generalgovernment: 
Current: 
Contractualservices314312314313191       -        
Developerassistance       -              -              -              -              -       40,872Developerassistance       -              -              -              -       40,872Developerassistance       -              -              -              -              -       40,872

Debtservice: 
Principalretirement260,000205,000235,000220,
698       -              -       Interest59,9389,518116,16352,
fees525750425450       -              -       Payingagent

872Totalexpenditures320,777215,580351,902273,46119140,

872Revenues over (under) expenditures( 602)92,195(156,531)15,247142,260227Revenues over (under) expenditures( 602)92,195(156,531)15,247142,260227Revenues over (under) expenditures( 602)92,195(156,531)15,24

7142,260227Other financing
528,016       -              -        Transferin        -              -       
Transferout       -              -              -       

00528,016000Totalother financing sourcesuses)

00528,016000Netchangeinfund balance(602)92,195371,48515,247142,260227Net changeinfund balance(602)92,195371,48515,247142,260227Netchangeinfund balance(602)92,195371,48515,

247142,260227 Fund balance (deficit) - January11,238527,530653, 750365,332       -       23,746Fund balance (deficit) - January11,238527,530653, 750365,332       -       23,746Fund balance (deficit)January11,238527,530653, 750365,332       -       

23,746 Fund balance (deficit) - December 31$636$619,725$1,025,235$380,579$142,260$23,973Fund balance (deficit) - December 31$636$619,725$1,025,235$380,579$142,260$23,973Fund balance (deficit) December 31$636$619,725$1,025,235$380,579$142,260$



Statement23
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371TIF1-6Old 373TIF1-6Old
370TIF1-8 HospitalHousing372TIF1-7BlockHospitalHousing374TIF1-5Black 375TIF1-4 380TIF1-9

LakewoodHeightsBonds37RedevelopmentPaygoBearHomesOakwoodTerraceMajesticPines TotalsNonmajorDebtServiceFunds
20162015

1,403,352$1,526,195
63,5284,275

35,47756,85615,65824,70936,95130,097166,214365,962231,142

2705,906       -              -       92,424102,445
414,588546,656

16,679
56,20461,113

954,574696,835
10230794423432,59219045,68139,83310230794423432,59219045,68139,83310230794423432,59219045,68139,833

223,000
35,57957,16315,75225,02143,20032,689166,4043,619,3133,225,17335,57957,16315,75225,02143,20032,689166,4043,619,3133,225,17335,57957,16315,75225,02143,20032,689166,4043,619,3133,225,173

153189243       -       1681688,50416,19112,137153189243       -       1681688,50416,19112,137153189243       -       1681688,50416,19112,137
31,929       -       14,09222,481       -              -       149,592258,966109,03331,929       -       14,09222,481       -              -       149,592258,966109,03331,929       - 14,09222,481       -              -       149,592258,966109,033

20,000       -              -              -              -              -       2,580,0002,050,000
33,965       -              -              -              -              -       711,789732,857
375       -              -              -              -              -       7,6006,800

32,08254,52914,33522,481168168158,0963,574,5462,910,82732,08254,52914,33522,481168168158,0963,574,5462,910,82732,08254,52914,33522,481168168158,0963,574,5462,910,827

3,4972,6341,4172,54043,03232,5218,30844,767314,3463,4972,6341,4172,54043,03232,5218,30844,767314,3463,4972,6341,4172,54043,03232,5218,30844,767314,346

528,016156,646
85,985)(2,394) 

0000000442,031154,2520000000442,031154,2520000000442,031154,2520000000442,031154,252

3,4972,6341,4172,54043,03232,5218,308486,798468,5983,4972,6341,4172,54043,03232,5218,308486,798468,5983,4972,6341,4172,54043,03232,5218,308486,798468,598

6,91058,1389,0181,34423,773302,2221,5226,428,3085,423,8766,91058,1389,0181,34423,773302,2221,5226,428,3085,423,8766,91058,1389,0181,34423,773302,2221,5226,428,3085,423,876

10,407$60,772$10,435$3,884$66,805$334,743$9,830$6,915,106$5,892,

balance:Reconciliationofbeginningfundbalancetoprioryearendingfund
474Prioryearendingfundbalancereported above$5,892,
inAddprioryearendingfundbalanceforfundsreportedasmajor

year:      prioryearandnonmajorincurrent
year: 352GOCIPRefundingBondsof2006B8,

304364ImprovementRefundingBondsof2013A527,
530CurrentYearBeginningFund Balance$6,428,
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NONMAJORCAPITALPROJECTFUNDS

TheCapitalProjectFundsaccountforfinancialresourcestobeusedforacquisitionor
constructionofmajorcapitalfacilities (otherthanthosefinancedbyProprietaryFunds).    

GeneralCapitalImprovementProjects – accountsforgeneralcapitalimprovementprojectsthat
arenotfundedbybonds.  

MunicipalStateAid – accountsforallotmentsreceivedfromtheMinnesotaDepartmentof
Transportation. 

ParkAcquisitionandDevelopment – accountsfortheaccumulationofresourcestobeusedto
improvetheCity'sparkandrecreationalfacilities.  

CapitalEquipmentReplacement – usedtoaccumulateresourcesforcapitalequipment
replacement.  

AirportCapitalFund – accountsforthecapitalactivityoftheGrandRapids/ItascaCounty
Airport. 

7thAvenueBridgeRehabilitation – accountsfor7thAvenuebridgerehabilitation.  

Infrastructure – BondedFunds – accountsforinfrastructureimprovementsthathavebeen
financedbybondproceeds.  

Infrastructure – OtherFunds – accountsforinfrastructureprojectswhicharenotfinancedby
bondproceeds.  

PermanentImprovementRevolving – designedtobearevolvingfundforinfrastructure
improvements.  
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CITYOFGRANDRAPIDS, MINNESOTA
SUBCOMBINING BALANCE SHEETStatement24
NONMAJORCAPITAL PROJECT FUNDSPage1of2
December31, 2016
WithComparativeTotalsForDecember31, 2015

401GeneralCapital 404Park
Improvement402MunicipalState Acquisitionand
ProjectsAidDevelopment

Assets

Cashandinvestments$ 131,104$ 378,826$ 34,194
Accountsreceivable1,871       -       -       -       - 
Duefromothergovernmentalunits12,829       -       -       -       - 
Duefromotherfunds       -       -       -       - 
Duefromcomponentunits       -       -       -       -       - 
Prepaiditems       -       -       -       -       - 
Taxesreceivable - delinquent       -       -       -       - 
Specialassessmentsreceivable: 

Delinquent       -       -       - 
Deferred       -       -       -       - 
Specialdeferred       -       -       -       -       - 

Totalassets$ 145,804$ 378,826$ 34,194

Liabilities, DeferredInflowsofResources, andFundBalanceLiabilities, DeferredInflowsofResources, andFundBalanceLiabilities, DeferredInflowsofResources, andFundBalance

Liabilities: 
Accountspayable$ 3,759$       -$       - 
Interfundloanpayable       -       -       - 
Contractspayable12,829       -       - 
Duetoothergovernments       -       -       - 
Duetootherfunds       -       -       - 
Unearnedrevenue       -       -       - 
Totalliabilities16,58800

Deferredinflowsofresources: 
UnavailablerevenueUnavailable revenueUnavailable revenue       -       -       - 

TotaldeferredinflowsofresourcesTotaldeferredinflowsofresourcesTotaldeferredinflowsofresources000

Fundbalance (deficit): 
Restricted       -       -       - 
Assigned129,216378,82634,194
Unassigned       -       -       - 

Totalfundbalance (deficit) 129,216378,82634,194

Totalliabilities, deferredinflowsof
resources, andfundbalance $ 145,804$ 378,826$ 34,194



CITYOFGRANDRAPIDS, MINNESOTA
SUBCOMBINING BALANCE SHEET
NONMAJORCAPITAL PROJECT FUNDS
December31, 2016
WithComparativeTotalsForDecember31, 2015

407Capital
Equipment413AirportCapital 4317thAveBridge
ReplacementFundRehab

Assets

Cashandinvestments$ 558,262$ 42,189$ 578,181
Accountsreceivable300       -       - 
Duefromothergovernmentalunits       - 69,88269,88269,882       - 
Duefromotherfunds       -       -       -       - 
Duefromcomponentunits       -       -       -       - 
Prepaiditems20,786       -       -       -       - 
Taxesreceivable - delinquent3,149       -       -       -       - 
Specialassessmentsreceivable: 

Delinquent       -       -       -       - 
Deferred       -       -       - 
Specialdeferred       -       -       -       -       - 

Totalassets$ 582,497 $112,071 $578,181

Liabilities, DeferredInflowsofResources, andFundBalanceLiabilities, DeferredInflowsofResources, andFundBalanceLiabilities, DeferredInflowsofResources, andFundBalance

Liabilities: 
Accountspayable$ 14,364$ 55,215$       - 
Interfundloanpayable454,285       -       - 
Contractspayable       -       -       - 
Duetoothergovernmentalunits20,000       -       - 
Duetootherfunds       -       -       - 
Unearnedrevenue107,504       -       - 

Totalliabilities596,15355,2150

Deferredinflowsofresources: 
UnavailablerevenueUnavailablerevenueUnavailablerevenue3,149       -       - 

TotaldeferredinflowsofresourcesTotaldeferredinflowsofresourcesTotaldeferredinflowsofresources3,14900

Fundbalance (deficit): 
Restricted       -       -       - 
Assigned       - 56,856578,181
Unassigned( 16,805)       -       - 

Totalfundbalance (deficit)( 16,805) 56,856578,181

Totalliabilities, deferredinflowsof
resources, andfundbalance $ 582,497$ 112,071$ 578,181



Statement24
Page2of2

501Permanent
4582000 4782017 Improvement

InfrastructureOtherInfrastructureBondsRevolvingTotalsNonmajorCapitalProjectFunds
20162015

6,082$       -$ 226,166$ 1,955,004$ 2,354,557
2,1712,1712,171272,708

82,71182,71182,711175,630
10,68910,68910,689       - 
66,76966,76966,76966,76982,471

20,78620,78620,786       - 
3,1493,1491,552

11,74411,74411,74411,744       - 
139,717139,717139,717166,110
7,4437,4437,4437,4436,287

6,082 $0 $462,528 $2,300,183 $3,059,315

14,18214,182$       -$ 87,520$ 43,649
454,285140,796
12,829       - 
20,00039

10,68910,68910,689       - 10,689175,630
107,504107,504

024,8710692,827467,618

158,903162,052173,949
00158,903162,052173,949

6,0826,0826,082       -       - 6,082434,724
303,6251,480,8982,076,696

24,871)       -( 41,676)( 93,672) 
6,082 (24,871) 303,6251,445,3042,417,748

6,082 $0 $462,528 $2,300,183 $3,059,315
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CITYOFGRANDRAPIDS, MINNESOTA
SUBCOMBININGSTATEMENTOFREVENUES, Statement25
EXPENDITURESANDCHANGESINFUNDBALANCEPage1of2
NONMAJORCAPITALPROJECTFUNDS
ForTheYearEndedDecember31, 2016
WithComparativeTotalsForTheYearEndedDecember31, 2015

401General
Capital404Park 407Capital

Improvement402Municipal Acquisitionand Equipment
ProjectsStateAidDevelopmentReplacement

Revenues: 
Generalpropertytaxes$       -       $       -       $       -       $131,979Generalpropertytaxes$       -       $       -       $       -       $131,979Generalpropertytaxes$  131,979
Intergovernmental: 

State: 
MSA       -       56,241       -              -        

Otherintergovernmental320,532       -              -       28,815Otherintergovernmental320,532       -              -       28,815Otherintergovernmental320,532       -           28,815
Specialassessments
Investmentincome2,1573,5212173,099Investmentincome2,1573,5212173,099Investmentincome2,1573,5212173,099
Contributionsanddonations       -              -       21,22920,866Contributionsanddonations       -              -       21,22920,866Contributionsanddonations       -        21,22920,866
Other 8,971       -              -              -        

Totalrevenues331,66059,76221,446184,759Totalrevenues331,66059,76221,446184,759Totalrevenues331,66059,76221,446184,759

Expenditures: 
Current: 

Generalgovernment666,921       -              -       793Generalgovernment666,921       -              -       793Generalgovernment666,921       -              -       793
Publicsafety       -              -              -       43,131Publicsafety       -              -              -       43,131Publicsafety       -              -              -  43,131
Publicworks       -       122,546       -              -        
Cultureandrecreation       -              -       312       -        

Capitaloutlay/construction5,665       -              -       593,306Capital outlay/construction5,665       -              -       593,306Capital outlay/construction5,665       - 593,306Capitaloutlay/construction5,665       -              -       593,306
Totalexpenditures672,586122,546312637,230Totalexpenditures672,586122,546312637,230Totalexpenditures672,586122,546312637,230

Revenuesover (under) expenditures(340,926)(62,784)21,134(452,471)

Otherfinancingsources (uses): 
Transfersin5,737       -              -       254,924Transfersin5,737       -              -       254,924Transfersin5,737       -              -       254,924
Transfersout       -              -              - 4,142) 

Totalotherfinancingsources (uses)5,73700250,782Totalotherfinancingsources (uses)5,73700250,782Totalotherfinancingsources (uses)5,73700250,782

Netchangeinfundbalance(335,189)(62,784)21,134(201,689) 

Fundbalance (deficit) - January1464,405441,61013,060184,884Fundbalance (deficit) - January1464,405441,61013,060184,884Fundbalance (deficit) - January1464,405441,61013,060184,884

Fundbalance (deficit) - December31$129,216$378,826$34,194($16805) 



CITYOFGRANDRAPIDS, MINNESOTA
SUBCOMBININGSTATEMENTOFREVENUES,  
EXPENDITURESANDCHANGESINFUNDBALANCE
NONMAJORCAPITALPROJECTFUNDS
ForTheYearEndedDecember31, 2016
WithComparativeTotalsForTheYearEndedDecember31, 2015

4582000
413Airport 4317thAve Infrastructure
CapitalFundBridgeRehabOther

Revenues: 
Generalpropertytaxes$       -       $  
Intergovernmental: 

State: 
MSA       -              -              -        
Otherintergovernmental268,992       -              -        

Specialassessments       -              -           
Investmentincome       -              -              -  
Contributionsanddonations       -  
Other         -              -              -        

Totalrevenues268,99200Totalrevenues268,99200Totalrevenues268,99200

Expenditures: 
Current: 

Generalgovernment       -              -       300Generalgovernment       -              -       300Generalgovernment       -              -       300
Publicsafety       -              -              -        
Publicworks540       -              -        
Cultureandrecreation       -              -              -        

Capitaloutlay/construction230,383       -              -        
Totalexpenditures230,9230300Totalexpenditures230,9230300Totalexpenditures230,9230300

Revenuesover (under) expenditures38,0690(300) 

Otherfinancingsources (uses): 
Transfersin       -              -              -        
Transfersout       -              -              -        

Totalotherfinancingsources (uses)000Totalotherfinancingsources (uses)000Totalotherfinancingsources (uses)000

Netchangeinfundbalance38,0690(300) 

Fundbalance (deficit) - January118,787578,1816,382Fundbalance (deficit) - January118,787578,1816,382Fundbalance (deficit) - January118,787578,1816,382

Fundbalance (deficit) - December31$56,856$578,181$6,082Fundbalance (deficit) - December31$56,856$578,181$6,082Fundbalance (deficit) - December31$56,856$578,181$6,082



Statement25
Page2of2

4752013 4762014 4782017 501Permanent
InfrastructureInfrastructureInfrastructureImprovement

BondsBondsBondsRevolvingTotalsNonmajorCapitalProjectFunds
201620152016201520162015
131,979$132,182

56,24192,273
38,210656,549634,891
16,92116,92116,435
2,17211,16615,338

42,0958,958
8,971       -        

00057,303923,922900,07700057,303923,922900,07700057,303923,922900,077

215,432883,446437,509
43,131       -        
123,08617,355

312419
3,14324,871 857,368580,723

03,14324,871215,4321,907,3431,036,00603,14324,871215,4321,907,3431,036,00603,14324,871215,4321,907,3431,036,006

0(3,143)(24,871)(158,129)(983,421)(135,929) 

50,326       -       85,985396,972359,682
428,342)       -              -       432,484)(70,252) 
428,342)50,326085,985(35,512)289,430

428,342)47,183(24,871)(72,144)(1,018,933)153,501

428,342(47,183)       -       375,7692,464,2372,264,247428,342(47,183)       -       375,7692,464,2372,264,247428,342(47,183)       -       375,7692,464,2372,264,247

0$0($24,871)$303,625$1,445,304$2,417,748

Reconciliationofbeginningfundbalancetoprioryearendingfundbalance: 
Prioryearendingfundbalancereportedabove$2,417,748

Subtractprioryearendingfundbalanceforfundsreportedasnonmajorin
prioryearandmajorincurrentyear: 

4772016Infrastructure - Bonded46,489
Currentyearbeginningfundbalance$2,464,237
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INDIVIDUALBUDGETTOACTUALSTATEMENTS

SPECIALREVENUEFUNDS



CITYOFGRANDRAPIDS, MINNESOTA
SPECIALREVENUEFUND - 211PUBLICLIBRARYStatement26
SCHEDULEOFREVENUES, EXPENDITURES
ANDCHANGESINFUNDBALANCE - BUDGETANDACTUAL
ForTheYearEndedDecember31, 2016
WithComparativeActualAmountsForTheYearEndedDecember31, 2015

20162015
BudgetedAmountsActualActual

OriginalFinalAmountsAmounts
Revenues: 

Generalpropertytaxes$ 632,999$596,672$591,437$571,557
Intergovernmental: 

State: 
Supplementalaid       -       36,32736,32736,122
Other       -              -              -              -              -              -              -              -              -       100

Chargesforservices: 
Townships127,000127,000129,117128,117127,000127,000129,117128,117127,000127,000129,117128,117
Other11,18211,18246,97826,93311,18211,18246,97826,93311,18211,18246,97826,933

Finesandforfeits14,00014,00012,29812,69514,00014,00012,29812,69514,00014,00012,29812,695
Investmentincome2,5002,5002,5002,5004,6702,451

Contributionsanddonations8,1008,1008,100186,54851,1988,100186,54851,1988,100186,54851,198
Miscellaneous1,9001,9001,9001,9001,9001,140500

Totalrevenues797,681797,6811,008,515829,673797,681797,6811,008,515829,673

Expenditures: 
Cultureandrecreation: 

Current: 
Personnelservices586,661586,661580,034550,613586,661586,661580,034550,613

Materialsandsupplies87,75087,75081,88690,499
Otherservicesandcharges123,270123,270315,450133,146

Totalcurrent797,681797,681977,370774,258
Capitaloutlay       -              -       11,72955,944

Totalexpenditures797,681797,681989,099830,202

Revenues over (under) expendituresRevenues over (under) expendituresRevenues over (under) expenditures       -              -       19,416( 529) 

Otherfinancingsources: 
Transfersin       -              -       4,142       -        

NetchangeinfundbalanceNetchangeinfundbalanceNetchangeinfundbalance$ 0$ 023,558( 529) 

Fundbalance - January1Fundbalance - January1Fundbalance - January1460,101460,630

Fundbalance - December31$ 483,659 $460,101



CITYOFGRANDRAPIDS, MINNESOTA
SPECIALREVENUEFUND - 225CENTRALSCHOOLStatement27
SCHEDULEOFREVENUES, EXPENDITURES
ANDCHANGESINFUNDBALANCE - BUDGETANDACTUAL
ForTheYearEndedDecember31, 2016
WithComparativeActualAmountsForTheYearEndedDecember31, 2015

20162015
BudgetedAmountsActualActual

OriginalFinalAmountsAmounts
Revenues: 

Chargesforservices: 
Rent$ 84,300$ 84,300$ 67,826$ 86,114
Other       -              -       767647

Investmentincome       -              -       320320310
Other       -              -       1,7511,7511,75155

Totalrevenues84,30084,30069,97386,52684,30084,30069,97386,526

Expenditures: 
Cultureandrecreation: 

Current: 
Materialsandsupplies3,5003,5003,5003,5003,5293,624

Otherservicesandcharges102,250102,250102,250102,25090,58093,041
Totalexpenditures105,750105,750105,750105,750 94,10996,665

Revenuesover (under) expenditures( 21,450)(21,450)(24,136)(10,139) 

Otherfinancingsources: 
Transferin26,85026,85026,85029,70015,550

Netchangeinfundbalance$ 5,400$ 5,4005,5645,411

Fundbalance - January145,78740,376

Fundbalance - December31$ 51,351 $45,787



CITYOFGRANDRAPIDS, MINNESOTA
SPECIALREVENUEFUND - 226AIRPORTOPERATIONSStatement28
SCHEDULEOFREVENUES, EXPENDITURES
ANDCHANGESINFUNDBALANCE - BUDGETANDACTUAL
ForTheYearEndedDecember31, 2016
WithComparativeActualAmountsForTheYearEndedDecember31, 2015

20162015
BudgetedAmountsActualActual

OriginalFinalAmountsAmounts
Revenues: 

Chargesforservices: 
Rent$ 112,282$112,282$107,763$109,451

Other4,8004,8005,9185,9185,423
Intergovernmental: 

Stateoperationsreimbursement63,04963,04966,66866,66866,66866,668
ItascaCounty20,00020,00020,00020,00020,00020,00020,00025,000

Investmentincome1,0001,0001,0001,0001,7151,500
Other       -              -              -              -       85       -        

Totalrevenues201,131201,131202,149208,042201,131201,131202,149208,042

Expenditures: 
Publicworks: 

Current: 
Personnelservices87,21487,21487,21481,88173,327
Materialsandsupplies18,12518,12511,4159,301

Otherservicesandcharges105,792105,792105,792105,792103,81699,468
Totalcurrent211,131211,131197,112182,096211,131211,131197,112182,096

Debtservice - loanrepayment10,00010,00010,00010,00010,000
Totalexpenditures221,131221,131207,112192,096221,131221,131207,112192,096

Revenuesover (under) expenditures( 20,000)(20,000)( 4,963) 15,946

Otherfinancingsources: 
Transferin20,00020,00020,00024,500

NetchangeinfundbalanceNetchangeinfundbalanceNetchangeinfundbalance$ 0$ 015,03740,446

Fundbalance - January1Fundbalance - January1Fundbalance - January1171,960131,514

Fundbalance - December31Fundbalance - December31Fundbalance - December31$ 186,997 $171,960



CITYOFGRANDRAPIDS, MINNESOTA
SPECIALREVENUEFUND - 228IRACIVICCENTERStatement29
SCHEDULEOFREVENUES, EXPENDITURES
ANDCHANGESINFUNDBALANCE - BUDGETANDACTUAL
ForTheYearEndedDecember31, 2016
WithComparativeActualAmountsForTheYearEndedDecember31, 2015

20162015
BudgetedAmountsActualActual

OriginalFinalAmountsAmounts
Revenues: 

Chargesforservices: 
Rent$ 491,000$491,000$496,778$490,836
Concessions137,000137,000118,567122,210137,000137,000118,567122,210137,000137,000118,567122,210
Advertising67,00067,00073,92569,31967,00067,00073,92569,31967,00067,00073,92569,319
Other17,90017,90020,10917,85917,90017,90020,10917,85917,90017,90020,10917,859

Intergovernmental: 
State       -              -       130,066       -        

Investmentincome       -              -              -              -              -              -       26474
Contributionsanddonations       -              -       10,000       -     

Totalrevenues712,900712,900849,709700,298712,900712,900849,709700,298712,900712,900849,709700,298

Expenditures: 
Cultureandrecreation: 

Current: 
Personnelservices349,803349,803345,854333,732349,803349,803345,854333,732349,803349,803345,854333,732
Materialsandsupplies116,600116,600103,196115,548116,600116,600103,196115,548
Otherservicesandcharges230,755230,755243,547211,990230,755230,755243,547211,990

Capitaloutlay       -              -       260,131112,406
Totalexpenditures697,158697,158952,728773,676

Revenuesover (under) expenditures15,74215,742(103,019)(73,378) 

Otherfinancingsources (uses): 
Saleofcapitalassets       -              -       38,000       -        
Insurancerecoveries       -              -       7,81031,103
Transfersin       -              -              -       19,554

Totalotherfinancingsources (uses) 0045,81050,657

NetchangeinfundbalanceNetchangeinfundbalanceNetchangeinfundbalance$ 15,742$15,742(57,209)(22,721) 

Fundbalance (deficit) - January1Fundbalance (deficit) - January1Fundbalance (deficit) - January1( 81,639)(58,918) 

Fundbalance (deficit) - December31Fundbalance (deficit) - December31Fundbalance (deficit) - December 31($ 138,848)($81,639) 



CITYOFGRANDRAPIDS, MINNESOTA
SPECIALREVENUEFUND - 230RECREATIONPROGRAMS Statement30
SCHEDULEOFREVENUES, EXPENDITURES
ANDCHANGESINFUNDBALANCE - BUDGETANDACTUAL
ForTheYearEndedDecember31, 2016
WithComparativeActualAmountsForTheYearEndedDecember31, 2015

20162015
BudgetedAmountsActualActual

OriginalFinalAmountsAmounts
Revenues: 

Chargesforservices: 
Fees$ 61,100$61,100$71,532$55,112

Investmentincome       -              -       50505066
Totalrevenues61,10061,10071,58255,17861,10061,10071,58255,17861,10061,10071,58255,178

Expenditures: 
Cultureandrecreation: 

Current: 
Personnelservices51,14551,14556,87460,76551,14551,14556,87460,76551,14551,14556,87460,765

Materialsandsupplies6,0006,0006,0003,0284,096
Otherservicesandcharges3,6003,6003,6003,6003,6004,0812,857

Total expenditures60,74560,74563,98367,71860,74560,74563,98367,71860,74560,74563,98367,718

Revenuesover (under) expenditures$ 355$ 3557,599(12,540) 

Fundbalance - January1( 3,412)9,128

Fundbalance - December31$ 4,187 ($3,412) 



CITYOFGRANDRAPIDS, MINNESOTA
SPECIALREVENUEFUND - 231HAZ-MATStatement31
SCHEDULEOFREVENUES, EXPENDITURES
ANDCHANGESINFUNDBALANCE - BUDGETANDACTUAL
ForTheYearEndedDecember31, 2016
WithComparativeActualAmountsForTheYearEndedDecember31, 2015

20162015
BudgetedAmountsActualActual

OriginalFinalAmountsAmounts
Revenues: 

Intergovernmental: 
State: 

Haz-Matreimbursement$ 45,000$45,000$51,816$53,004

Expenditures: 
Publicsafety: 

Current: 
Personnelservices24,80024,80024,80024,80018,75717,369
Materialsandsupplies5,5005,5005,5008,67016,980

Otherservicesandcharges14,70014,70014,70014,70024,38918,655
Totalexpenditures45,00045,00045,00045,00051,81653,004

Revenuesover (under) expenditures$ 0$ 000

Fundbalance - January1973973

Fundbalance - December31$ 973$ 973



CITYOFGRANDRAPIDS, MINNESOTA
SPECIALREVENUEFUND - 232POLICEFORFEITUREStatement32
SCHEDULEOFREVENUES, EXPENDITURES
ANDCHANGESINFUNDBALANCE - BUDGETANDACTUAL
ForTheYearEndedDecember31, 2016
WithComparativeActualAmountsForTheYearEndedDecember31, 2015

20162015
BudgetedAmountsActualActual

OriginalFinalAmountsAmounts
Revenues: 

Intergovernmental$       -       $       -       $ 1,018$4,038
Finesandforfeits11,00011,00020,02911,00011,00020,02911,00011,00020,0296,854
Investmentincome       -              -       541541541494
Miscellaneous6,5006,500       -       6,500       -       5,740

Totalrevenues17,50017,50021,58817,12617,50017,50021,58817,126

Expenditures: 
Publicsafety: 

Current: 
Materialsandsupplies1,0001,0001,0001,0003,95611,018
Otherservicesandcharges2,0002,0002,00010,1232,00010,1232,00010,1237,744

Totalexpenditures3,0003,0003,0003,00014,07918,7623,00014,07918,762

Revenuesover (under) expenditures14,50014,50014,50014,50014,50014,5007,509( 1,636) 

Otherfinancingsources: 
Transfersout       -              -       ( 4,924)       -        

Netchangeinfundbalance$ 14,500$14,5002,585( 1,636) 

Fundbalance - January163,39265,028

Fundbalance - December31$ 65,977 $63,392



CITYOFGRANDRAPIDS, MINNESOTA
SPECIALREVENUEFUND - 233CEMETERYStatement33
SCHEDULEOFREVENUES, EXPENDITURES
ANDCHANGESINFUNDBALANCE - BUDGETANDACTUAL
ForTheYearEndedDecember31, 2016
WithComparativeActualAmountsForTheYearEndedDecember31, 2015

20162015
BudgetedAmountsActualActual

OriginalFinalAmountsAmounts
Revenues: 

Generalpropertytaxes$ 198,500$187,093$185,595$153,252
Intergovernmental: 

State: 
Supplementalaid       - 11,40711,40711,40711,4079,686

Chargesforservices: 
Cemetery34,00034,00034,00034,00034,13134,13134,13153,075

Investmentincome       -              -              -              -              -              -       314328
Other       -              -              -              -       2,6802,355

Totalrevenues232,500232,500234,127218,696232,500232,500234,127218,696

Expenditures: 
Publicworks: 

Current: 
Personnelservices175,898175,898175,898175,898173,165166,916
Materialsandsupplies12,80012,80010,69812,577
Otherservicesandcharges43,65043,65043,65043,65033,41142,617

Totalexpenditures232,348232,348217,274222,110232,348232,348217,274222,110

Revenuesover (under) expenditures$ 152$ 15216,853( 3,414) 

Fundbalance - January168,02571,439

Fundbalance - December31$ 84,878 $68,025



CITYOFGRANDRAPIDS, MINNESOTA
SPECIALREVENUEFUND - 235DOMESTICANIMALCONTROLFACILITYStatement34
SCHEDULEOFREVENUES, EXPENDITURES
ANDCHANGESINFUNDBALANCE - BUDGETANDACTUAL
ForTheYearEndedDecember31, 2016
WithComparativeActualAmountsForTheYearEndedDecember31, 2015

20162015
BudgetedAmountsActualActual

OriginalFinalAmountsAmounts
Revenues: 

Licensesandpermits$       -       $       -       $       -       $       -       $       -       $       -       $       -       $       -       $       -       $40
Finesandforfeits36,88036,88033,81833,81833,81838,587
Donations       -              -              -              -              -              -              -              -              -       941

Totalrevenues36,88036,88033,81833,81833,81839,568

Expenditures: 
Publicsafety: 

Current: 
Personnelservices40,19140,19140,19140,19136,97746,580
Materialsandsupplies6,6006,6006,6006,6003,4193,636
Otherservicesandcharges22,82522,82522,82522,82513,80914,343
Totalexpenditures69,61669,61669,61669,61654,20564,559

Revenuesover (under) expenditures( 32,736)( 32,736)( 20,387)( 24,991) 

Otherfinancingsources: 
Transfersin32,75032,75032,75032,75020,38725,000

Netchangeinfundbalance$ 14$ 1409

Fundbalance - January17,6217,612

Fundbalance - December31$ 7,621$ 7,621



AGENCYFUNDS

AgencyFundsaccountforassetsheldbyagovernmentalunitinatrusteecapacity
orasanagentforindividuals, privateorganizations, othergovernmentalunits,  
and/orotherfunds.   During2016, theCityofGrandRapidshadthefollowing
AgencyFunds:  

LodgingTax - accountsfortaxpass-throughoflodgingtaxcollections.  

CableTVCommission - accountsforthepass-throughoffranchisefeestothe
CableTVCommission.  



CITYOFGRANDRAPIDS, MINNESOTA
COMBININGSTATEMENTOFASSETSANDLIABILITIESStatement35
AGENCYFUNDS
December31, 2016
WithComparativeTotalsForDecember31, 2015

872Lodging 877CableTV
TaxCommisionTotalsAgencyFunds

20162015
Assets: 

Cashandinvestments$14,993$95,904$110,897$127,526Cashandinvestments$14,993$95,904$110,897$127,526Cashandinvestments$14,993$95,904$110,897$127,526
Accountsreceivable       -       822822       -        

Totalassets$14,993$96,726$111,719$127,526

Liabilities: 

Accountspayable$14,993$       -       $14,993$21,266Accountspayable$14,993$       -       $14,993$21,266Accountspayable$14,993$       -       $14,993$21,266
Duetothird-partygrantees       -       96,72696,726106,260Duetothird-partygrantees       -       96,72696,726106,260Duetothird-partygrantees       -       96,72696,726106,260

Totalliabilities$14,993$96,726$111,719$127,526



CITYOFGRANDRAPIDS, MINNESOTA
COMBININGSTATEMENTOFCHANGESINASSETSANDLIABILITIESStatement36
AGENCYFUNDS
ForTheYearEndedDecember31, 2016

lanceBa
December31,  Balance

2016January1, 2016AdditionsDeletions
LodgingTax: 

Assets
Cashandinvestments$ 21,266$14,993$21,266$14,993
Accountsreceivable                      -                      -                                                                  --                      - 
Totalassets$ 21,266$14,993$21,266$14,993

Liabilities
Accountspayable$ 21,266$14,993$21,266$14,993

CableTVCommission: 
Assets

Cashandinvestments $ 106,260$95,904$106,260$95,904
Accountsreceivable                      -                                                   822822822                      -                 822
Totalassets$ 106,260$96,726$106,260$96,726

Liabilities
Duetothird-partygrantees$ 106,260$96,726$106,260$96,726

Totals - AllAgencyFunds: 
Assets

Cashandinvestments$ 127,526$110,897$127,526$110,897
Accountsreceivable                                            -                 822                      -                 822
Totalassets$ 127,526$111,719$127,526$111,719

Liabilities
Accountspayable$ 21,266$14,993$21,266$14,993
Duetothird-partygrantees106,26096,726106,26096,726

Totalliabilities$ 127,526$111,719$127,526$111,719
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COMPONENTUNIT

EconomicDevelopmentAuthority – TheEDAisadiscretelypresented
componentunitwhichdoesnotissueseparatefinancialstatements.  



CITYOFGRANDRAPIDS, MINNESOTA
COMBININGBALANCE SHEETStatement37
ECONOMICDEVELOPMENTAUTHORITYCOMPONENTUNIT
December31, 2016
WithComparativeTotalsForDecember31, 2015

Capital Totals
AssetsGeneralProject20162015

Cashandinvestments$42,310$632,621$674,931$559,155Cashandinvestments$42,310$632,621$674,931$559,155Cashandinvestments$42,310$632,621$674,931$559,155
Accountsreceivable       -       109,020109,020211,941Accountsreceivable       -       109,020109,020211,941Accountsreceivable       -       109,020109,020211,941
Duefromothergovernmentalunits       -       157,185157,18548,289Duefromothergovernmentalunits       -       157,185157,18548,289Duefromothergovernmentalunits       -    157,185157,18548,289
Inventory - landheldforresale       -       2,316,6972,316,6971,809,561Inventory - landheldforresale       -       2,316,6972,316,6971,809,561Inventory - landheldforresale 2,316,6972,316,6971,809,561
Notesreceivable       -       251,284251,284198,168Notesreceivable       -       251,284251,284198,168Notesreceivable       -       251,284251,284198,168
Taxesreceivable - delinquent       -       648648

Totalassets$42,310$3,467,455$3,509,765$2,827,114Totalassets$42,310$3,467,455$3,509,765$2,827,114Totalassets$42,310$3,467,455$3,509,765$2,827,114

Liabilities, DeferredInflowsofResources, andFundBalance

Liabilities: 
Accountspayable$       -       $12,998$12,998$1,446
Duetoothergovernmentalunits       -   67,96067,960116,444
Contractspayable       -       6,0886,08810,989
Totalliabilities087,04687,046128,879

Deferredinflowsofresources: 
Unavailablerevenue       -       2,675,9792,675,9792,131,088

Totaldeferredinflowsofresources02,675,9792,675,9792,131,088

Fundbalance: 
Assigned       -       704,430704,430512,452Assigned       -       704,430704,430512,452Assigned       -       704,430704,430512,452
Unassigned42,31042,31054,695Unassigned42,31042,31054,695Unassigned42,31042,31054,695

Totalfundbalance42,310704,430746,740567,147

Totalliabilities, deferredinflows
ofresources, andfundbalance$42,310$3,467,455$3,509,765$2827,114



CITYOFGRANDRAPIDS, MINNESOTA
COMBININGSTATEMENTOFREVENUES, EXPENDITURESANDCHANGESINFUNDBALANCEStatement38
ECONOMICDEVELOPMENTAUTHORITYCOMPONENTUNIT
ForTheYearEndedDecember31, 2016
WithComparativeTotalsForTheYearEndedDecember31, 2015

CapitalTotals
GeneralProject20162015

Revenues: 
Generalpropertytaxes$       -       $55,914$55,914$56,067
Intergovernmental       -       689,704689,704279,389
Chargesforservices       -       16,96516,96510,179
Investmentincome3946,0936,4876,314

Miscellaneous: 
Loanrepayment       -       111,593111,593109,893
Donations/contributions 3,832

Other       -       8,4198,4197,757
Totalrevenues394888,688889,082473,431Totalrevenues394888,688889,082473,431Totalrevenues394888,688889,082473,431

Expenditures: 
Economicdevelopment: 

Current: 
Materialsandsupplies29       -       2911

Otherservicesandcharges12,750810,251823,001552,394
Loandisbursement       -       70,00070,000109,952

Capitaloutlay/construction       -  620,529620,529576,344
Totalexpenditures12,7791,500,7801,513,5591,238,701

Revenuesover (under) expenditures(12,385)(612,092)(624,477)(765,270) 

Otherfinancingsources: 
Proceedsfromlandsales       -       246,070246,070
Proceedsfromloanissuance       -       558,000558,000350,000Proceedsfromloanissuance       -       558,000558,000350,000Proceedsfromloanissuance       -       558,000558,000350,000

Totalotherfinancial sourcesTotal otherfinancial sourcesTotal otherfinancial sources       -       804,070804,070350,000

NetchangeinfundbalanceNet changeinfundbalanceNet changeinfundbalance( 12,385)191,978179,593 (415,270) 

Fundbalance - January1Fundbalance - January154,695512,452567,147982,417

Fundbalance - December 31Fundbalance - December31Fundbalance - December31$ 42,310$704,430$746,740$567,147
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III.  STATISTICALSECTION (UNAUDITED)  
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III.  STATISTICALSECTION (UNAUDITED)  

ThispartoftheCityofGrandRapids, Minnesota’sComprehensiveAnnualFinancial
Reportpresentsdetailedinformationasacontextforunderstandingwhattheinformation
inthefinancialstatements, notedisclosures, andrequiredsupplementaryinformation
saysabouttheCityofGrandRapids,Minnesota’soverallfinancialhealth.  

Contents

FinancialTrends
TheseschedulescontaintrendinformationtohelpthereaderunderstandhowtheCity’s
financialperformanceandwell-beinghavechangedovertime.

RevenueCapacity
TheseschedulescontaininformationtohelpthereaderassesstheCity’smostsignificant
localrevenuesource, thepropertytax.  

DebtCapacity
Theseschedulespresentinformationtohelpthereaderassesstheaffordabilityofthe
City’scurrentlevelsofoutstandingdebtandtheCity’sabilitytoissueadditionaldebtin
thefuture.  

DemographicandEconomicInformation
Theseschedulesofferdemographicandeconomicindicatorstohelpthereader
understandtheenvironmentwithinwhichtheCity’sfinancialactivitiestakeplace.  

OperatingInformation
Theseschedulescontainserviceandinfrastructuredatatohelpthereaderunderstand
howtheinformationintheCity’sfinancialreportrelatestotheservicestheCityprovides
andtheactivitiesitperforms.  

Sources: Unlessotherwisenoted, theinformationinthesetablesisderivedfromthe
comprehensivefinancialreportsfortherelevantyear.    



CITYOFGRANDRAPIDS, MINNESOTA
NETPOSITIONBYCOMPONENT
LastTenFiscalYears

FiscalYear
2007200820092010

Governmentalactivities: 
Netinvestmentincapitalassets$14,120,418$15,968,208$18,102,326$19,133,457Netinvestment incapitalassets$14,120,418$15,968,208$18,102,326$19,133,457Netinvestment incapitalassets$14,120,418$15,968,208$18,102,326$19,133,457
Restricted18,556,19717,300,54317,035,30613,417,300Restricted18,556,19717,300,54317,035,30613,417,300Restricted18,556,19717,300,54317,035,30613,417,300
Unrestricted8,243,6547,166,6365,973,2798,374,454Unrestricted8,243,6547,166,6365,973,2798,374,454Unrestricted8,243,6547,166,6365,973,2798,374,454

Totalgovernmental activitiesnetposition$40,920,269$40,435,387$41,110,911$40,925,211Totalgovernmentalactivitiesnetposition$40,920,269$40,435,387$41,110,911$40,925,211Totalgovernmentalactivitiesnetposition$40,920,269$40,435,387$41,110,911$40,925,211

Businesstypeactivities: 
Netinvestment incapitalassets$1,042,404$999,474$1,985,565$2,827,242Netinvestment incapitalassets$1,042,404$999,474$1,985,565$2,827,242Netinvestment incapitalassets$1,042,404$999,474$1,985,56 5$2,827,
Restricted       -              -              -              -       
Restricted       -              -        Unrestricted(23,617)335,339355,012119,244Unrestricted(23,617)335,339355,012119,244Unrestricted(23,617)335,339355,012119,

244 486$1,018,787$1,334,813$2,340,577$2,946,486Totalbusiness-typeactivitiesnet

positioPrimary
government: Netinvestmentincapital assets$15,162,822$16,967,682$20,087,891$21,960,699Netinvestmentincapital assets$15,162,822$16,967,682$20,087,891$21,960,699Netinvestmentincapital assets$15,162,822$16,967,682$20,087,891$21,960,
699Restricted18,556,19717,300,54317,035,30613,417,300Restricted18,556,19717,300,54317,035,30613,417,300Restricted18,556,19717,300,54317,035,30613,417,
300Unrestricted8,220,0377,501,9756,328,2918,493,698Unrestricted8,220,0377,501,9756,328,2918,493,698Unrestricted8,220,0377,501,9756,328,2918,493,

698 697$41,939,056$41,770,200$43,451,488$43,871,697Totalprimarygovernmentnet

liability Note: GASB68wasimplementedin 2015.  Netpositionwasrestatedfor2014toreflectthereportingofnetpension
restated.andpensionrelateddeferredoutflowsof resources.Netpostionforyears priorto2014wasnot



Table1

FiscalYear
201120122013201420152016

31,703,299$30,975,963$31,861,617$33,830,578$33,884,548$
12,379,38712,077,08112,808,31010,281,2289,803,311
5,813,7687,680,2767,617,7274,784,3274,927,309       -        
49,896,454$50,733,320$52,287,654$48,896,133$48,615,168$0

2,793,653$2,755,540$2,864,018$2,894,190$2,841,005$

236,409339,608272,420424,469494,673       -        
3,030,062$3,095,148$3,136,438$3,318,659$3,335,678$0

34,496,952$33,731,503$34,725,635$36,724,768$36,725,553$
12,379,38712,077,08112,808,31010,281,2289,803,311
6,050,1778,019,8847,890,1475,208,7965,421,982       -        
52,926,516$53,828,468$55,424,092$52,214,792$51,950,846$0



CITYOFGRANDRAPIDS, MINNESOTA
CHANGESINNETPOSITION
LastTenFiscalYears

FiscalYear
2007200820092010

Expenses
Governmentalactivities: 

Generalgovernment$2,249,579$3,257,703$3,139,210$2,407,660Generalgovernment$2,249,579$3,257,703$3,139,210$2,407,660Generalgovernment$2,249,579$3,257,703$3,139,210$2,407,660
Publicsafety2,452,3642,904,7803,611,7522,789,559Publicsafety2,452,3642,904,7803,611,7522,789,559Publicsafety2,452,3642,904,7803,611,7522,789,559
Publicworks4,309,9215,018,7115,144,6364,841,814Publicworks4,309,9215,018,7115,144,6364,841,814Publicworks4,309,9215,018,7115,144,6364,841,814
Cultureandrecreation2,324,6972,243,6092,267,7912,270,942Cultureandrecreation2,324,6972,243,6092,267,7912,270,942Cultureandrecreation2,324,6972,243,6092,267,7912,270,942
Interestandfeesonlong-termdebt839,991863,133950,717978,289Interestandfeesonlong-termdebt839,991863,133950,717978,289Interestandfeesonlong-termdebt839,991863,133950,717978,289

Totalgovernmentalactivitiesexpenses12,176,55214,287,93615,114,10613,288,264Totalgovernmentalactivitiesexpenses12,176,55214,287,93615,114,10613,288,264Totalgovernmentalactivitiesexpenses12,176,55214,287,93615,114,10613,288,264

Business-typeactivities: 
Golfcourse518,409473,579496,554455,315Golfcourse518,409473,579496,554455,315Golfcourse518,409473,579496,554455,315
Stormwaterutility346,998332,562370,726411,849Stormwaterutility346,998332,562370,726411,849Stormwaterutility346,998332,562370,726411,849

Totalbusiness-typeactivitiesexpenses865,407806,141867,280867,164Totalbusiness-typeactivitiesexpenses865,407806,141867,280867,164Totalbusiness-typeactivitiesexpenses865,407806,141867,280867,1

64Totalprimarygovernment expenses$13,041,959$15,094,077$15,981,386$14,155,428Totalprimarygovernment expenses$13,041,959$15,094,077$15,981,386$14,155,428Totalprimarygovernment expenses$13,041,959$15,094,077$15,981,386$14,155,

428Program
revenuesGovernmental

activities: Chargesfor
services: General government$477,296$401,562$405,500$457,201General government$477,296$401,562$405,500$457,201General government$477,296$401,562$405,500$457,201General government$477,296$401,562$405,500$457,201General government$ 477,296$401,562$405,500$
457,201Publicsafety422,666510,127463,110388,484Publicsafety422,666510,127463,110388,484Publicsafety422,666510,127463,110388,484Publicsafety422,666510,127463,
110388,484Publicworks129,233206,256405,086261,584Publicworks129,233206,256405,086261,584Publicworks129,233206,256405,
086261,584Culture

andrecreation: Icerent435,919426,215404,920409,234Icerent435,919426,215404,920409,234Icerent435,919426,215404,
920409,234Otheractivities594,848581,602585,044515,812Otheractivities594,848581,602585,044515,812Otheractivities594,848581,602585,

044515,812Operatinggrantsandcontributions743,317614,6291,100,3421,027,304Operatinggrantsandcontributions743,317614,6291,100,3421,027,304Operatinggrantsandcontributions743,317614,6291,100,3421,
027,304Capitalgrantsandcontributions3,018,2283,658,5634,673,2792,463,006Capitalgrantsandcontributions3,018,2283,658,5634,673,2792,463,006Capitalgrantsandcontributions3,018,2283,658,5634,673,2792,

463,006Totalgovernmental activities programrevenues5,821,5076,398,9548,037,2815,522,625Totalgovernmental activities programrevenues5,821,5076,398,9548,037,2815,522,625Totalgovernmental activities programrevenues5,821,5076,398,9548,037,

Business-typeactivities:
Chargesforservices:

Chargesforservices: Golfcourse506,659494,371516,832548,820Golfcourse506,659494,371516,832548,820Golfcourse506,659494,
371516,832548,820Stormwaterutility484,163478,596484,528505,336Stormwaterutility484,163478,596484,528505,336Stormwaterutility484,163478,
andcontributions6,000       -              -              -       Operatinggrants
andcontributions6,000       -              -              -        Capitalgrants andcontributions1,440       -       836,20897,352Capitalgrants andcontributions1,440       -       836,20897,352Capitalgrants andcontributions1,440       -      

836,20897,352Totalbusiness-typeactivitiesprogramrevenues998,262972,9671,837,5681,151,508Totalbusiness-typeactivitiesprogram revenues998,262972,9671,837,5681,151,508Totalbusiness-typeactivitiesprogramrevenues998,262972,9671,837,

5681,151,508Totalprimary government programrevenues$6,819,769$7,371,921$9,874,849$

6,674,133
Net (expense) revenue: Governmental activities($ 6,355,045)($7,888,982)($7,076,825)($
7,765,639) Business-typeactivities132,855166,

826970,288284,344Total primary government net (expense) revenue( 6,222,190)(7,722,156)(6,106,537)(



Table2
Page1of2

FiscalYear
201120122013201420152016

2,362,986$2,206,280$2,420,199$3,701,667$2,993,026$
2,836,2122,929,3683,117,6283,382,8293,674,182       -        
5,390,4136,772,3035,601,0255,417,2455,239,892       -        
2,255,0432,235,5952,000,7482,054,1432,028,067       -        
907,838921,6531,309,223834,833740,526       -        

13,752,49215,065,19914,448,82315,390,71714,675,693013,752,49215,065,19914,448,82315,390,71714,675,693013,752,49215,065,19914,448,82315,390,71714,675,6930

549,733561,484554,933554,859598,114       -        
377,107341,287434,932425,389440,557       -        
926,840902,771989,865980,2481,038,6710926,840902,771989,865980,2481,038,6710926,840902,771989,865980,2481,038,6710

14,679,332$15,967,970$15,438,688$16,370,965$15,714,364$0

218$       -       $401,410$434,949$590,194$563,808$565,
365       -       447,864433,622478,032527,001561,
177       -       432,900419,069716,553424,349323,

801       -       434,724440,565451,836474,909484,
720       -       506,187521,523500,351526,763532,

576       -       1,240,1281,572,8781,358,9141,980,4771,615,
243       -       5,349,5093,737,0703,439,7821,757,480806,
243       -        8,812,7227,559,6767,535,6626,254,7874,889,10008,812,7227,559,6767,535,6626,254,7874,889,10008,812,7227,559,6767,535,6626,254,7874,889,

499       -       553,201561,653524,670555,588589,
011       -       498,587498,189551,049553,074563,

388       -              -       7, 995100       -       46,
388       -              -        1,059,7831,059,9421,075,7191,155,0501,152,51001,059,7831,059,9421,075,7191,155,0501,152,51001,059,7831,059,9421,075,7191,155,0501,152,

51009,872,505$8,619,618$8,611,381$7,409,837$6,041,610$

04,939, 770)($7,505, 523)($6,913, 161)($9,135, 930)($9,786,
593)$       -        132,943157,17185,854174,802113,

839       -        4,806, 827)(7,348, 352)(6,827, 307)(8,961, 128)(9,672,754)



CITYOFGRANDRAPIDS, MINNESOTA
CHANGESINNETPOSITION
LastTenFiscalYears

FiscalYear
2007200820092010

Generalrevenuesandotherchangesinnetposition
Governmentalactivities: 

Taxes$4,062,932$4,472,247$4,684,768$4,793,026Taxes$4,062,932$4,472,247$4,684,768$4,793,026Taxes$4,062,932$4,472,247$4,684,768$4,793,026
Paymentsinlieuoftaxes (PILOT)667,148682,276854,072853,542Payments inlieuoftaxes (PILOT)667,148682,276854,072853,542Payments inlieuoftaxes (PILOT)667,148682,276854,072853,542
Unrestrictedgrantsandcontributions2,043,7371,632,3391,946,6801,452,870Unrestrictedgrantsandcontributions2,043,7371,632,3391,946,6801,452,870Unrestrictedgrantsandcontributions2,043,7371,632,3391,946,6801,452,
870Investmentearnings785,302534,160274,557159,010Investmentearnings785,302534,160274,557159,010Investmentearnings785,302534,160274,557159,
010Gainonsaleofcapitalassets98, 573       -       11,5534,957Gainonsaleofcapitalassets98, 573       -       11,5534,957Gainonsaleofcapitalassets98, 573       -       11,5534,
recoveries       -              -              -              -       Insurance
Airport       -           Special item - Grand Rapids / ItascaCounty
Airport       -              -              -              -        Special item - mergerwithGrandRapids Township       -              -              -       574,001Special item - mergerwithGrandRapids Township       -              -          574,001Special item - mergerwithGrandRapids Township       -              -              -       574,
467)Transfers175,77883,078(19,281)(257,

467) Totalgovernmentalactivities7,833,4707,404,1007,752,3497,579,939Totalgovernmentalactivities7,833,4707,404,1007,752,3497,579,939Totalgovernmentalactivities7,833,4707,404,1007,752,3497,579,

939Business-type
activities: Investmentearnings15,98212,31216,1952,271Investmentearnings15,98212,31216,1952,271Investmentearnings15,98212,31216,1952,
271Gainonsaleofcapital assets       -       219, 966       -       61,827Gainonsaleofcapital assets       -       219, 966       -       61,827Gainonsaleofcapital assets219, 966       -       61,
recoveries       -              -              -              -       Insurance
recoveries Transfers(175, 778)(83,078)19,281257,467Transfers(175, 778)(83,078)19,281257,467Transfers(175, 778)(83,078)19,281257,467Transfers(175, 778)(83,078)19,281257,

467Total business-typeactivities(159,796)149,20035,476321,565Total business-typeactivities(159,796)149,20035,476321,565Total business-typeactivities(159,796)149,20035,476321,565Total business-typeactivities(159,796)149,20035,476321,565Total business-typeactivities(159,796)149,20035,476321,

565Totalprimary government$7,673,674$7,553,300$7,787,825$7,901,

504Changeinnet
700)Government activities$1,478, 425($484, 882)$675, 524($185,
700) Business-typeactivities(26,941)316,0261,005,764605,909Business-typeactivities(26,941)316,0261,005,764605,909Business-typeactivities(26,941)316,0261,005,764605,

909 t$1,451, 484($168, 856)$1,681,288$420,209Totalprimary

restated. Note: GASB68wasimplementedin 2015. Pensionexpenseforyearspriorto2015wasnot
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FiscalYear
201120122013201420152016

5,180,915$5,725,515$5,896,074$6,022,589$6,640,739$
854,710854,998901,179903,494902,766       -        
1,470,2491,382,8171,442,5101,740,2851,742,132       -        
184,059128,23580,298122,519109,041       -        
5,36083,85367,5236,900       -              -        

63,47126,69620,9247,450       -        
6,212,220

3,500103,50053,2153,500103,500       -        
13,911,0138,342,3898,467,4958,820,2119,505,628013,911,0138,342,3898,467,4958,820,2119,505,628013,911,0138,342,3898,467,4958,820,2119,505,6280

6,3135,8853,3856,9196,349       -        
5,5305,266       -       331       -        

4,000       -              -        
3,500)(103,500)(53,215)(3,500)(103,

500)       -        2,813(92,085)(44,564)7,419(96,820)02,813(92,085)(44,564)7,419(96,820)02,813(92,085)(44,564)7,419(96,820)02,813(92,085)(44,564)7,419(96,820)02,813(92,085)(44,564)7,419(96,820)

0$13,913,826$8,250,304$8,422,931$8,827,630$9,408,808$

965)$       -       $8,971,243$836,866$1,554, 334($315, 719)($280,
019       -       135,75665,08641,290182,22117,
0$9,106,999$901,952$1,595, 624($133, 498)($263, 946)$



CITYOFGRANDRAPIDS, MINNESOTA
1) FUNDBALANCES - GOVERNMENTALFUNDS

LastTenFiscalYears

FiscalYear
2007200820092010

GeneralFund: 
Reserved$264,264$224,509$219,727$497,935Reserved$264,264$224,509$219,727$497,935Reserved$264,264$224,509$219,727$497,935
Unreserved5,537,7434,847,1384,529,6154,443,526Unreserved5,537,7434,847,1384,529,6154,443,526Unreserved5,537,7434,847,1384,529,6154,443,526
Fundbalance: 
Nonspendable       -              -  
Restricted       -              -        
Committed       -              -           
Unassigned       -              -        

Totalgeneralfund5,802,0075,071,6474,749,3424,941,461Totalgeneralfund5,802,0075,071,6474,749,3424,941,461Totalgeneralfund5,802,0075,071,6474,749,3424,941,461

Allothergovernmental funds: 
Reserved7,420,5557,653,9456,660,4387,061,0437,420,5557,653,9456,660,4387,061,0437,420,5557,653,9456,660,4387,061,043
Unreserved, reportedin: 

Specialrevenuefunds771,353805,001872,154747,062771,353805,001872,154747,062771,353805,001872,154747,062
Debtservicefunds( 89,202)(120,115)(121,906)(130,205) 
Capitalprojectsfunds4,363,5483,298,2763,690,9622,773,3894,363,5483,298,2763,690,9622,773,3894,363,5483,298,2763,690,9622,773,389

Fundbalance: 
Nonspendable       -              -              -              -              -              -              -              -        
Restricted       -              -              -              -              -              -              -              -              -              -              -             
Committed       -              -              -              -              -              -              -              -              -              -              -              -
Assigned       -              -              -              -              -              -              -              -        
Unassigned       -              -              -              -        

Totalallothergovernmentfunds12,466,25411,637,10711,101,64810,451,28912,466,25411,637,10711,101,64810,451,289

Totalallfunds$ 18,268,261$16,708,754$15,850,990$15,392,750

1)TheCityimplementedGASBStatementNo. 54forthefiscalyearendedDecember31, 2011. 
Informationforyearspriorto2011ispresentedinaccordancewithfundbalanceclassificationsineffectatthattime. 



Table3

FiscalYear
201120122013201420152016

1,071,817882,863607,301401,947306,783636,9541,071,817882,863607,301401,947306,783636,9541,071,817882,863607,301401,947306,783636,954
15,56713,18612,47914,26817,18517,57715,56713,18612,47914,26817,18517,57715,56713,18612,47914,26817,18517,577
76,401156,520243,403331,201422,995517,86976,401156,520243,403331,201422,995517,86976,401156,520243,403331,201422,995517,869

3,857,4164,463,8664,633,4944,903,0665,253,9125,066,5303,857,4164,463,8664,633,4944,903,0665,253,9125,066,5303,857,4164,463,8664,633,4944,903,0665,253,9125,066,530
5,021,2015,516,4355,496,6775,650,4826,000,8756,238,9305,021,2015,516,4355,496,6775,650,4826,000,8756,238,9305,021,2015,516,4355,496,6775,650,4826,000,8756,238,930

345,891408,722206,41723,38726,65918,334345,891408,722206,41723,38726,65918,334345,891408,722206,41723,38726,65918,334
6,728,7717,830,8518,922,8476,607,8647,012,7767,033,9026,728,7717,830,8518,922,8476,607,8647,012,7767,033,9026,728,7717,830,8518,922,8476,607,8647,012,7767,033,9026,728,7717,830,8518,922,8476,607,8647012,7767,033,902

649,367662,669601,378636,819646,943804,728649,367662,669601,378636,819646,943804,728649,367662,669601,378636,819646,943804,728649,367662,669601,378636,819646,943804,728649,367662,669601,378636,819646943804,728
2,073,5311,989,6441,684,9471,819,9102,076,6961,480,8982,073,5311,989,6441,684,9471,819,9102,076,6961,480,8982,073,5311,989,6441,684,9471,819,9102,076,6961,480,8982,073,5311,989,6441,684,9471,819,9102076,6961,480,898
2,855,610)(964,192)(546,851)(117,775)(184,210)(579,562) 
6,941,9509,927,69410,868,7388,970,2059,578,8648,758,3006,941,9509,927,69410,868,7388,970,2059,578,8648,758,3006,941,9509,927,69410,868,7388,970,2059,578,8648,758,300

11,963,151$15,444,129$16,365,415$14,620,687$15,579,739$14,997,230



CITYOFGRANDRAPIDS, MINNESOTA
CHANGESINFUNDBALANCES - GOVERNMENTALFUNDS
LastTenFiscalYears

FiscalYear
2007200820092010

Revenues
Taxes$4,718,695$5,141,487$5,501,090$5,717,261
Licensesandpermits342,178207,233271,416255,052
Intergovernmental3,126,3462,966,2645,930,0764,302,317Intergovernmental3,126,3462,966,2645,930,0764,302,317Intergovernmental3,126,3462,966,2645,930,0764,302,317
Specialassessments1,770,8681,817,5391,580,5061,326,354Specialassessments1,770,8681,817,5391,580,5061,326,354Specialassessments1,770,8681,817,5391,580,5061,326,354
Chargesforservices2,184,7072,656,9511,768,7971,604,785Chargesforservices2,184,7072,656,9511,768,7971,604,785Chargesforservices2,184,7072,656,9511,768,7971,604,785
Finesandforfeits154,971202,321170,589142,528Finesandforfeits154,971202,321170,589142,528Finesandforfeits154,971202,321170,589142,528
Investmentincome785,302534,160274,557159,010Investmentincome785,302534,160274,557159,010Investmentincome785,302534,160274,557159,010
Other298,105339,705306,122275,921Other298,105339,705306,122275,921Other298,105339,705306,122275,921

Totalrevenues13,381,17213,865,66015,803,15313,783,228Totalrevenues13,381,17213,865,66015,803,15313,783,228Totalrevenues13,381,17213,865,66015,803,15313,783,228

Expenditures: 
Current: 

Generalgovernment1,915,2712,904,2622,286,3011,879,4631,915,2712,904,2622,286,3011,879,4631,915,2712,904,2622,286,3011,879,463
Publicsafety2,377,5362,615,0253,136,4072,500,6022,377,5362,615,0253,136,4072,500,6022,377,5362,615,0253,136,4072,500,602
Publicworks1,893,9972,115,3282,060,3882,117,6651,893,9972,115,3282,060,3882,117,6651,893,9972,115,3282,060,3882,117,665
Cultureandrecreation1,835,2211,794,1331,745,8381,731,4671,835,2211,794,1331,745,8381,731,4671,835,2211,794,1331,745,8381,731,467
Miscellaneous243,642403,579616,948541,014243,642403,579616,948541,014243,642403,579616,948541,014

Capitaloutlay/construction4,174,4145,340,3448,592,2293,836,3074,174,4145,340,3448,592,2293,836,3074,174,4145,340,3448,592,2293,836,307
Debtservice: 

Principalretirement2,050,0002,420,0002,845,0002,177,6682,050,0002,420,0002,845,0002,177,6682,050,0002,420,0002,845,0002,177,6682,050,0002,420,0002,845,0002,177,668
Interest799,726842,963863,624965,697799,726842,963863,624965,697799,726842,963863,624965,697
Payingagentfees9,4799,4798,2578,2327,842
Bondissuancecosts76,669100,690132,04539,692

Totalexpenditures15,375,95518,544,58122,287,01215,797,41715,375,95518,544,58122,287,01215,797,417

Revenuesover (under) expenditures( 1,994,783)(4,678,921)(6,483,859)(2,014,189) 

Otherfinancingsources (uses): 
Saleofcapitalassets98,8176,17575,3764,957
Capitalleaseproceeds       -              -              -       136,444
Issuance ofrefundingbondsIssuanceofrefunding bondsIssuanceofrefundingbonds       -              -              -       925,000
Bondissuance/bondpremiumBondissuance/bondpremiumBondissuance/bondpremium2,946,9503,005,0006,835,000825,000
InsurancerecoveriesInsurancerecoveries       -              -              -              -        
Redemption ofrefundedbondsRedemptionofrefundedbondsRedemptionofrefundedbonds       -              -       ( 1,265,000)(635,000) 
PaymenttorefundedbondescrowagentPayment torefundedbondescrowagentPayment torefundedbondescrowagent       -              -              -              -        
Transfersin1,767,9111,900,1873,063,8291,058,790
Transfersout( 1,592,133)(1,791,948)(3,083,110)(1,333,243) 

Totalotherfinancingsources (uses) 3,221,5453,119,4145,626,095981,948

Specialitems: 
GrandRapids / ItascaCountyAirport       -              -              -              -        
MergerwithGrandRapidsTownship       -              -              -       574,001

Netchangeinfundbalance$ 1,226,762($1,559,507)($857,764)($458,240) 

Debtserviceasapercentageof
noncapitalexpenditures23.1% 22.5% 24.2% 25.2% 



Table4

FiscalYear
201120122013201420152016

6,024,517$6,553,504$6,772,986$6,951,608$7,549,081$7,802,196
226,118202,354324,015275,941343,241259,518

5,933,3734,434,4684,671,0325,014,2783,887,0345,726,9835,933,3734,434,4684,671,0325,014,2783,887,0345,726,9835,933,3734,434,4684,671,0325,014,2783,887,0345,726,983
1,063,9871,546,3631,760,500990,937835,650989,9321,063,9871,546,3631,760,500990,937835,650989,9321,063,9871,546,3631,760,500990,937835,650989,932
2,415,6983,658,5682,160,3572,021,4181,945,0881,980,4412,415,6983,658,5682,160,3572,021,4181,945,0881,980,4412,415,6983,658,5682,160,3572,021,4181,945,0881,980,441

191,552160,984204,756172,374150,911140,003191,552160,984204,756172,374150,911140,003191,552160,984204,756172,374150,911140,003
184,059128,23580,298122,519109,041107,331184,059128,23580,298122,519109,041107,331184,059128,23580,298122,519109,041107,331
380,749350,181388,486441,708378,950899,017380,749350,181388,486441,708378,950899,017380,749350,181388,486441,708378,950899,017

16,420,05317,034,65716,362,43015,990,78315,198,99617,905,42116,420,05317,034,65716,362,43015,990,78315,198,99617,905,42116,420,05317,034,65716,362,43015,990,78315,198,99617,905,421

2,045,8801,864,6112,013,7532,591,6092,318,0023,047,8722,045,8801,864,6112,013,7532,591,6092,318,0023,047,8722,045,8801,864,6112,013,7532,591,6092,318,0023,047,872
2,551,6222,639,5732,829,2593,074,0093,224,8863,338,0162,551,6222,639,5732,829,2593,074,0093,224,8863,338,0162,551,6222,639,5732,829,2593,074,0093,224,8863,338,016
2,706,5602,786,2072,853,1983,188,4792,575,6642,731,2582,706,5602,786,2072,853,1983,188,4792,575,6642,731,2582,706,5602,786,2072,853,1983,188,4792,575,6642,731,258
1,745,9241,709,4871,731,0991,735,1371,720,6271,947,3411,745,9241,709,4871,731,0991,735,1371,720,6271,947,3411,745,9241,709,4871,731,0991,735,1371,720,6271,947,341

369,809393,733523,877570,460545,535514,541369,809393,733523,877570,460545,535514,541369,809393,733523,877570,460545,535514,541
8,398,5587,640,1626,370,3413,698,823749,0735,870,6818,398,5587,640,1626,370,3413,698,823749,0735,870,6818,398,5587,640,1626,370,3413,698,823749,0735,870,681

2,990,5123,239,8503,925,0005,040,0002,475,0002,590,0002,990,5123,239,8503,925,0005,040,0002,475,0002,590,0002,990,5123,239,8503,925,0005,040,0002,475,0002,590,0002,990,5123,239,8503,925,0005,040,0002475,0002,590,000
903,583802,977881,735815,457764,607711,789903,583802,977881,735815,457764,607711,789903,583802,977881,735815,457764,607711,789903,583802,977881,735815,457764,607711,789903,583802,977881,735815,457764607711,789

6,2048,6308,8558,7758,0007,6006,2048,6308,8558,7758,0007,6006,2048,6308,8558,7758,0007,6006,2048,6308,8558,7758,0007,6006,2048,6308,8558,7758,0007,600
42,489127,049112,90570,491       -       52,69342,489127,049112,90570,491       -       52,69342,489127,049112,90570,491       -       52,693

21,761,14121,212,27921,250,02220,793,24014,381,39420,811,79121,761,14121,212,27921,250,02220,793,24014,381,39420,811,79121,761,14121,212,27921,250,02220,793,24014,381,39420,811,791

5,341,088)(4,177,622)(4,887,592)(4,802,457)817,602(2,906,370)

5,36051,78855,2546,9002,00055,4005,36051,78855,2546,9002,00055,4005,36051,78855,2546,9002,00055,400

525,000       -       1,525,000
1,030,0007,397,6054,134,3773,000,000       -       2,214,1831,030,0007,397,6054,134,3773,000,000       -       2,214,1831,030,0007,397,6054,134,3773,000,000       -       2,214,183

105,70741,03247,32935,95050,778

1,044,991705,4451,855,2661,053,297602,0381,002,7171,044,991705,4451,855,2661,053,297602,0381,002,7171,044,991705,4451,855,2661,053,297602,0381,002,717
1,041,491)(601,945)(1,802,051)(1,049,797)(498,538)(999,217) 
1,563,8607,658,6005,808,8783,057,729141,4502,323,8611,563,8607,658,6005,808,8783,057,729141,4502,323,8611,563,8607,658,6005,808,8783,057,729141,4502,323,861

347,629       -              -              -              -              -        

3,429,599)$3,480,978$921,286($1,744,728)$959,052($582,509) 

27.6%26.3%31.4%33.9%23.7%22.1% 



CITYOFGRANDRAPIDS, MINNESOTA
PROGRAMREVENUESBYFUNCTION/PROGRAM
LastTenFiscalYears

FiscalYear
2007200820092010

Function/Program
Governmentalactivities: 

Generalgovernment$505,461$464,692$424,628$728,689Generalgovernment$505,461$464,692$424,628$728,689Generalgovernment$505,461$464,692$424,628$728,689
Publicsafety791,8611,007,2171,286,533823,295Publicsafety791,8611,007,2171,286,533823,295Publicsafety791,8611,007,2171,286,533823,295
Publicworks3,301,0083,853,9795,122,5332,819,062Publicworks3,301,0083,853,9795,122,5332,819,062Publicworks3,301,0083,853,9795,122,5332,819,062
Cultureandrecreation1,223,1771,073,0661,050,224962,131Cultureandrecreation1,223,1771,073,0661,050,224962,131Cultureandrecreation1,223,1771,073,0661,050,224962,131

Totalgovernmentalactivitiesprogramrevenues5,821,5076,398,9547,883,9185,333,177Totalgovernmental activitiesprogramrevenues5,821,5076,398,9547,883,9185,333,177Totalgovernmentalactivitiesprogramrevenues5,821,5076,398,9547,883,9185,333,177

Business-typeactivities: 
Golfcourse512,659494,3711,353,040646,172512,659494,3711,353,040646,172512,659494,3711,353,040646,172
Stormwaterutility485,603478,596484,528505,336485,603478,596484,528505,336485,603478,596484,528505,336

Totalbusiness-typeactivitiesprogramrevenues998,262972,9671,837,5681,151,508998,262972,9671,837,5681,151,508998,262972,9671,837,5681,151,508

Totalprimarygovernmentprogramrevenues$ 6,819,769$7,371,921$9,721,486$6,484,685



Table5

FiscalYear
201120122013201420152016

821,768$493,124$597,344$566,308$594,476$       -        
915,5801,073,0371,100,3791,122,6131,141,745       -        
5,613,3484,825,5404,537,6273,325,2711,922,976       -        
1,283,9891,014,1361,066,2061,059,0451,070,269       -        
8,634,6857,405,8377,301,5566,073,2374,729,46608,634,6857,405,8377,301,5566,073,2374,729,46608,634,6857,405,8377,301,5566,073,2374,729,4660

561,196561,753524,670555,588589,499       -        
498,587498,189551,049553,074563,011       -        

1,059,7831,059,9421,075,7191,108,6621,152,51001,059,7831,059,9421,075,7191,108,6621,152,51001,059,7831,059,9421,075,7191,108,6621,152,5100

9,694,468$8,465,779$8,377,275$7,181,899$5,881,976$0



CITYOFGRANDRAPIDS, MINNESOTA
TAXCAPACITYVALUEANDESTIMATEDMARKETVALUEOFTAXABLEPROPERTYTable6
LastTenFiscalYears

FiscalYearCommercial/TotalLess: FiscalAdjustedTotalEstimatedTaxCapacity
EndedResidentialIndustrialAllTaxDisparityTaxCapacityDirectTaxMarketasaPercent

December31PropertyPropertyOtherCapacityContributionValueRateValueofEMV

2007$ 3,816,933$ 3,206,895$ 122,243$ 7,146,071$ 381,146$ 6,764,925 65.654$ 551,098,8901.23% 

2008 4,084,7563,662,227 122,241 7,869,224 37,925 7,431,299 6666655555.....777776666644444 666660000044444,,,,,000004444499999,,,,,5555500000000001.23%

2009 5,010,4104,410,100 200,285 9,620,795 17,081 9,003,714 55558888....333377774444 777755553333,,,,777766664444,,,,7777000000001.19% 

2010 4,945,9744,107,439 187,142 9,240,555 1,171,820 8,068,735 6666655555.....000009999955555 777772222222222,,,,,999992222255555,,,,,3333300000000001.12%

2011 5,332,0184,224,074 10,044,023487,931 1,042,860 999,,,000000111,,,111666333 66663333....888899990000 777788884444,,,,111177773333,,,,2222000000001.15%

2012 4,709,1944,226,300 445,0479,380,541 1,075,330 888,,,333000555,,,222111111 6699..448855 778800,,668877,,6600001.06% 

2013 4,505,9194,181,742 653,3699,341,030 1,127,446 888,,,222111333,,,555888444 666888...999999999 777666999,,,666111888,,,2225550001.07% 

2014 4,496,6823,933,451 618,23599,,004488,,336688 11,,112200,,882266 777,,,999222777,,,555444222 79.308 754,740,2461.05% 

2015 4,571,5033,906,927 681,838 9,160,268 333333,,,888444000 888,,,222222666,,,444222888 79.245 762,916,4801.08% 

2016 4,724,6713,974,339 819,387 9,158,397 111,,,111000999,,,888222444 888,,,444000888,,,555777333 79.232 786,530,3581.07% 

Source: ItascaCountyAuditor'sOffice



CITYOFGRANDRAPIDS, MINNESOTA
DIRECTANDOVERLAPPINGPROPERTYTAXRATESTable7
LastTenFiscalYears

DirectRate - CityofGrandRapidsOverlappingRates
ItascaSchoolGrandRapidsSpecialTaxingOverlapping

FiscalYearOperatingDebtTotalCountyDistrict #318Township*DistrictTaxRate

2007 56.521 9.201 5.722 51.522 15.132 4.122 0.272 136.702

2008 57.112 8.610 5.722 46.974 11.871 3.726 0.2260.2260.226 128.561

2009 49.022 10.041 9.063 44.000 13.798 1.738 0.2080.2080.208 111188..111188

2010 49.863 15.232 5.095 46.361 15.799 1.2721.272 0.2340.234 128.761

2011 1.112 2.778 3.890 44.904 17.051                                          ---                          0.218 126.063

2012 4.893 4.592 9.485 47.702 17.774                                          ---             0.228 135.189

2013 4.778 4.221 8.999 50.869 1177..886622                                          ---             0.247 137.977

2014 60.623 18.685 9.308 53.852 111888...555888333                            --             0.260 152.003

2015 59.934 19.311 9.245 55.038 111666...666111888              -             0.115 151.016

2016 62.105 17.127 9.232 58.157 111666...555333000              -             0.296 154.215

GrandRapidsTownshipwasannexedbytheCityofGrandRapidsonJanuary1, 2010

Source: ItascaCountyAuditor'sOffice





CITYOFGRANDRAPIDS, MINNESOTA
PROPERTYTAXLEVIESANDCOLLECTIONSTable9
LastTenFiscalYears

Collectedwithinthe
FiscalYearTaxesLeviedCollectionsinFiscalYearoftheLevyTotalCollectionstoDate
EndedforthePercentageSubsequentPercentage

December31FiscalYearAmountofLevyYearsAmountofLevyDecember 31FiscalYearAmountofLevyYearsAmountofLevyDecember 31FiscalYearAmountofLevyYearsAmountofLevy

2007$4,300,561$4,236,07298.50%$60,157$4,295,96799.89% 

20084,743,955 4,680,998 98.67%44,419 4,722,715 99.55% 

20095,077,422 4,977,588 98.03%95,001 5,014,161 98.75% 

20105,275,002 4,956,991 93.97%82,729 5,021,576 95.20% 

20115,734,540 5,445,836 94.97%77,7735,523,60996.32% 

20125,910,987 5,863,061 99.19%47,9265,910,987100.00% 

20136,125,207 6,013,791 98.18%82,0716,095,86299.52% 

20146,281,859 6,201,927 98.73%73,3786,275,30599.90% 

20156,845,166 6,774,792 98.97%51,272 6,774,792 98.97% 

20166,951,560 6,847,996 98.51%-                       6,847,996 98.51% 

Source: ItascaCountyAuditor'sOfficeSource: ItascaCountyAuditor'sOffice



CITYOFGRANDRAPIDS, MINNESOTA
RATIOSOFOUTSTANDINGDEBTBYTYPETable10
LastTenFiscalYears

Business-type
GovernmentalActivities ActivitiesBonded

GeneralGeneralTaxTotalTotalDebt
ObligationObligationIncrementOtherGovernmentalCapitalPrimaryPer

FiscalYearBondsImprBondsBondsDebtActivitiesLeasesGovernmentCapita

2007$1,785,000$19,185,000$585,000$1,115,000$22,670,000$53,000$22,723,000$2,5852007$1,785,000$19,185,000$585,000$1,115,000$22,670,000$53,000$22,723,000$2,5852007$1,785,000$19,185,000$585,000$1,115,000 22,670,000$53,000$22,723,000$2,585

20082,670,00018,595,000955,0001,035,00023,255,00027,00023,282,0002,64920082,670,00018,595,000955,0001,035,00023,255,00027,00023,282,0002,64920082,670,00018,595,000955,0001,035,00023,255,00027,00023,282,0002,

64920093,515,00020,665,000850,000950,00025,980, 000       -       25,980,0002,91120093,515,00020,665,000850,000950,00025,980, 000       -       25,980,0002,91120093,515,00020,665,000850,000950,00025,980, 000       -       25,980,

0002,91120103,950,00020,000,000850,000865,00025, 665,000       -       25,665,0002,64920103,950,00020,000,000850,000865,00025, 665,000       -       25,665,0002,64920103,950,00020,000,000850,000865,00025, 665,000       -       25,

665,0002,64920113,675,00018,890,000835,000194, 65023,594,650       -       23,594,6502,17120113,675,00018,890,000835,000194, 65023,594,650       -       23,594,6502,17120113,675,00018,890,000835,000194, 65023,594,650       -       

23,594,6502,17120123,255,00022,530,000820,0001, 200,84327,805,843       -       27,805,8432,55820123,255,00022,530,000820,0001, 200,84327,805,843       -       27,805,8432,55820123,255,00022,530,000820,0001, 200,84327805,843       -       

27,805,8432,55820136,835,00020,600,000805,0001, 264,59329,504,593       -       29,504,5932,71520136,835,00020,600,000805,0001, 264,59329,504,593       -       29,504,5932,71520136,835,00020,600,000805,0001, 264,59329504,593       -       

29,504,5932,71520146,475,14120,054,957790, 000108,86827,428,966       -       27,428,9662,52420146,475,14120,054,957790, 000108,86827,428,966       -       27,428,9662,52420146,475,14120,054,957790, 000108,86827,428,9

66       -       27,428,9662,52420155,794,79318,268, 519770,00085,22424,918,536       -       24,918,5362,29320155,794,79318,268, 519770,00085,22424,918,536       -       24,918,5362,29320155,794,79318,268, 519770,00085,22424,918,

53624,918,5362,29320167,276,63016,417, 458750,00061,58024,505,668       -       24,505,6682,25520167,276,63016,417, 458750,00061,58024,505,668       -       24,505,6682,25520167,276,63016,417, 458750,00061,58024,505,66824,505,6682,25520167,276,63016,417, 458750,00061,58024,505,668       -       24,505,6682,25520167,276,63016,417, 458750,00061,58024,505,

668       -       24,505,6682,255
Note:  Personalincome
for2014, 2015and2016.Includes unamortizedissuancepremium



CITYOFGRANDRAPIDS, MINNESOTA
RATIOSOFGENERALBONDEDDEBTOUTSTANDING Table11
LastTenFiscalYears

GeneralBondedDebtOutstanding

GeneralPercentageof
ObligationEstimatedBondedDebtObligationEstimatedBondedDebtObligationEstimatedBondedDebt

FiscalYearBonds c MarketValuea PerCapitab

2007$ 1,785,0000.3239% 203.07

20082,670,0000.4420%0.4420% 299.13

20093,515,0000.4663%0.4663% 362.75

20103,950,0000.5464%0.5464% 363.42

20113,675,0000.4686%0.4686% 338.12

20123,255,0000.4169% 299.48

20136,835,0000.8881% 628.85

20146,475,1410.8579% 595.74

20155,794,7935,794,7935,794,7930.7596% 533.15

20167,276,6307,276,6307,276,6300.9252% 669.48

aSeeTable 6forEstimatedMarket Valuedata.SeeTable6forEstimatedMarketValuedata. 
bPopulation canbefound in Table 13.PopulationcanbefoundinTable13. 
cIncludes unamortized issuance premium for 2014, 2015 and 2016.Includesunamortizedissuancepremiumfor2014, 2015and2016. 



CITYOFGRANDRAPIDS, MINNESOTA
DIRECTANDOVERLAPPINGGOVERNMENTALACTIVITIESDEBTTable12
December31, 2016

ofDebtCityof
NetDebtApplicableGrandRapids

2) OutstandingtoCityShareofDebt
Directdebt

1) CityofGrandRapids$ 24,505,6680.00%0.00%$ 24,505,668

Overlappingdebt: 

ItascaCounty20,715,00013.29%20,715,00013.29% 2,753,024

SchoolDistrict31835,960,00019.27%35,960,00019.27% 6,929,492

Totaloverlappingdebt56,675,00056,675,00056,675,0009,682,516

t$ 81,180,668$ 34,188,184Totaldirectandoverlappingdeb

Source: ItascaCountyAuditor'sOffice

Note: Overlapping governments arethosethatcoincide, atleast inNote: Overlapping governments arethose thatcoincide, atleastinNote: Overlapping governmentsare thosethatcoincide,atleast inNote: Overlapping governments arethose thatcoincide, at leastinNote: Overlapping governments are thosethatcoincide, atleastin part, withthegeographicboundariesoftheCity.  ThisSchedule
estimatesthe portionofthe outstandingdebtofthoseoverlappinggovernments thatisbornebythe residents andbusinessesestimates theportionoftheoutstandingdebt ofthoseoverlapping governments thatisbornebythe residents and businessesestimates the portionofthe outstandingdebtofthoseoverlappinggovernments that isborne bytheresidents and businessesestimates the portionofthe outstandingdebtofthoseoverlappinggovernments thatisbornebythe residents andbusinessesestimates theportionoftheoutstandingdebt ofthoseoverlapping governments thatisbornebythe residents and businesses
oftheCityofGrandRapids.  Thisprocessrecognizes that, whenconsidering thegovernment'sabilitytoissueandrepayocess recognizes that, whenconsidering thegovernment'sabilitytoissueandrepayocess recognizes that, whenconsidering thegovernment'sabilitytoissueandrepayocess recognizes that, whenconsidering thegovernment'sabilitytoissueandrepay
long-termdebt, theentiredebtburden bornebytheresidentlong-termdebt, theentiredebtburdenbornebytheresidentlong-termdebt, theentiredebtburdenbornebytheresidentsandbusinessesshouldbetakenintoaccount.  However, thissandbusinessesshouldbetakenintoaccount.  However, this
doesnotimply thateverytaxpayer isaresident, andtherefordoesnotimply thateverytaxpayer isaresident, andtherefordoesnotimply thateverytaxpayer isaresident, andthereforeresponsible forrepayingthedebtofeachoverlappinggovernmene responsible forrepayingthedebtofeachoverlappinggovernmene responsible forrepaying thedebtofeachoverlappinggovernment. 

1) IncludesalldebtrelatedtogovernmentalactivitiesaspresentedinTable10, plusunamortizedbondpremiums
of $204,088. 

2) Thepercentageofoverlappingdebtapplicableisestimatedusingthetaxablemarketvalues.  Applicablepercentages
wereestimatedbydeterminingtheportionofthecounty'sandschooldistrict'staxablemarketvaluethatiswithintheCity's
boundaries. 



CITYOFGRANDRAPIDS, MINNESOTA
LEGALDEBTMARGININFORMATIONTable13
LastTenFiscalYears

LegalDebtMarginCalculationforFiscalYear2016

EstimatedMarketvalue$786,530,358
Debtlimitpercentage*3% 
Debtlimitamount23,595,911

Debtapplicabletolimit: 
Leaserevenuebonds- 

Generalobligationbonds7,276,630
7,276,630

Less: 
CashandequivalentsinG.O. BondDebtServiceFunds(1,805,043) 

Totalnetdebtapplicabletolimit5,471,587

Legaldebtmargin$18,124,324Legaldebtmargin$18,124,324

LegalDebtMarginCalculationforFiscalYears2007Through2016

NetDebtLegalAmountofDebtNet BondedNetDebtLegalAmountofDebtNetBondedNet DebtLegalAmountofDebtNet BondedNetDebtLegalAmountofDebtNetBonded
FiscalDebtApplicableDebtApplicabletoDebtperFiscalDebtApplicableDebtApplicabletoDebtperFiscalDebtApplicableDebtApplicabletoDebtperFiscalDebtApplicableDebtApplicabletoDebtperFiscalDebtApplicableDebtApplicabletoDebtper

YearPopulationLimitto LimitMarginDebtLimitCapitaYearPopulationLimitto LimitMarginDebtLimitCapitaYearPopulationLimitto LimitMarginDebtLimitCapitaYearPopulationLimitto LimitMarginDebtLimitCapita

20078,790$11,021,978$2,482,899$8,539,07922.53%282.4720078,790$11,021,978$2,482,899$8,539,07922.53%282.4720078,790$11,021,978$2,482,899$8,539,07922.53%282.47
20088,926 18,121,485 3,169,571 14,951,914 17.49%355.09
20099,69020099,690 22,612,941 3,896,539 18,716,402 17.23%402.12
201010,869201010,869201010,869 21,687,759 4,270,649 17,417,110 19.69%392.92
201110,869201110,869201110,869 23,525,196 3,015,083 20,510,113 12.82%277.40
201210,869201210,869201210,869 23,420,628 2,565,287 20,855,341 10.95%236.02
201310,869201310,869201310,869201310,869201310,869 23,088,548 5,798,436 17,290,112 25.11%533.48
201410,869201410,869201410,869201410,869201410,869 22,642,207 5,393,126 17,249,081 23.82%496.19
201510,869201510,869201510,869201510,869201510,869 22,887,494 4,581,451 18,306,043 20.02%421.52
201610,869201610,869201610,869201610,869201610,869 23,595,911 5,471,587 18,124,324 23.19%503.41

Source:  ItascaCountyAuditorsOffice andCityFinance DepartmentSource:  ItascaCountyAuditorsOfficeandCityFinance DepartmentSource:  ItascaCountyAuditorsOfficeandCityFinanceDepartment

BeginningwithissueshavingasettlementafterJune30, 2008, StateStatuteshaveincreasedthelegaldebtlimitfrom
2% to3% oftheCity'sestimatedmarketvalue. 



CITYOFGRANDRAPIDS, MINNESOTA
PLEDGEDREVENUECOVERAGETable14
LastTenFiscalYears

ImprovementBondsTaxIncrementBonds
SpecialTax
AssessmentIncrementDebtServiceDebtService

FiscalYearCollectionsPrincipalInterestCoverageCollectionsPrincipalInterestCoverageFiscal YearCollectionsPrincipalInterestCoverageCollectionsPrincipalInterestCoverageFiscal YearCollectionsPrincipalIn

01%2007$1,100,441$1,520,000$640,23850. 94%$348,098$450,000$54,44069.

01% 20081, 045,1751,860,000 771,301 39.72%     342,682 444888000,,,000000000222222,,,

55544433368.19% 20091,014,8221, 975,000775, 45236.90%       98,936 111000555,,,000000000444000,,,

33355599968.06% 20101,013,2371, 980,000775, 452333666...777777%%%               111333111,,,000333222                                                   ---                     333777,,,

333444000350. 92%2011824,6391, 460,000653, 434333999...000222%%%               111555111,,, 999555333 111555,,,00000000037,

059291. 89% 2012762,9481, 490,000589, 994333666...666888%%%               111777222,,, 666777111 111555,,,00000000036,

497335. 30% 2013697,6121, 610,000587, 496333111...777555%%%               111999333,,,999888111 15,00035,

934380. 85% 2014609,5761, 645,000466, 922222888...888666%%%               111888000,,,999555777 15,00035,

371359. 25% 2015551,8951, 315,000437,515437,515437, 515333111...444999%%%               222333777,,,000222333 20,00034,

715433. 20% 2016514,4101, 505,000416,830416,830416, 83026.77%     372,139 20,00033,

includeprepayments.Specialassessment collectionsdonot

includeprepayments. Excludes



CITYOFGRANDRAPIDS, MINNESOTA
DEMOGRAPHICANDECONOMICSTATISTICSTable15
LastTenFiscalYears

PerCapita
PersonalPersonalUnemployment

FiscalYearPopulationIncomeIncomeRateFiscalYearPopulationIncomeIncomeRateFiscalYearPopulationIncomeIncomeRate

20078,7909.30% 

20088,92612.40% 

20099,69013.70% 

201010,8699.60% 

201110,8699.90% InformationNotAvailableInformation NotAvailableInformation NotAvailable

201210,8697.60% 

201310,8696.70% 

201410,8698.47% 

201510,86910.60% 

201610,8694.50% 

Source:  MinnesotaDepartment ofEmploymentandEconomicDevelopmentSource:  MinnesotaDepartment ofEmploymentandEconomicDevelopmentSource:  MinnesotaDepartment ofEmploymentandEconomicDevelopment





CITYOFGRANDRAPIDS, MINNESOTA
FULL-TIMEEQUIVALENTCITYGOVERNMENTEMPLOYEESBYFUNCTION/PROGRAMTable17
LastTenFiscalYears

Full-timeEquivalentEmployeesasofDecember31
Function/Program2007200820092010201120122013201420152016

Generalgovernment: 
AAAdddmmmiiinnniiissstttrrraaatttiiiooonnn 444...555000 444...555000 444...222555 444...222555 444...222555 444...000000 444...000000 444...000000 444...000000 000000
Finance 555...000000 555...000000 444...000000 444...000000 444...000000 444...000000 555...000000 555...000000 555...000000 000000
CCCooommmmmmuuunnniiitttyyy dddeeevvveeelllooopppmmmeeennnttt 333...555555 444...000555 444...000555 444...000555 444...000555 444...000555 444...000555 444...000555 444...000555 555555
Engineering 333...444555 333...444555 333...444555 222...444555 222...444555 222...444555 222...444555 222...444555 222...444555 444555
Informationtechnology 222...000000 222...000000 222...000000 111...000000 222...000000 222...000000 222...000000 222...000000 222...000000 000000

Policeofficersanddispatchers22.00 222333...555000 222333...555000 222000...555000 222000...555000 222111...555000 222111...555000 222222...555000 22.50222222... 555000
Publicworks 15.00 111555...000000 111555...000000 111555...000000 111444...000000 111444...000000 111444...000000 111444...000000 14.00111444... 000000
Parksandrecreation 444...000000 444...000000 444...000000 444...000000 333...000000 333...000000 333...000000 333...000000 333...000000 000000
Library 888...777555 888...777555 888...777555 888...777555 888...777555 888...777555 888...777555 888...777555 888...777555 555000
Golfcourse 333...000000 222...000000 222...000000 222...000000 222...000000 222...000000 222...000000 222...000000 2.00 00

Total 71.25 777222...222555777111...000000666666...000000666555...000000666555...777555666666...777555 666777...777555666777...777555666888...000000

TheCityhas30paid-on-callfirefighters. 

Source: CityFinanceDepartment



CITYOFGRANDRAPIDS, MINNESOTA
OPERATINGINDICATORSBYFUNCTION/PROGRAMTable18
LastTenFiscalYears

Function/Program2007200820092010201120122013201420152016

Police: 
Physicalandsexualassaults 56 1 70 60 3 03 05 449 605 460 441 346
Parkingcitations 40 7 55 63 5 90 49 579 537 314 239 208
DUIarrests 1 34 38 1 04 999 111 111 777111 111999999 111333555 222111111 111111777 111111000
Trafficcitations 111   ,,, 333000555 222   ,,, 444111999 111   ,,, 777555444 222   ,,, 999555999 222   ,,, 555888888 222,,,777666444 222,,,111111333 111,,,555444444 222,,,111777555 111,,,555777999
Accidents 000777 555777 555 555000 333111 555 666999 555333666 555444333 555666888 444999555 444555111

Fire: 
Emergencyresponses 999444 777444 111 888222 777222 111 666666 222000000 111777444 111333888 111666777 111888222
Haz-Matresponses 2 7 444 111444 333666 555333 111777
Inspections 8 6 2 1 03 1 12 666999 666222 111000000 55 6

Communitydevelopment: 
Permitsissued: 

Commercial 04 7 9 7 09 111 222000 111333333 111333888 9966 111100 112200
Governmental 5 111 111 444 111444 111666 222555 222000 222999
Residential294 222 777111 777666 444 000111 888666 444999555 444444222 333777333 444000111 444000555

Publicworks: 
Streetsswept (miles)                           777 888 888 222 999 333 333 999 333 333 999 333 333 999 333
Roads (miles)                           777 888 888 222 999 333 333 999 333 333 999 333 333 999 333
Streetlights 111   ,,, 000666222 111   ,,, 000999333 111   ,,, 222888888 111   ,,, 222999000 111   ,,, 333222111 111   ,,, 333222111 111   ,,, 333222666 111   ,,, 333222555 111   ,,, 333222555 111   ,,, 333222555

Parksandrecreation: 
Playgrounds 000 111 000 000 111 000 000 111 000 111000 111111 111000 111111
Baseball/softballfields 666 777 777 777 777
Soccerfields 3333 3333 3333 3333

1 1 1 1Skatepark 11111
Library: 

VVVooollluuummmeeesss iiinnn cccooolllllleeeccctttiiiooonnn 888 111,,,444999111 888 888,,,555777000 888444,,,444444000 88 22,,333388 77 99,,440000 7799,,886666 7755,,334433 7755,,117733 7755,,775511 7744,,554411
Totalvolumesborrowed189,860 111 999666,,,333111555111 999000,,,888999555222 000222,,,999000888111 888777,,,555666999111 888777,,,000333555 183,311172,438 163,483173,954

Golfcourse: 
Numberofpassessold

Junior*                              777999 111000000 111000444 111111555 111111555 64 57 59 77 57
Youngadult*                              111222 111999 222000 222222 222777 333888 111888 111444 111555 111222
Single 111555666 111333999 111444555 111333555 111222999 111222000 111000666 111111000 111000777 111222888
Family 117755 888333 888999 888555 888000 777999 666333 666333 777444 666333

Junior =Childrenages10to18
YoungAdult=Ages19to24

Source: VariousCityDepartmentsSource: VariousCityDepartmentsSource: VariousCityDepartments



CITYOFGRANDRAPIDS, MINNESOTA
CAPITALASSETSTATISTICSBYFUNCTION/PROGRAMTable19
LastTenFiscalYears

FiscalYear
Function/Program2007200820092010201120122013201420152016

Police: 
SSStttaaatttiiiooonnnsss 111 111111111111111111111111111
Patrolunits 111444 111666111888111888222000222000222000222000222000000

Firestations 222 222222222222222222222222222
Publicworks: 

Milesofstreetsmaintained 777777 888888999222999333999333999333999333999333999333999555
Milesofsidewalksmaintained 777777 888888999000999111999111999111999111999111111000000111000333
MMMiiillleeesss ooofff cccuuurrrbbbsss aaannnddd ggguuutttttteeerrrsss mmmaaaiiinnntttaaaiiinnneeeddd 111000888 1110009991111112221111112221111112221111112221111112221111

11222111111222111111333Parksand
recreation: CCCooommmmmmuuunnniiitttyyy pppaaarrrkkksss aaannnddd ppplllaaayyygggrrrooouuunnndddsss 222333

222444222444222444222444222444222444222444222666222555 Total acres 222222666

222222777222222777222222777222222777222222777222222777222222777333555000333555000 Source: VariousCity
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IV.  OTHERINFORMATION (UNAUDITED)  
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CITYOFGRANDRAPIDS, MINNESOTA
TAXABLEVALUATIONSExhibit4
December31, 2016

20172016
TaxCapacityTaxCapacity
ValuesValues

Taxablevaluations: 
Realestate$ 8,717,053$ 8,699,010
Personalproperty882,231882,231882,231819,387
Nettaxcapacity9,599,2849,599,2849,599,2849,518,397

Less: Capturedtaxincrementvalue( 283,535)( 263,174) 
Fiscaldisparitiescontributions( 1,192,888)( 1,109,824) 

Taxablenettaxcapacity$ 8,122,861$ 8,145,399



CITYOFGRANDRAPIDS, MINNESOTA
SCHEDULEOFDEFERREDTAXLEVIES
GENERALOBLIGATIONIMPROVEMENTBONDS
December31, 2016

1,010,000$4,565,000$1,005,000
1,775,000GOStreet$1,145,000ImprovementEquipment

YearofSupplementalImprovementReconstrImprovementBondsCertificates
Levy/ImprovementBondsBondsBondsSeriesSeriesLevy/ImprovementBondsBondsBondsSeriesSeriesLevy/ImprovementBondsBondsBondsSeriesSeries

1)( 2)( 2) BondLevy2009DCollectionSeries2007ASeries2008BSeries2008C2009C2009C2009C

2016/2017($ 57,500)$116,210$ 80,304$ 69,554$310,800$143,740
2017/2018( 57,500) 118,27177,98173,023305,114144,28673,023305,114144,28673,023305,114144,286
2018/2019( 82,500) 114,86775,65771,022302,266       -       71,022302,266       -        
2019/2020( 82,500) 116,71378,43768,853299,186       -       68,853299,186       -        
2020/2021( 32,500) 118,27475,73566,684306,205       -       66,684306,205       -        
2021/2022( 32,500) 119,61678,12664,347301,787       -       64,347301,787       -        
2022/2023( 32,500)       -       80,27670,907302,370       -       70,907302,370       -        
2023/2024( 55,000)       -      302,248       -        
2024/2025( 55,000)
2025/2026( 55,000)
2026/2027( 30,000)
2027/2028       -              -              -              -              -              -              -              -              -              -              -              -
2028/2029       -              -              -              -              -              -              -              -              -              -              -              -
2029/2030       -              -              -              -              -              -              -              -              -              -              -              -
2030/2031       -              -              -              -              -              -              -              -              -              -              -              -

026($572, 500)$703,951$546,516$484,390$2,429,976$288,

0261) Thiscolumnrepresents decreasedlevieswhichwereapprovedtoeliminateprojectedcashsurplusesThis columnrepresentsdecreased levieswhichwereapprovedtoeliminateprojectedcashsurplusesThiscolumnrepresents decreasedlevieswhichwereapprovedtoeliminateprojectedcash
surplusesinvariousDebtService

Funds. Credit.TheseareBuildAmericaBondsandtheamountpresentedisafterreductionforFederal



Exhibit5

1,750,000$1,555,000
ImprovementImprovement$2,245,000$1,525,000$4,025,000$3,000,000$2,170,000

andCIP& RefundingImprovementImprovementImprovementImprovementGOStreet
BondsBondsBondsRefdgBondsBondsBondsReconstBondsBondsBondsBondsRefdgBondsBondsBondsReconstBondsBondsBondsBondsRefdgBondsBondsBondsReconstBonds

Series2010ASeries 2011BSeries 2012ASeries 2013ASeries 2013BSeries 2014ASeries 2016ATotalSeries2010ASeries 2011BSeries2012ASeries 2013ASeries 2013BSeries 2014ASeries 2016ATotalSeries2010ASeries 2011BSeries2012ASeries 2013ASeries 2013BSeries 2014ASeries 2016ATotal

140,381$54,467$130,518$100,676$112,660$281,614$175,000$1,658,424
8,07354,054133,857103,676260,350279,393187,2681,687,8468,07354,054133,857103,676260,350279,393187,2681,687,8468,07354,054133,857103,676260,350279,393187,2681,687,846

54,60858,755131,572101,036263,132287,117177,6181,555,15054,60858,755131,572101,036263,132287,117177,6181,555,15054,60858,755131,572101,036263,132287,117177,6181,555,150
58,64857,848128,98599,101260,350241,580180,1381,507,33958,64857,848128,98599,101260,350241,580180,1381,507,33958,64857,848128,98599,101260,350241,580180,1381,507,339
57,13056,943131,341       -       252,160232,886177,3031,442,16157,13056,943131,341       -       252,160232,886177,3031,442,16157,13056,943131,341       -       252,160232,886177,3031,442,161
55,61155,779133,284       -       254,470234,356179,7181,444,59455,61155,779133,284       -       254,470234,356179,7181,444,59455,61155,779133,284       -       254,470234,356179,7181,444,594
53,93654,615129,704       -       256,465235,301176,7781,327,85253,93654,615129,704       -       256,465235,301176,7781,327,85253,93654,615129,704       -       256,465235,301176,7781,327,852
57,51058,407124,414       -       258,145235,700179,0881,160,51257,51058,407124,414       -       258,145235,700179,0881,160,51257,51058,407124,414       -       258,145235,700179,0881,160,512
55,48656,792124,376       -       259,510162,032181,293784,48955,48656,792124,376       -       259,510162,032181,293784,48955,48656,792124,376       -       259,510162,032181,293784,489

60,309124,165       -   254,522163,345178,143725,484
123,784       -       259,864164,363180,243698,254

263,854165,077176,988605,919
165,476178,983344,459

180,873180,873
177,061177,061

417$541,383$567,969$1,416,000$404,489$2,955,482$2,848,240$2,686,495$15,300,
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INDEPENDENTAUDITOR’SREPORTONINTERNALCONTROLOVERFINANCIAL
REPORTINGANDONCOMPLIANCEANDOTHERMATTERSBASEDONANAUDIT

OFFINANCIALSTATEMENTSPERFORMEDINACCORDANCEWITH
GOVERNMENTAUDITINGSTANDARDS

TotheHonorableMayor, Membersof
theCityCouncilandManagement
CityofGrandRapids, Minnesota

Wehaveauditedthefinancialstatementsofthegovernmentalactivities, thebusiness-type
activities, theEconomicDevelopmentAuthority (adiscretelypresentedcomponentunit), each
majorfund,andtheaggregateremainingfundinformationoftheCityofGrandRapids,  
MinnesotaasofandfortheyearendedDecember31, 2016, andtherelatednotestothe
financialstatements, whichcollectivelycomprisetheCityofGrandRapids, Minnesota’sbasic
financialstatements,andhaveissuedourreportthereondated __________, 2017.  We
conductedourauditinaccordancewiththeauditingstandardsgenerallyacceptedintheUnited
StatesofAmericaandthestandardsapplicabletofinancialauditscontainedinGovernment
AuditingStandardsissuedbytheComptrollerGeneraloftheUnitedStates.  Thefinancial
statementsofthePublicUtilitiesCommissionwerenotauditedinaccordancewith
GovernmentAuditingStandards.  Ourreportincludesareferencetootherauditorswhoaudited
thefinancialstatementsofthePublicUtilitiesCommission (adiscretelypresentedcomponent
unit), asdescribedinourreportontheCityofGrandRapids, Minnesota’sfinancialstatements.   
Thisreportdoesnotincludetheresultsoftheotherauditor’stestingofinternalcontrolover
financialreportingorcomplianceandothermattersthatarereportedonseparatelybythose
otherauditors. 

InternalControloverFinancialReporting

Inplanningandperformingourauditofthefinancialstatements, weconsideredtheCityof
GrandRapids, Minnesota’sinternalcontroloverfinancialreporting (internalcontrol) to
determinetheauditproceduresthatareappropriateinthecircumstancesforthepurposeof
expressing ouropinionsonthefinancialstatemenexpressing ouropinionsonthefinancialstatemenexpressing ouropinionsonthefinancialstatements, butnotforthepurposeofexpressing an
opinionontheeffectivenessoftheCityofGrandRapids, Minnesota’sinternalcontrol. 
Accordingly, wedonotexpressanopinionontheeffectivenessoftheCityofGrandRapids,  
Minnesota’sinternalcontrol.  

Adeficiencyininternalcontrolexistswhenthedesignoroperationofacontroldoesnotallow
managementoremployees, inthenormalcourseofperformingtheirassignedfunctions, to
prevent, ordetectandcorrect, misstatementsonatimelybasis.  Amaterialweaknessisa
deficiency, oracombinationofdeficiencies, ininternalcontrolsuchthatthereisareasonable
possibilitythatamaterialmisstatementoftheentity’sfinancialstatementswillnotbe



ReportonInternalControloverFinancialReporting
andonComplianceandOtherMatters
Page2

prevented, ordetectedandcorrectedonatimelybasis.  Asignificantdeficiencyisadeficiency,  
oracombinationofdeficiencies, ininternalcontrolthatislessseverethanamaterial
weakness, yetimportantenoughtomeritattentionbythosechargedwithgovernance.  

Ourconsiderationofinternalcontrolwasforthelimitedpurposedescribedinthefirst
paragraphofthissectionandwasnotdesignedtoidentifyalldeficienciesininternalcontrol
thatmightbematerialweaknessesorsignificantdeficiencies.  Giventheselimitations, duringtdeficiencies.  Giventheselimitations,during
ourauditwedidnotidentifyanydeficienciesininternalcontrol thatweconsidertobematerialternalcontrolthatweconsidertobematerial
weaknesses.  However,materialweaknessesmayexistthathavenotbeenidentified.   

ComplianceandOtherMatters

AspartofobtainingreasonableassuranceaboutwhethertheCityofGrandRapids,  
Minnesota’sfinancialstatementsarefreefrommaterialmisstatement, weperformedtestsofits
compliancewithcertainprovisionsoflaws, regulations, contracts, andgrantagreements,  
noncompliancewithwhichcouldhaveadirectandmaterialeffectonthedeterminationof
financialstatementamounts.  However, providinganopiniononcompliancewiththose
provisionswasnotanobjectiveofouraudit, andaccordingly, wedonotexpresssuchan
opinion.  Theresultsofourtestsdisclosednoinstancesofnoncomplianceorothermattersthat
arerequiredtobereportedunder Government Auditing StandardsGovernmentAuditing StandardsGovernmentAuditing StandardsGovernmentAuditing Standards. 

PurposeofThisReport

Thepurposeofthisreportissolelytodescribethescopeofourtestingofinternalcontroland
complianceandtheresultsofthattesting, andnottoprovideanopinionontheeffectivenessof
theCityofGrandRapids, Minnesota’sinternalcontroloroncompliance.  Thisreportisan
integralpartofanauditperformedinaccordancewithGovernmentAuditingStandardsin
consideringtheCityofGrandRapids, Minnesota’sinternalcontrolandcompliance.   
Accordingly, thiscommunicationisnotsuitableforanyotherpurpose.  

REDPATHANDCOMPANY, LTD.  
St. Paul, Minnesota

2017



MINNESOTALEGALCOMPLIANCEREPORT

TotheHonorableMayorand
MembersoftheCityCouncil
CityofGrandRapids, Minnesota

Wehaveauditedthefinancialstatementsofthegovernmentalactivities, thebusiness-type
activities, theEconomicDevelopmentAuthority (adiscretelypresentedcomponentunit), each
majorfund,andtheaggregateremainingfundinformationoftheCityofGrandRapids,  
MinnesotaasofandfortheyearendedDecember31, 2016, andtherelatednotestothefinancial
statements, andhaveissuedourreportthereondated _______, 2017.  Weconductedourauditin
accordancewithauditingstandardsgenerallyacceptedintheUnitedStatesofAmerica, andthe
standardsapplicabletofinancialauditscontainedinGovernmentAuditingStandards, issuedby
theComptrollerGeneraloftheUnitedStates.  ThefinancialstatementsofthePublicUtilities
Commissionwerenotauditedinaccordancewith GovernmentAuditingStandardsGovernment AuditingStandardsGovernment AuditingStandards.  Ourreport
includesareferencetootherauditorswhoauditedthefinancialstatementsofthePublicUtilities
Commission (adiscretelypresentedcomponentunit), asdescribedinourreportontheCityof
GrandRapids, Minnesota’sfinancialstatements.  Thisreportdoesnotincludetheresultsofthe
otherauditor’stestingofinternalcontroloverfinancialreportingorcomplianceandother
mattersthatarereportedonseparatelybythoseotherauditors.    

TheMinnesota LegalCompliance AuditGuide forCities, MinnesotaLegalComplianceAuditGuideforCities, promulgatedbytheStateAuditor
pursuanttoMinn. Stat. § 6.65, containssevencategorpursuanttoMinn. Stat. § 6.65, containssevencategorpursuanttoMinn. Stat. § 6.65, containssevencategoriesofcompliancetobetested:  contracting
andbidding, depositsandinvestments, conflictsofinterest, publicindebtedness, claimsand
disbursements, miscellaneousprovisions, andtaxincrementfinancing.  Ourauditincludedallof
thelistedcategories.  

Inconnectionwithouraudit, nothingcametoourattentionthatcausedustobelievethattheCity
ofGrandRapids, MinnesotafailedtocomplywiththeprovisionsoftheMinnesotaLegal
ComplianceAuditGuideforCities.However, ourauditwasnotdirectedprimarilytoward
obtainingknowledgeofsuchnoncompliance.  Accordingly, hadweperformedadditional
procedures, othermattersmayhavecometoourattentionregardingtheCityofGrandRapids,  
Minnesota’snoncompliancewiththeabovereferencedprovisions.   

Thepurposeofthisreportissolelytodescribethescopeofourtestingofcomplianceandthe
resultsofthattesting, andnottoprovideanopiniononcompliance.  Accordingly, this
communicationisnotsuitableforanyotherpurpose.  

REDPATHANDCOMPANY, LTD.  
St. Paul, Minnesota

2017



CITYOFGRANDRAPIDS, MINNESOTA

AUDITMANAGEMENTLETTER

December31, 2016
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TotheHonorableMayorand

MembersoftheCityCouncil

CityofGrandRapids, Minnesota

Wehavesubstantiallycompletedthe2016auditofthefinancialstatementsoftheCity

ofGrandRapids, Minnesota (theCity) andtheEconomicDevelopmentAuthority (EDA).   

ThePublicUtilitiesCommission (PUC) isconsidereda “componentunit” oftheCity.  As

such, thefinancialstatementsofthePUCareincludedintheCity’sAnnualFinancialReport.   

TheauditofthePUCwillbegininearlyMay.  Therefore, wehaveissueddraftfinancial

statementspendingcompletionofthePUCaudit.  

FollowingthisintroductionletterisaReportSummaryandExecutiveSummarywith

pagereferencestotheareasdiscussed.  ThankyoufortheopportunitytoservetheCity.  We

areavailabletodiscussthisreportwithyou.  

REDPATHANDCOMPANY, LTD.  
St. Paul, Minnesota

April11, 2017

4810WhiteBearParkway, St. Paul, MN, 55110 651.426.7000 www.redpathcpas.com
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CityofGrandRapids, Minnesota
AuditManagementLetter

ReportSummary

REPORTSUMMARY

Severalreportsareissuedinconjunctionwiththeaudit.  TheComprehensiveAnnual

FinancialReport (CAFR) andReportonInternalControlandLegalComplianceReporthave

beenissuedindraftform.  Accountingstandardsrequirethefinancialstatementsofthe

PublicUtilitiesCommissionbeincludedintheCity’sfinancialstatements.  Atthetimeof

issuanceofthisManagementLetter, thePUC’sauditedfinancialstatementswerenot

available.  UpontheissuanceofthePUC’sfinancialstatements, theCity’sfinancial

statementswillbeupdatedandissuedinfinalform.  Asummaryisasfollows:  

ReportName ElementsofReport Overview
ComprehensiveAnnualFinancial Auditor’sopinion Itisanticipatedthatan
Report (CAFR)  unmodified (“clean”) opinionManagement’sDiscussionand

willbeissuedontheBasicAnalysis
FinancialStatementsFinancialstatements

Footnotes
Supplementalinformation

ReportonInternalControlOver Resultsoftesting Nofindingsof
FinancialReportingandon Internalcontrolsoverfinancial noncompliance
ComplianceandOtherMatters reporting Nointernalcontrolfindings

Compliancewithlaws,  
regulations, contractsand
grants

StateLegalComplianceReport Resultsoftestingcertain Nofindingsof
provisionsofMinnesota noncompliance
Statutes

AnalysisoffinancialAuditManagementLetter Seepage3ofthisreportfor
conditionandotherissues ExecutiveSummary

Comparisonsandtrendanalysis
Policiesandprocedures
Auditcommittee
communications
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AuditManagementLetter

ExecutiveSummary

EXECUTIVESUMMARY

Severalareashighlightedforyourreferenceincludethefollowing:  

TheCityofGrandRapids, MinnesotahasbeenawardedtheCertificateof

AchievementforExcellenceinFinancialReportingforeveryyearsince Page6

1992. 

TheCity’spropertytaxcollectionratein2016wasover99%.  Thespecial

assessmentcollectionratewas99% for2016. Page10

ThefundbalanceoftheCity’sGeneralFundincreased $238,000during

2016.  Budgetvariancesareshownherein. Page15

AcomparisonofDebtServiceFundassetsandoutstandingdebtisshown

herein. Page26

WerecommendtheCitycontinuetomonitoractualresultsoftheDebt

ServiceFundswiththeprojectedamountstoensureadequatefundingofthe Page28

DebtServiceFunds.  

Governmentalaccountingstandardsaffectingfutureyearsaresummarized. Page37

Requiredauditorcommunicationsareincludedinthisreport. Page38
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CityofGrandRapids, Minnesota
AuditManagementLetter

GovernmentalAccountingandFinancialReporting

GOVERNMENTACCOUNTINGVS. PRIVATESECTORACCOUNTING

TheCity’sfinancialstatementsarepresentedinaformatthatissignificantlydifferent

thanfinancialstatementsofaprivatebusiness.    

Thekeydifferencesthatimpactaccountingandfinancialreportingincludethe

following: 

A.Servicemotivevs. profitmotive

B.Stewardshipvs. returnoninvestment

C.Appropriatedbudgetvs. financialplan

ServiceMotivevs. ProfitMotive

Intheprivate-sector, theregenerallyisadirectrelationshipbetweenwhatanindividual

paysandwhatthatsameindividualreceives.  Acustomerthatpurchasestworollsofpaper

fromBlandinPaperwouldexpecttopaymorethanacustomerpurchasingonerollofpaper.   

Thisisreferredtoasan “exchange-type” transaction.  

ThesituationisdifferentformostgoodsandservicesprovidedbytheCityofGrand

Rapids, Minnesota.  Generally, thereisnotadirectrelationshipbetweenwhataresidentpays

intaxesandthespecificservicesthatsameresidentreceivesfromtheCity.  Thisisreferred

toasa “non-exchange” transaction. 

Stewardshipvs. ReturnonInvestment

Usersofprivate-sectorfinancialstatementsareinvestorsandcreditors.  Investors

interestedinfinancialinformationthatenablesthemtoevaluateabusiness’sabilityto

generateareturnontheirinvestment.  Stockholdersareconcernedaboutearningsand

earningspershare.   
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CityofGrandRapids, Minnesota
AuditManagementLetter

GovernmentalAccountingandFinancialReporting

CitizensandcreditorsoftheCityneedfinancialinformationthatallowsthemtoassess

theCity’sstewardshipofthefinancialresourcesprovided.  Inotherwords, thefinancial

statementsneedtodemonstrateaccountability.  Thisaccountabilityisafoundationoffund

accounting.  Maintainingseparatefundsdemonstratesaccountabilitytotaxpayers, creditors

andgrantors. 

Budgetvs. FinancialPlan

Budgetsarepreparedbybothprivatesectorbusinessesandgovernments.  Theprivate- 

sectorbudgetsoftenserveasamanagementtoolforfinancialplanning.  Inagovernment, a

budgetservesasauthorizationtospendresourcesfortheprovisionofgoodsandservices. 

FortheCityofGrandRapids, thereareannualbudgetsandprojectbudgets.  TheAnnual

BudgetReportincludesthebudgetforthirteenindividualfunds.  Additionally, thebudget

processusesmultipleinternalmeetings, severalmeetingswiththeCityCouncil, andpublic

meetings.  

Summary

Financialreportingofbudgetaryperformanceservesasanaccountability/compliance

toolfortheCityCouncilandtaxpayers.  

Insummary, theCity’sfinancialstatementsservetodemonstrateaccountabilityand

compliancetotaxpayers, creditorsandgrantorsofcouncilaction, regulations, andgrant

agreements.  
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ExcellenceinFinancialReporting

NATIONALRECOGNITIONFOR

XCELLENCEINFINANCIALREPORTINGE
The “CertificateofAchievementforExcellencein

FinancialReporting” isanawardprogramofferedbythe

GovernmentFinanceOfficersAssociationoftheUnited

StatesandCanada (GFOA).  ThisRecognitionProgramhas

threekeyobjectives: 

EasilyreadableandunderstandableFinancial

Report. 

Providingeducationalmaterials, comments, and

suggestionsforimprovementstoprogram

participants. 

Recognizegovernmentsthatissueahigh-quality

CAFR. 

TheCityofGrandRapids, MinnesotahasbeenawardedtheCertificateofAchievement

forExcellenceinFinancialReportingfortwenty-fourconsecutiveyears (everyyearsince

1992). 
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CityofGrandRapids, Minnesota
AuditManagementLetter

FinancialReportingEntity

FINANCIALREPORTINGENTITY

TheGovernmentalAccountingStandardsBoard (GASB) isthestandardsettingbody

foraccountingprinciplesandfinancialreporting.  Thefoundationoffinancialreportingisthe

distinctionbetweentheprimarygovernmentandcomponentunits. 

Aprimarygovernmentconsistsofallorganizationsthatmakeupitslegalentity.   

Characteristicsofaprimarygovernmentarea) ithasaseparatelyelectedgoverningbody, b)  

itislegallyseparate, andc) itisfiscallyindependentofothergovernments.  Allfunds,  

organizations, institutions, agenciesanddepartmentsthatarenotlegallyseparateare, for

financialreportingpurposes, partofaprimarygovernment.  

Componentunitsarelegallyseparateorganizationsforwhichtheelectedofficialsof

theprimarygovernmentarefinanciallyaccountable.  

TheCity'sfinancedepartmenthasevaluatedalloftheentitiesrelatedtotheCity.  A

summaryofthisanalysisisasfollows:  

EntityRelationship
LibraryBoard PartofPrimaryGovernment
ArtsandCultureCommission PartofPrimaryGovernment
PokegamaGolfCourseBoard PartofPrimaryGovernment
CivicCenter/Park & RecreationBoard PartofPrimaryGovernment
HumanRightsCommission PartofPrimaryGovernment
PlanningCommission PartofPrimaryGovernment
AirportAdvisoryBoard PartofPrimaryGovernment
PublicUtilitiesCommission ComponentUnit – includedinCAFR
E.D.A. ComponentUnit – includedinCAFR
H.R.A. Excluded - RelatedOrganization
FireReliefAssociation Excluded

7
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FundFinancialStatements

ACCOUNTBALANCEANALYSISOFTHEFUNDFINANCIALSTATEMENTS

SummaryofFinancialActivity

Theschedulebelowpresentsacondensedfinancialsummaryofallfunds:  

GeneralFund

SpecialRevenueFunds

DebtServiceFunds

CapitalProjectFunds

EnterpriseFunds

Additionaldetailbyfundispresentedonthenextpage.  
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FundFinancialStatements

AllFundsFinancialSummary - 2016
IncreaseFundBalance/ 

RevenueExpendituresInterfund(Decrease) inNet
andOtherandOtherTransfersFundBalance/Position

FundSourcesUses( Net)NetPosition12/31/16
1General$ 8,601,000$7,891,000($472,000)$238,000$6,239,000

SpecialRevenueFunds: 
2PublicLibrary1,009,000989,0004,00024,000484,000
3CentralSchool70,00094,00030,0006,00051,000
4AirportOperations202,000207,00020,00015,000187,000
4IRACivicCenter896,000953,000       -       (57,000)(139,000) 
5RecreationPrograms72,00064,000       -       8,0004,000
6Haz-Mat52,00052,000       -              -       1,000
7PoliceForfeiture22,00014,000(5,000)3,00066,000
8Cemetery234,000217,000       -       17,00085,000
9DomesticAnimalControlFacility34,00054,00020,000       -       8,000

DebtServiceFunds: 
10DebtServiceReserve       -              -              -              -       5,000
11EquipmentCertificatesof2009D149,000141,000       -       8,000195,000
12ImprovementBonds2,451,0002,345,000(86,000)20,0005,055,000
13StreetReconstructionBonds282,000445,000528,000365,0001,139,000
14G.O. State-AidStreetBonds320,000321,000       -       (1,000) 1,000
15TaxIncrement1-6OldHospitalHousing57,00055,000       -       2,00061,000
16TaxIncrement1-6OldHospitalHousingPaygo25,00022,000       -       3,0004,000
17TaxIncrement1-5BlackBearHomes43,000       -              -       43,00067,000
18TaxIncrement1-4OakwoodTerrace33,000       -              -       33,000335,000
19TaxIncrement1-7Block37Redevelopment16,00014,000       -       2,00010,000
20TaxIncrement1-8LakewoodHeights36,00032,000       -       4,00010,000
21TaxIncrement1-9MajesticPines166,000158,000       -       8,00010,000
22Abatement - 1stAveCondo41,00041,000       -              -       24,000

CapitalProjectFunds: 
23GeneralCapitalImprovementProjects332,000673,0006,000(335,000)129,000
24MunicipalStateAid60,000123,000       -       (63,000)379,000
25ParkAcquisitionandDevelopment21,000       -              -       21,00034,000
26CapitalEquipmentReplacement185,000637,000251,000(201,000)(17,000) 
27InfrastructureBonds4,117,0004,053,000(378,000)(314,000)27,000
28AirportCapitalFund269,000231,000       -       38,00057,000
29CapitalEquipmentCertificate       -              -              -              -              -        
307thAvenueBridgeRehabilitation       -              -              -              -       578,000
31IRACivicCenterProject375,000769,000       -       (394,000)(395,000) 
32PermanentImprovementRevolving57,000215,00086,000(72,000)304,000
33EnterpriseFunds: 
34GolfCourse571,000636,000(4,000)(69,000)2,625,000
35StormWater571,000659,000       -       (88,000)560,000

21,369,000$22,105,000$ 0($736,000)$18,183,000Total
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AuditManagementLetter

FundFinancialStatements

PropertyTaxes

Propertytaxcollections (excludingtaxincrementlevies) wereasfollowsforthepast

fouryears: 

2013201420152016

1)  Propertytaxlevy$ 6,125,207$6,281,859$6,845,166$6,951,560

Receipts: 
Currentyearlevy6,013,7916,201,9276,774,7926,847,996
Delinquent (prioryearlevy)64,72270,46432,40363,396

Totalreceipts6,078,5136,272,3916,807,1956,911,392

Collectionrates: 
Collectionsofcurrentyearlevyasapercentoflevy98.18%98.73%98.97%98.51% 

Totalreceiptsaspercentofcurrentyearlevy99.24%99.85%99.45%99.42% 

1) Includesannexationportionoflevyfor2012through2014
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FundFinancialStatements

SpecialAssessments

Specialassessmentcollectionshavebeenasfollows:  

2013201420152016

Currentportiondue$ 739,732$633,916$607,197$525,555

Receipts: 
Current697,612609,576551,895514,410
Delinquent16,35169,70630,8218,963

Totalreceipts713,963679,282582,716523,373

Collectionrates: 
Collectionofamountsdue94.3%96.2%90.9%97.9% 

Totalcollectionsasapercent
ofamountdue 96.5%107.2%96.0%99.6% 

Asshownabove, theCityexperiencedanincreaseinitscollectionratesfor2016.  The

delinquentspecialassessmentreceivablebalancewas $200,620atDecember31, 2016.  We

recommendtheCitycontinuetomonitorthespecialassessmentcollectionrateandconsider

theimpactonthefundingofdebtservicepayments.  
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FundFinancialStatements

PensionLiability

In2015, theCityimplementedGASBStatementNo. 68, whichrequiredthereportingof

theCityofGrandRapids’sproportionateshareofthePERANetPensionLiability (NPL). 

During2016, theCity’sshareofPERA’sNPLincreased.  Theschedulebelowpresentsthe

componentsofthechangeinNPL.  During2016, theCitypaidit’srequiredcontributionto

thePlan.  Therequiredcontributionisapercentageofeligiblewages.  

GeneralPolice
EmployeesandFire
PlanPlanTotal

Changeinnetpensionliability: 
1) Changeinactuarialassumptions$ 819,000$3,180,000$3,176,000

2) Changeinproportion 27,000)(57,000)(127,000) 
3) Experiencedifference( 250,000)(451,000)(554,000) 

4) Earningsdifference604,000668,0001,003,000
GrandRapids' shareof2016pensionexpense571,000971,0001,194,000

ContributionstotheplanbyCityofGrandRapids( 240,000)(224,000)(366,000) 
ContributionstotheplanbyStateofMinnesota       -       ( 13,000)(10,000) 

Increaseinnetpensionliability1,477,0004,074,0004,316,000

Beginningnetpensionliability2,705,0001,704,0003,546,000

Endingnetpensionliability$ 4,182,000$5,778,000$7,862,000

1.  Theassumedinvestmentreturnwaschangedfrom7.9% to7.5% forGeneralandto5.6% forPoliceandFire.   
Theassumed post-retirementbenefitincreasewasreduced. 

2.  TheCity'sproportionateshareofthetotalNPLdecreased. 
3.  Thisisthechangebetweenexpectedandactualexperienceinthemeasurementofthe

pensionliability. 
4.  Thisisthedifferencebetweenprojectedandactualearningsonplaninvestments. 

12



CityofGrandRapids, Minnesota
AuditManagementLetter

GeneralFund

GENERALFUND

TheGeneralFundoftheCityismaintainedtoaccountforthecurrentoperatingand

capitaloutlayexpenditurescommontoallcities.  Thesebasicservicesinclude (butarenot

limitedto) publicsafety, publicworks, parks, cultureandrecreationandgeneralgovernment.   

AsummaryoftherevenuesourcesoftheGeneralFundoftheCityofGrandRapidsisas

follows:  

GeneralFundRevenueBySource

StateTaxRelief
LGA, MVHCand

1) PropertyTaxesSupplementalAid) AllOtherRevenueTotalRevenue
YearAmountPercentAmountPercentAmountPercentAmountPercent

2007$2,741,65540% $1,861,24527% $2,333,58933% $6,936,489100%  
20083,110,73445% 1,471,45421% 2,277,39534% 6,859,583100%  
20093,306,74344% 1,744,98623% 2,413,29533% 7,465,024100%  
20103,107,52646% 1,273,48819% 2,412,83135% 6,793,845100%  
20113,403,81546% 1,288,73518% 2,431,93836% 7,124,488100%  
20123,666,92146% 1,220,69316% 2,838,30938% 7,725,923100%  
20133,677,40446% 1,214,92516% 2,914,95438% 7,807,283100%  
20143,622,37444% 1,507,58518% 3,032,66538% 8,162,624100%  
20153,946,64047% 1,556,89218% 2,942,81535% 8,446,347100%  
20164,156,86548% 1,587,01718% 2,847,84834% 8,591,730100%  

1) Allotherrevenue" includesthePUCpaymentinlieuoftax.  
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GeneralFund

Achartof2016GeneralFundrevenuesourcesisasfollows:  

Stateaids
18% 

Allother
34% 

Propertytaxes
48% 
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GeneralFund

ThefundbalanceoftheGeneralFundincreasedby $238,000in2016asfollows:  

AmountsareroundedtonearestthousandFavorable
Final( Unfavorable) 
BudgetActualVariance

Revenues: 
Taxes$ 5,040,000$5,060,000$20,000
Licensesandpermits246,000260,00014,000
Intergovernmental2,225,0002,231,0006,000
Chargesforservices819,000808,000( 11,000) 
Finesandforfeits94,00074,000( 20,000) 

SpecialAssessments       -       18,00018,000
Investmentincome30,00042,00012,000

Donations/contributions       -       21,00021,000
RentalsandLeases3,0003,000       -        

Other 14,00024,00010,000
Totalrevenues8,471,0008,541,00070,000

Expenditures: 
Generalgovernment: 

Mayorandcouncil84,00088,000( 4,000) 
Administration459,000443,00016,000
Finance466,000458,0008,000

Informationtechnology214,000214,000       -        
Communitydevelopment469,000483,000( 14,000) 
Buildingmaintenance - Cityhall264,000203,00061,000

Publicsafety: 
Policeprotection2,686,0002,663,00023,000
Fireprotection525,000512,00013,000

Publicworks: 
Publicworks1,637,0001,722,000( 85,000) 
Engineering259,000231,00028,000
Fleetmaintenance265,000240,00025,000

Cultureandrecreation130,000119,00011,000
City-wide414,000469,000( 55,000) 
Specialprojects25,00046,000( 21,000) 

Totalexpenditures7,897,0007,891,0006,000

Revenuesover (under) expenditures574,000650,00076,000

Otherfinancingsources (uses): 
Saleofcapitalassets       -       17,00017,000
Insurancerecoveries       -       43,00043,000
Transfersin4,0004,000       -        

Transfersout( 490,000)(476,000) 14,000
Totalotherfinancingsources (uses)( 486,000)(412,000) 74,000

Netchangeinfundbalance$ 88,000$238,000$150,000
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GeneralFund

DetailoftheprecedingbudgetvariancesispresentedinStatement10ofthe2016

ComprehensiveAnnualFinancialReport.  Asummaryofthebudgetvariancesisasfollows:  

Revenue: 

SpecialAssessments – thefavorablevarianceof $18,000isprimarilydueto

prepaymentofassessmentsrelatedtopropertiesforwhichtheCityprovided

demolitionservices.  

Donations/contributions – thefavorablevarianceof $21,000duetoArtsand

CultureCommissionandHumanRightsCommissionreceivingdonationsthat

werenotbudgeted.  

Expenditures: 

Buildingmaintenance – thefavorablevarianceof $61,000isprimarilydueto

wagesunderbudget.  

City-wide – theunfavorablevarianceof $55,000isprimarilyduetobuilding

condemnationcosts.    

PublicWorks – thefavorablevarianceisduetoanunfilledposition.  
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GeneralFund

TheCity'sGeneralFundbalancehasbeenasfollowsforthepasttenyears:  

GeneralFundBalance

Increase
1)( 1) Amount( Decrease) Year

2007$5,802,000$71,000
20085,072,000(730,000) 
20094,749,000(323,000) 
20104,941,000192,000
20115,021,00080,000
20125,516,000495,000
20135,497,000(19,000) 
20145,651,000154,000
20156,001,000350,000
20166,239,000238,000

1) Roundedtonearestthousand

Thefundbalanceofacity’sgeneralfundisakeyfinancialindicator.  Management

controlsovertheleveloffundbalanceisbasedonacity’sphilosophyandapproachto

determiningoptimumbalances.    
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GeneralFund

AsummaryofthepurposesandbenefitsofGeneralFunddesignatedbalancesisas

follows:  

NeedforReserveBalances
CashFlowTiming

Difference

Intergovernmental CapitalOutlay
RevenueCutbacks Replacement

Emergencyor
SpecialUnanticipated
ProjectsExpenditures

BenefitsofReserveBalances

Favorablebondrating Supplementsrevenues
indicatorwithinvestmentincome

AvoidstemporaryProvidesresourcesfor
overdraftspriortomajorminorprojectsor

receiptsfeasibilityreports

AvoidsoverburdeningProvidestheCity
ofannualbudgetsforgreateroptionstodeal
certaincapitaloutlaywithunexpectedevents
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GeneralFund

SummaryofGeneralFundBalance

Accountingstandardscategorizesfundbalanceofgovernmentalfundsintofiveareas:   

nonspendable, restricted, committed, assignedandunassigned.  Thesefivecategories

replacedthepreviousthreefundbalancecategoriesofreserved, designatedand

undesignated. 

Fundbalancepreviouslyreportedasundesignatedisnowclassifiedasunassigned. 

However, previousfundbalancepolicieshaveessentiallyremainedthesame.  TheCity

adoptedResolution11-110amendingitspreviousGeneralFundBalancePolicy.  TheCity’s

policyforunassignedfundsintheGeneralFundis:  

Minimumcashflow – toequal50% ofthefollowingyear’sGeneralFundpropertytax

andanticipatedlocalgovernmentaids.  

Compensatedabsences – equaltothesumofflexibletimeoffandcompensatorytime

forallemployeeseachDecember31.  

Emergencyorunanticipatedexpenditures – equalto10% oftheprioryearGeneralFund

annualrevenues.  

Neighborhoodandeconomicdevelopment – equaltotheprincipalamountofthesaleof

theliquorstore.  

AtDecember31, 2016, theunassignedfundbalanceoftheGeneralFundwas

5,067,000, comparedtoitstargetedunassignedfundbalanceof $5,291,000.  Seeschedule

onnextpage.  

Inaddition, theCityhasestablishedaspecifiedamountofGeneralFundbalancefor

revenuestabilization, whichisreportedascommittedfundbalance.  Whensufficientreserves

exist, theamountcommittedisequalto10% oftheprioryearannualrevenues.  
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GeneralFund

AtDecember31, 2016, thefundbalanceoftheGeneralFundwasasfollows:  

BalanceIncreasesBalanceTargeted
FundBalanceConstraint12/31/15(Decreases)12/31/16BalanceDifference

Nonspendable: 
Interfundloan$181,602$409,007$590,609$590,609$       -        
Prepaiditems125,181(33,469)46,34546,345       -        

Restricted: 
Cash - SuperiorUSA8,9601,49110,45110,451       -        
Donorrestrictions8,225(1,099)7,1267,126       -        

Committed: 
Revenuestabilization422,99594,874517,869816,262(298,393) 

Unassigned: 
Cashflow3,306,96674,8683,381,8343,381,834       -        
Compensatedabsences349,60218,337367,939367,939       -        
Emergency / unanticipated816,26227,388843,650843,650       -        
Economicdevelopment697,469(224,362)473,107697,469(224,362) 
Unassigned83,613(83,613)       -              -              -        

Total$6,000,875$283,422$6,238,930$6,761,685($522,755) 
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SpecialRevenueFunds

SPECIALREVENUEFUNDS

SpecialRevenueFundsareaclassificationoffundstoaccountforrevenues (and

expendituresrelatedthereto) segregatedbyCitypolicyorFederalorStatestatutesfor

specificpurposes.  TheCitymaintainedthefollowingSpecialRevenueFundsduring2016:  

ChangeFund
InterfundinFundBalance

FundRevenueExpendituresTransfersBalance12/31/2016Comments
2016activityincludesdonationsfrom
twoestates ($180K) andpaymenttothe

PublicLibrary$ 1,009,000$989,000$4,000$24,000$484,000CommunityFoundationEndowment
Fund. 
TheCitybudgetedanincreaseinfund

CentralSchool70,00094,00030,0006,00051,000balanceof $5,000.   
ExpenditureswereunderbudgetbyAirportOperations202,000207,00020,00015,000187,000 14,000.  
2016activityincludesthepurchaseof
twoIceresurfacers ($260K), whichwas

IRACivicCenter896,000953,000       -       (57,000)(139,000) fundedinpartbyaMightyDucksgrant
130k) 

Balancedbudgetfor2016.  RevenuesRecreationPrograms72,00064,000       -       8,0004,000exceededbudgetby $10,000. 

Haz-Mat52,00052,000       -              -       1,000Balancedbudgetfor2016. 
Budgetedanincreaseinfundbalance

PoliceForfeiture22,00014,000(5,000)3,00066,000of $14,000. Expendituresexceeded
budgetby $10,000. 
Balancedbudgetfor2016.   

Cemetery234,000217,000       -       17,00085,000Expenditureswerelessthanbudgetby
15,000. 

Balancedbudgetfor2016.  ReceivesDomesticAnimalControlFacility34,00054,00020,000       -       8,000
budgetedtransferfromGeneralFund. 

Totals$ 2,591,000$2,644,000$69,000$16,000$747,000
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SpecialRevenueFunds

RecreationProgramsFund

ThisFundhasexperiencedadecreaseinfundbalanceforthepastfiveyearsasshown
below. 

FundBalanceYearEnd
YearIncrease (Decrease)FundBalance

2012($ 567)$ 41,895
2013( 16,515) 25,380
2014( 16,252) 9,128
2015( 12,540)( 3,412) 
20167,5994,187

2017Budget454,232

WerecommendtheCitymonitorthefinancialactivityofthisFundanddeterminean
additionalfundingsourcesarenecessary.  
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SpecialRevenueFunds

PublicLibrary

Approximately60% ofthefundingoflibraryoperationsisfrompropertytaxesand

stateaidswhicharenotreceiveduntilthesecond-halfoftheyear.  Therefore, likethe

GeneralFund, aportionofthefundbalanceisrequiredforcashflowpurposes.  Inresponse

tothiscircumstance, theLibraryBoardadoptedresolution2012-12amendingthefund

balancepolicy.  AsummaryofPublicLibraryFundbalanceatDecember31, 2016isas

follows:  

PublicLibraryFundBalanceConstraints

December31, 2016
TargetedActual

FundBalanceConstraintBalanceBalanceDifference

Nonspendable: 
Prepaiditems$5,416$5,416$       -        

Committed: 
Cashflow397,120397,120       -        
Compensatedabsences42,69042,690       -        
Emergency/unanticipatedexpenditures60,23038,43321,797
Majorequipmentreplacement68,834       -       68,834
Totalcommitted568,874478,24390,631

Totalfundbalance$574,290$483,659$90,631

Asshownabove, theactualfundbalanceis $90,631lessthanthetargetedfundbalance

atDecember31, 2016.  
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IRACivicCenter

AsummaryofactivityofthisFundisasfollows:  

20132014201520162017Budget

Revenue$ 671,373$738,082$700,298$849,709$733,000

Expenditures: 
Operating674,407674,128661,270692,597701,674

CapitalOutlay       -       66,676112,406260,131       -        

Revenueover (under) expenditures( 3,034)(2,722)(73,378)(103,019)31,326

Othersources: 
InsuranceRecoveries       -              -       31,1037,810       -        
SaleofCapitalAssets       -              -              -       38,000
Transfersfromotherfunds27,00031,51619,554       -              -        

Netchangeinfundbalance23,96628,794(22,721)(57,209)31,326

Fundbalance (deficit) - January1( 111,678)(87,712)(58,918)(81,639)(81,639) 

Fundbalance (deficit) - December31($87,712)($58,918)($81,639)($138,848)($50,313) 

TheFunddeficitof ($138,848) atDecember31, 2016ispartiallyfinancedbyan

interfundloanof $125,360whichistoberepaidovertenyears (through2025).  Thedecrease

infundbalanceduring2016relatestothepurchaseoftwoelectricZamboni’s.  Thepurchase

waspartiallyfundedbyaMightyDucksGrant.  

WerecommendtheCitycontinuetomonitorthefinancialresultsofthisFund.  
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DEBTSERVICEFUNDS

DebtServiceFundsareatypeofgovernmentalfundtoaccountfortheaccumulationof

resourcesforthepaymentofinterestandprincipalondebt (otherthanEnterpriseFunddebt).  

Currentgovernmentalreportingstandardsforfundfinancialstatementsdonotprovide

forthematchingoflong-termdebtwithitsrelatedfinancingsources.  Althoughthis

informationcanbefoundintheCity’sComprehensiveAnnualFinancialReport, itislocated

inseveralseparatesections.  Thefollowingscheduleextractsinformationfromthe

ComprehensiveAnnualFinancialReporttoprovideanoverviewanalysisoflong-termdebt

anditsrelatedfunding.  
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Thereaderiscautionedthat1) futureinterestrevenuefromassessmentsand

investments, and2) futureinterestexpenseonbondeddebt, isnotincludedinthefollowing

schedule. 

Scheduled
December31, 2016 Ad-valoremFinal

FundDeferredOutstandingPropertyMaturity
FundDescriptionBalanceRevenueTotalDebtTaxesDate

GeneralDebt: 
DebtServiceReserve$4,921$    -       $4,921$    -       $    -       N/A
CapitalImprovementPlanBondsof2006B8,697338,800347,497220,000       -       2/1/2017
StateAidStreetBondsof2007B15,206       -       15,206450,000       -       (4)4/1/2022
StreetReconstructionBondsof2008B113,59730,352143,949590,000546,5162/1/2024
EquipmentCertificatesof2009D194,5992,740197,339390,000288,026(1)2/1/2019
CapitalImprovementPlanBondsof2010A       -              -              -       190,000       -       2/1/2018
StateAidStreetBondsof2012B636       -       6363,140,000       -       (4)10/1/2027
Totalgeneraldebt337,656371,892709,5484,980,000834,542

TaxIncrementDebt: 
TaxIncrementDistrict1-4 (OakwoodTerrace)334,743       -       334,743       -              -       (2) 
TaxIncrementDistrict1-5 (BlackBearHomes)66,805       -       66,805       -              -       (2) 
TaxIncrementDistrict1-6 (OldHospitalHousingBonds)60,772       -       60,772750,000       -       (3)2/1/2034
TaxIncrementDistrict1-6 (OldHospitalHousingPaygo)3,884       -       3,884       -              -        
TaxIncrementDistrict1-7 (Block37Redevelopment)10,435       -       10,435       -              -       (2) 
TaxIncrementDistrict1-8 (LakewoodHeights)10,407       -       10,407       -              -       (2) 
TaxIncrementDistrict1-9 (MajesticPines)9,830       -       9,830       -              -        
1stAvenueCondoAbatement23,973       -       23,973       -              -        
Totaltaxincrementdebt520,8490520,849750,0000

SpecialAssessmentDebt: 
ImprovementBondsof2001B52,47470753,18135,000       -       2/1/2017
ImprovementBondsof2006C983,974274,6361,258,610950,000       -       2/1/2022
ImprovementBondsof2007A252,957145,404398,361930,000703,9512/1/2023
ImprovementBondsof2008C153,92975,282229,211640,000484,3902/1/2024
ImprovementBondsof2009B       -              -              -              -              -       2/1/2016
ImprovementBondsof2009C808,134385,6891,193,8232,975,0002,429,976(1)2/1/2025
ImprovementBondsof2010A289,648115,692405,340645,000541,3832/1/2026
ImprovementBondsof2011B441,372374,092815,464995,000567,9692/1/2027
ImprovementBondsof2012A906,314312,7641,219,0781,825,0001,416,0002/1/2028
ImprovementBondsof2013A619,725628,2051,247,930970,000404,4892/1/2021
ImprovementBondsof2013B1,025,235371,4931,396,7283,595,0002,955,4822/1/2029
ImprovementBondsof2014A380,579119,545500,1242,780,0002,848,2402/1/2030
ImprovementBondsof2016A142,260220,035362,2952,170,0002,686,4952/1/3032
Supplementallevy       -              -              -              -       (572,500)(5) 
Totalspecialassessmentdebt6,056,6013,023,5449,080,14518,510,00014,465,875

Total - AllDebtServiceFunds$6,915,106$3,395,436$10,310,542$24,240,000$15,300,417

1) Theseare "BuildAmericaBonds", theinterestissubsidizedbyafederalcredit. 
2) TheseTIFdistrictshave "pay-as-you-go" obligations. 
3) Doesnotincludefuturetaxincrementlevies
4) TobepaidbyMSAallotments
5) ThisamountrepresentsdecreasedlevieswhichwereapprovedtoeliminateprojectedcashsurplusesinvariousDebtServiceFunds. 
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DebtServiceFunds

Thefollowingdecisionchartpromptsquestionstofurtherevaluateafund'sfinancial

position: 
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During2010, theCityrequestedourofficetoprepareadebtserviceanalysisupdateof

theCity’sspecialassessmentDebtServiceFunds.  Basedonthe2010debtstudy, we

concludedthatforseveralbondissues, thetaxlevyinfutureyearscanbereduced.  

WerecommendtheCitycontinuetocompareactualresultsoftheDebtServiceFunds

withtheprojectedamountstoensureadequatefundingoftheDebtServiceFundsand/or

possiblyreducefuturetaxlevies.  
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TAXINCREMENTDISTRICTS

TheCityofGrandRapidscurrentlyhasthefollowingtaxincrementdistricts:  

TIF1-4OakwoodTerrace

TIF1-5BlackBearHomes

TIF1-6OldHospitalHousing

TIF1-7 Block37Redevelopment

TIF1-8LakewoodHeights

TIF1-9MajesticPines

TaxIncrement1-4 (OakwoodTerrace)  

Thefinalpaymentonapay-as-you-gonotewasmadein2006.  Thefundnolongerhas

noteordebtservicepaymentsandiscollectingtaxincrement.  Anyextrataxincrementfrom

thisdistricthasbeenpledgedtopayanyshortfallsofTIF1-6 (relatingtothe2008ATIF

Bondsonly).  ThispledgewasmadebecausetheownerofOakwoodTerraceisthesame

ownerastheOldHospitalHousing.  

TaxIncrement1-5 (BlackBearHomes)  

Thisdistrictisahousingdistrict.  Alltwenty-oneowner-occupiedhousingunitshave

nowbeenbuiltandsold.  TheCitycontributed $9,000perhomefordocumentedsite

improvementsforatotalof $189,000.  TIFexpenditureswerefundedbyaninterfundloan

fromtheGeneralCapitalImprovementFund.  Thebalanceoftheinterfundloanwas $0at

December31, 2016.  
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TaxIncrement1-6 (OldHospitalHousing)  

Thedistrictisdividedintotwomainparcels:  

1.AssistedLivingFacilityontheEastClinicsite:  

o2008wasthefirstyeartaxincrementwasreceivedrelatingtothisparcel.  

oThetaxincrement (90%) isusedtomakedebtservicepaymentsonthe

850,000G.O. TIFBonds, 2008A.  

2.Oldhospitalsitewasredevelopedintolowtomoderateincomehousing:  

oTheoldhospitalwasdemolishedin2008.  TIFBondproceedsfinancedthe

demolitioncosts.  

oThetaxincrementderivedfromthissiteisusedtomakethedebtservice

paymentsonthe $307,500TaxIncrementRevenueNotes, 2008B (paygo).  

oTheoutstandingbalanceofthisnoteatDecember31, 2016was $307,500.    

TheDistrictalsohasanobligationtopaythe $15,057.572008CTIFNote (paygo):  

PayableonlyfromTIFadministrativerevenuesreceivedthroughthecounty.  

TheadministrativeportiontheCityisentitledtokeepis10% ofthetax

increment.  

Halfofthis (5% oftotal) ispledgedtorepaythe2008CTIFNote.  

BothoftheaboveportionsoftheDistrict (Funds371and373) madepayments

towardsthe2008CNote.  

TheCitysplitsthetaxincrementrevenuebyparcelnumberwhenitcomesinso

thatthecorrectamountsgotoeachfund.  

Eachfundcontributesits5% portion (assumingenoughincrementwasreceived)  

sothatintotal, 5% iscontributed.  

TheobligationendedAugust1, 2014.  
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TaxIncrement1-7 (Block37Redevelopment)  

Thetaxincrementderivedfromthissiteisusedtopaythe $389,3002008ATIFNote

paygo).  90% oftheincrementcollectedispledgedtopaythenote.  Theoutstandingbalance

ofthisnotewas $389,300atDecember31, 2016.   

TheDistrictalsohadanobligationtopaythe $2,010.812008DTIFNote (paygo).  The

notewaspayableonlyfromTIFadministrativerevenuesreceivedthroughtheCounty.  The

obligationendedAugust1, 2011.  

TaxIncrement1-8 (LakewoodHeights)  

Thetaxincrementderivedfromthissitewillbeusedtopaythe $350,0002013ATIF
Note (paygo).  90% oftheincrementcollectedispledgedtopaythenote.  2013wasthefirst
yeartaxincrementwasreceived.  Theoutstandingbalanceofthisnotewas $312,184at
December31, 2016.   

TaxIncrement1-9 (MajesticPines)  

Thetaxincrementderivedfromthissitewillbeusedtopaythe $385,355.682015ATIF
Note.  90% oftaxincrementcollectedispledgedtopaythe2015ANoteand5% oftax
incrementcollectedispledgedtopaythe, $12,099.692015BNote.  Theadministrative
portiontheCityisentitledtokeepis10% oftaxincrementcollected.  However, halfofthis
amountispledgedtorepaythe2015BTIFNote.  Theoutstandingbalanceonthe2015Anote
atDecember31, 2016was $233,651.  Theoutstandingbalanceonthe2015Bnoteat
December31, 2016was $2,912.  
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CAPITALPROJECTFUNDS

ThefinancialactivityoftheCapitalProjectFundsfor2016wasasfollows:  

ChangeFund
InterfundinFundBalance

FundRevenueExpendituresTransfersBalance12/31/2016Comments
2016expendituresinclude $298,000for
KieslerWellnessCenterproject;  $253,000

GeneralCapitalImprovementProjects$ 332,000$673,000$6,000($335,000)$129,000forpurchaseofhangarandrelated
assessments; and $128,000forShowboat
landingdemolition. 
2016expendituresareprimarilyforMunicipalStateAid60,000123,000       -       (63,000)379,000sealcoatingproject. 

ParkAcquisitionandDevelopment21,000       -              -       21,00034,000
2015expendituresincludesoftwareserver

35,000); CityhallrooftopHVAC
CapitalEquipmentReplacement185,000637,000251,000(201,000)(17,000)($29,000); Mackdumptruck ($247,000),  

Epokespreader ($92,000, PolarisBrutus
40,000). 

2016expendituresareprimarilyforAirportCapitalFund269,000231,000       -       38,00057,000AirportMasterplan. 
2016expendituresarefortheMulti-UseIRACivicCenterProjects375,000769,000       -       (394,000)(394,000) OutdoorPavilion. 
Thisfundisintendedforfuturebridge7thAvenueBridgeRehabilitation       -              -              -              -       578,000repairand/orreconstruction. 

2016expendituresareprimarilypaymentPermanentImprovementRevolving57,000215,00086,000(72,000)304,000toEDAforassessmentspaid. 

2000Infrastructure - Other       -              -              -              -       6,000
Thisfundwasclosedandremainingassets
transferredto2013Bbonds ($378,000)  2013Infrastructure - Bonded       -              -       ( 428,000)(428,000)       -        andto2014Infrastructure - BondedFund

50,000). 

Fundedbybondproceedsin2014inthe
amountof $2,165,000.  Thisfundaccounts

2014Infrastructure - Bonded       -       3,00050,00047,000       -       forInfrastructureprojects (7thAveNW,  
City-wideOverlays, 4thAveNE, Remer
Adtn, GolfCourseRoad, andHorseshoe). 

2016expendituresinclude5thStNand2016Infrastructure - Bonded4,117,0004,025,000       -       92,00046,0008thAveNEimprovements. 

2016expendituresinclude4thAve. & 13th
2017Infrastructure -  Bonded       -       25,000       -       (25,000)(25,000)StNW; 14thStNWOverlay; 8thAve. NE

StormWater. 

Totals$ 5,416,000$6,701,000($35,000)($1,320,000)$1,097,000
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ENTERPRISEFUNDS

TheCitymaintainstwoEnterpriseFunds, thePokegamaGolfCourseandtheStorm

WaterUtilityFund.  

PokegamaGolfCourseFund

Asummaryofgolfcourseoperationsfortheprecedingfouryearsisasfollows:  

2013201420152016

Operatingrevenue$ 524,670$555,588$588,835$569,276

Operatingexpenses552,765553,000593,559634,682

Operatingincome (loss)( 28,095)2,588(4,724)(65,406) 

Otherincome (expense) - net4,48451,0191,472306
Transfersin       -              -              -              -        
Transfersout( 3,500)(3,500)(3,500)(3,500) 

Changeinnetassets($ 27,111)$50,107($6,752)($68,600) 

For2014, the “otherincome (expense)” includescapitalcontributionsintheamountof

46,388. 
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StormWaterUtilityFund

ThisFundwasestablishedin2004.  ThetransfersoutoftheFundareforthestorm

waterutility’sportionofinfrastructureimprovementsmadeduringtheyear.  

2013201420152016

Operatingrevenue$ 551,049$553,074$561,023$559,245

Operatingexpenses434,932425,389437,259669,284

Operatingincome116,117127,685123,764(110,039) 

Otherincome (expense) - net1,9994,4296,31112,084
Transfersout( 49,715)       -       (100,000)       -        

Changeinnetassets$ 68,401$132,114$30,075($97,955) 

Thetransferoutfor2013wastotheCapitalEquipmentReplacementFund.    

Thetransferoutfor2015wasforthe2014Infrastructureproject. 

TheCitybudgeted $552,000for2016operatingexpenses.  Actualoperatingexpenses

exceededbudgetincontractedservices ($50,000) primarilyduetoculvertanddrainage

improvements; andinPersonnelcosts ($66,000).    
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ECONOMICDEVELOPMENTAUTHORITY

Thisorganizationwasestablishedandbeganoperationsin1987pursuanttoMinnesota

Statute458C (subsequentlyamendedandrecodified).  During1994, theCityadopted

resolution94-164whichmodifiedthepreviousenablingresolutiontorefertocurrent

statutoryauthorityforEDA'sascontainedinChapter469ofMinnesotaStatutes.  Among

otherthings, thisresolutionimpactedthefinancialreportingoftheEDA.  TheEDAis

reportedasadiscretecomponentunit, similartothePublicUtilitiesCommission.  

FundbalancesofEDAfundsareasfollows:  

ChangeFund
inFundBalance

FundRevenueExpendituresBalance12/31/2016
General$394 $12,779 ($12,385)$42,310
CapitalProject1,692,7581,500,780191,978704,430

Total$1,693,152 $1,513,559 $179,593 $746,740

CapitalProjectexpendituresfor2016includethefollowing:  

Hangarpurchase$ 589,000
CBILLoansissued70,000
SwanMachinesitework141,000
RehabprojectsfundedbyDEED294,000
Hammerlundsitework77,000
AirportSouthInd. Park115,000
Taxforfeitedproperties196,000
Allother19,000

Total$ 1,501,000
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TheEDAhasseveralloanspayable.  Asummaryoftheseloansisasfollows:  

BalanceBalance
PayeePurpose12/31/15AdditionsDeletions12/31/16

BlandinFoundationBlock20 & 21soilremediation$100,000$       -       $       -       $100,000
BlandinFoundationAirport industrialpark350,000       -        17,500332,500
BlandinFoundationCommercialbuildingimprovementloans       -        175,000       -        175,000
IRRRBAirportHangar       -        293,000       -        293,000
IFDLAirportHangar       -        90,000       -        90,000

Total$450,000$558,000$17,500$990,500
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ACCOUNTINGSTANDARDS

GovernmentalAccountingStandardsBoard (GASB) statementsthatarerequiredtobe

implementedinfutureyearsthatmayaffecttheCityareasfollows:  

City
Implementation

UpcomingGASBStatements RequiredBy
2017StatementNo. 73AccountingandFinancialReportingforPensionsandrelated

AssetsthatarenotwithinthescopeofGASB68, andAmendmentstoCertain
ProvisionofGASB67and68.   

2017StatementNo. 74FinancialReportingforPostemploymentBenefitPlansother
thanPensionPlans. 

StatementNo. 75AccountingandFinancialReportingforPostemployment 2018
BenefitsotherthanPensions. 

2017StatementNo. 80BlendingrequirementsforCertainComponentUnitsand
AmendmentofGASBNo. 14. 
StatementNo. 81IrrevocableSplit – InterestAgreements. Theprovisionsofthis 2017
StatementareeffectiveforreportingperiodsbeginningafterDecember15, 2016. 
StatementNo. 82PensionIssues – AnAmendmentofGASBStatementsNo. 67, No.  2017
68andNo. 71.  
StatementNo. 83CertainAssetRetirementObligations. 2019
StatementNo. 84FiduciaryActivities.  2019
StatementNo. 85Omnibus2017.  2018
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COMMUNICATIONWITHTHOSECHARGEDWITHGOVERNANCE

Wehavesubstantiallycompletedtheauditofthefinancialstatementsofthe

governmentalactivities, thebusiness-typeactivities, theaggregatediscretelypresented

componentunits, eachmajorfund, andtheaggregateremainingfundinformationoftheCity

ofGrandRapids, MinnesotafortheyearendedDecember31, 2016. Wedidnotauditthe

financialstatementsofthePublicUtilitiesCommission (adiscretelypresentedcomponent

unit).  Professionalstandardsrequirethatweprovideyouwithinformationaboutour

responsibilitiesundergenerallyacceptedauditingstandardsandthestandardsapplicableto

financialauditscontainedinGovernmentAuditingStandards, aswellascertaininformation

relatedtotheplannedscopeandtimingofouraudit.  Wehavecommunicatedsuch

informationinourletterdatedDecember29, 2015.  Professionalstandardsalsorequirethat

wecommunicatetoyouthefollowinginformationrelatedtoouraudit.  

QualitativeAspectsofAccountingPractices

Managementisresponsiblefortheselectionanduseofappropriateaccountingpolicies.  

ThesignificantaccountingpoliciesusedbytheCityaredescribedinNote1tothefinancial

statements.  Nonewaccountingpolicieswereadoptedandtheapplicationofexistingpolicies

wasnotchangedduring2016.  However, theCityimplementedthefollowingaccounting

standardsduring2016:  

GASBStatementNo. 72, FairValueMeasurementsandApplication.  Thisstandards

enhanceddisclosuresregardinginvestments.  

GASBSatementNo. 79, CertainExternalInvestmentPoolsandPoolParticipants. 

Thisstandardenhanceddisclosuresregardinginvestments.  

GASBStatementNo. 77, TaxAbatementDisclosures.  Thisstandardenhanced

disclosuresregardingpay-as-you-gotaxincrementagreements.    
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WenotednotransactionsenteredintobytheCityduringtheyearforwhichthereisa

lackofauthoritativeguidanceorconsensus.  Allsignificanttransactionshavebeen

recognizedinthefinancialstatementsintheproperperiod.  

Accountingestimatesareanintegralpartofthefinancialstatementspreparedby

managementandarebasedonmanagement’sknowledgeandexperienceaboutpastand

currenteventsandassumptionsaboutfutureevents. Certainaccountingestimatesare

particularlysensitivebecauseoftheirsignificancetothefinancialstatementsandbecauseof

thepossibilitythatfutureeventsaffectingthemmaydiffersignificantlyfromthoseexpected.   

Themostsensitiveestimatesaffectingthefinancialstatementsweremanagement’s

estimationofthefactorsrelatingtothenetOPEBobligation, andthenetpensionliabilityand

thepensionrelateddeferredinflowsandoutflows.  Weevaluatedthekeyfactorsand

assumptionsusedtodeveloptheseestimatesindeterminingthattheyarereasonablein

relationtothefinancialstatementstakenasawhole.  

Certainfinancialstatementdisclosuresareparticularlysensitivebecauseoftheir

significancetofinancialstatementusers.  Determiningsensitivityissubjective, however, we

believethedisclosuresmostlikelytobeconsideredsensitiveareNote8 – RetirementPlans.  

Thedisclosuresinthefinancialstatementsareneutral, consistent, andclear.   

DifficultiesEncounteredinPerformingtheAudit

Weencounterednodifficultiesindealingwithmanagementinperformingand

completingouraudit.  
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CorrectedandUncorrectedMisstatements

Professionalstandardsrequireustoaccumulateallknownandlikelymisstatements

identifiedduringtheaudit, otherthanthosethatareclearlytrivial, andcommunicatethemto

theappropriatelevelofmanagement.  Therewerenouncorrectedmisstatementsthathavean

effectonouropiniononthefinancialstatements.  Therewerenocorrectedmisstatements

identifiedduringtheaudit.  

DisagreementswithManagement

Forpurposesofthisletter, professionalstandardsdefineadisagreementwith

managementasafinancialaccounting, reporting, orauditingmatter, whetherornotresolved

tooursatisfaction, thatcouldbesignificanttothefinancialstatementsortheauditor’sreport.   

Wearepleasedtoreportthatnosuchdisagreementsaroseduringthecourseoftheaudit.  

ManagementRepresentations

Wewillberequestingcertainrepresentationsfrommanagementthatareincludedinthe

managementrepresentationletter.  

ManagementConsultationswithOtherIndependentAccountants

Insomecases, managementmaydecidetoconsultwithotheraccountantsabout

auditingandaccountingmatters, similartoobtaininga “secondopinion” oncertain

situations. Ifaconsultationinvolvesapplicationofanaccountingprincipletothe

governmentalunit’sfinancialstatementsoradeterminationofthetypeofauditor’sopinion

thatmaybeexpressedonthosestatements, ourprofessionalstandardsrequiretheconsulting

accountanttocheckwithustodeterminethattheconsultanthasalltherelevantfacts. Toour

knowledge, therewerenosuchconsultationswithotheraccountants.  
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OtherAuditFindingsorIssues

Wegenerallydiscussavarietyofmatters, includingtheapplicationofaccounting

principlesandauditingstandards, withmanagementeachyearpriortoretentionasthe

governmentalunit’sauditors. However, thesediscussionsoccurredinthenormalcourseof

ourprofessionalrelationshipandourresponseswerenotaconditiontoourretention.  

OtherMatters

Weappliedcertainlimitedprocedurestothemanagement’sdiscussionandanalysisand
thebudgetarycomparisoninformation, whicharerequiredsupplementaryinformation (RSI)  
thatsupplementsthebasicfinancialstatements.  Ourproceduresconsistedofinquiriesof
managementregardingthemethodsofpreparingtheinformationandcomparingthe
informationforconsistencywithmanagement’sresponsestoourinquiries, thebasicfinancial
statements, andotherknowledgeweobtainedduringourauditofthebasicfinancial
statements.  WedidnotaudittheRSIanddonotexpressanopinionorprovideanyassurance
onthatRSI.  

Wewereengagedtoreportonthecombiningandindividualnonmajorfundfinancial
statementsandschedules, whichaccompanythefinancialstatementsbutarenotRSI.  With
respecttothissupplementaryinformation, wemadecertaininquiriesofmanagementand
evaluatedtheform, content, andmethodsofpreparingtheinformationtodeterminethatthe
informationcomplieswithaccountingprinciplesgenerallyacceptedintheUnitedStatesof
America, themethodofpreparingithasnotchangedfromthepriorperiod, andthe
informationisappropriateandcompleteinrelationtoourauditofthefinancialstatements.   
Wecomparedandreconciledthesupplementaryinformationtotheunderlyingaccounting
recordsusedtopreparethefinancialstatementsortothefinancialstatementsthemselves.  

Wewerenotengagedtoreportontheintroductorysection, statisticalsectionandother
informationsection, whichaccompanythefinancialstatementsbutarenotRSI.  Wedidnot
auditorperformotherproceduresonthisotherinformationandwedonotexpressanopinion
orprovideanyassuranceonit. 
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RestrictiononUse

ThisinformationisintendedsolelyfortheinformationanduseoftheCityCounciland

ManagementoftheCityofGrandRapids, Minnesotaandisnotintendedtobe, andshould

notbe, usedbyanyoneotherthanthesespecifiedparties. 
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StormwaterDiscussion
April2017

Agenda
StormwaterProtectionOrdinance
StormwaterUtilityOrdinance
StormwaterCreditPolicyandApplication
UtilityRateReview



StormwaterDiscussion
April2017

StormwaterProtectionOrdinance

Updatesmadetobringordinanceintocompliancewithmost
recentMPCArules/regulations
Summaryofchanges: 

Accesstositeandsewersystem
SiteDesignrequirementsandpermitreview
Maintenancerequirements
Postconstructionstormwatermanagement
Permitapplicationfeeanddeposit



StormwaterDiscussion
April2017

StormwaterProtectionOrdinance
ProposedFeeStructure (tobelistedonDepartmentalFeeSchedule) 

StormwaterPermitApplication
Residential$ 25.00
Commercial/ Industrial (0ac –1ac)$ 100.00
Commercial/ Industrial (1ac –3ac)$ 175.00

Commercial/ Industrial (3+ ac)$ 300.00

StormwaterPollutionPreventionDeposit
Residential$ 500.00
Commercial / Industrial$ 1,000.00 / $100,000of

projectcost



StormwaterDiscussion
April2017

StormwaterUtilityOrdinance

Adjustedthefeeclassificationstoremoveduplicates



StormwaterDiscussion
April2017

StormwaterCreditPolicyandApplication

Updatedtobelesssubjective (basedonactualtreatedac) 
Maximumofa75% credit (sameasexistingpolicy) 
Twocategoriesforcredits: 

Quality (creditgivenfortreatmentofrunoff) 
Quantity (creditgivenforcontrolvolumeofrunoff) 

Severalexistingsiteshavebeenreviewed
SiteCurrentSWU/monthProposedSWU/month
KieslerWellness$ 31.00$ 19.65
Fairgrounds$ 797.25$ 877.64
Suhka$ 15.25$ 15.25



StormwaterDiscussion
April2017

RateReview
StormwaterUtility –Whyisitnecessary? 

CityisaDesignatedMS4CommunitybytheMPCAin2007
Populationof10,000andadischargetoavaluablewater

RequiredtoobtainaNPDESpermitandstateMS4permit
Minimumrequirementstomaintainthepermit
1.Conductpubliceducationandoutreach
2.Publicparticipationandinvolvement
3.Detectandeliminateillicitdischarges
4.Controlconstructionsitestormwaterrunoff
5.Controlpost-constructionrunoff
6.Pollutionprevention/Housekeepingforoperations

StormwaterUtilityhelpsfund
Annualstormwateroperations
1.Streetsweeping
2.Infrastructuremaintenance
3.Constructioninspections
4.Administration

Constructionofnewstormwatersystems



StormwaterDiscussion
April2017

RateReview

CurrentExpenditures / Revenues
2017

basedoncurrentrates) ExpendituresCurrentRates
137,000StormwaterCIPLandUseExistingRate
530,243SWUExpendituresSingle-Family$ 6.00
667,243TotalMulti-Family$ 21.93

Commercial$ 33.59
Industrial$ 33.59 Revenues

Institutional$ 29.79 SWURevenues (basedon 564,273
rates) 
AdditionalRevenue 102,970
Required



StormwaterDiscussion
April2017

ProposedRateChanges

0.75increaseineachofthenexttwoyears (2017, 2018) 
Reviewratesin2019todetermineifadditional
adjustmentsareneeded

Expenditures20172018201920202021
StormwaterCIP$ 137,000$ 100,000$ 100,000$ 100,000$ 100,000
SWUExpenditures$ 530,243$ 650,677$ 666,441$ 682,980$ 700,334
Total $ 667,243$ 750,677$ 766,441$ 782,980$ 800,334

Revenues
SWURevenues (basedonrates)$ 675,386$ 750,429$ 750,429$ 750,429$ 750,429
AdditionalRevenueRequired-$ 8,143$ 248$ 16,012$ 32,551$ 49,905

LandUseExistingRate20172018201920202021
Single-Family 6.006.757.507.507.507.50
Multi-Family21.93 24.6727.4127.4127.4127.41
Commercial33.59 37.7941.9841.9841.9841.98
Industrial33.59 37.7941.9841.9841.9841.98
Institutional29.79 33.5137.2437.2437.2437.24



StormwaterDiscussion
April2017

CurrentRates
CommunityExistingSingleFamily

Ratepermonth
Brainerd$ 3.00

Alexandria$ 4.50
Bemidji$ 6.44

FergusFalls$ 6.75 6.75 -Proposed2017Rate
Moorhead$ 10.21

ExampleincreaseforCommercial /Industrialproperty: 
ParcelCurrentMonthly Proposed2017 MonthlyIncrease

BillMonthlyBill

Target$ 362.32$ 407.62$ 45.30

Walgreens$ 42.08$ 47.34$ 5.26

ASV$ 459.67$ 516.97$ 57.30



StormwaterDiscussion
April2017

Comments / Questions? 



StormwaterProtectionOrdinance

ChangesshowninRED)  



Sec. 30-149. - Stormwaterprotection.    (CHANGESINRED)  

Anordinancerescindingordinance10-04-03initsentiretyandadoptingnewstormwaterprotection
ordinance. 

a)StatutoryAuthorization.Thisordinanceisadoptedpursuanttotheauthorizationandpolicies
containedinMinnesotaStatutesChapters103B, 105, 462, and497, MinnesotaRules, Parts
6120.2500-6120.3900, andMinnesotaRulesChapters8410and8420. 

b)Scope.   

1)ThepurposeofthisarticleistosatisfySWPPPobligationsforaregulatorymechanismto
controlstormwaterpollutionandillegaldischargesunderthestatewidegeneralpermitforsmall
MS4s. Thisarticlesetsforthminimumrequirementsforstormwatermanagementtodiminish
threatstopublichealth, safety, publicandprivatepropertyandnaturalresourcesofthe
communitybyestablishingstandardsthatwill:  

a.Protectlifeandpropertyfromdangersassociatedwithflooding;  

b.Protectpublicandprivatepropertyfromdamageresultingfromrunofforerosion;  

c.Ensuresitedesignminimizesthegenerationofstormwaterandmaximizes pervious
areasforstormwatertreatment;  

d.Promoteregionalstormwatermanagementbywatershed; 

e.Protect, maintainand/orrestorewaterqualityfromnutrients, pathogens, toxicsand
debris; 

f.Promoteinfiltrationandgroundwaterrecharge; 

g.Promotewaterqualitytreatmentfornewdevelopment, redevelopment, andlinear
constructionprojects. 

2)Nopersonshalldevelopanylandforresidential, commercial, industrial, orinstitutionaluses
withouthavingprovidedthestormwatermanagementmeasuressetforthhereintocontrolor
managerunofffromsuchdevelopment. Allwaterenteringthestormdrainsystemgenerated
onanydevelopedandundevelopedlands, unlessexplicitlyexemptedbythecity, shallbe
protectedfromillegaldisposal/dischargeandillegalconnections.  

3)Aseparatepermitmaybeneededifthestandardsinthissectionarenotincorporatedintothe
reviewofothercitypermits.  

4)Exceptwhereawaiverisgranted, anyperson, firm, soleproprietorship, partnership,  
corporation, stateagency, orpoliticalsubdivisionproposingalanddisturbingactivity, requiring
alandalterationorbuildingpermitwithinthecityshallsubmittothecityforreviewand
commentonthestormwaterpollutionpreventionplan (SWPPP) andsiteplan. Nolandshall
bedisturbeduntiltheplanisreviewedbythecityandconformstothestandardssetforth
hereinandapplicablepermitshavebeenissued. 

5)Theprovisionsofthewastecontrolsandillicitdischargeandinspectionsandenforcement
subsectionsofthissectionapplytoallareaswithinthecityatalltimes. 

6)Thedefinitionsoftermsinthisordinancecorrespondtothedefinitionsinthemostcurrent
MPCANPDESconstructionpermit. 

c)Erosionandsedimentcontrol.Erosionandsedimentcontrol, ataminimum, shallmeetthe
requirementsandprovisionsdefinedinthemostcurrentMinnesotaPollutionControlAgency
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MPCA) NationalPollutionDischargeEliminationSystem (NPDES) GeneralStormWaterPermitfor
ConstructionActivities, alsoreferredtoastheNPDESconstructionpermit. 

d)Wastecontrolsandillicitdischarge.   

1)Illegaldisposal.   

a.Nopersonshallthrow, deposit, place, leave, maintain, orkeeporpermittobethrown,  
placed, left, maintainedorkept, anyrefuse, rubbish, garbage, oranyotherdiscardedor
abandonedobjects, articles, oraccumulations, inoruponanystreet, alley, sidewalk,  
stormdrain, inlet, catchbasinconduitordrainagestructure, businessplace, oruponany
publicorprivateplotoflandinthecity, sothatthesamemightbeorbecomeapollutant,  
exceptincontainers, recyclingbags, orotherlawfullyestablishedwastedisposalfacility.  

b.Nopersonshallintentionallydisposeofgrass, leaves, dirt, orotherlandscapedebrisinto
awaterresourcebuffer, street, road, alley, catchbasin, culvert, curb, gutter, inlet, ditch,  
naturalwatercourse, wetland, floodcontrolchannel, canal, stormdrainoranyfabricated
naturalconveyance. 

2)Illicitdischargesandconnections.   

a.Nopersonshallcauseanyillicitdischargetoenterthemunicipalstormwatersystem
unlesssuchdischarge: (1) consistsofnon-stormwaterthatisauthorizedbyanNPDES
pointsourcepermitobtainedfromtheMPCA; or (2) isassociatedwithfirefighting
activities. 

b.Nopersonshalluseanyillicitconnectiontointentionallyconveynon-stormwatertothe
citystormwatersystem. 

3)Goodhousekeepingprovisions.Anyowneroroccupantofpropertywithinthecityshallcomply
withthefollowinggoodhousekeepingrequirements: 

a.Nopersonshallleave, deposit, discharge, dump, orotherwiseexposeanychemicalor
septicwasteinanareawheredischargetostreets, stormdrainsystem, orwatersofthe
StateasdefinedbytheMPCA, mayoccur. Thissectionshallapplytobothactualand
potentialdischarges. 

b.Runoffofwaterfromresidentialpropertyshallbeminimizedtothemaximumextent
practicable. Runoffofwaterfromthewashingdownofpavedareasincommercialor
industrialpropertyisprohibitedunlessnecessaryforhealthorsafetypurposesandnot
inviolationofanyotherprovisionsincitycodes. 

c.Storageofmaterials, machinery, andequipment. 

i.Objects, suchasmotorvehicleparts, containinggrease, oilorotherhazardous
substances, andunsealedreceptaclescontaininghazardousmaterials, shall
notbestoredinareassusceptibletorunoffordischargetoastormwater
system. 

ii.Anymachineryorequipmentthatistoberepairedormaintainedinareas
susceptibletorunoffshallbeplacedinaconfinedareatocontainorcollect
leaks, spills, ordischargeswithoutdischargetothestormwatersystem. 

iii.Anystorageofmaterialsthatareexposedtotheenvironmentsuchas; salt,  
salt/sandorsand, thataresusceptibletorunoffordischargeintoastormwater
system, publicorprivate, shallbecoveredinamannerthatwilleliminatethe
leechingofchemicalsand/orsedimentandmustapplyforstormwaterpermit
forinspectionandmonitoring. 

d.  Debrisandresidueshallberemoved, asnotedbelow: 
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i.Allmotorvehicleparkinglotsandprivatestreetsshallbeswept, ataminimum
ofonceayearinthespringtoremovedebris. Suchdebrisshallbecollected
andproperlydisposed; 

ii.Fuelandchemicalresidueorothertypesofpotentiallyharmfulmaterial, such
asanimalwaste, garbageorbatteries, whichislocatedinanareasusceptible
torunoff, shallberemovedassoonaspossibleanddisposedofproperly.  
Householdhazardouswasteshallnotbeplaceinatrashcontainer.  

4)Industrialorconstructionactivitydischarges. Anypersonsubjecttoanindustrialorconstruction
activityNPDESstormwaterdischargepermitshallcomplywithallprovisionsofsuchpermit.  
Proofofcompliancewithsaidpermitwillberequiredinaformacceptabletothecitypriortothe
allowingofdischargestothestormsewersystem. Allfacilitiesthathavestormwaterdischarges
associatedwithindustrialactivity, includingconstructionactivitymustadheretothefollowing
guidelines:  

a.Theowneroroperatorofacommercialorindustrialestablishmentshallprovide, attheir
ownexpense, reasonableprotectionfromaccidentaldischargeofprohibitedmaterialsor
otherwastesintothestormsewersystemorwatercoursesthroughtheuseofstructural
andnon-structuralBMPs. 

b.Anypersonresponsibleforapropertyorpremises, whichis, thesourceofanillicit
discharge, shallberequiredtoimplement, atsaidperson'sexpense, additionalstructural
andnon-structuralBMPstopreventthefurtherdischargeofpollutantstothestormsewer
system. TheseBMPsshallbepartofastormwaterpollutionpreventionplan (SWPPP)  
asnecessaryforcompliancewithrequirementsoftheNPDESpermit. 

5)Notificationofspills. Notwithstandingotherrequirementsoflaw, assoonasanyperson
responsibleforafacilityoroperation, orresponsibleforemergencyresponseforafacilityor
operationhasinformationofanyknownorsuspectedreleaseofmaterialswhichareresulting
ormayresultinillegaldischargesorpollutantsdischargingintothestormsewersystem, or
waterofthestatesaidpersonshalltakeallnecessarystepstoensurethediscovery,  
containment, andcleanupofsuchrelease. Intheeventofsuchareleaseofhazardous
materialssaidpersonshallimmediatelynotifyemergencyresponseagenciesoftheoccurrence
viaemergencydispatchservices. Intheeventofareleaseofnon-hazardousmaterials, said
personshallnotifythecitynolaterthanthenextbusinessday.  

6)Accesstobuildingsforinspection, monitoringand/ordyetesting. 

a.Thecityshallbepermittedtoenterandinspectallbuildingsunderthisarticleasoftenas
maybenecessarytodeterminecompliancewiththisarticle. 

b.Facilityoperatorsshallallowthecityreadyaccesstoallpartsofthepremisesforthe
purposesofinspection, sampling, dyetesting, examinationandcopyingofrecordsthat
relatetothedischargeofstormwater.  

c.Thecityshallhavetherighttosetupatanybuildingsuchdevicesasarenecessaryto
conductmonitoring, samplingand/ordyetestingofthefacility'sstormwaterdischarge.  

d.Thecityhastherighttorequirethedischargertoinstallmonitoringequipmentas
necessary.  

e.Unreasonabledelaysinallowingthecityaccesstoafacilityisaviolationofthisarticle.  

f.Ifthecityhasbeenrefusedaccesstoanypartofthepremisesfromwhichstormwateris
discharged, andisabletodemonstrateprobablecausetobelievethattheremaybea
violationofthissection, orthatthereisaneedtoinspectand/orsampleaspartofa
routineinspectionandsamplingprogramdesignedtoverifycompliancewiththisarticle
oranyorderissuedhereunder, ortoprotecttheoverallpublichealth, safety, andwelfare
ofthecommunity, thenthecitymayseekissuanceofasearchwarrantfromanycourtof
competentjurisdiction.  
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7)Suspensionofstormsewersystemaccess. 

a.Suspensionduetoillicitdischargesinemergencysituations. Thecitymay, withoutprior
notice, suspendstormsewersystemdischargeaccesstoapersonwhensuch
suspensionisnecessarytostopanactualorthreateneddischargewhichpresentsor
maypresentimminentandsubstantialdangertotheenvironment, ortothehealthor
welfareofpersons, ortothestormsewersystemorwatersofthestate. Iftheviolator
failstocomplywithasuspensionorderissuedinanemergency, thecitymaytakesuch
stepsasdeemednecessarytopreventorminimizedamagetothestormsewersystem
orwatersofthestate, ortominimizedangertopersons. 

b.Suspensionduetothedetectionofillicitdischarge. Anypersondischargingtothestorm
sewersysteminviolationofthisarticlemayhavetheirstormsewersystemaccess
terminatedifsuchterminationwouldabateorreduceanillicitdischarge. Aperson
commitsanoffenseifthepersonreinstatesstormsewersystemaccesstopremises
terminatedpursuanttothissection, withoutthepriorapprovalofthecity. 

e)SiteDesign

1)Applicability.  

a.Acityapprovedstormwaterpollutionpreventionplan (SWPPP) andstormwaterpermit
shallberequiredpriortoanyconstructionorgradingactivitythatmeetsanyofthecriteria
immediatelybelow, unlessotherwiseexemptedinthissection. 

i.Constructionorgradingactivityinvolvingbetween5,000squarefeetandone
acreoflanddisturbancearea. Constructionorgradingactivityinvolvingunder
5,000squarefeetoflanddisturbanceshallonlyberequiredtosubmita
stormwaterpermitapplication (noSWPPP). 

ii.Whenanylanddisturbanceprojectproposestodisturbbetween5,000square
feetandoneacreoflandarea, alandalterationpermitisrequired. Additionally,  
theapplicantshallprepareastormwatermanagementplanwhichwillbe
reviewedbythecityengineer, ortheirdesigneetodetermineifpermanent
stormwatermanagementisrequired. 

iii.Anyconstructionorgradingactivity, regardlessofsize, thatthecitydetermines
islikelytocauseanadverseimpacttoanenvironmentallysensitiveareaor
otherproperty.  

b.Constructionorgradingactivitythatisgreaterthanorequaltooneacreofland
disturbanceandissubjecttoNPDESconstructionstormwatergeneralpermitregulations
isconsideredincompliancewiththissectionwithanapprovedNPDEScoveragecard.  
Applicantmustsubmitastormwaterpermitapplicationtothecityandprovideproofof
NPDEScoverageandtheapprovedSWPPPpriortoconstruction. NPDEScompliance
shallbemaintainedthroughthedurationoftheproject. Instancesofnon-compliancewith
NPDESregulationsaresubjecttothecity'senforcementproceduresdescribedinsection
h). 

2)Exemptions.  

a.Thefollowingactivitiesshallbeexemptfromalloftherequirementsofthissection: 

i.Emergencyworknecessarytoprotectlife, limb, orproperty.  
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ii.Routineagriculturalactivitysuchastilling, planting, harvesting, andassociated
activities. Otheragriculturalactivitiesarenotexemptincludingactivitiessuch
asconstructionofstructures. 

3)Stormwaterpermitreviewprocess.  

a.Applicationreview.Theapplicantshallnotcommenceanyconstructionactivitysubject
tothissectionuntilapermit (hereinreferredtoas "stormwaterpermit") hasbeen
authorizedbythecity. Asdeemednecessary, areviewofthestormwaterpermit
applicationshallbedoneandthecitywillprovidewrittennoticewithin15businessdays
ofthereceiptofacompletestormwaterpermitapplicationfromtheapplicantin
accordancewithMinn. Stats. § 15.99. Thecitywillworkwiththenecessarystate, county,  
andlocalagenciestocompletethereviewasappropriate. Thecityshallreviewthe
informationinthestormwaterpermitapplicationincludingproposedstormwater
practices, hydrologicmodels, anddesignmethodologiesforcompliancewiththissection.  
Thecitymayrequireadditionalinformation, asnecessary, priortoauthorizationofa
permit. 

b.Stormwaterpermitauthorization.Thecitymayissueapprovalauthorizingtheprojector
activity. Theapprovalshallbevalidforoneyear. Approvalwillbeinwrittenorelectronic
formatfromthecitytotheapplicant. 

c.Stormwaterpermitdenial. Ifthecitydeterminestheapplicationdoesnotmeetthe
requirementsofthissectiontheapplicationwillbedenied. Iftheapplicationisdenied,  
theapplicantwillbenotifiedofthedenialinwrittenorelectronicformat, includingreasons
forthedenial. Oncedenied, anewapplicationshallberesubmittedforapprovalbefore
anyactivitymaybegin. Allbuildingpermitsshallbesuspendeduntiltheapplicanthasan
authorizedstormwaterpermit. 

d.StormwaterPollutionPreventionPlan (SWPPP) informationrequirements.Theminimum
informationshownintheapplicant'splanshallbeconsistentwiththefollowing: 

i.Planshallmeettheerosionandsedimentcontrolrequirementsinthemost
recentversionoftheNPDESconstructionstormwatergeneralpermitissued
bytheMPCAandshallincludeafullycompletedapplication. 

ii.TheSWPPPshallbepreparedbyanindividualwhohasreceivedtrainingby
anaccreditedgovernmentalagency, professionalorganization, oreducational
institutionforandhasworkingknowledgeandexperienceinerosion
prevention, sedimentcontrol, permanentstormwatermanagementandtheMN
NPDES/SDSConstructionStormwaterPermit.  Thisindividualshallsignthe
SWPPPwithacertificationstatementthattheindividualmeetsthe
requirementsofthisclause. 

e.Modificationofpermittedplans.Theapplicantmustamendanapprovedplantoinclude
additionalrequirementssuchasadditionalormodifiedstormwaterbestmanagement
practices (BMPs) designedtocorrectproblemswhenever: 

i.Thereisachangeindesign, construction, operation, maintenance, weatheror
seasonalconditionsthathasasignificanteffectonthedischargeofpollutants
tosurfacewaterorundergroundwater. 

ii.Inspectionsorinvestigationsbysiteoperators, local, stateorfederalofficials
indicatetheplansarenoteffectiveineliminatingorsignificantlyminimizingthe
dischargeofpollutantstosurfacewaterorundergroundwaterorthatthe
dischargesarecausingwaterqualitystandardexceedances. 

iii.Theplanisnotachievingthegeneralobjectivesofminimizingpollutantsin
stormwaterdischargesassociatedwiththeactivityonthepermittedsite.  
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f.Stormwaterpermitcompletion. Beforeworkunderthestormwaterpermitisdeemed
complete: 

i.Thepermitteemustsubmitas-builts, along-termmaintenanceplanand
informationdemonstratingthatthestormwaterfacilitiesconformtodesign
specificationsasdeemednecessarybythecityengineerordesignee. 

ii.Allsoildisturbingactivitiesatthesitehavebeencompletedandallsoilsare
stabilizedbyauniformperennialvegetativecoverwithadensityof70percent
ofitsexpectedfinalgrowthdensityovertheentirepervioussurfacearea, or
otherequivalentmeansnecessarytopreventsoilfailureundererosive
conditions.  

iii.Afinalcertificateofoccupancyhasbeenprovidedbythecity, asapplicable
accordingtothebuildingpermitissuedforthedevelopment.  

4)Sitedesignconsiderations.  

a.Designprocess.  

i.Newandredevelopmentprojectsthatdisturbsmorethan5,000squarefeetof
landareashallbedesignedtoincorporateerosioncontrolandstormwater
managementfeaturesandtomeettheminimumrequirementsoutlinedinthe
mostrecentversionoftheNPDESconstructionstormwatergeneralpermit.  

ii.Wheneverpossible, newdevelopmentprojectsshallbedesignedusingthe
bettersitedesigntechniquesofthecurrentversionoftheMinnesota
StormwaterManual. Bettersitedesigninvolvestechniquesappliedearlyinthe
designprocesstopreservenaturalareas, reduceimperviouscover, distribute
runoffanduseperviousareastomoreeffectivelytreatstormwaterrunoff. Site
designshouldaddressopenspaceprotection, imperviouscoverminimization,  
andrunoffdistributionandminimization, andrunoffutilization. 

5)Inspectionsandmaintenance.  

a.Applicantresponsibilities.Theapplicantisresponsibleforinspections, maintenance, and
recordkeepingduringconstructionforallstormwaterBMPsonthesite. 

b.Rightofentry.Theissuanceofastormwaterpermit, landalterationpermitorNPDES
constructionstormwatergeneralpermitconstitutesaright-of-entryforthecityoritsagent
toenterupontheconstructionsite. Theapplicantshallallowthecityandtheirauthorized
representatives, uponpresentationofcredentials, to:  

i.Enteruponthepermittedsiteforthepurposeofobtaininginformation,  
examinationofrecords, conductinginvestigationsorsurveys; 

ii.Bringsuchequipmentuponthepermitteddevelopmentasisnecessaryto
conductsuchsurveysandinvestigations; 

iii.Examineandcopyanybooks, papers, records, ormemorandapertainingto
activitiesorrecordsrequiredtobekeptunderthetermsandconditionsofthe
applicablepermit(s); 

iv.Inspectthestormwaterpollutioncontrolmeasures; 

v.Sampleandmonitoranyitemsoractivitiespertainingtostormwaterpollution
controlmeasures. 

c.Cityinspections. Thecityreservestherighttoconductinspectionsonaregularbasisto
ensurethatbothtemporaryandpermanentstormwatermanagementanderosionand
sedimentcontrolmeasuresareproperlyinstalledandmaintainedpriortoconstruction,  
duringconstruction, andatthecompletionoftheproject.  

6)Maintenanceschedule.  
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a.Generally.AllnonfunctionalBMPsmustberepaired, replaced, orsupplementedwith
functionalBMPsbytheendofthenextbusinessdayafterdiscovery, orassoonasfield
conditionsallowaccessunlessanothertimeframeisspecifiedbelow. 

b.Perimetercontroldevices.Allperimetercontroldevicesandinletprotectiondevicesmust
berepaired, replaced, orsupplementedwhentheybecomenonfunctionalorthe
sedimentreachesone-halftheheightofthedevice. Theserepairsmustbemadewithin
24hoursofdiscovery, orassoonasfieldconditionsallowaccess.  

c.Sedimentationbasins.Temporaryandpermanentsedimentationbasinsmustbedrained
andthesedimentremovedwhenthedepthofthesedimentcollectedinthebasinreaches
one-halfthestoragevolume. Drainageandremovalmustbecompletedwithin72hours
ofdiscovery. 

d.Surfacewaters.Thepermitteemustremovealldeltasandsedimentdepositedinsurface
waters, includingdrainageways, catchbasins, andotherdrainagesystems. Areaswhere
sedimentremovalresultsinexposedsoilmustbere-stabilized. Theremovaland
stabilizationmusttakeplacewithinsevendaysofdiscoveryunlessprecludedbylegal,  
regulatory, orphysicalaccessconstraints. Thepermitteeisresponsibleforcontactingall
local, regional, state, andfederalauthoritiesandreceivinganyapplicablepermits, prior
toconductinganyworkinsurfacewaters. 

e.Sedimenttracking.Allsedimentthatescapesthesiteorthatistrackedontopaved
surfacesmustberemovedwithin12hoursofdiscovery.  

f)Postconstructionstormwatermanagement.  

1)Thepurposeofthissectionistopreventorreducewaterpollutionwithinthecityafter
constructionhasbeencompleted. Thissectionestablishesstandardsfornewdevelopment,  
redevelopment, andlinearconstructionprojectsinordertominimizethestormwaterpollution,  
soilerosion, andsedimentation.  

2)Theapplicantshallconsiderreducingtheneedforstormwatermanagementperformance
standardsbyincorporatingtheuseofnaturaltopographyandlandcover. Itshallalso:  

a.Minimizeimpacttosignificantnaturalfeatures; 

b.Reviewthesiteforwetlands, woodedareasofsignificance, andrareandendangered
specieshabitat.  Theseareasshouldnotbedeveloped; 

c.Minimizeimpervioussurfacecoveragetothemaximumextentpracticable; 

d.Indesignatedshorelandareasthedevelopmentshallmeettheimpervioussurface
requirementsoftheshorelandordinanceregardlessofconveyancesystems; 

e.Volumecontrol. Designershallberequiredtoprovidesoilboringanalysistodetermine
theinfiltrationratepriortoapprovalofplans. Thedesignshallmeetthefollowing
requirementsdependingonthetypeofprojectinaccordancewiththeMS4NPDES
permit: 

i.Newdevelopment.Fornew, nonlineardevelopmentsthatcreatemorethan
oneacreofnewimpervioussurfaceonsiteswithoutrestrictions, stormwater
runoffvolumeswillbecontrolledandthepost-constructionrunoffvolumeshall
beretainedonsitefor1.1inchesofrunofffromallimpervioussurfacesonthe
site; 

ii.Redevelopment.Redevelopmentprojects (includinglinearprojects), onsites
withoutrestrictionsthatcreatenewimpervioussurfacesshallcaptureand
retainonsite1.1inchesofrunofffromthenewimpervioussurfaceandshow
anetpollutantreductionforanyreconstructedimpervioussurfaces. 
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f.Ratecontrol. Forpost-constructionratecontrolmodelingaminimumcurvenumberof84
shallbeusedonalldisturbed/gradedsoilareas, duetosoilcompactionimpacts, unless
soilprotection/compactionremediationspecificationshavebeenincorporatedintothe
proposal (planset, stormwatermanagementplan, etc.) andareapprovedbythecity
engineer. Atlas14shallbeusedinallrate-controlestimates. 

i.Newconstruction. Projectsshallhavenoincreaseinrunofffromthe
predevelopmentpeakrunoffratesforthetwo-, ten-, and100-year24-hour
stormevents.  

ii.Redevelopment.Projectsshallhavenoincreaseinrunofffromthepre-project
peakrunoffratesforthetwo-, ten-,and100-year24-hourstormevents. 

g.WaterQuantity / FloodControl

i.Thelowbuildingelevationshallbesettothehigherofthefollowing: 

1.WhereaneffectiveBaseFloodElevation (BFE) hasbeen
establishedandisincludedintheCity’sFIRM, thelowfloor
elevationadjacenttothesurfacewaterbodyshallbeestablished
inaccordancewiththeCity’sFloodplainordinance.  Theordinance
establishestheRegulatoryFloodProtectionElevation (lowfloor
elevation) atnotlessthanone (1) footabovetheBFEplusany
increaseduetoencroachmentofthefloodway. 

2.Thelowfloorelevationshallbetwo (2) feetormoreabovethe100- 
year/24-houreventasdeterminedbyatechnicalevaluationbya
qualifiedengineerorhydrologist. 

ii.Anemergencyoverflowshallbeincorporatedintothesitedesignatorabove
theBFEormodeledhighwaterleveltoconveya100-yeardischargeaway
frombuildingstothenextdownstreamwaterbody.  Existing, naturalorman- 
madeemergencyoverflowsshallbeanalyzedaspartofthedesignprocess.   
Thelowestopeningshallbesetatleast1.5feetabovetheemergencyoverflow
elevationoftheadjacentwaterbody, unlesstheanalysisshowsthatadequate
storagevolumeexistswithinthebasintoprovideareasonablelevelof
protectionfrompotentialflooding.  Whereanaturaloverflowdoesnotexist,  
thedesignershallconsiderthepossibilityoflongdurationevents, suchas
multiple-yearwetcyclesandhighrunoffvolumeevents (e.g., snowmeltevents
thatlastformanyweeks) whenevaluatinghighwaterelevationsandoutlets
fromlandlockedbasins. 

h.Treatmentdesignsequencingforsiteswithrestrictions (asfoundintheMIDSdesign
sequenceflowchart). 

Applicantshallfullyattempttocomplywiththeappropriateperformancegoalsdescribed
above. Optionsconsideredandpresentedshallexaminethemeritsofrelocatingproject
elementstoaddress, varyingsoilconditionsandotherconstraintsacrossthesite. Iffull
complianceisnotpossibleduetoanyofthefactorslistedbelow, theapplicantmust
documentthereason. Ifsiteconstraintsorrestrictionslimitthefulltreatmentgoal, the
followingtreatmentdesignsequenceshallbefollowed:  

Applicantshalldocumentthetreatmentsequencestartingwithalternative #1. If
alternative #1cannotbemet, thenalternative #2shallbeanalyzed. Applicantsmust
documentthespecificreasonswhyalternative #1cannotbemetbasedonthefactors
listedbelow. Ifalternative #2cannotbemetthenalternative #3shallbemet. Applicants
mustdocumentthespecificreasonswhyalternative #2cannotbemetbasedonthe
factorslistedbelow. Whenalloftheconditionsarefulfilledwithinanalternative, this
sequenceiscompleted;  
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Volumereductiontechniquesconsideredshallincludeinfiltration, reuseandrainwater
harvesting, andcanopyinterceptionandevapotranspirationand/oradditionaltechniques
includedintheMIDScalculatorandtheMinnesotaStormwaterManual;  

HigherpriorityshallbegiventoBMPsthatincludevolumereduction. Secondary
preferenceistoemployfiltrationtechniques, followedbyratecontrolBMPs. Factorsto
beconsideredforeachalternativewillinclude:  

1. Karstgeology;  

2. Shallowbedrock;  

3. Highgroundwater;  

4. Hotspotsorcontaminatedsoils;  

5. Drinkingwatersourcemanagementareasorwithin200feetofdrinkingwaterwell;  

6. Zoning, setbacksorotherlanduserequirements;  

7. Excessivecost;  

8. Poorsoils (infiltrationratesthataretoolowortoohigh, problematicurbansoils).  

Alternative #1: 

Applicantattemptstocomplywiththefollowingconditions:  

1. Achieveatleast0.55" volumereductionfromallimpervioussurfacesifthesiteis
newdevelopmentorfromthenewand/orfullyreconstructedimpervioussurfaces
foraredevelopmentsite;  

2. Remove75percentoftheannualTPloadfromallimpervioussurfacesifthesite
isnewdevelopmentorfromthenewand/orfullyreconstructedimpervioussurfaces
foraredevelopmentsite;  

3. Optionsconsideredandpresentedshallexaminethemeritsofrelocatingproject
elementstoaddress, varyingsoilconditionsandotherconstraintsacrossthesite.  

Alternative #2: 

Applicantattemptstocomplywiththefollowingconditions:  

1. Achievevolumereductiontothemaximumextentpracticable;  

2. Remove60percentoftheannualTPloadfromallimpervioussurfacesifthesite
isnewdevelopmentorfromthenewand/orfullyreconstructedimpervioussurfaces
foraredevelopmentsite;  

3. Optionsconsideredandpresentedshallexaminethemeritsofrelocatingproject
elementstoaddress, varyingsoilconditionsandotherconstraintsacrossthesite.  

Alternative #3: 

Off-sitetreatment—Mitigationequivalenttotheperformanceof1.1inchesofvolume
reductionfornewdevelopmentorredevelopmentasdescribedaboveinthissection,  
includingbankingorcash) canbeperformedoff-sitetoprotectthereceivingwaterbody.  

Off-sitetreatmentshallbeachievedinareasselectedinthefollowingorderofpreference:  

1. Locationsthatyieldbenefitstothesamereceivingwaterthatreceivesrunofffrom
theoriginalconstructionactivity;  

2. Locationswithinthesamedepartmentofnaturalresource (DNR) catchmentarea
astheoriginalconstructionactivity;  

3. LocationswithinthenextadjacentDNRcatchmentareaupstream;  
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4. Locationsanywherewithinthecommunity'sjurisdiction.  

Impervioussurfaceareacalculationsshallincludealldisturbed/gradedsoilareas, dueto
soilcompactionimpacts, unlesssoilprotection/compactionremediationspecifications
havebeenincorporatedintotheproposal (planset, stormwatermanagementplan,etc.)  
andareapprovedbythecityengineer.  

DesignersshallberequiredtoprovideestimatesofBMP-sitespecificinfiltrationratesto
thecityengineerforapprovalpriortositeplanreview. Forinformationonestimationof
infiltrationrates, seetheMinnesotaStormwaterManual
http://stormwater.pca.state.mn.us).  

TheMIDSdesignsequenceflowchartcanbefoundintheMinnesotaStormwaterManual:  
http://stormwater.pca.state.mn.us/index.php/Flexible_treatment_options.  

Allvolumecontrolpracticesandsitedesignspecificationsshallconformtothecurrent
versionoftheMinnesotaStormwaterManual.  

3)Stormsewersizing. 

a.Allstormwatersizingmustbesizedataminimumtomaintainpredevelopmentpeak
runoffratesforthe10-year, 24-hourstormevent.   

b.Lowareasmusthaveanacceptableoverlanddrainageroutewiththepropertransfer
capacitywhenthestormeventisexceeded. 

c.Allstormwaterdetentionorretentionfacilitiesshallbedesignedtosafelypassthe100- 
year, 24-hourevent. 

4)Bettersitedesign.Wheneverpossible, projectsshallbedesignedusingbettersitedesign
techniquesearlyinthedesignprocesstopreservenaturalareas, reduceimperviouscover,  
distributerunoffanduseperviousareamoreeffectivelytotreatstormwaterrunoff. The
applicantshallattempttolimittheimpervioussurfaceofthedevelopedsiteorsubdivisionby
incorporatingthefollowingdesignconsiderations, consistentwithzoning, subdivision, andPUD
requirements:  
a.Openspaceprotectionandrestoration. 

i.Maximizingopenspacewhileincorporatingsmallerlotsizestoconserve
naturalareasandreducetheamountofstormwaterrunoffgeneratedatthe
site. 

ii.Conservationofnaturalvegetationwhereverpractical. 

iii.Reforestation. 

iv.Reestablishmentofprairiesandwetlands.  
v.Increasebuffersaroundstreams, steepslopes, andwetlandstoprotectfrom

flooddamageandprovideadditionalwaterqualitytreatment. 

b.Reductionofimperviouscover. 

i.Reducenewimperviousareathroughredevelopmentofexistingsitesanduse
existingroadways, trails, etc. 

ii.Minimizestreetwidths, parkingspacesize, drivewaylength, sidewalkwidth. 

iii.Reduceimperviousstructurefootprint. 

iv.Usesharedparkingfacilitiesconsistentwithzoningrequirements. 

v.Installsemi-permeable/permeableorporouspaving. 

c.Distributionandminimizationofrunoff. 

i.Utilizevegetatedareasforstormwatertreatment. 
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ii.Lookforvegetatedareasthatcanfiltersheetflow, removingsedimentand
otherpollutants, andincreasingthetimeofconcentration. 

iii.Disconnectimperviousareasbyallowingrunofffromsmallimperviousareas
tobedirectedtoperviousareaswhereitcanbeinfiltratedorfiltered. 

iv.Allrunofffromdownspouts, drivewaysandotherimperviousareasshallbe
directedtopervioussurfaces, wherefeasible, orunlesstheapplicantcan
demonstratethatthepracticeislikelytoresultingroundwatercontamination.  

v.Eliminatecurbandgutterwherepracticable, andusevegetatedswalesor
equivalent. 

vi.Encourageinfiltrationandsoilstorageofrunoffthroughgrasschannels, soil
compostamendment, vegetatedswales, raingardens, etc. 

vii.Plantvegetationthatdoesnotrequireirrigationbeyondnaturalrainfalland
runofffromsite. 

5)Regionalponding. Ifthecitydeterminesthesiteisnotsuitableforon-sitetreatment, off-site
stormwatermanagementandassociatedfeesmaybeestablished, providedthatprovisionsare
madetomanagestormwaterbyanoff-sitefacility, andprovidedthatallofthefollowing
conditionsfortheoff-sitefacilityaremet: 

a.Thefacilityisinplaceorthecityhasknowledgeoffutureregionalpondingonsite; 

b.Thefacilityisdesignedandadequatelysizedtoprovidealevelofstormwatercontrolthat
atleastmeetstheordinancestandards; 

c.Thecityissatisfiedthatthefacilityhasalegallyobligatedentityresponsibleforitslong- 
termoperationandmaintenance. 

6)Acceptedalternativestostormwaterpondtreatments. Alternativetreatmentsmaybeinstalled
andshallbereviewedandapprovedbythecity. Alternativetreatmentsareincludedbutarenot
limitedtothosestatedintheMinnesotaStormwaterManual. 

7)Maintenanceofprivatestormwaterfacilities. Allprivatestormwaterfacilitiesshallbemaintained
bytheownerinproperconditionconsistentwiththeperformancestandardsforwhichtheywere
originallydesigned. 

a.Allsettledmaterialsfromsumps, gritchambers, andotherdevices, includingsettled
solids, shallberemovedandproperlydisposedofonanannualbasis. One- tofive-year
waiversfromthisrequirementmaybegrantedbythecitywhentheownerpresents
evidencethatthefacilityhasadditionalcapacitytoremovesettledsolidsinaccordance
withtheoriginaldesigncapacity. 

b.Pondsshallbeinspectedatleastonceeveryfiveyearstodetermineifsettledmaterials
shouldberemoved. Settledmaterialsshallberemovedandproperlydisposedofwhen
thepondisnolongerfunctioningattheoriginaldesigncapacity. 

c.Amaintenanceplanmustbeprovidedthatdefineswhowillconductthemaintenance,  
thetypeofmaintenanceandthemaintenanceintervalsofaprivatestormwaterfacility
beforethefacilityisapproved. 

d.Allstormwaterfacilitiesmustbedesignedtominimizetheneedformaintenance, to
provideeasyvehicleandpersonnelaccessformaintenancepurposes, andbe
structurallysound. Itshallbetheresponsibilityoftheapplicanttoobtainanynecessary
easementsorotherpropertyintereststoallowaccesstothefacilitiesforinspectionor
maintenance. 

e.Thecityshallhavetherighttorequestandreviewinspectionandmaintenancerecords
andshallhavetherighttoperformaninspectionofstormwaterfacilitiesatanytimeifthe
cityhasprobablecausetobelievethatthefacilitiesarenotbeingproperlymaintainedor
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inspected. Achargebasedoncurrentwageswillbeassessedtotheownerforany
inspectionsormaintenancethatneedstobeperformed.  

g)Fees.FeesassociatedwiththissectionshallbesetbyadulyadoptedresolutionbyCityCouncil

h)Inspectionsandenforcement. 

1)Cityinspectionsandenforcement.Thecitymayconductinspectionsonaregularbasisto
monitorerosionandsedimentcontrolpractices. Inallcasestheinspectorswillattempttowork
withthebuilderordevelopertomaintainpropererosionandsedimentcontrolatallsites. A
chargebasedoncurrentwageswillbeassessedforanyinspectionsthatarenecessary. In
caseswherecooperationiswithheld, constructionstopworkordersmaybeissuedbythecity
untilerosionandsedimentcontrolmeasuresmeettherequirementsofthisordinance. 

2)Constructionstoporder.Thecitymayissueconstructionstopordersuntilstormwater
managementmeasuresmeetspecifications. Asecondstormwatermanagementinspection
mustthenbescheduledandpassedbeforethefinalinspectionwillbedone. 

3)Perimeterbreach.Ifstormwatermanagementmeasuresmalfunctionandbreachtheperimeter
ofthesite, enterstreets, otherpublicareas, orwaterbodies, theapplicantshallimmediately
notifythecityandinitiatecorrectivemeasureswithin48hours. Ifinthediscretionofthecity,  
theapplicantdoesnotrepairthedamagecausedbythestormwaterrunoff, thecitycandothe
remedialworkrequiredandchargethecosttotheapplicant. 

4)Actionstoensurecompliance.Thecitycantakethefollowingactionintheeventofafailureby
applicanttomeetthetermsofthissection: 

a.Withholdinspectionsorissuanceoffinalcertificatesorapprovals. 

b.Revokeanyapplicablepermitissuedbythecitytotheapplicant. 

c.Conductremedialorcorrectiveactiononthedevelopmentsiteoradjacentsiteaffected
bythefailure. 

d.Chargeapplicantforallcostsassociatedwithcorrectingthefailureormitigatingdamage
fromthefailure. Ifpaymentisnotmadewithin30days, paymentwillbemadefromthe
applicant'sfinancialsecurities. 

e.Bringotheractionsagainsttheapplicanttorecovercostsofremediationormeetingthe
termsofthissection, whicharenotcoveredbyfinancialsecurities. 

f.Anyperson, firmorcorporationfailingtocomplywithorviolatinganyoftheseregulations,  
shallbedeemedguiltyofamisdemeanorandbesubjecttoafineof $1,000.00or
imprisonmentof90daysorboth. Eachdaythataseparateviolationexistsshallconstitute
aseparateoffense. 

5)Financialsecurities.Theapplicantshallprovidesecurityfortheperformanceofthework
describedanddelineatedontheapprovedstormwaterpollutionpreventionplanandrelated
remedialworkinanamountlistedontheDepartmentalFeeScheduleforeachparcelof
disturbedproperty. Thisamountshallapplytothemaximumacreageofsoilthatwillbe
simultaneouslyexposedduringtheproject'sconstruction. Theformofthesecuritiesshallbe
oneoracombinationofthefollowingtobedeterminedbythecity: 

a.Cashdeposit. 

b.Securingdeposit. Deposit, eitherwiththecity, aresponsibleescrowagent, ortrust
company, attheoptionofthecity: 

i.Anirrevocableletterofcreditornegotiablebondsofthekindapprovedfor
securingdepositsofpublicmoneyorotherinstrumentsofcreditfromoneor
morefinancialinstitutions, subjecttoregulationbythestateandfederal
governmentwhereinsaidfinancialinstitutionpledgesfundsareondepositand
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guaranteedforpayment. Thesecuritydepositshallhaveanexpirationdateof
notlessthanoneyearafterapprovalofthestormwaterpermit.  

Thissecurityshallsavethecityfreeandharmlessfromallsuitsorclaimsfor
damagesresultingfromthenegligentgrading, removal, placementorstorage
ofrock, sand, gravel, soilorotherlikematerialwithinthecity.  

ii.Blanketfinancialsecuritydeposit (forlicensedcontractorsformultiple
residentialpermitswithinaconstructionseason.) Licensedcontractors
workingwithinthecitycanprovideacashdepositorletterofcredit, datedone
yearfromthefirstapplication, tocoverapermit. Uponcompletionofaparcel
permitthecontractorcantransfertheletterofcredittoanotherparcelpermit.  
Thecontractormustnotifythecityofeachnewconstructionareabyremitting
anapplication. Thisfinancialsecuritydepositwillbeheldbythecityuntilparcel
worksitesaresubstantiallycomplete. 

6)Maintainingthefinancialsecurity.Ifatanytimeduringthecourseoftheworkthisamountfalls
below50percentoftherequireddepositorthedatedletterofcreditexpires, thedeveloper
shallmakeanotherdepositintheamountnecessarytorestorethecashdepositorletterof
credittotherequiredamount. Ifthedeveloperdoesnotbringthefinancialsecuritybackupto
therequiredamountwithinsevendaysafternotificationbythecitythattheamounthasfallen
below50percentoftherequiredamountthecitymay: 

a.Withholdinspections. Withholdtheschedulingofinspectionsand/ortheissuanceofa
certificateofoccupancy. 

b.Revocationofpermits. Revokeanypermitissuedbythecitytotheapplicantforthesite
inquestionoranyotheroftheapplicant'ssiteswithinthecity'sjurisdiction. 

7)Proportionalreductionofthefinancialsecurity.Whenmorethanone-thirdoftheapplicant's
maximumexposedsoilareaachievesfinalstabilization, thecitycanreducethetotalrequired
amountofthefinancialsecuritybyone-third. Whenmorethantwo-thirdsoftheapplicant's
maximumexposedsoilareaachievesfinalstabilization, thecitycanreducethetotalrequired
amountofthefinancialsecuritytotwo-thirdsoftheinitialamount. Thisreductioninfinancial
securitywillbedeterminedbythecitystaff. 

8)Actionagainstthefinancialsecurity.Thecitymayaccessfinancialsecurityforremediation
actionsifanyoftheconditionslistedbelowexist. Thecityshallusethesecuritytofinance
remedialworkundertakenbythecity, oraprivatecontractorundercontracttothecity, andto
reimbursethecityforalldirectcostincurredintheprocessofremedialworkincluding, butnot
limitedto, stafftimeandattorney'sfees. 

a.Abandonment. Thedeveloperceaseslanddisturbingactivitiesand/orfillingand
abandonstheworksitepriortocompletionofthegradingplan. 

b.FailuretoimplementSWPPP. Thedeveloperfailstoconformtothegradingplanand/or
theSWPPPasapprovedbythecity. 

c.Failuretoperform. ThetechniquesutilizedundertheSWPPPfailwithinoneyearof
installation. 

d.Failuretoreimbursecity. Thedeveloperfailstoreimbursethecityforcorrectiveaction
taken. 

9)Emergencyaction.Ifcircumstancesexistsuchthatnoncompliancewiththissectionposesan
immediatedangertothepublichealth, safetyandwelfare, asdeterminedbythecity, thecity
maytakeemergencypreventativeaction. Thecityshallalsotakeeveryreasonableaction
possibletocontactanddirecttheapplicanttotakeanynecessaryaction. Anycosttothecity
mayberecoveredfromtheapplicant'sfinancialsecurity. 

10)Returningthefinancialsecurity.ThesecuritydepositedforfaithfulperformanceoftheSWPPP
andanyrelatedremedialworkshallbereleasedafterthecompletionoftheinstallationofall
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stormwaterpollutioncontrolmeasuresasshownonthegradingand/ortheSWPPPand
approval/acceptanceofcitystaff. 

11)NotificationoffailureoftheSWPPP.Thecitymaynotifythepermitholderofthefailureofthe
SWPPP'smeasures.  

a.Initialcontact. Theinitialcontactwillbetothepartyorpartieslistedontheapplication
and/ortheSWPPPascontacts. Exceptduringanemergencyaction,forty-eight (48)  
hoursafternotificationbythecityofthefailureoferosioncontrolmeasures, ornon- 
complianceofthepermit, thecityatitsdiscretion, maybegincorrectivework. Such
notificationshouldbeinwriting, butifitisverbal, awrittennotificationshouldfollowas
quicklyaspractical. Ifaftermakingagoodfaithefforttonotifytheresponsiblepartyor
parties, thecityhasbeenunabletoestablishcontact, thecitymayproceedwith
correctivework. Thereareconditionswhentimeisoftheessenceincontrollingerosion.  
Duringsuchaconditionthecitymaytakeimmediateaction, andthennotifytheapplicant
assoonaspossible. 

b.Erosionoff-site. Iferosionbreachestheperimeterofthesite, theapplicantshall
immediatelydevelopacleanupandrestorationplan, obtaintheright-of-entryfromthe
adjoiningpropertyowner, andimplementthecleanupandrestorationplanwithin48
hoursofobtainingtheadjoiningpropertyowner'spermission. Innocase, unlesswritten
approvalisreceivedfromthecity, maymorethansevencalendardaysgobywithout
correctiveactionbeingtaken. Ifinthediscretionofthecity, thepermitholderdoesnot
repairthedamagecausedbytheerosion, thecitymaydotheremedialworkrequired.  
Whenrestorationtowetlandsandotherresourcesarerequired, theapplicantshouldbe
requiredtoworkwiththeappropriateagencytoensurethattheworkisdoneproperly. 

c.Erosionintostreets, wetlandsorwaterbodies. Iferodedsoils (includingtrackedsoils
fromconstructionactivities) enterorappearlikelytoenterstreets, wetlands, orother
waterbodies, cleanupandrepairshallbeimmediate. Theapplicantshallprovidealltraffic
controlandflaggingrequiredtoprotectthetravelingpublicduringthecleanupoperations. 

d.Failuretodocorrectivework. Whenanapplicantfailstoconformtoanyprovisionofthis
policywithinthetimestipulated, thecitymaytakethefollowingactions. 

i.Issueastopworkorder, withholdtheschedulingofinspections, and/orthe
issuanceofacertificateofoccupancy. 

ii.Revokeanypermitissuedbythecitytotheapplicantforthesiteinquestionor
anyotheroftheapplicant'ssiteswithinthecity'sjurisdiction. 

iii.Correctthedeficiencyorhireacontractortocorrectthedeficiency. The
issuanceofapermitconstitutesaright-of-entryforthecityoritscontractorto
enterupontheconstructionsiteforthepurposeofcorrectingdeficienciesin
erosioncontrol.  

iv.Requirereimbursementtothecityforallcostsincurredincorrecting
stormwaterpollutioncontroldeficiencies. Ifpaymentisnotmadewithin30
daysaftercostsareincurredbythecity, paymentwillbemadefromthe
applicant'sfinancialsecuritiesasdescribedinsubsection (8) above.  

v.Ifthereisaninsufficientfinancialamountintheapplicant'sfinancialsecurities
asdescribedinsubsection (8) abovethenthecitymayassesstheremaining
amountagainsttheproperty. Asaconditionofthepermit, theownershall
waivenoticeofanyassessmenthearingtobeconductedbythecity, concur
thatthebenefittothepropertyexceedstheamountoftheproposed
assessment, andwaiveallrightsbyvirtueofMinnesotaStatute429.081to
challengetheamountorvalidityofassessment. 

12)Enforcement. 
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a.Penalties. Anyperson, firm, orcorporationfailingtocomplywithorviolatinganyofthese
regulations, maybedeemedguiltyofamisdemeanorandbesubjecttoa $1,000.00fine
or90daysimprisonmentorboth. Alllanduseandbuildingpermitsmustbesuspended
untiltheapplicanthascorrectedtheviolation. Eachdaythataseparateviolationexists
shallconstituteaseparateoffense. 

13)Abrogationandgreaterrestrictions.Itisnotintendedtorepeal, abrogate, orimpairanyexisting
easements, covenants, ordeedrestrictions. However, wherethissectionimposesgreater
restrictions, theprovisionsofthissectionshallprevail. Allotherordinancesinconsistentwith
thissectionareherebyrepealedtotheextentoftheinconsistencyonly.  

Intheeventthatthereisagoverningentitythathasamorerestrictiverequirement, themore
stringentrequirementisrequired.   

Crossreference—Stormwaterutility, § 70-201etseq.   
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StormwaterUtilityOrdinance

ChangesshowninRED)  



ARTICLEV. - STORMWATERUTILITY

Sec. 70-201. - Generaloperation.   

Thecitystormwatersystemshallbeoperatedasapublicutility (hereinaftercalledthe "stormwater
utility" or "utility"), pursuanttoMinn. Stat. § 444.075, fromwhichrevenueswillbederivedsubjecttothe
provisionsofthisarticleandMinnesotaStatutes.  

Ord. No. 04-08-10, § 1.0(1) 8-9-2004)  

Sec. 70-202. - Definitions.   

Thefollowingwords, termsandphrases, whenusedinthisarticle, shallhavethemeaningsascribed
totheminthissection, exceptwherethecontextclearlyindicatesadifferentmeaning:  

Monthlyutilityrevenuemeanstheestimatedmonthlyexpendituresforplanningandinventories, capital
expenditures, personnelandequipmentandoperationofthestormwaterutility, inaccordancewith
establishedcitypolicy.  

Stormwaterutilityfeemeanstheannualchargedevelopedforeachparcelofland.  

Utilityfactormeanstheratioofrunoffvolume, ininches, foraparticularlanduse, totherunoffvolume,  
ininchesforanaveragesingle-familyresidential, assumingatwo-inchrainfallandNaturalResources
ConservationServices (NRCS) "TypeC" soilconditions.  

Ord. No. 04-08-10, § 1.0(2), 8-9-2004)  

Sec. 70-203. - Fee.   

a)Determination.Thestormwaterutilityfeeforpropertiesclassifiedassinglefamilyshallbeafixed
monthlyamountestablishedbyordinance.  Alluses, otherthansinglefamilyshallpayastormwater
utilityfeebasedontheacreageoftheproperty.  ThebasisforthefeeThestormwaterutilityfeeshall
bedeterminedbyfirstdeterminingthepercentageoftotalrunoffinthecitywhichisattributedtosingle- 
familyresidentialproperty. Thefeeperacreforsingle-familyresidentialiscomputedbycomputingthe
productoftherunoffpercentageandthestormwaterutilityrevenue, dividedbytheestimatedtotal
acresofsingle-familyresidentiallanduseinthecity. Theperacrefeeforallotherindividualparcels
shallbedefinedastheproductofthesingle-familyresidentialper-acrefee,theappropriateutilityfactor
andthetotalacreageoftheparcel. Single-familyresidentialparcelsshallbeassessedonaper
householdbasis. Theutilityfactorsforvariouslandusesareshowninthefollowingtable.  

Classification LandUse UtilityFactor

1 Residential 1.00

2 Multi-family 1.83

3 Apartments/Condos/Townhomes 1.83 FormattedTable
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3 Commercial 2.80

4 Industrial 2.80

5 Public/QuasiPublic- Institutional 2.48

6 Parks/OpenSpace/CemeteriesEXEMPT

7 RoadRight-of-Way EXEMPT

8 Lakes/Streams/Wetlands EXEMPT

9 Agricultural / Vacant EXEMPT

b)Credits.Thecouncilmayadoptpolicies, byresolution, foradjustmentofthestormwaterutilityfees.  
Informationtojustifyafeeadjustmentmustbesuppliedbythepropertyowner. Suchadjustmentsof
feesshallnotberetroactive. Creditswillbereviewedregularlybyastaffcommittee.  

c)Exemptions.Thefollowinglandusesareexemptfromthestormwatermanagementfee:  

1)Park/openspace/cemeteries

2)Roadright-of-way. 

3)Lakes/streams/wetlands. 

4)Vacant. 

d)Payment. Stormwaterutilityfeesshallbebilledeverymonthwithwaterandsanitarysewerbills. The
feeshallbedueandpayablethesametermsaswaterandsanitarysewerutilitybills. Anyprepayment
oroverpaymentofchargesshallberetainedbythecityandappliedagainstsubsequentfees.  

e)Appealoffee.Ifapropertyownerorpersonresponsibleforpayingthestormwaterutilityfeebelieves
thataparticularassignedfeeisincorrect, suchapersonmayrequestthatthefeebere-computed.  

f)Penaltyforlatepayment.Eachbillingforstormwaterutilityfeesnotpaidwhendueshallincurapenalty
chargeoftenpercentoftheamountpastdue.  

g)Collectionofpastduefees.Ifanythreeconsecutivestormwaterutilityfeeshavenotbeenpaidwhen
due, thenapenaltyasestablishedbyresolutionshallbeaddedtotheamountdue. Anysuchpastdue
feesmaythenbecertifiedtothecountyauditorforcollectionwithrealestatetaxesonthefollowing
year, pursuanttolaw. Inaddition, thecityshallalsohavetherighttobringacivilactionortotakeother
legalremediestocollectunpaidfees.  

Ord. No. 04-08-10, §§ 1.1—1.6, 8-9-2004)  
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StormwaterCreditPolicy



GrandRapids, MN
StormwaterUtility

BestManagementPracticesCredit
Policy

AsperSection70-203(b)ofOrdinanceNo. 04-08-10)  

Background
OnAugust9, 2004theGrandRapidsCityCouncilapprovedaStormwaterUtilityOrdinanceNo. 04- 
08-10 (OrdinanceChapter24, section1.0through1.6) tofinancetheCity’sStormwater
ManagementProgram. Inaddition, theUtilitywillbeutilizedtofinancecompliancewiththeCity’s
NationalPollutionDischargeEliminationSystemPhaseII (NPDESPhaseII) StormwaterPollution
PreventionPlan (SWPPP) fortheCity’sMunicipalSeparateStormSewerSystems (MS4) as
outlinedintheCity’sStormwaterPermitwhenrequiredbytheMinnesotaPollutionControlAgency
MPCA). TheUtilityprovidesforcreditsfortheuseofStormwaterBestManagementPractices
BMPs) suchasstormwaterponds, greenspace, undevelopedland, etc. Theamountofthecreditwill

bedeterminedbytheCityEngineerandapprovedbytheCityCouncil. Apropertyownermayappeal
totheCityCouncilregardingadeterminationofthecreditoncepercalendaryear. Ifthecreditis
approved, thecreditwillbeappliedwithin90daysofapproval. Noretroactivecreditswillbe
approvedorappliedtobillings.  

Persection70-203(b) CreditsoftheStormwaterUtilityOrdinance:   
TheCouncilmayadoptpolicies, byresolution, foradjustmentoftheStormwaterUtilityfees.  
Informationtojustifyafeeadjustmentmustbesuppliedbythepropertyowner. Suchadjustmentsof
feesshallnotberetroactive. Creditswillbereviewedregularlybyastaffcommittee. 

Commercial, Industrial, Institutional, Multi-family
AcreditmaybegrantedtoaCommercial, Industrial, InstitutionalorCommercialMulti-family
apartments/condo) parcelthatcandemonstrateareductionoftheamountofstormwaterleavingthe

parcelviatheuseofanapprovedStormwaterBestManagementPractice (BMP). Creditscanbe
combinedtoaccountforatotalreductionofupto75% oftheStormwaterUtilityFee.  
DocumentationmustbeprovidedtotheCityforevaluationoftheclaim. Pleaseprovidethe
necessarydrawingsandcalculationstosupporttheclaimaslistedontheapplication. Itisthe
applicant’sresponsibilitytoprovetheclaim. Itmayberequiredthatalicensedprofessional
engineerpreparethedocumentation. 

StormwaterQualityCredits

TheGrandRapidsStormwaterQualityCreditsprogramoffersbusinessesacreditofupto50% of
monthlystormwaterutilitycharges.  Businessownerscanapplyforacreditiftheyareusing
stormwaterqualitymanagementtools/practices (BMP’s). 



Commonstormwaterqualitymanagementtools (BMP’s) included:  
Wetponds ManufacturedundergroundfiltersRaingardens
Dryponds Vegetatedswales Infiltrationtrenches
Undergroundstorage Sandfilters Perviouspavers
Wetordryswales Filterstrips
Greenroof Drywells

TodeterminetheamountoftheQualityCredit, applicantshallcalculatethefollowing: 
totalamountofimperviousareaontheproperty
totalamountofimperviousareatreatedbytheQualityBMP(s) 
dividethetotalamountoftreatedareabythetotalamountontheproperty
sincethemaximumcreditforthissectionis50%, dividethepercentageoftreated
imperviousareaby2tocalculatethepercentreductioninmonthlystormwaterfees
Example:   

Totalamountofimperviousarea = 1,747sf
TotalamountofimperviousareatreatedbyBMP(s) = 1,024sf
Percentageoftreatedimperviousareas = 1,024sf / 1,747sf = 0.5861 (58.6%)  
Dividepercentagebytwo = 58.6% / 2 = 29.3% reductioninstormwater
feesforquality

StormwaterQuantityCredits

TheGrandRapidsStormwaterQuantityCreditsprogramoffersbusinessesacreditofupto50% of
monthlystormwaterutilitycharges.  Onlythosepropertiesthatcandemonstratethecapacityto
handlea10-yearor100-yearraineventcanreceiveastormwaterquantitycredit.  Toapplyfora
stormwaterquantitycredit, propertyownersmusthavetheirapplicationscertifiedbyastatelicensed
engineerorlandscapeengineer.    

PropertyOwnerscanapplyforeitherthe “StandardQuantityReductionCredit” orthe “Additional
QuantityReductionCredit”.  

StandardQuantityReductionCredit. TheStandardQuantityReductionCreditisa25%  
creditonaproperty’sstormwaterfee.  The “StandardQuantity” creditisbasedona
property’sstormwaterquantitymanagementtools/practicesbeingabletoretainthe10-year,  
24-hourtypeIISCSstormevent.  Toqualifyforthiscredit, thepropertyownermust
demonstratethatstormwaterfromthepropertyiscontrolledwithanon-siteconstructed
stormwaterquantitymanagementtool/practice (BMP). 

AdditionalQuantityReductionCredit. TheAdditionalQuantityReductionCreditisa25% 
creditonaproperty’sstormwaterfee.  The “AdditionalQuantity” creditisbasedona
property’sstormwaterquantitymanagementtools/practicesbeingabletoretainthe100-year,  
24-hourtypeIISCSstormevent.  Toqualifyforthiscredit, thepropertyownermust
demonstratethatstormwaterfromthepropertyiscontrolledwithanon-siteconstructed
stormwaterquantitymanagementtool/practice (BMP). 



TodeterminetheamountoftheQuantityCredit, applicantshallcalculatethefollowing: 
typeofquantityreductioncreditrequested (25% or50%)  
totalamountofimperviousareaontheproperty
totalamountofimperviousareatreatedbytheQuantityBMP(s) 
dividethetotalamountoftreatedareabythetotalamountontheproperty
multiplythequantityreductioncreditrequestedbythepercentageoftreated
impervioustodeterminetheadjustedquantitycreditamount
Example:   

Typeofquantityreductioncredit = 0.50 (50%)  
Totalamountofimperviousarea = 1,747sf
TotalamountofimperviousareatreatedbyBMP(s) = 1,525sf
Percentageoftreatedimperviousareas = 1,525sf / 1,747sf = 0.8729
Multiplyquantitycreditbypercenttreated = 0.50x0.8729 = 0.4365 = 43.7% 
reductioninstormwaterfeesforquantity

LandUseCredits

A. VacantLandCredit
Vacantlandmeetingthefollowingcriteriaistobeexcludedfromtheareausedtocalculatethe
monthlycharge. 
Thepropertymustnotbedevelopedinanyway, orhavebeendevelopedinthepastten (10) years.  
Thepropertymustreflectlandinan “undisturbed, naturalstate” withnon-impactedsoils (i.e., the
soilsarenotcompacted). 

1.Thevacantlandmustrepresentatleast50% ofthetotalparcelorbe1acreormorein
size. 

2.Vacantlanddoesnotinclude “greenspace” asoutlinedbelow

B. GreenSpaceCredit
Greenspaceareasmeetingthefollowingcriteriacanbeexcludedfromtheareausedtocalculatethe
monthlycharge. 

1.Greenspacesshallbecontiguousperviousvegetatedareasincorporatedintothe
developedparcel.  

2.Thespaceshallnothavemorethan25% impacted, compactedsoils.   
3.Greenspacemustbe20feetormoreawayfromthenearestimpervioussurfaceor

structure. 
4.Thegreenspacemustbeaminimumof0.5acreinsizeandnotlessthan25% ofthetotal

parcel. 
5.Grassedparkingareasthatareutilizedmorethan15daysperyearareexcludedfromthe

greenspacecredit, astheseareimpacted, compactedsoils. 

NOCREDIT(S) willbegrantedforaBMPthathasbeen (orisplannedto) beturnedovertothecity
forfuturemaintenance. ThisincludesBMPsrequiredundertheCity’sStormwaterand/orErosion
ControlOrdinancesifapplicable.  



MPCAIndustrialPermitCreditsandCharges: 
IfanIndustryhastheirownIndustrialStormwaterPermitforalloraportionoftheirproperty, the
IndustryandtheCityshouldenterintoanagreementstatingwhichportionsofpropertyshould
receiveacreditfromthestormwaterutility. Thiscreditshouldamounttonomorethanthemaximum
of75% ofthestormwaterutilityfee.   

Authority
AdministrativeimplementationofthispolicywasreviewedbytheGrandRapidsCityCouncilon
November22, 2004.  



CityofGrandRapids, MN.                                   
StormwaterUtility

ApplicationforStormwaterCredits

SubmitApplicationto: 
Thisapplicationmustbecompletedandsignedbeforeitwillbeprocessed.  Whencompleted, send
thisapplicationandallnecessaryattachmentsto: 

CityofGrandRapids
EngineeringDepartment

420NorthPokegamaAvenue
GrandRapids, MN55744

Ifyouhavequestions, pleasecall: SteveAnderson, StormwaterSpecialist, 218.326.7627

I.ContactInformation

PropertyOwner: 

StreetAddress:  

City_____________________                    State_____ Zip_____________  

ParcelI.D. #      

ContactName:  

PhoneNumber:   

EmailAddress:  



II.WaterQualityCredit

Step1 –Calculateimperviousareaonproperty

ImperviousAreasSquareFeet
Squarefeetofbuilding(s) 
Squarefeetsidewalk/patio
Squarefeetofparking/driveway
Squarefeetother_____________ 
Totalsquarefeetofimperviousarea

Step2 – CalculateimperviousareatreatedbyQualityBMP(s) andindicatewhatstormwater
tool/practiceisbeingutilized

ImperviousAreasSquareFeetStormwaterBMPs
Squarefeetofbuilding(s) 
Squarefeetsidewalk/patio
Squarefeetofparking/driveway
Squarefeetother_____________ 
Totalsquarefeetofimperviousarea

Step3 –Calculatethepercentageofimperviousareatreated

TotalareasdrainingtoBMPs Dividedbytotalimpervious Equals % ofimperviousarea
fromStep2) area (fromStep1) treatedforquality

Step4 –Calculatepercentagereductioninproperty’sstormwaterutilityfee

ofimperviousareatreated Dividedby2 Equals % reduction/creditin
forquality (fromStep3)  property’sstormwaterutilityfee

basedonQualityCredit



III.WaterQuantityCredit

Indicatethetypeofcreditforwhichyouareapplying (checkallthatapply).  

25% StandardQuantityReductionCredit (canhandlea10-yearraineventonproperty)  
25%AdditionalQuantityReductionCredit (canhandlea100-yearraineventonproperty)  

Step1 –DeterminetypeofQuantityReductionCreditrequested (25% or50%):___________  

Step2 –Calculateimperviousareaonproperty (SameasStep1, fromSectionII):__________  

Step3 – CalculateimperviousareatreatedbyQuantityBMP(s) andindicatewhatstormwater
tool/practiceisbeingutilized

ImperviousAreasSquareFeetStormwaterBMPs
Squarefeetofbuilding(s) 
Squarefeetsidewalk/patio
Squarefeetofparking/driveway
Squarefeetother_____________ 
Totalsquarefeetofimperviousarea

Step4 –Calculatethepercentageofimperviousareatreated

TotalareasdrainingtoBMPs Dividedbytotalimpervious Equals % ofimperviousarea
fromStep3) area (fromStep2) treatedforquantity

Step5 –Calculatepercentagereductioninproperty’sstormwaterutilityfee

Equals % reduction/creditin
TypeofQuantity Multipliedby % ofimperviousarea property’sstormwaterutilityfee

Credit (fromStep1) treatedforquantity (fromStep4) basedonQuantityCredit



ProfessionalCertification
Toapplyforastormwaterquantitycredit, thisapplicationmustbecertifiedbyastatelicensed
engineerorlandscapearchitect.  Onlythosepropertiesthatcandemonstratethecapacitytohandlea
10-yearor100-yearraineventcanreceivestormwaterquantitycredit.  Theapplicationwillnotbe
processedifthissectionisnotsignedanddated.  

BysigningthisapplicationIcertifythatthe “as-builtplans” areanaccuraterepresentationofthe
subjectstormwaterfacilityorcontrolandthattherequiredcalculationshavebeenperformedin
compliancewiththeCityofGrandRapidsrequirements”  

Name: 
Company: 

Telephone: 
CheckOne: Engineer LandscapeArchitect
Registration

Number: 
Signature: 

Date: 

IV.LandUseCredits

VacantLandCredit
Step1 – Calculateareaofproperty (acres)  ___________________  

Step2 – Calculateareaofvacantland (acres)   __________________  

Step3 – Calculatethepercentageofvacantland (Step2dividedbyStep1)   ___________  
Mustbeatleast50% oftotalparcelor1acreinsize) 

GreenSpaceCredit
Step1 – Calculateareaofproperty (acres)  ___________________  

Step2 – Calculateareaofgreenspace (acres)   __________________  
Mustbeatleast0.5acresinsize) 

Step3 – Calculatethepercentageofgreenspace (Step2dividedbyStep1)   ___________  
Mustbeatleast25%oftotalparcel) 



MaterialsrequiredtocompleteApplication

Checkwhen Materialsrequiredforapplicationtobeprocessed
attached

CompletedandSignedApplication

Sitemapincludingthefollowing: 
Aerialphotograph
Boundaryofproperty
Drainageareas
Imperviousareasincludingallbuildingsand
structures
CADdrawingsofsite (ifavailable) 
Detailofallpermanentstormwaterdevices
BMP’s) 

AdditionalitemsforQuantityApplication
DetailsofallpermanentBMP’s
10or100yearrainfallcalculations
Storagevolumeoffacility
Allassociatedstormdraininfrastructure
Signedprofessionalcertification

AdditionalitemsforVacantLandandGreenSpace
Boundaryandareasofvacantlandand/orgreen
space

MaintenancePlan / Scheduleforallstormsewer
infrastructureandBMP’s

V. TotalCreditsAppliedFor

TypeofCreditPercentagecreditappliedforExample
QualityCredit(fromStep4ofSectionII) 29.3% 
QuantityCredit(fromStep5ofSectionIII) 43.7% 
TotalCreditAppliedFor(maxof75%) 73.0% 

TypeofCreditAcreagecreditappliedfor
VacantLandCredit(fromStep3ofSectionIV) 
GreenSpaceCredit(fromStep3ofSectionIV) 
TotalCreditAppliedFor



VI.RatepayerCertification

Thissectionshowsthatastheownerorrepresentativetotheowner, yougivetheCitypermissionto
enterthispropertyforthesolepurposeofconductingasiteinspectionofthestormwater
managementfacilities/methodsonthisproperty.  Theapplicationwillnotbeprocessedifthissection
isnotsignedanddatedbythepropertyownerortheirdesignee.  

BysigningthisapplicationIcertifythatIamtheownerorauthorizedrepresentativeoftheowner
andhavereadthisapplicationandunderstandthetermsandconditionsofthecreditprogram.  I
certifythatthisapplicationandadditionalmaterialsaccuratelydescribestormwatermanagement
anddisposalonthepropertyidentifiedonthisapplication.  IgranttheCitypermissiontoenterthis
propertyforthesolepurposeofconductingasiteinspectionofthestormwatermanagementand
disposalfacilitiesonthisproperty.”  

Signature PrintNameDate
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GrandRapidsCommunityBikeShare
OrganizationalStructure, Plan, andVision

ThestateofcyclinginItascaCounty:  
Bicyclingforrecreationiasshownbyamenitieslike

theMesabiTrail.  Bothfattirebikingandmountainbikingarerapidlyincreasinginpopularity.  
Perhapsmoreimportantly, theGrandRapidsareahasover50milesofinterconnectedmulti- 
purposetrailsthatbicyclistsuseforrecreationandtransportationalike. - road

thbikelaneswerestripedon5StreetNorthasatrialin2014, andwerere-stripedfor
permanencywiththestre

ItascaCommunityCollegealreadyrunsitsownbicyclesharingprogram, andithasbeen
quitepopularamongstudentswithnocars, andstudentstakingshort, pointAtopointBtrips.  
Additionally, GrandRapidshoststhreepublicbicyclefix-itstations (ICC, MesabiTrailhead,  
YMCA), androughly450bikeparkingspotsthroughouttown. Thecommunityisprimedfora
programlikebikesharing. Arobustandwell-plannedbikeshareprogramhasthepotentialto
impactalargeportionofourpopulationandhelpcloseanequitygap. Therearemanyresidents
ofItascaCountywhodonotowncars, andprovidingthemwithconvenient, healthymodesof
transportationisvital.  

Thebackgroundofthisplan:  
TheoriginalsteeringcommitteeforthisplanconsistsofrepresentativesfromtheCityof

GrandRapids, theGrandRapidsRotaryClub, andGetFitItasca. GetFitItascaaidedItasca
CommunityCollegeinbeginningacampus-onlybikesharingprogramin2014. Thesuccessof
thisprogramintheICCcommunityhassolidifiedalong- 
scale, communitybikeshareprogram. Newenergywasfoundtomovethisinitiativeforward
whenGetFitItascawasapproachedbymembersoftheEveningRotaryClub. Theyhosteda

whichwasfruitfulenoughtoprovidesomeseedmoneyfora
communityproject. Fromthere, wewereabletopullintheCityofGrandRapidsasapartner
andstartthebrainstormingprocessfortheorganizationalstructure.    

Whatisbikeshare?  
Bikesharingisatrending, innovativeapproachtopublictransportation, wherein
communitymembershaveaccesstopublicbicyclesfortravelorrecreation. Thereare
severaltypesofbikeshareprogramsrangingfromhighlytechnologicalandexpensive,  
toad- igure1). Weareproposinga
BicycleLibrarysystem, whichwillbediscussedthroughoutthisplan.   
Bikeracksserveasdockingstationsaroundthecommunity, wheretheprogrambicycles
canbechecked-outorreturned. Theabilitytoborrowabikefromonelocation, and
dropitoffatanothermakesbikeshareidealforshortdistance, pointtopointtrips.   
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UScitiesthathostbikeshareprogramsreport
theaverageridetobe15-20minutes, and1-3

1mileslong.  
Bikeshareprogramsarearelatively
inexpensivewaytoextendthereachof
publictransitbyprovidingafirst-or-last
miletransportationsolution.  
Bikesharinghasalsobeenseento:  

Introduceorreintroducepeople
tobiking;  
Increasetransitusage;  
Encourageandpromotebiking
asaviablemodeoftransportation.  

abAlthoughthe major, highlytechnological
bikesharesystemsintheU.S. arehostedin
largecitieslikeMinneapolisand Chicago, itisimportant
tonotethattherearesuccessfulprogramsin
smaller cities. RuralMNboastsbikeshareprogramsin
Aitkin,  Wilmar, Ramsey, andAlexandriaforexample. 
Weusedlessonslearnedfromsaidprogramstobuild
aplanforGrand Rapids. Thefollowing table (Table
1)  outlinesthebasicsofhowthesepeer
systems

operate.   1BikeSharingintheUnited States: StateofthePractice
andGuidetoImplementation. FederalHighway
AdministrationUnitedStatesDepartmentofTransportation. September

2012.  Figure
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Aitkin:2, 100Bicycle Library 30Thisprogram
wasoriginallyad-hoc, but
aftervandalismand
theftbecamean issue, 
changedtoabicyclelibrary
system.  30bikeswere
donated,  repairedandpainted
forthe
program.  Rackslocated
throughoutAitkinwithsignage
waiving liability (Fig

2).  Wilmar:19, 700 40Thereare21
stationsAd-Hoc ( Unsupervised)  locatedaround

Wilmarwherebikescan
beborrowedand
returned.  Thereisnocheck-

outorking
onthisprojecthave
reportedahighrateoflossof
bikeswiththis

method.  Ramsey:25, 000Bicycle Library 7Bicyclescanbe
checkedoutatcityhall
duringoffice
hours.  Ridersmustbeatleast
18years old, andshow
photoIDwhensigning

waiver.  Alexandria:14, 000Ad-Hoc (Unsupervised) 4Dockingstation
locatednearCentralLakes
Trail.  Bikesare unlocked, 
butrulesstatetheymust
bereturnedingood
conditionbytheendofthe
day.  Equipped
with pedometers, the
bicycleslogged1500miles
withinthefirst
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VisionStatement

needforbasic, affordabletransportationwhilepromotingboth
environmentalandpersonalhealth.   

OrganizationalStructure
TheGrandRapidsbikesharemodelwouldbethatofa
bicyclelibrary. Weproposeadockingstationateachof
fourlocations: GrandRapidsCityHall, GrandRapids
PublicLibrary, ItascaFamilyYMCAandtheItasca

Figure2ResourceCenter. Eachstationwouldstartwith3bicycles,  
andhaveemptyrackspaceforotherprogrambicycles.  
Bicycleswillbeattainedfromlocalbusiness, ItascaTrailSports, whohasbeenconsulted
regardingthebeststyleofbicycleforthistypeofprogram.  
A $2000servicecontractwillbesignedwithItascaTrailSportsformaintenanceof
bicyclesasneeded.  
Bikescouldbecheckedoutfromanyofthelocationswithinbusinesshours, and
returnedtoanylocationwithinbusinesshours. Wewouldencourageriderstoreturn
thebikethesamedayastherental.   
Bikeredistributionneedswillbeassessedviacommunicationbetweenhostsites.   
Ridersmustbe18yearsorolderandshowvalidIDwhensigningawaiver. Thewaiver
willreleasethecityofliabilityintheinstanceofanaccidentorinjury (AppendixA). Once
thewaiverissigned, theriderwillreceiveakeytounlockoneofthebikes. Thebikeswill
benumbered, andkepttrackofviaasharedGooglespreadsheet (AppendixB).  
Intheinstanceofamissingbicycle, wewouldbeabletousethespreadsheetto
determinethelastrider. GetFitItascastaffwouldcontactthispersonafter48hours.   
GetFitItascaandtheGRRotarywilldonatetimeforseasonalset-upandtear-down.  

OperationalStructure
Participantsmustbe18yearsofageorolder, orbewithaparent/guardiantocheck-out
abicycle. Participantsmustshowidentificationandsignaliabilitywaiverbefore
receivingakeyforabicycle. Acceptableformsofidentificationinclude:  

o
o Passport
o CertifiedStateIdentificationCard
o SchoolIDCard

DockinglocationsiteswillbegivenaccesstoaGoogleSharedDocumenttokeeptrackof
thebicycles (AppendixB). Thed- out
andreturn. Thisdocumentwillalsoserveasanevaluationtool.  
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RolesandResponsibilities
CityofGrandRapids

Logisticalsupport (dockingstationsatCityHallandGRPublicLibrary);  
In-kindtimeforrackinstallmentandperiodicbicycleredistribution;  
Programownership

GetFitItasca
Supportimplementationofprogramlaunch, includingin-kindtimefor
developmentofinformationalandpromotionalmaterials;  
Actasanongoingresourceandassistinlocatingmissingbicycles;  
Evaluation;  
In-kindtimeforseasonalset-upandtake-down.  

ItascaCountyFamilyYMCA
Logisticalsupport (dockingstationonsite)  

ItascaResourceCenter
Logisticalsupport (dockingstationonsite)  

GrandRapidsRotary
Providepartialseedfunding;  
In-kindtimeforseasonalset-upandtake-down.  

PleaseseeAppendicesAandBforasamplewaiverandprogramtrackingdocument.   
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Item Quantity CostEstimate Total
RaleighCommuter 15 $ 215.00 $ 3225.00
Bicycles
ServiceContract (Itasca N/A $ 2000.00 $ 2000.00
TrailSports)  
RollingBicycleRack 4 $ 450.00 $ 1,800.00

HoopSignage 4 $ 454.00 $ 1816.00
CableLock & Key 20 $ 25.00 $ 500.00
includingduplicate

keys)  
Informationaland 2000rackcards $ 0.50/card $ 1000.00
PromotionalMaterials 3NewspaperAds $ 400/halfpage $ 1200.00
rackcards, newspaper, 15Radioads In-Kind N/A

etc.)  
Odometers 20 $ 9.00 $ 180
Stafftime: rack N/A In-kind N/A
installmentand
distributionofbikes
CityofGR), production
ofinformational
materials (GetFit
Itasca), andprogram
launch (allpartners).  
Stafftime: orientation 8hours In-kind N/A
alldockinglocations).  

4®³
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Numberofbicycle
rentalsinthefirst season ( launchAveragemilesper

trip.  towinter

storage).  OdometersplacedonTrackedviashared
Google bicycles; totalseason spreadsheet; data

compiledmileagedividedbynumberatendof
season.  of


