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FinancialStatementPresentationbyDavidJ. Mol, Partner, Redpath & Company, Ltd. 

BackgroundInformation: 
AttachedpleasefindthefollowingreportsthatwillbediscussedattheCouncilWorkSessiononApril23, 2018: 

AuditManagementLetter
DraftComprehensiveAnnualFinancialReport (CAFR) 
DraftIndependentAuditor'sReportonComplianceandonInternalControls
DraftStateLegalComplianceReport

Mr. DaveMol, Partner, Redpath & Company, Ltd. willbehereonMonday, April23, 2018tomakeapresentationtothe
CityCounciloftheauditedfinancialstatements, theManagementLetter, ReportonComplianceandInternalControls, 
andStateLegalComplianceatthe4:00p.m. worksession. 

Iftimeislimitedforyou, pleasereviewtheAuditManagementLetter. Thisreportgivesaconciseoverviewofthe2017
CityofGrandRapids' financialhealth. 

HardcopieswillbeavailableFridayforyourreview. 
ThedraftreportswillbefinalizedwhenwereceivethePublicUtilitiesauditedfinancialstatements. 
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CityofGrandRapids, Minnesota
AuditManagementLetter

ReportSummary

REPORTSUMMARY

Severalreportsareissuedinconjunctionwiththeaudit.  TheComprehensiveAnnual

FinancialReport (CAFR) andReportonInternalControlandLegalComplianceReporthave

beenissuedindraftform.  Accountingstandardsrequirethefinancialstatementsofthe

PublicUtilitiesCommissionbeincludedintheCity’sfinancialstatements.  Atthetimeof

issuanceofthisManagementLetter, thePUC’sauditedfinancialstatementswerenot

available.  UpontheissuanceofthePUC’sfinancialstatements, theCity’sfinancial

statementswillbeupdatedandissuedinfinalform.  Asummaryisasfollows:  

ReportName ElementsofReport Overview
ComprehensiveAnnualFinancial Auditor’sopinion Itisanticipatedthatan
Report (CAFR)  unmodified (“clean”) opinionManagement’sDiscussionand

willbeissuedontheBasicAnalysis
FinancialStatementsFinancialstatements

Footnotes
Supplementalinformation

ReportonInternalControlOver Resultsoftesting Nofindingsof
FinancialReportingandon Internalcontrolsoverfinancial noncompliance
ComplianceandOtherMatters reporting Nointernalcontrolfindings

Compliancewithlaws,  
regulations, contractsand
grants

StateLegalComplianceReport Resultsoftestingcertain Nofindingsof
provisionsofMinnesota noncompliance
Statutes

AnalysisoffinancialAuditManagementLetter Seepage3ofthisreportfor
conditionandotherissues ExecutiveSummary

Comparisonsandtrendanalysis
Policiesandprocedures
Auditcommittee
communications
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CityofGrandRapids, Minnesota
AuditManagementLetter

GovernmentalAccountingandFinancialReporting

GOVERNMENTACCOUNTINGVS. PRIVATESECTORACCOUNTING

TheCity’sfinancialstatementsarepresentedinaformatthatissignificantlydifferent

thanfinancialstatementsofaprivatebusiness.    

Thekeydifferencesthatimpactaccountingandfinancialreportingincludethe

following: 

A.Servicemotivevs. profitmotive

B.Stewardshipvs. returnoninvestment

C.Appropriatedbudgetvs. financialplan

ServiceMotivevs. ProfitMotive

Intheprivate-sector, theregenerallyisadirectrelationshipbetweenwhatanindividual

paysandwhatthatsameindividualreceives.  Acustomerthatpurchasestworollsofpaper

fromBlandinPaperwouldexpecttopaymorethanacustomerpurchasingonerollofpaper.   

Thisisreferredtoasan “exchange-type” transaction.  

ThesituationisdifferentformostgoodsandservicesprovidedbytheCityofGrand

Rapids, Minnesota.  Generally, thereisnotadirectrelationshipbetweenwhataresidentpays

intaxesandthespecificservicesthatsameresidentreceivesfromtheCity.  Thisisreferred

toasa “non-exchange” transaction. 

Stewardshipvs. ReturnonInvestment

Usersofprivate-sectorfinancialstatementsareinvestorsandcreditors.  Investors

interestedinfinancialinformationthatenablesthemtoevaluateabusiness’sabilityto

generateareturnontheirinvestment.  Stockholdersareconcernedaboutearningsand

earningspershare.   
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CityofGrandRapids, Minnesota
AuditManagementLetter

GovernmentalAccountingandFinancialReporting

CitizensandcreditorsoftheCityneedfinancialinformationthatallowsthemtoassess

theCity’sstewardshipofthefinancialresourcesprovided.  Inotherwords, thefinancial

statementsneedtodemonstrateaccountability.  Thisaccountabilityisafoundationoffund

accounting.  Maintainingseparatefundsdemonstratesaccountabilitytotaxpayers, creditors

andgrantors. 

Budgetvs. FinancialPlan

Budgetsarepreparedbybothprivatesectorbusinessesandgovernments.  Theprivate- 

sectorbudgetsoftenserveasamanagementtoolforfinancialplanning.  Inagovernment, a

budgetservesasauthorizationtospendresourcesfortheprovisionofgoodsandservices. 

FortheCityofGrandRapids, thereareannualbudgetsandprojectbudgets.  TheAnnual

BudgetReportincludesthebudgetforthirteenindividualfunds.  Additionally, thebudget

processusesmultipleinternalmeetings, severalmeetingswiththeCityCouncil, andpublic

meetings.  

Summary

Financialreportingofbudgetaryperformanceservesasanaccountability/compliance

toolfortheCityCouncilandtaxpayers.  

Insummary, theCity’sfinancialstatementsservetodemonstrateaccountabilityand

compliancetotaxpayers, creditorsandgrantorsofcouncilaction, regulations, andgrant

agreements.  
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CityofGrandRapids, Minnesota
AuditManagementLetter

ExcellenceinFinancialReporting

NATIONALRECOGNITIONFOR

EXCELLENCEINFINANCIALREPORTING

The “CertificateofAchievementforExcellenceinFinancialReporting” isanaward

programofferedbytheGovernmentFinanceOfficersAssociationoftheUnitedStatesand

Canada (GFOA).  ThisAwardProgramhasthreekey

objectives: 

Recognizegovernmentsthatissueahigh-quality

CAFR. 

EasilyreadableandunderstandableFinancialReport.  

Providingeducationalmaterials, comments, and

suggestionsforimprovementstoprogramparticipants.  

TheCityofGrandRapids, Minnesotahasbeenawarded

theCertificateofAchievementforExcellenceinFinancial

Reportingfortwenty-fiveconsecutiveyears (everyyearsince

1992). 
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CityofGrandRapids, Minnesota
AuditManagementLetter

FinancialReportingEntity

FINANCIALREPORTINGENTITY

TheGovernmentalAccountingStandardsBoard (GASB) isthestandardsettingbody

foraccountingprinciplesandfinancialreporting.  Thefoundationoffinancialreportingisthe

distinctionbetweentheprimarygovernmentandcomponentunits. 

Aprimarygovernmentconsistsofallorganizationsthatmakeupitslegalentity.   

Characteristicsofaprimarygovernmentarea) ithasaseparatelyelectedgoverningbody, b)  

itislegallyseparate, andc) itisfiscallyindependentofothergovernments.  Allfunds,  

organizations, institutions, agenciesanddepartmentsthatarenotlegallyseparateare, for

financialreportingpurposes, partofaprimarygovernment.  

Componentunitsarelegallyseparateorganizationsforwhichtheelectedofficialsof

theprimarygovernmentarefinanciallyaccountable.  

TheCity'sfinancedepartmenthasevaluatedalloftheentitiesrelatedtotheCity.  A

summaryofthisanalysisisasfollows:  

EntityRelationship
LibraryBoardPartofPrimaryGovernment
ArtsandCultureAdvisoryBoardPartofPrimaryGovernment
PokegamaGolfCourseBoardPartofPrimaryGovernment
CivicCenter/Park & RecreationBoardPartofPrimaryGovernment
HumanRightsCommissionPartofPrimaryGovernment
PlanningCommissionPartofPrimaryGovernment
AirportAdvisoryBoardPartofPrimaryGovernment
PublicUtilitiesCommissionComponentUnit – includedinCAFR
E.D.A. ComponentUnit – includedinCAFR
H.R.A. Excluded - RelatedOrganization
FireReliefAssociationExcluded

7
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CityofGrandRapids, Minnesota
AuditManagementLetter

FundFinancialStatements

AllFundsFinancialSummary - 2017
IncreaseFundBalance/ 

RevenueExpendituresInterfund(Decrease) inNet
andOtherandOtherTransfersFundBalance/Position

FundSourcesUses(Net)NetPosition12/31/17
1General$ 9,001,899$8,185,619($784,639)$31,641$6,270,571

SpecialRevenueFunds: 
2PublicLibrary892,507861,257       -       31,250514,909
3CentralSchool63,652121,97163,8395,52056,871
4AirportOperations204,664215,04720,0009,617196,614
4IRACivicCenter737,927907,179145,067(24,185)(163,033) 
5RecreationPrograms61,38963,652       -       (2,263)1,924
6Haz-Mat87,51587,515       -              -       973
7PoliceForfeiture16,43118,725       -       (2,294)63,683
8Cemetery231,905227,989       -       3,91688,794
9DomesticAnimalControlFacility36,01756,21720,200       -       7,621

DebtServiceFunds: 
10DebtServiceReserve44       -              -       444,965
11EquipmentCertificatesof2009D148,352140,454       -       7,898202,497
12ImprovementBonds2,279,0192,326,0221,764,4911,717,4886,772,757
13StreetReconstructionBonds261,064434,546605,000431,5181,570,350
14G.O. State-AidStreetBonds322,892323,163       -       (271)365
15RefundingBonds3,013,29059,693(2,950,000)3,5973,597
16TaxIncrement1-6OldHospitalHousing58,07053,747705,000709,323770,095
17TaxIncrement1-6OldHospitalHousingPaygo32,80929,441       -       3,3687,252
18TaxIncrement1-5BlackBearHomes24,57591,380       -       (66,805)       -        
19TaxIncrement1-4OakwoodTerrace33,24885       -       33,163367,906
20TaxIncrement1-7Block37Redevelopment15,78414,257       -       1,52711,962
21TaxIncrement1-8LakewoodHeights35,63932,093       -       3,54613,953
22TaxIncrement1-9MajesticPines166,657152,767       -       13,89023,720
22TaxIncrement1-10RiverHills32,56429,4233,1413,141
23TaxAbatement - 1stAveCondo43,15042,881       -       26924,242

CapitalProjectFunds: 
24GeneralCapitalImprovementProjects99,945237,35681,562(55,849)73,367
25MunicipalStateAid49,072258,004       -       (208,932)169,894
26ParkAcquisitionandDevelopment309       -              -       30934,503
27ArtsandCultureCapitalProject       -              -       27,03027,03027,030
28CapitalEquipmentReplacement136,327690,074150,000(403,747)(420,552) 
29InfrastructureBonds3,085,5282,888,142(27,030)170,356197,331
30AirportCapitalFund454,827470,037       -       (15,210)41,646
317thAvenueBridgeRehabilitation       -              -       (122,529)(122,529)455,652
32IRACivicCenterProject135,444252,237280,000163,207(231,462) 
33PermanentImprovementRevolving18,7455,86425,50938,390342,015

EnterpriseFunds: 
34GolfCourse577,179674,937(3,500)(101,258)2,523,740
35StormWater594,826689,836       -       (95,010)455,418

22,953,265$20,641,610$0$2,311,655$20,484,311Total
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CityofGrandRapids, Minnesota
AuditManagementLetter

FundFinancialStatements

SpecialAssessments

Specialassessmentcollectionshavebeenasfollows:  

2014201520162017

Currentportiondue$633,916$607,197$525,555$512,628

Receipts: 
Current609,576551,895514,410503,676
Delinquent69,70630,8218,96310,012

Totalreceipts679,282582,716523,373513,688

Collectionrates: 
Collectionofamountsdue96.2%90.9%97.9%98.3% 

Totalcollectionsasapercent
ofamountdue 107.2%96.0%99.6%100.2% 

Asshownabove, theCityexperiencedanincreaseinitscollectionratesfor2017.  The

delinquentspecialassessmentreceivablebalancewas $180,222atDecember31, 2017.  We

recommendtheCitycontinuetomonitorthespecialassessmentcollectionrateandconsider

theimpactonthefundingofdebtservicepayments.  
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CityofGrandRapids, Minnesota
AuditManagementLetter

FundFinancialStatements

PensionLiability

In2015, theCityimplementedGASBStatementNo. 68, whichrequiredthereportingof

theCityofGrandRapids’sproportionateshareofthePERANetPensionLiability (NPL). 

During2017, theCity’sshareofPERA’sNPLdecreased.  Theschedulebelowpresentsthe

componentsofthechangeinNPL.  During2017, theCitypaidit’srequiredcontributionto

thePlan.  Therequiredcontributionisapercentageofeligiblewages.  

GeneralPolice
EmployeesandFire
PlanPlanTotal

Changeinnetpensionliability: 
1) Changeinactuarialassumptions($ 334,075)($2,511,053)(2,845,128) 

2) Changeinproportion 42,627(434,761)(392,134) 
3) Experiencedifference 109,82640,711150,537

4) Earningsdifference 565,818)(561,221)(1,127,039) 
GrandRapids' shareof2017pensionexpense150,898(314,310)(163,412) 
ContributionstotheplanbyCityofGrandRapids(252,589)(217,891)(470,480) 
ContributionstotheplanbyStateofMinnesota       -       (11,790)(11,790) 

Increaseinnetpensionliability(849,131)(4,010,315)(4,859,446) 

Beginningnetpensionliability4,181,5455,778,9719,960,516

Endingnetpensionliability$3,332,414$1,768,656$5,101,070

1.  Theassumedinvestmentreturnwaschangedfrom5.6% to7.5% forPoliceandFire. 
Theassumedpost-retirementbenefitincreasewasreduced. 

2.  TheCity'sproportionateshareofthetotalNPLdecreased. 
3.  Thisisthechangebetweenexpectedandactualexperienceinthemeasurementofthe

pensionliability. 
4.  Thisisthedifferencebetweenprojectedandactualearningsonplaninvestments. 
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CityofGrandRapids, Minnesota
AuditManagementLetter

GeneralFund

Achartof2017GeneralFundrevenuesourcesisasfollows:  

Stateaids
18% 

Allother
34% 

Propertytaxes
48% 
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CityofGrandRapids, Minnesota
AuditManagementLetter

GeneralFund

AsummaryofthepurposesandbenefitsofGeneralFunddesignatedbalancesisas

follows:  

NeedforReserveBalances
CashFlowTiming

Difference

Intergovernmental CapitalOutlay
RevenueCutbacks Replacement

Emergencyor
SpecialUnanticipated
ProjectsExpenditures

BenefitsofReserveBalances

Favorablebondrating Supplementsrevenues
indicatorwithinvestmentincome

AvoidstemporaryProvidesresourcesfor
overdraftspriortomajorminorprojectsor

receiptsfeasibilityreports

AvoidsoverburdeningProvidestheCity
ofannualbudgetsforgreateroptionstodeal
certaincapitaloutlaywithunexpectedevents
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CityofGrandRapids, Minnesota
AuditManagementLetter

GeneralFund

SummaryofGeneralFundBalance

TheCityhasapolicyregardingGeneralFundReserveBalances (Resolution11-110). 

TheCity’spolicyforreservesintheGeneralFundis:  

Minimumcashflow – toequal50% ofthefollowingyear’sGeneralFundpropertytax

andanticipatedlocalgovernmentaids.  

Compensatedabsences – equaltothesumofflexibletimeoffandcompensatorytime

forallemployeeseachDecember31.  

Emergencyorunanticipatedexpenditures – equalto10% oftheprioryearGeneralFund

annualrevenues.  

Neighborhoodandeconomicdevelopment – equaltotheprincipalamountofthesaleof

theliquorstore.  

AtDecember31, 2017, theunassignedfundbalanceoftheGeneralFundavailablefor

reserveswas $4,526,746, comparedtoitstargetedbalanceof $5,224,215.  Seescheduleon

nextpage.  

Inaddition, theCityhasestablishedaspecifiedamountofGeneralFundbalancefor

revenuestabilization, whichisreportedascommittedfundbalance.  Whensufficientreserves

exist, theamountcommittedisequalto10% oftheprioryearannualrevenues.  

18



CityofGrandRapids, Minnesota
AuditManagementLetter

GeneralFund

AtDecember31, 2017, thefundbalanceoftheGeneralFundwasasfollows:  

2017
BalanceIncreaseBalanceTargeted

FundBalanceConstraint12/31/16(Decrease)12/31/17BalanceDifference

Nonspendable: 
Interfundloan$590,609$410,312$1,000,921$1,000,921$       -        
Prepaiditems46,34560,960107,305107,305       -        

Restricted: 
Cash - SuperiorUSA10,4512,43712,88812,888       -        
Donorrestrictions7,1261,6638,7898,789       -        

Committed: 
Revenuestabilization517,86996,053613,922854,136(240,214) 

Unassigned (AvailableforReserves) 
Cashflow3,381,83469,5063,451,3403,451,340       -        
Compensatedabsences367,93915,412383,351383,351       -        
Emergency / unanticipated843,650(151,595)692,055854,136(162,081) 
Economicdevelopment473,107(473,107)       -       697,469(697,469) 
Unassigned       -              -              -              -              -        

Total$6,238,930$31,641$6,270,571$7,370,335($1,099,764) 
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CityofGrandRapids, Minnesota
AuditManagementLetter

SpecialRevenueFunds

SPECIALREVENUEFUNDS

SpecialRevenueFundsareaclassificationoffundstoaccountforrevenues (and

expendituresrelatedthereto) segregatedbyCitypolicyorFederalorStatestatutesfor

specificpurposes.  TheCitymaintainedthefollowingSpecialRevenueFundsduring2017:  

ChangeFund
InterfundinFundBalance

FundRevenueExpendituresTransfersBalance12/31/2017Comments
Thisfundhadabalancedbudgetfor

PublicLibrary$892,507$861,257$       -       $31,250$514,9092017. Revenuesexceededbudgetby
29,000. 

TheCitybudgetedanincreaseinfundCentralSchool63,652121,97163,8395,52056,871balanceof $5,400.   
Thisfundhadabalancedbudgetfor

AirportOperations204,663215,04720,0009,616196,6132017. Expenditureswereunderbudget
by $8,500.  

TheCitybudgetedanincreaseof
31,326. Electricitycostsfor2017IRACivicCenter737,927907,179145,067(24,185)(163,033) exceededbudgetby $77,000dueto

newmeterprovidingaccuratereadings. 

Revenueswereunderbudgetby
RecreationPrograms61,38963,652       -       (2,263)1,924$11,000andexpenditureswereunder

budgetby $9,000. 
Haz-Mat87,51587,515       -              -       973Balancedbudgetfor2017. 

Budgetedanincreaseinfundbalance
of $11,000. ExpendituresexceededPoliceForfeiture16,43118,725       -       (2,294)63,683budgetby $5,500andrevenueswere
underbudgetby $7,500. 

Balancedbudgetfor2017.   
Cemetery231,905227,989       -       3,91688,794Expenditureswereunderbudgetby

5,000. 

Balancedbudgetfor2017.  ReceivesDomesticAnimalControlFacility36,01756,21720,200       -       7,621budgetedtransferfromGeneralFund. 

Totals$2,332,006$2,559,552$249,106$21,560$768,355
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CityofGrandRapids, Minnesota
AuditManagementLetter

SpecialRevenueFunds

PublicLibrary

Approximately60% ofthefundingoflibraryoperationsisfrompropertytaxesand

stateaidswhicharenotreceiveduntilthesecond-halfoftheyear.  Therefore, likethe

GeneralFund, aportionofthefundbalanceisrequiredforcashflowpurposes.  Inresponse

tothiscircumstance, theLibraryBoardadoptedresolution2012-12amendingthefund

balancepolicy.  AsummaryofPublicLibraryFundbalanceatDecember31, 2017isas

follows:  

PublicLibraryFundBalanceConstraints

December31, 2017
TargetedActual

FundBalanceConstraintBalanceBalanceDifference

Nonspendable: 
Prepaiditems$14,274$14,274$       -        

Committed: 
Cashflow415,344415,344       -        
Compensatedabsences40,71740,717       -        
Emergency/unanticipatedexpenditures62,78144,57418,207
Majorequipmentreplacement71,750       -       71,750
Totalcommitted590,592500,63589,957

Totalfundbalance$604,866$514,909$89,957

Asshownabove, theactualfundbalanceis $89,957lessthanthetargetedfundbalance

atDecember31, 2017.  
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CityofGrandRapids, Minnesota
AuditManagementLetter

DebtServiceFunds

DEBTSERVICEFUNDS

DebtServiceFundsareatypeofgovernmentalfundtoaccountfortheaccumulationof

resourcesforthepaymentofinterestandprincipalondebt (otherthanEnterpriseFunddebt).  

Currentgovernmentalreportingstandardsforfundfinancialstatementsdonotprovide

forthematchingoflong-termdebtwithitsrelatedfinancingsources.  Althoughthis

informationcanbefoundintheCity’sComprehensiveAnnualFinancialReport, itislocated

inseveralseparatesections.  Thefollowingscheduleextractsinformationfromthe

ComprehensiveAnnualFinancialReporttoprovideanoverviewanalysisoflong-termdebt

anditsrelatedfunding.  
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CityofGrandRapids, Minnesota
AuditManagementLetter

DebtServiceFunds

Thereaderiscautionedthat1) futureinterestrevenuefromassessmentsand

investments, and2) futureinterestexpenseonbondeddebt, isnotincludedinthefollowing

schedule. 

Scheduled
December31, 2017Ad-valoremFinal

FundDeferredOutstandingPropertyMaturity
FundDescriptionBalanceRevenueTotalDebtTaxesDate

GeneralDebt: 
DebtServiceReserve$4,965$    -       4,965$    -       $    -       N/A
StateAidStreetBondsof2007B15,039       -       15,039375,000       -       (4)4/1/2022
StreetReconstructionBondsof2008B570,40324,109594,512525,000(6)       -       2/1/2018
EquipmentCertificatesof2009D202,497       -       202,497265,000144,581(1)2/1/2019
CapitalImprovementPlanBondsof2010A       -              -              -       100,000       -       2/1/2018
StateAidStreetBondsof2012B365       -       3652,875,000       -       (4)10/1/2027
StreetReconstructionBondsof2017A54,917232,584287,5012,130,0002,535,5592/1/2033
Totalgeneraldebt848,186256,6931,104,8796,270,0002,680,140

TaxIncrementDebt: 
TaxIncrementDistrict1-4 (OakwoodTerrace)367,906       -       367,906       -              -       (2) 
TaxIncrementDistrict1-5 (BlackBearHomes)       -              -              -              -              -       (2) 
TaxIncrementDistrict1-6 (OldHospitalHousingBonds)770,095       -       770,095730,000(6)       -       (3)2/1/2018
TaxIncrementDistrict1-6 (OldHospitalHousingPaygo)7,252       -       7,252       -              -        
TaxIncrementDistrict1-7 (Block37Redevelopment)11,962       -       11,962       -              -       (2) 
TaxIncrementDistrict1-8 (LakewoodHeights)13,953       -       13,953       -              -       (2) 
TaxIncrementDistrict1-9 (MajesticPines)23,720       -       23,720       -              -       (2) 
TaxIncrementDistrict1-10 (RiverHills)3,141       -       3,141       -              -       (2) 
1stAvenueCondoTaxAbatement24,242       -       24,242       -              -       (2) 
Totaltaxincrementdebt1,222,27101,222,271730,0000

SpecialAssessmentDebt: 
ImprovementBondsof2006C1,447,359243,6701,691,029780,000(6)       -       2/1/2018
ImprovementBondsof2007A922,166119,2181,041,384805,000(6)       -       2/1/2018
ImprovementBondsof2008C654,48766,686721,173565,000(6)       -       2/1/2018
ImprovementBondsof2009C809,444309,4071,118,8512,675,0002,122,982(1)2/1/2025
ImprovementBondsof2010A312,06262,939375,001560,000401,0022/1/2026
ImprovementBondsof2011B413,548291,153704,701860,000513,5022/1/2027
ImprovementBondsof2012A870,227277,8611,148,0881,685,0001,285,4822/1/2028
ImprovementBondsof2013A580,263547,8791,128,142770,000303,8132/1/2021
ImprovementBondsof2013B999,947329,6491,329,5963,360,0002,692,8222/1/2029
ImprovementBondsof2014A390,794104,731495,5252,550,0002,566,6262/1/2030
ImprovementBondsof2016A302,451196,729499,1802,170,0002,476,6162/1/3032
RefundingBondsof2017B3,597       -       3,5972,920,0001,643,391(3)2/1/2034
Supplementallevy       -              -              -              -       (515,000)(5) 
Totalspecialassessmentdebt7,706,3452,549,92210,256,26719,700,00013,491,236

Total - AllDebtServiceFunds$ 9,776,802$2,806,615$12,583,417$26,700,000$16,171,376

1) Theseare "BuildAmericaBonds", theinterestissubsidizedbyafederalcredit. 
2) TheseTIFdistrictshave "pay-as-you-go" obligations. 
3) Doesnotincludefuturetaxincrementlevies
4) TobepaidbyMSAallotments
5) ThisamountrepresentsdecreasedlevieswhichwereapprovedtoeliminateprojectedcashsurplusesinvariousDebtServiceFunds. 
6) Thesebondswererefundedon2/1/18withproceedsofthe2017Bbonds
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Thefollowingdecisionchartpromptsquestionstofurtherevaluateafund'sfinancial

position: 

ConditionAConditionB

FundbalanceplusFundbalanceplus
deferredrevenuedeferredrevenue
meetsorexceedsis lessthan

bondspayable. bondspayable. 

Questions
Cautions

1. Aresufficientfutureassets
scheduled (suchaspropertytaxes) 1. IstheCityexperiencingfavorable
tomeetbondeddebtpayments? collectionratesforspecialassess- 2. Arecashassetssufficienttoments? generateinvestmentearnings? 2. Areanticipatedinvestmentinterest 3. Aretransfersorotherfundingratesearnedonprepaymentsade- sourcesavailable? quatetoreplaceassessmentinterest? 4. Aretherefutureassetstopledge3. Isthetimingofreceiptssufficientto suchasassessments, MSAallot- meetbondeddebtpaymentsas ments, etc.? theybecomedue? 

4. Aresignificantportionsofassess- 
mentsnotscheduledforcollection
greenacres, taxforfeit, etc.)? 

5. Isarbitrageornegativearbitrage
anissue? 

VariablesandpossibleThedebtservicefundisThedebtservicefund outcomesaretoodiverse. clearlynotadequatelyisclearlyadequately Prepareprojectionstofunded. Planforaltern- funded. Planforeventual analyzepossibleativefunding (taxes,  useofsurplus. scenariosandoptions. transfers, othersources). 

Conclusion1Conclusion2Conclusion3

WerecommendtheCitycontinuetocompareactualresultsoftheDebtServiceFunds

withtheprojectedamountstoensureadequatefundingoftheDebtServiceFundsand/or

possiblyreducefuturetaxlevies.  
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TAXINCREMENTDISTRICTS

TheCityofGrandRapidscurrentlyhasthefollowingtaxincrementdistricts:  

TIF1-4OakwoodTerrace

TIF1-5BlackBearHomes

TIF1-6OldHospitalHousing

TIF1-7 Block37Redevelopment

TIF1-8LakewoodHeights

TIF1-9MajesticPines

TIF1-10RiverHillsApartments

TaxIncrement1-4 (OakwoodTerrace)  

Thefinalpaymentonapay-as-you-gonotewasmadein2006.  Thefundnolongerhas

noteordebtservicepaymentsandiscollectingtaxincrement.  Anyextrataxincrementfrom

thisdistricthasbeenpledgedtopayanyshortfallsofTIF1-6 (relatingtothe2008ATIF

Bondsonly).  ThispledgewasmadebecausetheownerofOakwoodTerraceisthesame

ownerastheOldHospitalHousing.  

TaxIncrement1-5 (BlackBearHomes)  

Thisdistrictisahousingdistrict.  Alltwenty-oneowner-occupiedhousingunitshave

nowbeenbuiltandsold.  TheCitycontributed $9,000perhomefordocumentedsite

improvementsforatotalof $189,000.  TIFexpenditureswerefundedbyaninterfundloan

fromtheGeneralCapitalImprovementFund.  Theinterfundloanhasbeenrepaid.  ThisTIF

districtwasdecertifiedandtheremainingTIFdollars ($91,038) weresenttothecountyfor

distribution. 

27



CityofGrandRapids, Minnesota
AuditManagementLetter

TaxIncrementDistricts

TaxIncrement1-6 (OldHospitalHousing)  

Thedistrictisdividedintotwomainparcels:  

1.AssistedLivingFacilityontheEastClinicsite:  

o2008wasthefirstyeartaxincrementwasreceivedrelatingtothisparcel.  

oThetaxincrement (90%) isusedtomakedebtservicepaymentsonthe

850,000G.O. TIFBonds, 2008A.  Thisbondissuewasrefundedbythe2017B

Bonds. 

2.Oldhospitalsitewasredevelopedintolowtomoderateincomehousing:  

oTheoldhospitalwasdemolishedin2008.  TIFBondproceedsfinancedthe

demolitioncosts.  

oThetaxincrementderivedfromthissiteisusedtomakethedebtservice

paymentsonthe $307,500TaxIncrementRevenueNotes, 2008B (paygo).  

oTheoutstandingbalanceofthisnoteatDecember31, 2017was $307,500.    

TheDistrictalsohasanobligationtopaythe $15,057.572008CTIFNote (paygo):  

PayableonlyfromTIFadministrativerevenuesreceivedthroughthecounty.  

TheadministrativeportiontheCityisentitledtokeepis10% ofthetax

increment.  

Halfofthis (5% oftotal) ispledgedtorepaythe2008CTIFNote.  

BothoftheaboveportionsoftheDistrict (Funds371and373) madepayments

towardsthe2008CNote.  

TheCitysplitsthetaxincrementrevenuebyparcelnumberwhenitcomesinso

thatthecorrectamountsgotoeachfund.  

Eachfundcontributesits5% portion (assumingenoughincrementwasreceived)  

sothatintotal, 5% iscontributed.  

TheobligationendedAugust1, 2014.  
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TaxIncrement1-7 (Block37Redevelopment) 

Thetaxincrementderivedfromthissiteisusedtopaythe $389,3002008ATIFNote

paygo).  90% oftheincrementcollectedispledgedtopaythenote.  Theoutstandingbalance

ofthisnotewas $389,300atDecember31, 2017.   

TheDistrictalsohadanobligationtopaythe $2,010.812008DTIFNote (paygo).  The

notewaspayableonlyfromTIFadministrativerevenuesreceivedthroughtheCounty.  The

obligationendedAugust1, 2011.  

TaxIncrement1-8 (LakewoodHeights)  

Thetaxincrementderivedfromthissiteareusedtopaythe $350,0002013ATIFNote
paygo).  90% oftheincrementcollectedispledgedtopaythenote.  2013wasthefirstyear

taxincrementwasreceived.  Theoutstandingbalanceofthisnotewas $295,657atDecember
31, 2017. 

TaxIncrement1-9 (MajesticPines)  

Thetaxincrementderivedfromthissiteareusedtopaythe $385,355.682015ATIF
Note.  90% oftaxincrementcollectedispledgedtopaythe2015ANoteand5% oftax
incrementcollectedispledgedtopaythe, $12,099.692015BNote.  Theadministrative
portiontheCityisentitledtokeepis10% oftaxincrementcollected.  However, halfofthis
amountispledgedtorepaythe2015BTIFNote.  Theoutstandingbalanceonthe2015Anote
atDecember31, 2017was $91,949.  Theoutstandingbalanceonthe2015Bnoteat
December31, 2017was $0.  

TaxIncrement1-10 (RiverHills)  

Taxincrememntderivedfromthedistrictareusedtopaythe $300,0002016ATIFNote.   

90% oftheincrementcollectedispledgedtopaytheNote.  Theoutstandingbalanceofthis

Notewas $292,947.  
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CAPITALPROJECTFUNDS

ThefinancialactivityoftheCapitalProjectFundsfor2017wasasfollows:  

ChangeFund
InterfundinFundBalance

FundRevenueExpendituresTransfersBalance12/31/2017Comments
2017expendituresinclude $113,000for
theMSRiverPedestrianBridge project

GeneralCapitalImprovementProjects$99,945$237,356$81,562($55,849)$73,367and $30,900fortheKieslerWellness
Centerproject. 
2017expendituresinclude $131,000for

MunicipalStateAid49,072258,004       -       (208,932)169,894theStreetLightingproject. 

ParkAcquisitionandDevelopment309       -              -       30934,503

ArtsandCultureCapitalProject       -              -       27,03027,03027,030

2017expendituresincludeDodgeTruck
60,000); Epokespreader ($97,000);  

MackTandem ($112,000), Chevy1-TonCapitalEquipmentReplacement136,327690,074150,000(403,747)(420,552) 
Truck ($29,000); MackTruckFabrication

129,000); and3FordExplorersquad
carsfor $119,000. 

2017expendituresinclude $50,000forthe
AirportMasterplanproject; $36,500for

AirportCapitalFund454,827470,037       -       (15,210)41,646theApronDesignproject; and $194,000
fortheTaxilaneUtilitiesandTaxilane
project. 
2017expendituresarefortheMulti-UseIRACivicCenterProjects135,444252,237280,000163,207(231,462) 
OutdoorPavilion. 
Thisfundisintendedforfuturebridge7thAvenueBridgeRehabilitation       -              -       (122,529)(122,529)455,652
repairand/orreconstruction. 

PermanentImprovementRevolving18,7455,86425,50938,390342,016

2000Infrastructure - Other       -       300       -       (300)5,782

2017expendituresinclude5thStN
2016Infrastructure - Bonded24,331161,396       -       (137,065)(91,301) improvements

2017expendituresinclude4thAve. & 13th
2017Infrastructure -  Bonded3,061,1972,719,916(27,030)314,251289,380StNW; 9thStreetNE; 14thStNW

Overlay; 8thAve. NEStormWater. 

2018Infrastructure - Bonded       -       6,530       -       (6,530)(6,530) 

Totals$3,980,197$4,801,714$414,542($406,975)$689,425
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ENTERPRISEFUNDS

TheCitymaintainstwoEnterpriseFunds, thePokegamaGolfCourseandtheStorm

WaterUtilityFund.  

PokegamaGolfCourseFund

Asummaryofgolfcourseoperationsfortheprecedingfouryearsisasfollows:  

2014201520162017

Operatingrevenue$555,588$588,835$569,276$567,053

Operatingexpenses553,000593,559634,682673,732

Operatingincome (loss)2,588(4,724)(65,406)(106,679) 

Otherincome (expense) - net51,0191,4723068,921
Transfersin       -              -              -              -        
Transfersout(3,500)(3,500)(3,500)(3,500) 

Changeinnetassets$50,107($6,752)($68,600)($101,258) 

The2017budgetanticipatedanetincomeof $161.  Revenuefor2017was $36,000

lessthanbudgeted.  Expendituresfor2017was $70,000morethanbudgeted.  Part-time

wagesexceededbudgetby $27,000andgolfcartmaintenance (newbatteries) exceeded

budgetby $19,000. 

31



CityofGrandRapids, Minnesota
AuditManagementLetter

EnterpriseFunds

StormWaterUtilityFund

ThisFundwasestablishedin2004.  ThetransfersoutoftheFundareforthestorm

waterutility’sportionofinfrastructureimprovementsmadeduringtheyear.  

2014201520162017

Operatingrevenue$553,074$561,023$559,245$590,824

Operatingexpenses425,389437,259669,284689,836

Operatingincome127,685123,764(110,039)(99,012) 

Otherincome (expense) - net4,4296,31112,0844,002
Transfersout       -       (100,000)       -              -        

Changeinnetassets$132,114$30,075($97,955)($95,010) 

Thetransferoutfor2015wasforthe2014Infrastructureproject. 

TheCitybudgeted $554,000for2017operatingexpenses.  Actualoperatingexpenses

exceededbudgetincontractedservices ($80,000) primarilyduetostormpondrevitalization;  

andinPersonnelcosts ($50,000). 
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TheEDAhasseveralloanspayable.  Asummaryoftheseloansisasfollows:  

BalanceBalance
PayeePurpose12/31/16AdditionsDeletions12/31/17

BlandinFoundationBlock20 & 21soilremediation$100,000$       -       $       -       $100,000
BlandinFoundationAirportindustrialpark332,500       -        17,500315,000
BlandinFoundationCommercialbuildingimprovementloans175,000       -        18,266156,734
IRRRBAirportHangar293,000       -               -        293,000
IFDLAirportHangar90,000       -        8,63781,363

Total$990,500$       -       $44,403$946,097

TheEDAalsohasinventoryofLandHeldforresaleintheamountof $2,316,696.  A

summaryoftheseassetsareasfollows:  

IndustrialparkEast$274,500
AirportSouthIndustrialPark - Phase1162,212
AirportSouthIndustrialPark - Phase2197,739
AirportRoads576,344
ManufacturingHangar580,000
Block5258,601
Blocks20and21267,300

2,316,696
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ACCOUNTINGSTANDARDS

GovernmentalAccountingStandardsBoard (GASB) statementsthatarerequiredtobe

implementedinfutureyearsthatmayaffecttheCityareasfollows:  

City
Implementation

UpcomingGASBStatements RequiredBy
2018StatementNo. 75AccountingandFinancialReportingforPostemployment

BenefitsotherthanPensions. 
StatementNo. 83CertainAssetRetirementObligations. 2019
StatementNo. 84FiduciaryActivities.  2019
StatementNo. 85Omnibus2017.   2018
StatementNo. 86CertainDebtExtinguishment 2018
StatementNo. 87Leases 2020
StatementNo. 88CertainDisclosuresRelatedtoDebt, IncludingDirectBorrowing 2019
andDirectPlacements
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COMMUNICATIONWITHTHOSECHARGEDWITHGOVERNANCE

Wehavesubstantiallycompletedtheauditofthefinancialstatementsofthe

governmentalactivities, thebusiness-typeactivities, theaggregatediscretelypresented

componentunits, eachmajorfund, andtheaggregateremainingfundinformationoftheCity

ofGrandRapids, MinnesotafortheyearendedDecember31, 2017. Wedidnotauditthe

financialstatementsofthePublicUtilitiesCommission (adiscretelypresentedcomponent

unit).  Professionalstandardsrequirethatweprovideyouwithinformationaboutour

responsibilitiesundergenerallyacceptedauditingstandardsandthestandardsapplicableto

financialauditscontainedinGovernmentAuditingStandards, aswellascertaininformation

relatedtotheplannedscopeandtimingofouraudit.  Wehavecommunicatedsuch

informationinourletterdatedFebruary5, 2018.  Professionalstandardsalsorequirethatwe

communicatetoyouthefollowinginformationrelatedtoouraudit.  

QualitativeAspectsofAccountingPractices

Managementisresponsiblefortheselectionanduseofappropriateaccountingpolicies.  

ThesignificantaccountingpoliciesusedbytheCityaredescribedinNote1tothefinancial

statements.  Nonewaccountingpolicieswereadoptedandtheapplicationofexistingpolicies

wasnotchangedduring2017.  TheCityapprovedarevisedpurchasingpolicyeffectiveApril

10, 2017.  

WenotednotransactionsenteredintobytheCityduringtheyearforwhichthereisa

lackofauthoritativeguidanceorconsensus.  Allsignificanttransactionshavebeen

recognizedinthefinancialstatementsintheproperperiod.  

Accountingestimatesareanintegralpartofthefinancialstatementspreparedby

managementandarebasedonmanagement’sknowledgeandexperienceaboutpastand
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currenteventsandassumptionsaboutfutureevents. Certainaccountingestimatesare

particularlysensitivebecauseoftheirsignificancetothefinancialstatementsandbecauseof

thepossibilitythatfutureeventsaffectingthemmaydiffersignificantlyfromthoseexpected.   

Themostsensitiveestimatesaffectingthefinancialstatementsweremanagement’s

estimationofthefactorsrelatingtothenetOPEBobligation, andthenetpensionliabilityand

thepensionrelateddeferredinflowsandoutflows.  Weevaluatedthekeyfactorsand

assumptionsusedtodeveloptheseestimatesindeterminingthattheyarereasonablein

relationtothefinancialstatementstakenasawhole.  

Certainfinancialstatementdisclosuresareparticularlysensitivebecauseoftheir

significancetofinancialstatementusers.  Determiningsensitivityissubjective, however, we

believethedisclosuresmostlikelytobeconsideredsensitiveareNote8 – RetirementPlans.  

Thedisclosuresinthefinancialstatementsareneutral, consistent, andclear.   

DifficultiesEncounteredinPerformingtheAudit

Weencounterednodifficultiesindealingwithmanagementinperformingand

completingouraudit.  

CorrectedandUncorrectedMisstatements

Professionalstandardsrequireustoaccumulateallknownandlikelymisstatements

identifiedduringtheaudit, otherthanthosethatareclearlytrivial, andcommunicatethemto

theappropriatelevelofmanagement.  Therewerenouncorrectedmisstatementsthathavean

effectonouropiniononthefinancialstatements.  Therewerenocorrectedmisstatements

identifiedduringtheaudit.  
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DisagreementswithManagement

Forpurposesofthisletter, professionalstandardsdefineadisagreementwith

managementasafinancialaccounting, reporting, orauditingmatter, whetherornotresolved

tooursatisfaction, thatcouldbesignificanttothefinancialstatementsortheauditor’sreport.   

Wearepleasedtoreportthatnosuchdisagreementsaroseduringthecourseoftheaudit.  

ManagementRepresentations

Wewillberequestingcertainrepresentationsfrommanagementthatareincludedinthe

managementrepresentationletter.  

ManagementConsultationswithOtherIndependentAccountants

Insomecases, managementmaydecidetoconsultwithotheraccountantsabout

auditingandaccountingmatters, similartoobtaininga “secondopinion” oncertain

situations. Ifaconsultationinvolvesapplicationofanaccountingprincipletothe

governmentalunit’sfinancialstatementsoradeterminationofthetypeofauditor’sopinion

thatmaybeexpressedonthosestatements, ourprofessionalstandardsrequiretheconsulting

accountanttocheckwithustodeterminethattheconsultanthasalltherelevantfacts. Toour

knowledge, therewerenosuchconsultationswithotheraccountants.  

OtherAuditFindingsorIssues

Wegenerallydiscussavarietyofmatters, includingtheapplicationofaccounting

principlesandauditingstandards, withmanagementeachyearpriortoretentionasthe

governmentalunit’sauditors. However, thesediscussionsoccurredinthenormalcourseof

ourprofessionalrelationshipandourresponseswerenotaconditiontoourretention.  
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OtherMatters

Weappliedcertainlimitedprocedurestothemanagement’sdiscussionandanalysisand
thebudgetarycomparisoninformation, whicharerequiredsupplementaryinformation (RSI)  
thatsupplementsthebasicfinancialstatements.  Ourproceduresconsistedofinquiriesof
managementregardingthemethodsofpreparingtheinformationandcomparingthe
informationforconsistencywithmanagement’sresponsestoourinquiries, thebasicfinancial
statements, andotherknowledgeweobtainedduringourauditofthebasicfinancial
statements.  WedidnotaudittheRSIanddonotexpressanopinionorprovideanyassurance
onthatRSI.  

Wewereengagedtoreportonthecombiningandindividualnonmajorfundfinancial
statementsandschedules, whichaccompanythefinancialstatementsbutarenotRSI.  With
respecttothissupplementaryinformation, wemadecertaininquiriesofmanagementand
evaluatedtheform, content, andmethodsofpreparingtheinformationtodeterminethatthe
informationcomplieswithaccountingprinciplesgenerallyacceptedintheUnitedStatesof
America, themethodofpreparingithasnotchangedfromthepriorperiod, andthe
informationisappropriateandcompleteinrelationtoourauditofthefinancialstatements.   
Wecomparedandreconciledthesupplementaryinformationtotheunderlyingaccounting
recordsusedtopreparethefinancialstatementsortothefinancialstatementsthemselves.  

Wewerenotengagedtoreportontheintroductorysection, statisticalsectionandother
informationsection, whichaccompanythefinancialstatementsbutarenotRSI.  Wedidnot
auditorperformotherproceduresonthisotherinformationandwedonotexpressanopinion
orprovideanyassuranceonit. 

RestrictiononUse

ThisinformationisintendedsolelyfortheinformationanduseoftheCityCounciland

ManagementoftheCityofGrandRapids, Minnesotaandisnotintendedtobe, andshould

notbe, usedbyanyoneotherthanthesespecifiedparties. 
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JuneXX, 2018

HonorableMayor, MembersoftheCityCouncil,   
andCitizensoftheCityofGrandRapids:  

TheComprehensiveAnnualFinancialReport (CAFR) fortheCityofGrandRapidsforthefiscalyearendedDecembertyofGrandRapidsforthefiscalyearendedDecember
31, 2017, isherebysubmitted.  MinnesotaStateStatutesrequirethatlocalgovaStateStatutesrequirethatlocalgovaStateStatutesrequirethatlocalgovernments publishwithinsixmonthsofernmentspublishwithinsixmonthsof
thecloseofeachfiscalyearacompletesetoffinancialstatementspresentedinconforlstatementspresentedinconforlstatementspresentedinconformancewithgenerallyaccepted
accountingprinciples (GAAP) andauditedinaccordancewithginaccordance withgenerallyacceptedauditingstenerallyacceptedauditingstenerallyacceptedauditingstandardsbyafirmof
licensedcertifiedpublicaccountants. ThisrequirementhasbeenmetbytheengagementofthefirmofRedpathand
Company, Ltd.andtheirreportisincludedinthefinancialsectionofthisreport.  

Thisreportconsistsofmanagement’srepresentationsconcerningthefinancesoftheCityofGrandRapids.   
Consequently, managementassumesfullresponsibilityforthecompletenessandreliabilityofalloftheinformation
presentedinthisreport.  Toprovideareasonablebasisformakingtheserepresentations, managementoftheCityof
GrandRapidshasestablishedacomprehensive internalcoGrandRapidshasestablishedacomprehensiveinternalcoGrandRapidshasestablishedacomprehensiveinternalcontrolframeworkthatisdesignedbothtoprotectthe
government’sassetsfromloss, theft, ormisuseandtocompilesufficientreliablmisuseandtocompilesufficientreliablmisuseandtocompilesufficientreliableinformationforthepreparationofthe
CityofGrandRapids’ financialstatementsinconformitywiCityofGrandRapids’ financialstatementsinconformitywiCityofGrandRapids’ financialstatementsinconformitywithGAAP. Becausethecostofinternalcontrolsshouldnot
outweigh theirbenefits, theCityofGranoutweigh theirbenefits, theCityofGranoutweigh theirbenefits, theCityofGrandRapids’ comprehensive framework ofinternalcontrols hasbeendesignedtodRapids’ comprehensiveframeworkofinternalcontrolshasbeendesignedto
providereasonableratherthanabsoluteassurancethprovidereasonableratherthanabsoluteassurancethprovidereasonable ratherthanabsoluteassurancethatthefinancialstatementswillbefreefrommaterial
misstatement.  Asmanagement, weassertthat, tothebesmisstatement.  Asmanagement, weassertthat, tothebesmisstatement.  Asmanagement, weassertthat, tothebestofourknowledgeandbelief, thisfinancialreportis
completeandreliableinallmaterialrespects.  

TheCityofGrandRapids’ financialstatementshavebeenauTheCityofGrandRapids’ financialstatementshavebeenauTheCityofGrandRapids’ financialstatementshavebeenauditedbyRedpathandCompany, Ltd., afirmoflicensed
certifiedpublicaccountants.  Thegoalcertifiedpublicaccountants.  Thegoalcertifiedpublicaccountants.  Thegoaloftheindependentauditistoprovidereasonableassurancethatthefinancial
statementsoftheCityofGrandRapidsforthefiscalstatementsoftheCityofGrandRapidsforthefiscalstatementsoftheCityofGrandRapidsforthefiscal yearendedDecember31,2017, arefreeofmaterial
misstatement.  Theindependentauditinvolvedexamining, onatestbasis,evidencesupportingtheamountsand
disclosuresinthefinancialstatement, assessingtheaccountdisclosures inthefinancialstatement, assessingtheaccountdisclosures inthefinancialstatement, assessingtheaccountingprinciplesusedandsignificantestimatesmadeby
management, andevaluatingtheoverallfimanagement, andevaluatingtheoverallfimanagement, andevaluatingtheoverallfinancialstatementpresentation.  Theindependentauditorconcluded,based
ontheaudit, thattherewasareasonablebasisforrenderinontheaudit, thattherewasareasonablebasisforrenderinontheaudit, thattherewasareasonablebasisforrenderinganunmodified (“clean”) opinionthattheCityofGrand
Rapids’ financialstatementsforthefiscalyearendedDeRapids’ financialstatementsforthefiscalyearendedDeRapids’ financialstatementsforthefiscalyearendedDecember31,2017, arefairlypresentedinconformitywith
GAAP.  Theindependentauditor’sreportispresentedasthefirstcomponentofthefinancialsectionofthisreport.  

Management’sDiscussionandAnalysis (MD&A) immediatelyfollowstheindependentauditor’sreportandprovidesa
narrativeintroduction, overview, andanalysisofthebasicfinancialstatements. TheMD&Acomplementthisletterof
transmittalandshouldbereadinconjunctionwithit.  

ProfileoftheGovernment

TheVillageofGrandRapidswasincorporatedonJune11, 1891, andbecameastatutoryCityonJanuary9, 1974.   
TheCityofGrandRapids, theItascaCountyseat, islocated180milesnorthofMinneapolisandSt. Paul, Minnesota,  
inthenorthcentralpartofthestate. TheCityislocatedintheheartofaresortandrecreationareaandisthemajor
commercialserviceandindustrialcenter. TheCityofGrandRapidscurrentlyoccupiesalandareaof24.40square
milesandservesapopulationof11,435.  TheCityofGrandRapidssignedanAnnexationAgreementwiththeGrand
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In2017, theCityimplementedtheUniformGuidanceforProcurementProcedurestoensurethattheprocurement
processcomplieswithallapplicablelegalrequirements, federalandstateregulations. Toensurethatthegoodsand
servicesrequiredbytheCityareobtainedusingestablishedproceduresthatcomplywithalllegalrequirementsfor
publicpurposeexpenditureswhilepromotingfairandopencompetitiontoensurepublicconfidenceintheprocurement
process, ensurefairandequitabletreatmentofvendorswhotransactbusinesswiththeCity, andprovidesafeguards
forthemaintenanceofaprocurementsystemofqualityandintegrity.  

Majorinitiatives

In2017, theCityCouncilestablishagoalto: CreateamasterplanforexpansionandimprovementstotheIRACivic
Centerthatconsidersmultiplecommunityneeds.  IntheSpringof2017, potentialcommunitypartnerswereidentified
andinJuneanarchitectwashiredtopreparethemasterplan.  

Throughthemasterplanprocesskeycommunityneedswereidentifiedasfollows: 1.) Helpaddressthedaycare/earlyentifiedasfollows: 1.) Helpaddressthedaycare/early
childhoodshortagegapinItascaCountyataround517slots; 2.) ProvidespacefortherechildhoodshortagegapinItascaCountyataround517slots; 2.) ProvidespacefortherecentlyestablishedBoysandcentlyestablishedBoysand
GirlsClubofGrandRapidsandGreenway; 3.) Createanindoorplaygroundforpeopletoutilize, especiallyforthreendoorplaygroundforpeopletoutilize, especiallyforthree
quartersoftheyear; 4.) Providesportsrehabilitation/trainingservicesclosetostudentathletes;5.) Makethefacility
ADAcompliantandmobilityfriendly; and6.) Addresscriticalneedsoftheexistingfacilitybysoftheexistingfacilitybyreplacingtheroofstructure
andrefrigerationsysteminthewestvenueandupgradingthelockerroomstovenueandupgradingthelockerroomstobetteraccommodatethemixofboysand
girlsathletics.  

Asaresultofthecommunityneeds, amasterplanconceptwasdevelopedexpandingtheexistingfacilitybyaround
100,000squarefeetwithanopinionofcostof $30million.  

Movingforwardin2018theCitywillpursue $12.5millioningrMovingforwardin2018theCitywillpursue $12.5millioningrantfundingandconductareferendum askingthecitizensantfundingandconductareferendumaskingthecitizens
ofGrandRapidstoconsidera1.0% localsalestaxtofundtheremaining $17.5million.  Ifapproved, thelocalsales
andusetaxwillallowforoverhalfoftheexpendituretobepaidbynon-residents. heexpendituretobepaidbynon-residents.  

AwardsandAcknowledgements

The Government FinanceOfficersAssociation (GFOA) awTheGovernment FinanceOfficersAssociation (GFOA) awTheGovernment FinanceOfficersAssociation (GFOA) awardedaCertificateofAchievement forExcellenceinardedaCertificateofAchievementforExcellencein
FinancialReportingtotheCityofGrandRapidsforitsComprehensiveAnnualFinancialReport (CAFR) forthefiscal
yearendedDecember31, 2016.  Thiswasthetwenty-fifthconsecutiveyearthatthegovernmenthasreceivedthis
prestigiousaward. InordertobeawardedaCertificatprestigious award. InordertobeawardedaCertificatprestigious award. InordertobeawardedaCertificateofAchievement, thegovernmentpublishedaneasilyreadableeofAchievement, thegovernmentpublishedaneasilyreadable
andefficiently organizedCAFR. This reportsatisfandefficientlyorganizedCAFR. Thisreportsatisfandefficiently organizedCAFR. ThisreportsatisfiedbothGAAPandapplicable legalrequirements.   iedbothGAAPandapplicablelegalrequirements.    

ACertificateofAchievement isvalidforaperiodofoneyearACertificateofAchievement isvalidforaperiodofoneyearACertificateofAchievement isvalidforaperiodofoneyear only. WebelievethatourcurrentCAFRcontinuestomeet
theCertificateofAchievementProgram’srequirementsandwearesubmittingittotheGFOAtodetermineitseligibility
foranothercertificate.    

Thepreparationofthisreportwouldnothavebeenpossiblewithouttheefficientanddedicatedservicesoftheentire
staffoftheFinanceDepartment.  WewouldliketoexpresstaffoftheFinanceDepartment.  WewouldliketoexpresstaffoftheFinanceDepartment.  Wewouldliketoexpressourappreciationtoallmembersofthedepartmentwho
assistedandcontributedtothepreparationofthisreport.  TheMayorandCityCouncilaretobecommendedfortheir
diligenceandresolveinkeepingtheCityinsoundandstablefinancialcondition.  TheCityCouncil’scommitmentto
continuallyplanfortheCity’sfutureanddedicationtomaintacontinuallyplanfortheCity’sfutureanddedicationtomaintacontinuallyplanfortheCity’sfutureanddedicationtomaintainhighfinancialstandardshashelpedtheCitymaintainits
strongfinancialcondition.  

Respectfullysubmitted,  

TomPagelBarbaraA. Baird
CityAdministratorFinanceDirector

6



7



Thispageintentionallyleftblank -  

8



CITYOFGRANDRAPIDS, MINNESOTA
PRINCIPALCITYOFFICIALSANDDEPARTMENTHEADS
December31, 2017

TermExpires
Mayor: 

DaleAdamsDecember31, 2018

CouncilMembers: 
DaleChristyDecember31, 2020December31, 2020December31, 2020

TashaConnellyDecember31, 2020December31, 2020December31, 2020
RichardBlakeDecember31, 2018December31, 2018
BillZeigeDecember31, 2018

CityAdministrator………………………………TomPagel

FinanceDirector - Treasurer……………………BarbaraBaird

FireChief………………………………………MikeLiebel

DirectorofPublicWorks………………………JeffDavies

DirectorofLibraryServices…………………… MarciaAndersonMarcia AndersonMarcia Anderson

DirectorofCommunityDevelopment…………RobMatteiDirector ofCommunityDevelopment…………RobMatteiDirector ofCommunityDevelopment…………RobMattei

DirectorofHumanResources………………… LynnDeGrioDirector ofHumanResources………………… LynnDeGrioDirector ofHumanResources………………… LynnDeGrio

CityClerk……………………………………………KimJohnson-GibeauKim Johnson-GibeauKim Johnson-Gibeau

CityEngineer………………………………………MattWegwerthMatt WegwerthMattWegwerth

ChiefofPolice…………………………………Scott JohnsonChief ofPolice…………………………………Scott JohnsonChiefofPolice…………………………………ScottJohnson

InformationTechnology…………………………ErikScott

DirectorofGolfOperations…………………… RobertCahill

DirectorofParksandRecreation……………… DaleAnderson
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CityofGrandRapids
OrganizationChart

City
Residents

HonorableMayor
and

CityCouncil

GolfEconomicPolicePublicCityLibrary
CourseDevelopmentCivilServiceUtilitiesAdministratorBoardBoardAuthorityCommissionCommission

Library: GolfCourse: Public
DirectorDirector UtilitiesG.R.H.R.A. Administration: 
9FullTimeCourseMech. 45Full-timeHumanResourcesPlanning 1PartTimePart-time DirectorDirectorCommission

CityClerk CableTV Park & Rec.  CommissionAdminAsst.  
CivicCenter

Board
Arts & Culture HumanRights
Commission Commission

Finance: Police: CommunityFireDept: Park, Rec. &  
Director ChiefChiefDevelopment: CivicCenter: 
Asst. Director Asst. ChiefAsst. ChiefsDirector              - Director
Accountant SergeantsBldgOfficial      - Captain ConcessionManager
Actg. Tech./Accts. Pay. InvestigatorsC.D. Specialist  - Firefighters Rec. Prog. Coord.     
Actg. Tech./Payroll- PatrolOfficersBldg/FireInsp.  Maintenance

HRAsst.  Comm. Asst. Off.         CentralSchool Janitor
Admin. Asst.-Records Pt. TimeSeasonal
Transcriptionist

Engineering: InformationTechnology:   
Engineer ITDirector/SystemsAdmin.   
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II.  FINANCIALSECTION
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INDEPENDENTAUDITOR'SREPORT

TotheHonorableMayorand
MembersoftheCityCouncil
CityofGrandRapids, Minnesota

ReportontheFinancialStatements

Wehaveauditedtheaccompanyingfinancialstatementsofthegovernmentalactivities, the
business-typeactivities, theEconomicDevelopmentAuthority (adiscretelypresented
componentunit), eachmajorfund, andtheaggregateremainingfundinformationoftheCityoferemainingfundinformationoftheCityof
GrandRapids, Minnesota, asofandfortheyearendedDecember31, 2017, andtherelatednotes
tothefinancialstatements, whichcollectivelycomprisetheCity’sbasicfinancialstatementsas
listedinthetableofcontents.  WedidnotauditthefinancialstatementsofthePublicUtilities
Commission (adiscretelypresentedcomponentunit).    

Management’sResponsibilityfortheFinancialStatements

Managementisresponsibleforthepreparationandfairpresentationofthesefinancialstatements
inaccordancewithaccountingprinciplesgenerallyacceptedintheUnitedStatesofAmerica;  
thisincludesthedesign, implementation, andmaintenanceofinternalcontrolrelevanttothe
preparationandfairpresentationoffinancialstatpreparationandfairpresentationoffinancialstatementsthatarefreefrommaterialmisstatement,  
whetherduetofraudorerror.  

Auditor’sResponsibility

Ourresponsibilityistoexpressopinionsonthesefinancialstatementsbasedonouraudit. We
didnotauditthefinancialstatementsofthePublicUtilitiesCommission (adiscretelypresented
componentunit), whichrepresent ___ percent, ___ percent, and ___ percent, respectively,ofthe
assets, netposition, andrevenuesoftheprimarygovernmentanditsdiscretelypresented
componentunits.  Thosestatementswereauditedbyotherauditorswhosereporthasbeen
furnishedtous, andouropinion, insofarasitrelatestotheamountsincludedforthePublic
UtilitiesCommission, isbasedsolelyonthereportoftheotherauditors.  Weconductedouraudit
inaccordancewithauditingstandardsgenerallyacceptedintheUnitedStatesofAmericaandthe
standardsapplicabletofinancialauditscontainedinGovernmentAuditingStandards, issuedby
theComptrollerGeneraloftheUnitedStates.  Thosestandardsrequirethatweplanandperform
theaudittoobtainreasonableassuranceaboutwhetherthefinancialstatementsarefreefrom
materialmisstatement.  ThefinancialstatementsofthePublicUtilitiesCommissionwerenot
auditedinaccordancewithGovernmentAuditingStandards. 

Anauditinvolvesperformingprocedurestoobtainauditevidenceabouttheamountsand
disclosuresinthefinancialstatements.  Theproceduresselecteddependontheauditor’s
judgment, includingtheassessmentoftherisksofmaterialmisstatementofthefinancial
statements, whetherduetofraudorerror.  Inmakingthoseriskassessments, theauditor
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considersinternalcontrolrelevanttotheentity’spreparationandfairpresentationofthe
financialstatementsinordertodesignauditproceduresthatareappropriateinthecircumstances,  
butnotforthepurposeofexpressinganopinionontheeffectivenessoftheentity’sinternal
control.  Accordingly, weexpressnosuchopinion.  Anauditalsoincludesevaluatingthe
appropriatenessofaccountingpoliciesusedandthereasonablenessofsignificantaccounting
estimatesmadebymanagement, aswellasevaluatingtheoverallpresentationofthefinancial
statements.  

Webelievethattheauditevidencewehaveobtainedissufficientandappropriatetoprovidea
basisforourauditopinions.  

Opinions

Inouropinion, basedonourauditandthereportofotherauditors, thefinancialstatements
referredtoabovepresentfairly, inallmaterialrespects, therespectivefinancialpositionofthe
governmentalactivities, thebusiness-typeactivities, theaggregatediscretelypresented
componentunits, eachmajorfund, andtheaggregateremainingfundinformationoftheCityoferemainingfundinformationoftheCityof
GrandRapids, Minnesota, asofDecember31, 2017, andtherespectivechangesinfinancial
position, and, whereapplicable, cashflowsthereoffortheyearthenendedinaccordancewith
accountingprinciplesgenerallyacceptedintheUnitedStatesofAmerica.  

ReportonSummarizedComparativeInformation
WehavepreviouslyauditedtheCityofGrandRapids, Minnesota’s2016financialstatements,
andweexpressedanunmodifiedauditopinionontherespectivefinancialstatementsofthe
governmentalactivities, thebusiness-typeactivities, theaggregatediscretelypresented
componentunits, eachmajorfund, andtheaggregateremainingfundinformationinourreport
datedJune15, 2017.  Inouropinion, thesummarizedcomparativeinformationpresentedherein
asofandfortheyearendedDecember31, 2016isconsistent, inallmaterialrespects, withthe
auditedfinancialstatementsfromwhichithasbeenderived.
OtherMatters

RequiredSupplementaryInformation

AccountingprinciplesgenerallyacceptedintheUnitedStatesofAmericarequirethatthe
management’sdiscussionandanalysis, thebudgetarycomparisonschedule, thescheduleof
fundingprogress, theschedulesofproportionateshfundingprogress, theschedulesofproportionateshareofnetpensionliability, theschedulesof
pensioncontributions, thescheduleofchangesinthenetpensionliabilityandrelatedratiosand
thescheduleofcontributions, aslistedinthetableofcontents, bepresentedtosupplementthe
basicfinancialstatements.  Suchinformation, althoughnotapartofthebasicfinancial
statements, isrequiredbytheGovernmentalAccountingStandardsBoard, whoconsidersittobe
anessentialpartoffinancialreportingforplacingthebasicfinancialstatementsinanappropriate
operational, economic, orhistoricalcontext.  Wehaveappliedcertainlimitedprocedurestothe
requiredsupplementaryinformationinaccordancewithauditingstandardsgenerallyacceptedin
theUnitedStatesofAmerica, whichconsistedofinquiriesofmanagementaboutthemethodsof
preparingtheinformationandcomparingtheinformationforconsistencywithmanagement’s
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responsestoourinquiries, thebasicfinancialstatements, andotherknowledgeweobtained
duringourauditofthebasicfinancialstatements.  Wedonotexpressanopinionorprovideany
assuranceontheinformationbecausethelimitedproceduresdonotprovideuswithsufficient
evidencetoexpressanopinionorprovideanyassurance.  

OtherInformation

Ourauditwasconductedforthepurposeofformingopinionsonthefinancialstatementsthat
collectivelycomprisetheCityofGrandRapids, Minnesota’sbasicfinancialstatements. The
introductorysection, combiningandindividualnonmajorfundfinancialstatementsand
schedules, statisticalsectionandotherinformation, arepresentedforpurposesofadditional
analysisandarenotarequiredpartofthebasicfinancialstatements.    

Thecombiningandindividualnonmajorfundfinancialstatementsandschedulesarethe
responsibilityofmanagementandwerederivedfromandrelatedirectlytotheunderlying
accountingandotherrecordsusedtopreparethebasicfinancialstatements.  Suchinformation
hasbeensubjectedtotheauditingproceduresappliedintheauditofthebasicfinancial
statementsandcertainadditionalprocedures, includingcomparingandreconcilingsuch
informationdirectlytotheunderlyingaccountingandotherrecordsusedtopreparethebasic
financialstatementsortothebasicfinancialstatementsthemselves, andotheradditional
proceduresinaccordancewithauditingstandardsgenerallyacceptedintheUnitedStatesof
America.  Inouropinion, basedonourauditandtheproceduresperformedasdescribedabove,  
thecombiningandindividualnonmajorfundfinanciathecombiningandindividualnonmajorfundfinancialstatementsandschedulesarefairlystated
inallmaterialrespectsinrelationtothebasicfinancialstatementsasawhole.  

Theintroductorysection, statisticalsectionandotherinformationhavenotbeensubjectedtothe
auditingproceduresappliedintheauditofthebasicfinancialstatementsand, accordingly,wedo
notexpressanopinionorprovideanyassuranceonthem.  

OtherReportingRequiredbyGovernmentAuditingStandards

InaccordancewithGovernmentAuditingStandardsGovernmentAuditingStandards, wehavealsoissuedourreportdated
2018, onourconsiderationoftheCityofGrandRapids, Minnesota’sinternal

controloverfinancialreportingandonourtestsofitscompliancewithcertainprovisionsof
laws, regulations, contracts, grantagreementsandothermatters.  Thepurposeofthatreportisto
describethescopeofourtestingofinternalcontroloverfinancialreportingandcomplianceand
theresultsofthattesting, andnottoprovideanopiniononinternalcontroloverfinancial
reportingoroncompliance.  Thatreportisanintegralpartofanauditperformedinaccordance
withGovernmentAuditingStandardsinconsideringtheCityofGrandRapids, Minnesota’s
internalcontroloverfinancialreportingandcompliance.  

REDPATHANDCOMPANY, LTD.  
St. Paul, Minnesota

2018
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MANAGEMENT’SDISCUSSIONANDANALYSIS

AsmanagementoftheCityofGrandRapids (theCity), weofferreadersoftheCity’sfinancial
statementsthisnarrativeoverviewandanalysisofthefinancialactivitiesoftheCityforthefiscal
yearendedDecember31, 2017.  Weencouragereaderstoconsidertheinformationpresented
hereinconjunctionwithadditionalinformationthatwehavefurnishedinourletteroftransmittal,  
whichcanbefoundonpages3through6ofthisreport.    

FinancialHighlights

TheassetsoftheCityexceededitsliabilitiesatthecloseofthemostrecentfiscalyearby
52,375,164 (netposition).    

Netpositionofthegovernment-widefinancialstatementswasnegativelyimpactedinthe
currentyearby $5,549,788duetoassumptionchangesandinvestmentearnings.  Thisis
morefullydescribedonpage23. 

TheCity’stotalnetpositiondecreasedby $772,242.  ThegovernmentalactivitiesoftheCity
decreasedby $555,765. PublicWorkshadadditionalexpendituresoncapitaloutlayforthe
GrandRapidsPublicUtilitiesof $765,000. Thedecreaseisalsoduetothelossofone-time
capitalgrantsreceivedin2016for $2,004,000andseveralmiscellaneousgrantstotaling
670,537. 

Thebusiness-typeactivitiesdecreasedby $216,477duetothePokegamaGolfCourseentering
intoacapitalequipmentleasefor $142,000. TheStormWaterUtilityFundhadextensive
maintenanceonretentionpondsanddrainagewaysthatexceededthebudgetby $81,487.  

Asofthecloseofthecurrentfiscalyear, theCity’sgovernmentalfundsreportedcombined
endingfundbalancesof $17,505,153.  Ofthisamount, $9,966,754isrestrictedbyexternal
constraintsestablishedbycreditors, grantors, contributors, orbystatestatutoryprovisions.  

Attheendofthecurrentfiscalyearthegeneralfundbalancewas $6,270,571.  Ofthatamount,  
1,108,226wasinanon-spendableform, $21,677wasrestricted, $613,922wascommittedand
4,526,726wasunassigned.  

TheCity’stotaldebtincreasedfrom $24,505,668to $27,289,045 (excludingcompensated
absences).  TheCityissuedGeneralObligationStreetReconstructionBonds, Series2017Afor
2,130,000andImprovementRefundingBondsof2017Bfor $2,920,000in2017.  

OverviewoftheFinancialStatements

ThisdiscussionandanalysisisintendedtoserveasanintroductiontotheCity’sbasicfinancial
statements.  TheCity’sbasicfinancialstatementscomprisethreecomponents:  1) government- 
widefinancialstatements, 2) fundfinancialstatements, and3) notestothefinancialstatements.   
Thisreportalsocontainsothersupplementaryinformationinadditiontothebasicfinancial
statementsthemselves.  
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Management’sDiscussionandAnalysis

Government-widefinancialstatements.  Thegovernment-widefinancialstatementsare
designedtoprovidereaderswithabroadoverviewoftheCity’sfinances, inamannersimilarto
aprivate-sectorbusiness.  

ThestatementofnetpositionpresentsinformationonalloftheCity’sassetsandliabilities, with
thedifferencebetweenthetworeportedasnetposition.  Overtime, increasesordecreasesin
netpositionmayserveasausefulindicatorofwhetherthefinancialpositionoftheCityis
improvingordeteriorating.    

ThestatementofactivitiespresentsinformationshowinghowtheCity’snetpositionchanged
duringthemostrecentfiscalyear.  Allchangesinnetpositionarereportedassoonasthe
underlyingeventgivingrisetothechangeoccurs, regardlessofthetimingofrelatedcashflows.  
Thus, revenuesandexpensesarereportedinthisstatementforsomeitemsthatwillonlyresult
incashflowsinfuturefiscalperiods (e.g. uncollectedtaxesandearnedbutunusedvacation
leave). 

Bothofthegovernment-widefinancialstatementsdistinguishfunctionsoftheCitythatare
principallysupportedbytaxesandintergovernmental revenues (governmentalactivities) fromalrevenues (governmentalactivities) from
otherfunctionsthatareintendedtorecoverallorasignificantportionoftheircoststhroughuser
feesandcharges (business-typeactivities).  ThegovernmentalactivitiesoftheCityinclude
generalgovernment, publicsafety, publicworks, andcultureandrecreation.  Thebusiness-type
activitiesoftheCityincludeagolfcourseandastormwaterutility.  

Thegovernment-widefinancialstatementsincludenotonlytheCityitself (knownastheprimary
government), butalsotwolegallyseparateentities (PublicUtilitiesCommissionandEconomic
DevelopmentAuthority) forwhichtheCityisfinanciallyaccountable.  Financialinformationfor
thesecomponentunitsisreportedseparately fromthesecomponentunits isreportedseparately fromthesecomponentunits isreportedseparately from thefinancialinformationpresentedforthe
primarygovernmentitself.  ThePublicUtilitiesCommissionissuesseparatefinancialstatements.   
TheEconomicDevelopmentAuthoritydoesnot.  

Thegovernment-widefinancialstatementscanbefoundonpages32through34ofthisreport.  

FundfinancialstatementsFundfinancialstatementsFundfinancialstatements.  Afundisagroupingofrelatedaccountsthatisusedtomaintain
controloverresourcesthathavebeensegregatedforspecificactivitiesorobjectives.  TheCity,  
likeotherstateandlocalgovernments, usesfundaccountingtoensureanddemonstrate
compliancewithfinance-relatedlegalrequirements.  AllofthefundsoftheCitycanbedivided
intothreecategories:governmentalfunds, proprietaryfunds, andfiduciaryfunds.  

Governmental fundsGovernmental fundsGovernmental funds.  Governmentalfundsareusedtoaccountforessentiallythesame
functionsreportedasgovernmentalactivitiesinthegovernment-widefinancialstatements.  
However, unlikethegovernment-widefinancialstatements, governmentalfundfinancial
statementsfocusonnear-terminflowsandoutflowsofspendableresources, aswellason
balancesofspendableresourcesavailableattheendofthefiscalyear.  Suchinformationmay
beusefulinevaluatingagovernment’snear-termfinancialrequirements.  

Becausethefocusofgovernmentalfundsisnarrowerthanthatofthegovernment-widefinancial
statements, itisusefultocomparetheinformationpresentedforgovernmentalfundswithsimilar
informationpresentedforgovernmentalactivitiesinthegovernment-widefinancialstatements.   
Bydoingso, readersmaybetterunderstandthelong-termimpactoftheCity'snearterm
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Management’sDiscussionandAnalysis

Notestothefinancialstatements.  Thenotesprovideadditionalinformationthatisessentialto
afullunderstandingofthedataprovidedinthegovernment–wideandfundfinancialstatements.   
Thenotestothefinancialstatementscanbefoundonpages43through92ofthisreport.  

Otherinformation.Thecombiningstatementsreferredtoearlierinconnectionwithnonmajor
governmentalfunds, agencyfunds, andtheEconomicDevelopmentAuthority (EDA) component
unitispresentedimmediatelyfollowingtherequiredsupplementaryinformationonbudgetary
comparisons.  Combiningandindividualfundstatementsandschedulescanbefoundonpages
107through137ofthisreport.  

Government-wideFinancialAnalysis

Asnotedearlier, netpositionmayserveovertimeasausefulindicatorofagovernment'smeasausefulindicatorofagovernment's
financialposition.  InthecaseoftheCity, assetsexceededliabilitiesby $52,375,164attheclose
ofthemostrecentfiscalyear.  

ThelargestportionoftheCity’snetposition ($40,416,692or77%) reflectsitsinvestmentin
capitalassets (e.g. land, infrastructure, buildings, machinery, andequipment) lessanyrelated
debtusedtoacquirethoseassetsthatisstilloutstanding.  TheCityusesthesecapitalassetsto
provideservicestocitizens; consequently, theseassetsarenotavailableforfuturespending.   
AlthoughtheCity’sinvestmentinitscapitalassetsisreportednetofrelateddebt, itshouldbe
notedthattheresourcesneededtorepaythisdebtmustbeprovidedfromothersources, since
thecapitalassetsthemselvescannotbeusedtoliquidatetheseliabilities.  

CITYOFGRANDRAPIDS' NETPOSITION

Governmental ActivitiesBusiness-TypeActivitiesGovernmental ActivitiesBusiness-TypeActivitiesGovernmental ActivitiesBusiness-TypeActivitiesTotals
2017201720162017201620172016

Currentandotherassets$ 23,474,455$22,164,239$388,098$438,750$23,862,553$22,602,989
Capitalassets60,841,67360,331,40460,841,67360,331,4042,904,1372,797,34563,745,81063,128,749

Totalassets84,316,12882,495,6433,84,316,12882,495,6433,292,2353,236,09587,608,36385,731,738

TotaldeferredoutflowsofresourcesTotaldeferredoutflowsofresourcesTotaldeferredoutflowsofresources3,489,4036,076,730       -              -       3,489,4036,076,730

Long-termliabilitiesoutstandingLong-termliabilitiesoutstandingLong-termliabilitiesoutstanding33,031,19835,170,516120,82214,50133,152,02035,185,017
OtherliabilitiesOtherliabilities1,453,5582,161,287252,76386,4671,706,3212,247,754

TotalliabilitiesTotalliabilitiesTotalliabilities34,484,75637,331,803373,585100,96834,858,34137,432,771

TotaldeferredinflowsofresourcesTotaldeferredinflowsofresourcesTotaldeferredinflowsofresources3,864,2611,228,291       -              -       3,864,2611,228,291

Netposition: 
NetinvestmentincapitalassetsNetinvestmentincapitalassetsNet investmentincapitalassets37,512,55536,971,0142,904,1372,797,34540,416,69239,768,359
RestrictedRestrictedRestricted12,109,2549,084,391       -              -       12,109,2549,084,391
UnrestrictedUnrestrictedUnrestricted( 165,295)3,956,87414,513337,782(150,782)4,294,656

Totalnetposition$ 49,456,514$50,012,279$2,918,650$3,135,127$52,375,164$53,147,406

AportionoftheCity’snetpositionrepresentsresourcesthataresubjecttoexternal
restrictionsonhowtheymaybeused.  Theremainingbalanceofunrestrictednetpositionis

150,782).  

Attheendofthecurrentfiscalyear, theCityisabletoreportpositivebalancesintwoofthe
threecategoriesofnetposition, bothforthegovernmentasawhole, aswellasforits
separategovernmentalandbusiness-typeactivities.    
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Management’sDiscussionandAnalysis

In2016, theCityadoptedGASBStatementNo. 68, AccountingandFinancialReportingfor
Pensions – anAmendmentofGASBStatementNo. 27.Essentially, thestandardrequired
theunfundedportionofdefinedbenefitpensionplanstobereportedbyallparticipating
employers.  Recordingthenetpensionliabilityandthepensionrelateddeferredoutflows
andinflowsofresourcesdonotchangetheCity’sfuturefundingrequirementsorobligations
undertheplans, whicharedeterminedbyMinnesotastatutes.  

Netpositionwasnegativelyimpactedby $5,549,788atDecember31, 2017duetothe
assumptionchangesandinvestmentearningsprojectionsfromPublicEmployees
RetirementAssociation’sownactuarialstudy.  Pension-relatedamountsincludedinthe
aboveschedulerelatedtothestandardareasfollows:  

Deferredoutflowsofresources$ 3,370,677
Noncurrentassets       -              -              -        
Deferredinflowsofresources( 3,819,395) 
Noncurrentliabilities( 5,101,070) 
Total($ 5,549,788) 

GovernmentalActivities

GovernmentalactivitiesdecreasedtheCity’snetpositionby $555,765in2017.  Keyelementsof
thisdecreaseareasfollows:  

Publicworksexpendituresincreasedby $721,460duetoadditionalexpendituresoncapital
outlayfortheGrandRapidsPublicUtilitiesonprojectCP2009-1. TheCityalsohadto
replaceasectionofstreetlightsthathadexceededtheirusefullifeexpectancyfor $131,000.  

Operatinggrantsandcontributionsdecreasedby $1,083,479duetoone-timepassthrough
grantsreceivedin2016. Thegrantstotaledapproximately 670,535.  

Interestandfeesonlong-termdebtincreasedby $139,431duetothebondissuancecosts
of112,000andthedecertificationofaTIFdistrictfor $91,000.   

Capitalgrantsandcontributionsdecreasedby $2,112,200duetoaone-timeFederal
Highwaygrantreceivedin2016intheamountof $1.3millionforCityprojectCP2017-1. The
Cityalsoreceived $504,000in2016forcapitalcontributionsfortheCommunityMulti-Use
Pavilion. TheBlandinFoundationcontributed $200,000forthePavilionproject.  
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CityofGrandRapids' ChangesinNetPosition

GovernmentalActivitiesBusiness-TypeActivitiesTotals
201720162017201620172016

Revenues: 
Programrevenues: 

Chargesforservices$ 3,236,947$2,412,709$1,160,000$1,136,633$4,396,947$3,549,342
Operatinggrantsandcontributions1,179,0422,262,521       -              -       1,179,0422,262,5211,179,0422,262,521       -              -       1,179,0422,262,521
Capitalgrantsandcontributions1,410,9533,523,916       -              -       1,410,9533,523,9161,410,9533,523,916       -              -       1,410,9533,523,9161,410,9533,523,916 1,410,9533,523,916

Generalrevenues: 
Taxes7,239,6036,945,795       -              -       7,239,6036,945,7957,239,6036,945,795       -              -       7,239,6036,945,7957,239,6036,945,795       -              -   7,239,6036,945,795
Paymentsinlieuoftaxes (PILOT) 906,119903,478       -              -       906,119903,478906,119903,478       -              -       906,119903,478906,119903,478       -          906,119903,478
Grantsandcontributionsnot
restrictedtospecificprograms1,759,5781,776,9921,000       -       1,760,5781,776,9921,759,5781,776,9921,000       -       1,760,5781,776,9921,759,5781,776,9921,000       - 1,760,5781,776,992

Unrestrictedinvestmentearnings121,034107,3313,8845,619124,918112,950121,034107,3313,8845,619124,918112,950121,034107,3313,8845,619124,918112,950
Gainonsaleofcapitalassets60,42914,1965,750       -       66,17914,19660,42914,1965,750       -       66,17914,19660,42914,1965,750       -       66,17914,196
Insurancerecoveries15,67850,778945       -       16,62350,778945       -       16,62350,778945       -       16,62350,778

Totalrevenues15,929,38317,997,7161,171,5791,142,25217,100,96219,139,96815,929,38317,997,7161,171,5791,142,25217,100,96219,139,96815,929,38317,997,7161,171,5791,142,25217,100,96219,139,968

Expenses: 
Generalgovernment3,096,6853,649,895       -              -       3,096,6853,649,8953,096,6853,649,895       -              -       3,096,6853,649,8953,096,6853,649,895       -     3,096,6853,649,895
Publicsafety3,825,1164,208,454       -              -       3,825,1164,208,4543,825,1164,208,454       -              -       3,825,1164,208,4543,825,1164,208,454       -          3,825,1164,208,454
Publicworks6,368,0655,646,605       -              -       6,368,0655,646,6056,368,0655,646,605       -              -       6,368,0655,646,6056,368,0655,646,605       -           6,368,0655,646,605
Cultureandrecreation2,327,6492,367,449       -              -       2,327,6492,367,4492,327,6492,367,449       -              -       2,327,6492,367,4492,327,6492,367,449       - 2,327,6492,367,449
Interestandfeesonlong-termdebt871,133731,702       -       1,341871,133733,043871,133731,702       -       1,341871,133733,043871,133731,702       -       1,341871,133733,043
Golfcourse       -              -       683,231649,786683,231649,786
Stormwaterutility       -              -       701,325688,176701,325688,176

Totalexpenses16,488,64816,604,1051,384,5561,339,30317,873,20417,943,40816,488,64816,604,1051,384,5561,339,30317,873,20417,943,40816,488,64816,604,1051,384,5561,339,30317,873,20417,943,408

Changeinnetpositionbeforetransfers( 60(559,265)1,393,611(212,977)(197,051)(772,242)1,196,

560 Transfers - primarygovernment3,5003,500(3,500)(3, 500)       -              -       3,5003,500(3,500)(3,

500)       -              -        Changeinnet 560(555,765)1,397,111(216,477)(200,551)(772,242)1,196,

560Net position - January 1, aspreviouslyreported50,012,27948,615,1683,135,1273,335,67853,147,40651,950,846Net position - January 1, aspreviouslyreported50,012,27948,615,1683,135,1273,335,67853,147,40651,950,846Net position - January 1, aspreviouslyreported50,012,27948,615,1683,135,1273,335,67853,147,40651,950,
846Priorperiod
adjustment       -              -              -              -              -              -              -              -              -              -              -Net position - January 1, asrestated50,012,27948,615,1683,135,1273,335,67853,147,40651,950,84650,012,27948,615,1683,135,1273,335,67853,147,40651,950,

846Net position - December 406$49,456,514$50,012,279$2,918,650$3,135,127$52375,164$53,147,

406
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Management’sDiscussionandAnalysis

Business-TypeActivities

Business-typeactivitiesdecreasedtheCity’snetpositionby $216,477in2017. TheCityhastwo
business-typeactivities – PokegamaGolfCourseandaStormWaterUtilityFund.  Thenet
positionofthePokegamaGolfCoursedecreased $101,258 (whichincludesadecreaseof
8,294forthePokegamaGolfCourse’sportionofthedecreaseinnetpositionoftheinternal

servicefund) in2017comparedtoan $83,704decreasein2016.  Thisisbecauseofanincrease
intheliabilitiesanddepreciationexpenseduetoacapitalleasepayablefor $142,000forleased
equipment. 

TheStormWaterUtilityFundisusedtopayforstormwatermaintenanceandinfrastructure
construction. ThenetpositionoftheStormWaterUtilityFunddecreased $95,436 (which
includesadecreaseof $11,489fortheStormWaterUtilityFund’sportionofthedecreaseinnet
positionoftheinternalservicefund) in2017comparedtoa $116,847increasein2016. The
decreaseisduetocontractedservicesbeingoverbudgetby $81,487, pondanddrainage
repairs. Vehiclemaintenancerepairswasoverbudgetby $31,190. Thisfundwasestablishedin
2004withstormwaterutilitychargesimplementedonJanuary1, 2005.  Anyfundsthatarenot
usedforstormwaterutilitymaintenancebythePublicWorksDepartmentareusedtoreduce
stormwaterinfrastructureimprovementprojectcosts.     

FinancialAnalysisoftheGovernment'sFunds

GovernmentalFunds.  ThefocusoftheCity’sgovernmentalfundsistoprovideinformationon
near-terminflows, outflows, andbalancesofspendableresources.  Suchinformationisusefulin
assessingtheCity’sfinancingrequirements.  Inparticular, unassignedfundbalancemayserve
asausefulmeasureofagovernment’snetresourcesavailableforspendingattheendofthe
fiscalyear.  

Attheendofthecurrentfiscalyear, theCity’sgovernmentalfundsreportedcombinedending
fundbalancesof $17,505,153.  Approximately7% ofthistotalamount ($1,145,577) constitutes
non-spendablefundbalanceandapproximately57% ($9,966,754) constitutesrestrictedfund
balance.Theremainderofthefundbalanceconsistsofamountscommitted ($1,362,320) and
assigned 1,433,487) byCityCouncil, aswellasunassignedfundbalance ($3,597,015).   
AdditionalinformationabouttheCity’sfundbalanceclassificationscanbefoundinNote15.  

Thegeneralfundbalanceincreasedby $31,641in2017, comparedtoa $238,055increasein
2016.  Priortootherfinancingsourcesandusesandspecialitems, theGeneralFundbalance
increased 704,849in2017comparedtoa $650,011increasein2016.  Keyelementsofthis
increaseareasfollows:  

Nonbusinesslicenseandpermitrevenueincreased $71,192. Thepermitactivityin2017
wasabovethe10yearaverageof $20million. Someofthedevelopmenthighlights
includedrenovationandrepurposingawingoftheGrandItascaClinicandHospital, a
new25,000sfEssentiaClinic, anda16-unitadditiontotheMajesticPinessenior
assistedlivingcampus.  

Chargesforservicesincreased $99,534duetoanincreaseinadministrativechargesfor
projectsCP2017-1andCP2009-1.  
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Communitydevelopmentcurrentpersonnelservicesexpendituresdecreasedby $24,327
duetothetransitionoftheBuildingOfficialtotheBuildMaintenancedepartment.  

Publicworksotherservicesandchargesexpendituresdecreasedby $54,515duetothe
eliminationoftheFacilityLeasepayment, bondwaspaidinfullin2017.  

TheCapitalEquipmentReplacementfundhadafundbalancedecreaseof $403,747dueto
capitalequipmentpurchasestotaling $687,000.   

The2017InfrastructureBondshadafundbalanceincreaseof $314,251duetoapremiumon
theissuanceofbondsintheamountof $159,881andtheGrandRapidsPublicUtilities
reimbursinginfrastructurecostsof $591,927.  

Thenon-majorspecialrevenuefundsincreasedby $21,561for2017.    

TheAirportOperationshadafundbalanceincreaseof $9,617duetopersonnel
expenditureslowerthanbudgetedandinotherchargesandservicestheelectricitywas
8,200lowerthanthebudgetedamount.   

TheCivicCenterhad $190,327ofexpendituresoverrevenuein2017butotherfinancing
sourcesof $166,142. Theoveralldecreasewasduetoanunexpectedincreaseforthe
costofelectricityduetoanimproperlyinstalledelectricmeter.  

ThePublicLibraryhad 28,193ofrevenuesoverexpendituresin2017duetoa
retirementofafull-timelibrarianandfillingthepositionlaterintheyear.  

Thenon-majordebtservicefundsincreasedby $2,861,696. Thisisduetotheissuanceof
2,920,000GeneralObligationRefundingBonds, Series2017B.

Thenon-majorcapitalprojectfundsdecreasedby $317,479.  The2016InfrastructureBondshad
adecreaseof $137,065duetoengineeringcostsof $107,000andadministrativefeesof

th47,000. The7AveBridgeRehabFundhadafundbalancedecreaseof $122,529duetoa
transferforengineeringcosts.  

ProprietaryFunds.  TheCity’sproprietaryfundsprovidethesametypeofinformationfoundin
thegovernment-widefinancialstatements, butinmoredetail.

TheGolfCoursehadanoperatinglossof $106,679. Operatingexpensesincreasedby $39,049
andoperatingrevenuesdecreasedby $2,223inpartdueadecreaseinseasonpassessold.  
Unbudgetedexpendituresforcourseimprovementsof $14,180andgolfcartmaintenancecosts
of $18,918.   

TheStormWaterUtilityhadanoperatinglossof $99,438.  Operatingexpensesincreasedby
20,552. Contractedservicesandvehiclemaintenanceandrepairsincreasedby $75,236dueto

themaintenanceandrepairofpondsanddrainagewayswithcostsof $161,480.  
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BudgetaryHighlights

GeneralFund.  TheGeneralFundhadanincreaseinfundbalanceof $31,641.TheGeneral
Fundrevenuewasoverbudgetby $188,360.  TheCityreceivedapproximately $23,170morein
PoliceandFireInsurancePremiumnotbudgeted. Buildingpermitrevenuewas $52,650higher
thanbudgeted. TheCityalsoreceived $62,930inunbudgeteddelinquenttaxes.  

Totalexpenditureswereoverbudgetby $78,530.  PublicWorkswasoverbudgetby $174,522
duetoa $47,280increaseingeneralmaintenanceandrepairs.  Thepart-timepersonnelwas
overbudgetby $11,000. ThePublicWorksdepartmenthavebeenreplacingstreetlightswithenthavebeenreplacingstreetlightswith
LEDlightswhentheyneedtobereplacedorrepaired, theunbudgetedamountwas $65,765.  
ThePublicSafetyDepartmentwasunderbudgetby $119,036duetoalowernumberoffirecalls
causingthepersonnelexpensetocomeinlower.  TheCityofGrandRapidshasacontractto
providesecurityattheGrandItascaHospitalandClinic. Thiscontractcamein $32,168under
budget.Miscellaneouswasoverbudgetby $95,981duetounbudgetedbuildingcondemnation
feesof $19,787. TheCity’shealthinsuranceco-payanddeductibleswereoverby $28,880.  

CapitalAssetandDebtAdministration

Capitalassets.  TheCity’sgrossinvestmentincapitalassetsforitsgovernmentaland
business-typeactivitiesasofDecember31, 2017, amountsto $63,745,810 (netofaccumulated
depreciation).  Thisinvestmentincapitalassetsincludesland, constructioninprogress,  
buildings, infrastructure, machineryandequipment.   

CityofGrandRapids’ CapitalAssets
NetofAccumulatedDepreciation) 

Governmental ActivitiesBusiness-TypeActivitiesGovernmental ActivitiesBusiness-TypeActivitiesGovernmental ActivitiesBusiness-TypeActivitiesTotals
20172017201720162017201620172016

Landandlandimprovements$6,006,414$6,006,414$910,812$906,387$6,917,226$6,912,801Landandlandimprovements$6,006,414$6,006,414$910,812$906,387$6,917,226$6,912,801Landandlandimprovements$6,006,41 4$6,006,414$910,812$906,387$6,917,226$6,912,
801Buildingandimprovements10,092,25610,625,2971,460,6551,522,58811,552,91112,147,885Buildingandimprovements10,092,25610,625,2971,460,6551,522,58811,552,91112,147,885Buildingandimprovements10,092,25610,625,2971,460,6551,522,58811,552,91112,
147,885Vehicles, equipmentandfurniture4,292,7704,160,307532,670368,3704,825,4404,528,677Vehicles, equipmentandfurniture4,292,7704,160,307532,670368,3704,825,4404,528,677Vehicles, equipmentandfurniture4,292,7704,160,307532,670368,3704,825,4404,
528,677Infrastructure36,531,12334, 450,124       -              -       36,531,12334,450,12436,531,12334, 450,124       -              -       36,531,12334,
450,124ConstructioninprogressConstructioninprogressConstructioninprogress3,919,1105, 089,262       -              -       3,919,1105,

089, 262Total$60,841,673$60,331,404$2,904,137$2,797,345$63,745,810$63,

Note6.  AdditionalinformationontheCity’scapitalassetscanbefoundin

Note6.   Long-termdebtLong-termdebtLong- termdebt.  Attheendofthecurrent fiscalyear, theCityhadtotallong-
termdebt outstandingof $27,289,045 (excluding compensatedabsences), an increaseof $2,783,
377 from2016.  Ofthetotal

outstandingamount:  17,420,000isgeneralobligationimprovement debtthatissupportedinpart
by

specialassessments,  730,000isgeneralobligationtaxincrementdebtwhichfinancedtheCity’
seconomic

developmentprogram,  8,550,000are CIPBonds, StreetReconstruction Bondsandan
Equipment Certificatethatissupportedbyproperty
taxlevies,  589,045ofcapitalleaseandloanspayableinadditiontounamortized

bond



Management’sDiscussionandAnalysis

CityofGrandRapids’ OutstandingDebt

G.O. ImprovementBonds, G.O. TaxIncrementBonds, otherG.O. Bonds, capitalleases, loans
andbondpremium:  

GovernmentalActivitiesBusiness-TypeActivitiesTotals
201720162017201620172016201720162017201620172016

Generalobligationimprovement bonds$17,420,000$18,505,000$       -       $       -       $17,420,000$18,505,000Generalobligationimprovement bonds$17,420,000$18,505,000$       -  17,420,000$18,505,000Generalobligationimprovement bonds$17,420,000$18,505,000$       -       $       -       $17,420,000$18,505,000
Generalobligationtaxincrementbonds730,000750,000       -              -       730,000750,000Generalobligationtaxincrementbonds730,000750,000       -              -       730,000750,000Generalobligationtaxincrementbonds730,000750,000       -              -       730,000750,000
Othergeneralobligationbonds8,550,0004,985,000       -              -       8,550,0004,985,000Othergeneralobligationbonds8,550,0004,985,000       -              -       8,550,0004,985,000Othergeneralobligationbonds8,550,0004,985,000       -              -       8,550,0004,985,000
Capitalleases, loans, bondpremium477,077265,668111,968       -       589,045265,668Capital leases, loans, bondpremium477,077265,668111,968       -       589,045265,668Capital leases,loans, bondpremium477,077265,668111,968       -       589,045265,668

Total$27,177,077$24,505,668$111,968$0$27,289,045$24,505,668

TheCityissuedGeneralObligationStreetReconstructionBonds, Series2017Afor $2,130,000
andGeneralObligationImprovementRefundingBonds, Series2017Bfor $2,920,000in2017.  
GeneralObligation ImprovementBondSeries, 2006C, 2007A & 2008C, GeneralObligationes, 2006C, 2007A & 2008C, GeneralObligation
StreetReconstructionBond, Series2008BandTaxIncrementBond, Series2008Awillbepaid
offonFebruary1, 2018. 

StatestatuteslimittheamountofgeneralobligationdebtaMinnesotacitymayissueto3% of
totalEstimatedMarketValue.  ThecurrentdebtlimitationfortheCityis $23,762,467.  Ofthe
City'soutstandingdebt, 6,588,263iscountedwithinthestatutorylimitation.  

AdditionalinformationontheCity’slong-termdebtcanbefoundinNote7.  

Requestsforinformation.Thisfinancialreportisdesignedtoprovideageneraloverviewof
theCity’sfinancesforall thosewithan intetheCity’sfinancesforallthose withan intetheCity’sfinancesforallthose withaninterestinthegovernment’sfinances.  Questionsrestinthegovernment’sfinances.  Questions
concerninganyoftheinformationprovidedinthisreportorrequestsforadditionalfinancial
informationshouldbeaddressedtotheFinanceDirector, 420NorthPokegamaAvenue, Grand
Rapids, Minnesota55744-2662.  
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CITYOFGRANDRAPIDS, MINNESOTA
STATEMENTOFACTIVITIES
ForTheYearEnded December31, 2017
WithComparativeAmountsforTheYearEndedDecember31, 2016

ProgramRevenues
OperatingCapital

ChargesForGrantsandGrantsand
Functions/ProgramsExpensesServicesContributionsContributionsServicesContributionsContributionsServicesContributionsContributions

Primarygovernment: 
Governmentalactivities: 

Generalgovernment$ 3,096,685$ 559,770$ 8,156$       - 
Publicsafety3,825,116587,714545,413545,413545,413       - 
Publicworks6,368,0651,048,588376,109376,109376,1091,360,635
Cultureandrecreation2,327,6491,040,87517,24617,24650,318
Interestandfeesonlong-termdebt871,133       - 232,118232,118       - 

Totalgovernmentalactivities16,488,6483,236,9473,236,9473,236,9471,179,0421,179,0421,179,0421,410,953

Business-typeactivities: 
Golfcourse683,231567,053567,053567,053       -       - 
Stormwaterutility701,325592,947592,947592,947       -       - 

Totalbusiness-typeactivities1,384,5561,160,0001,160,0001,160,00000

Totalprimarygovernment$ 17,873,204$4,396,947$1,179,042$ 1,410,953

Componentunits: 
EconomicDevelopmentAuthority$ 141,180$ 5,653$ 110,423$ 73,592
PublicUtilitiesCommission       -       -       -       -       - 

Totalcomponentunits$ 141,180$ 5,653$ 110,423$ 73,592

Generalrevenues: 
GeneralpropertytaxesGeneralpropertytaxesGeneralpropertytaxes
Paymentsinlieuoftaxes (PILOT) 
Grantsandcontributionsnot

restrictedtospecificprograms
Unrestrictedinvestmentearnings
Gainonsaleofcapitalassets
Insurancerecoveries

Transfers
Totalgeneralrevenues, specialitemsandtransfers

Changeinnetposition

Netposition - January1, aspreviouslyreported
Priorperiodadjustment
Netposition - January1, asrestated

Netposition - December31

Theaccompanyingnotesareanintegralpartofthesefinancialstatements.  
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Statement2

Net (Expense) Revenueand
ChangesinNetPositionComponentUnits
PrimaryGovernmentEconomicPublic

GovernmentalBusiness-TypeTotalTotalDevelopmentUtilities
ActivitiesActivities20172016AuthorityCommissionAuthorityCommissionAuthorityCommission

2,528,759)$       -       ($2,528,759)($2,868,219)$       -       $       -        
2,691,989)       -       ( 2,691,989)(3,125,196)       -       -       - 
3,582,733)       -       ( 3,582,733)(1,675,235)       -       -       -       - 
1,219,210)       -       ( 1,219,210)( 251,749)       -       -       - 

639,015)       -( 639,015)( 484,560)       -       -       - 
10,661,706) 0(10,661,706)(8,404,959) 00

116,178)( 116,178)( 81,851)       -       - 
108,378)( 108,378)( 120,819)       -       - 

0( 224,556)( 224,556)( 202,670) 00

10,661,706)( 224,556)(10,886,262)(8,607,629) 00

48,488       - 

48,4880

7,239,603       -       7,239,6036,945,795       -       - 
906,119       -       -       - 906,119903,478       -       - 

1,759,5781,0001,0001,0001,760,5781,776,992       -       - 
121,0343,8843,884124,918112,950       -       - 
60,42960,42960,4295,75066,17914,196       -       - 
15,67815,67815,67894516,62350,778       -       - 

3,5003,5003,500( 3,500)       -       -       -       - 
10,105,9418,07910,114,0209,804,18900

555,765)( 216,477)( 772,242)1,196,56048,4880

50,012,2793,135,12753,147,40651,950,8462,432,21945,718,612

50,012,2793,135,12753,147,40651,950,8462,432,21945,718,612

49,456,514$2,918,650$52,375,164$53,147,406$2,480,707$45,718,612

Theaccompanyingnotesareanintegralpartofthesefinancialstatements.  
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CITYOFGRANDRAPIDS, MINNESOTA
BALANCESHEETStatement3

GOVERNMENTALFUNDS
December31, 2017
WithComparativeTotalsForDecember31, 2016

407Capital 4782017 Other
101General EquipmentInfrastructureGovernmental

FundReplacementBondsFundsTotalGovernmentalFunds
20172016

Assets
Cashandinvestments$4,598,901$769,300$318,974$11,944,529$17,631,704$16,022,592
Accruedinterestreceivable25,725       -              -              -       25,72520,311
Duefromothergovernmentalunits347,798       -       39,106134,870521,774419,141
Duefromotherfunds327,788       -              -       26,873354,661301,920Duefromotherfunds327,788       -              -       26,873354,661301,920
Duefromcomponentunits26,038       -              -       66,76992,807198,084Duefromcomponentunits26,038       -              -       66,76992,807198,084Duefromcomponentunits26,038 66,76992,807198,084
Accountsreceivable51,031       -              -       96,196147,227120,425Accountsreceivable51,031       -              -       96,196147,227120,425Accountsreceivable51,031 96,196147,227120,425
Pledgesreceivable       -              -              -       223,435223,435329,500Pledgesreceivable       -              -              -       223,435223,435329,500Pledgesreceivable 223,435223,435329,500
Interfundloanreceivable1,187,606       -              -              -       1,187,606713,951Interfundloanreceivable1,187,606       -              -              -       1,187,606713,951Interfundloanreceivable1,187,606       -              -              -       1,187,606713,951
Landheldforresale436,000       -              -              -       436,000436,000Landheldforresale436,000       -              -              -       436,000436,000Landheldforresale436,000       -              -              -       436,000436,000
Prepaiditems107,30512,209       -       25,142144,65685,465107,30512,209       -       25,142144,65685,465107,30512,209       -       25,142144,65685,465
Taxesreceivable - delinquent112,308       -              -       14,072126,380160,215Taxesreceivable - delinquent112,308       -              -       14,072126,380160,215Taxesreceivable delinquent112,308       -              -       14,072126,380160,215
Specialassessmentsreceivable77,356       -              -       2,955,0463,032,4023,283,721Specialassessmentsreceivable77,356       -              -       2,955,0463,032,4023,283,721Specialassessmentsreceivable77,356       -              -       2,955,0463,032,4023,283,721

Totalassets$7,297,856$781,509$358,080$15,486,932$23,924,377$22,091,325Totalassets$7,297,856$781,509$358,080$15,486,932$23,924,377$22,091,325Totalassets$7,297,856$781,509$358,080$15,486,932$23,924,377$22,091,325

Liabilities, DeferredInflowsofResources, andFundBalances

Liabilities: 
Accountspayable$115,969$129,699$8,675$291,024$545,367$591,443
Accruedwagespayable185,564 44,445230,009221,458
Duetoothergovernmentalunits14,756       -              -       29,22543,98149,566
Duetocomponentunits70,642 28,57799,21981,684
Contractspayable       - 60,02544,648104,673550,922
Duetootherfunds       -              -              -       354,661354,661301,920
Depositspayable8,031       -    8,88316,91410,692
Interfundloanpayable       -       964,858       -       109,0311,073,889586,645
Unearnedrevenue6,659107,504       -       18,131132,294375,928

Totalliabilities401,6211,202,06168,700928,6252,601,0072,770,258Totalliabilities401,6211,202,06168,700928,6252,601,0072,770,258Totalliabilities401,6211,202,06168,700928,6252,601,0072,770,258

Deferredinflowsofresources: 
Unavailablerevenue625,664 3,192,5533,818,2174,323,837

Totaldeferredinflowsofresources625,664003,192,5533,818,2174,323,837Totaldeferredinflowsofresources625,664003,192,5533,818,2174,323,837Totaldeferredinflowsofresources625,664003,192,5533,818,2174,323,837Totaldeferredinflowsofresources625,664003,192,5533,818,2174,323,

837Fund
balances: Nonspendable1,108,22612, 209       -       25,1421,145,577676,074Nonspendable1,108,22612, 209       -       25,1421,145,577676,074Nonspendable1,108,22612, 209       -       25,1421,145,577676,
074Restricted21, 677       -              -       9,945,0779,966,7547,051,47921, 677       -              -       9,945,0779,966,7547,051,
479Committed613, 922       -              -       748,3981,362,3201,322,
597 Assigned       -              -       289,3801,144,1071,433,4871,480,
898Unassigned4,526,746(432, 761)       -       (496,970)3,597,0154,466,182Unassigned4,526,746(432, 761)       -       (496,970)3,597,0154,466,182Unassigned4,526,746(432, 761)       -     496,970)3,597,0154,466,

182Totalfundbalances6,270,571(420,552)289,38011,365,75417,505,15314,997,230Totalfundbalances6,270,571(420,552)289,38011,365,75417,505,15314,997,230Totalfundbalances6,270,571(420,552)289,38011,365,75417,505,15314,997,

230Total liabilities, deferred inflowsofresources, andfund balances$7,297,856$781,509$358,080$15,486,932$23,924,377$22,091,325Total liabilities, deferred inflowsofresources, andfund balances$7,297,856$781,509$358,080$15,486,932$23,924,377$22,091,325Total liabilities, deferred inflowsofresources, andfund balances$7,297,856$781,509$358,080$15,486,932$23,924,377$22,091,

325Fundbalancereported above$17,505,153$14,997,
because:Amountsreportedforgovernmentalactivitiesinthestatementofnetpositionaredifferent

because: Capitalassetsusedingovernmental activitiesarenotfinancial resources, and therefore, arenotreportedinthefunds.60,841,67360,331,404Capitalassetsusedingovernmental activities arenotfinancial resources, and therefore, arenotreportedinthefunds.60,841,67360,331,404Capitalassetsusedingovernmental activities arenotfinancial resources, and therefore,arenotreportedinthefunds.60,841,67360,331,
asOtherlong-termassetsarenotavailabletopayforcurrent-periodexpenditures and, therefore, arereported
funds:unavilablerevenueinthe
funds: Delinquenttaxes126,380160,
215AssessmentsnotyetdueordelinquentAssessmentsnotyetdueordelinquentAssessmentsnotyetdueordelinquent2,982,4023,233,
722PledgesnotyetduePledgesnotyetduePledgesnotyetdue223,435329,

500DuefromcomponentunitsDuefromcomponentunitsDuefromcomponent units       -       114,
400DuefromothergovernmentalunitsDuefromothergovernmentalunitsDuefromothergovernmentalunits21,26823,
902Landheldforresale436,000436,

000Long-term liabilities, includingbonds payable, arenotdueandpayableinthecurrentperiodandthereforeare
notreportedinthe

funds: Bondspayableandunamortizedbond premium(27,136, 141)(24,444,
088) Capitalleaseandloans payable(40,936)(61,
580) Accruedinterest payable(281,101)(279,
594) Compensatedabsences payable(424,068)(410,
629) Otherpostemployment benefits(328,983)(293,

703) Aninternalservicefundisusedbymanagementtochargethecostsofpensionbenefitstoindividual
funds.  TheassetsandliabilitiesareincludedinthegovernmentalactivitiesontheStatementofNet Position.(5,489, 706)(5,145,

638) AmountspertainingtotheGrandRapidsFireReliefAssociationPensionPlanarenotcurrentfinancial
resources, and, therefore, arenotreportedinthegovernmental
funds:  Netpensionasset947,278947,
278Deferredoutflowsofresources118,726118,
726Deferredinflowsof resources(44,866)(44,

866) Netpositionofgovernmental activities$49,456,514$50,012,

279Theaccompanyingnotesareanintegralpartofthesefinancial

statements.  



CITYOFGRANDRAPIDS, MINNESOTA
STATEMENTOFREVENUES, EXPENDITURESANDCHANGESINFUNDBALANCEStatement4
GOVERNMENTALFUNDS
ForTheYearEndedDecember31, 2017
WithComparativeTotalsForTheYearEndedDecember31, 2016

407Capital 4782017 Other
EquipmentInfrastructureGovernmental

101GeneralFundReplacementBondsFunds TotalsGovernmentalFunds
Revenues: 20172016

Taxes: 
Generalproperty$4,358,987$111,970$       -       $2,352,000$6,822,957$6,469,228
Taxabatements       -              -              -       62,87562,87563,528Taxabatements       -              -              -       62,87562,87563,528
Taxincrements       -              -              -       387,606387,606365,962Taxincrements       -              -              -       387,606387,606365,962Taxincrements       - 387,606387,606365,962
Paymentsinlieuoftaxes (PILOT)906,119       -              -              -       906,119903,478Paymentsinlieuoftaxes (PILOT)906,119       -              -              -    906,119903,478Paymentsinlieuoftaxes (PILOT)906,119       -              -              -       906,119903,478

Licensesandpermits332,376       -              -              -       332,376259,518Licensesandpermits332,376       -              -              -       332,376259,518Licensesandpermits332,376       -              -              -       332,376259,518
Intergovernmental2,225,3306,631179,3891,335,9313,747,2815,600,443Intergovernmental2,225,3306,631179,3891,335,9313,747,2815,600,443Intergovernmental2,225,3306,631179,3891,335,9313,747,2815,600,443
Specialassessments16,864       -              -       614,418631,282989,932Specialassessments16,864       -              -       614,418631,282989,932Specialassessments16,864 614,418631,282989,932
Chargesforservices907,285       -              -       1,175,9782,083,2631,980,441Chargesforservices907,285       -              -       1,175,9782,083,2631,980,441Chargesforservices907,285 1,175,9782,083,2631,980,441
Finesandforfeits59,347       -              -       57,020116,367140,003Finesandforfeits59,347       -              -       57,020116,367140,003Finesandforfeits59,347       - 57,020116,367140,003
Investmentincome43,1583,570       -       74,306121,034107,331Investmentincome43,1583,570       -       74,306121,034107,331Investmentincome43,1583,570       -       74,306121,034107,331
Contributionsanddonations18,218156       -       169,655188,029634,299Contributionsanddonations18,218156       -       169,655188,029634,299Contributionsanddonations18,218156 169,655188,029634,299
Reimbursementfromcomponentunit       -              -       591,92724,331616,258126,540Reimbursementfromcomponentunit       -              -       591,92724,331616,258126,540Reimbursementfromcomponentunit       -              -       591,92724,331616,258126,540
Other22,784       -              -       290,299313,083264,718Other22,784       -              -       290,299313,083264,718Other22,784       -              -       290,299313,083264,718

Totalrevenues8,890,468122,327771,3166,544,41916,328,53017,905,421Totalrevenues8,890,468122,327771,3166,544,41916,328,53017,905,421Totalrevenues8,890,468122,327771,3166,544,41916,328,53017,905,421

Expenditures: 
Current: 

Generalgovernment1,988,4072,159       -       413,6232,404,1893,043,284Generalgovernment1,988,4072,159       -       413,6232,404,1893,043,284Generalgovernment1,988,4072,159 413,6232,404,1893,043,284
Publicsafety3,207,050       -              -       134,7223,341,7723,342,292Publicsafety3,207,050       -              -       134,7223,341,7723,342,292Publicsafety3,207,050 134,7223,341,7723,342,292
Publicworks2,320,501       -              -       501,8022,822,3032,731,258Publicworks2,320,501       -              -       501,8022,822,3032,731,258Publicworks2,320,501       - 501,8022,822,3032,731,258
Cultureandrecreation117,072       -              -       1,814,5781,931,6501,947,653Cultureandrecreation117,072       -              -       1,814,5781,931,6501,947,653Cultureandrecreation117,072       -              -       1,814,5781,931,6501,947,653
Miscellaneous552,589       -              -              -       552,589514,541Miscellaneous552,589       -              -              -       552,589514,541Miscellaneous552,589 552,589514,541

Capitaloutlay/construction       -       687,9152,667,5911,381,0884,736,5945,870,681Capitaloutlay/construction       -       687,9152,667,5911,381,0884,736,5945,870,681Capital outlay/construction 687,9152,667,5911,381,0884,736,5945,870,681Capitaloutlay/construction       -       687,9152,667,5911,381,0884,736,5945,870,681
Debtservice: 

Principalretirement       -              -              -       2,597,0002,597,0002,590,000Principal retirement       -              -              -       2,597,0002,597,0002,590,000Principal retirement       -              -              -       2,597,0002,597,0002,590,000Principal retirement       -              -              -       2,597,0002,597,0002,590,000Principal retirement       -              -              -       2,597,0002,597,0002,590,000
Interest       -              -              -       680,534680,534711,789Interest       -              -              -       680,534680,534711,789Interest       -              -  680,534680,534711,789Interest       -              -              -       680,534680,534711,789
Payingagentfees       -              -              -       7,1507,1507,600Payingagentfees       -              -              -       7,1507,1507,600Payingagentfees       -  7,1507,1507,600
DecertifyTIFdistricts       -              -              -       91,03891,038       -        
Bondissuancecosts       -              -       52,32559,693112,01852,693Bondissuancecosts       -              -       52,32559,693112,01852,693Bondissuancecosts       -      52,32559,693112,01852,693

Totalexpenditures8,185,619690,0742,719,9167,681,22819,276,83720,811,791

Revenuesover (under) expenditures704,849 (567,747)(1,948,600)(1,136,809)(2,948,307)(2,906,370) 

Otherfinancingsources (uses): 
Bondissuance       -              -       2,130,000       -       2,130,0002,170,000

Refundingbondissuance       -              -              -       2,920,0002,920,000       -        
Bondpremium       -              -       159,88193,286253,16744,183Bondpremium       -              -       159,88193,286253,16744,183Bondpremium       -              -       159,88193,286253,16744,
183Saleofcapitalassets105,81014, 000       -       14,075133,88555,400Saleofcapitalassets105,81014, 000       -       14,075133,88555,400Saleofcapitalassets105,81014, 000       -14,075133,88555,
400Insurancerecoveries5, 621       -              -       10,05715,67850,778Insurancerecoveries5, 621       -              -       10,05715,67850,778Insurancerecoveries5, 621       -  10,05715,67850,
778Transfersin30,684275, 000       -       3,810,4584,116,1421,002,717Transfersin30,684275, 000       -       3,810,4584,116,1421,002,717Transfersin30,684275, 000       -       3,810,4584,116,1421,002,
999,217)Transfersout(815,323)(125,000)(27,030)(3,145,289)(4,112,64
2,323,861Total other financingsources (uses)(673,208)164,0002,262,8513,702,5875,456,230

923 (582,509)Netchangein fundbalance31,641403,747)314,2512,565,778 2,507,

923 (582,509) Fundbalance - January 16,238,930(16,805)(24,871)8,799,97614,997,23015, 579,739Fundbalance - January 16,238,930(16,805)(24,871)8,799,97614,997,23015, 579,739Fundbalance - January 16,238, 930(16,805)(24,871)8,799,97614,

997,23015,579,739 Fundbalance - December 31$6,270,571($420,552)$289,380$11,365,754$17,505,

153$14,997,230Theaccompanyingnotesareanintegralpart
of
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CITYOFGRANDRAPIDS, MINNESOTA
STATEMENTOFNETPOSITIONStatement6
PROPRIETARYFUNDS
December31, 2017
WithComparativeTotalsForEnterpriseFundsForDecember31, 2016

Governmental
ActivitiesBusiness-TypeActivities - EnterpriseFunds

613Pokegama 655StormWater
GolfCourseUtilityInternalServiceTotals

Assets: 201720162017

Currentassets: 
Cashandcashequivalents$103,469$216,751$320,220$545,540$       -        
Duefromcomponentunits       -     51,29251,29246,738       -        
Accountsreceivable6,2522,9469,1987,830       -        
Prepaiditems6,0881,3007,3886,247       -        

Totalcurrentassets115,809272,289388,098606,3550
Noncurrentassets: 

Capitalassets: 
Landandlandimprovements871,48139,331910,812906,387
Buildingsandstructures2,290,486 2,290,4862,290,486       -        
Machinery, equipmentandfurniture890,666384,2831,274,9491,093,975       -        

Totalcapitalassets4,052,633423,6144,476,2474,290,8480Totalcapitalassets4,052,633423,6144,476,2474,290,8480Totalcapitalassets4,052,633423,6144,476,2474,290,8480
Less: Allowancefordepreciation(1,385,930)(186,180)(1,572,110)(1,493,503)       -        

Netcapitalassets2,666,703237,4342,904,1372,7973450
Totalnoncurrentassets2,666,703237,4342,904,1372,797,3450Totalnoncurrentassets2,666,703237,4342,904,1372,797,3450Totalnoncurrentassets2,666,703237,4342,904,1372,797,3450

Totalassets2,782,512509,7233,292,2353,403,7000

Deferredoutflowsofresources - pensionrelated       -              -              -              -       3,370,677Deferredoutflowsofresources - pensionrelated       -        3,370,677Deferredoutflowsofresources - pensionrelated       -              -              -              -       3,370,677

Liabilities: 

Currentliabilities: 
500       -          Accountspayable3,2001,9915,19121,
040       -          Accruedwagespayable5,9426,64812,59021,
297Duetoothergovernmentalunits7114981,2092,
804       -          Duetocomponentunits1,45119,37220,82326,
569637       -          Accruedinterest payable569       -       
000       -          Deposits payable       -       18,86018,86013,
306       -          Interfundloanpayable113, 717113,717127,
45167       -          Compensatedabsences payable - current1381,3131,
404       -              -      Capitallease payable - current26, 404       -       26,
189       -          Unearnedrevenue11, 588       -       11,5881,

0Totalcurrentliabilities163,72048,682212,402213,840
0Noncurrent
618       -       Compensatedabsencespayable6346,0496,6836,
564       -              -       Capitalleasepayable85, 56485,
816       -       Otherpostemploymentbenefits8, 8548,8547,
816       -        Netpension liability       -              -              -              -       5,101,070Netpension liability       -              -              -              -       5,101,070Netpension liability       -              -              -              -       5,101,

070Totalnoncurrentliabilities95,0526,049101,10114,4345,101,
070Totalliabilities258,77254,731313,503228,2745101,

070Deferredinflowsof resources - pension related       -              -              -              -       3,819,395Deferred inflowsof resources - pension related       -          3,819,395Deferredinflowsof resources - pension related       -              -              -              -       3,819,

395Net
position: Investmentincapitalassets2,666,703237,4342,904,1372,797,
345       -        Unrestricted(142,963)217,55874,595378,081(5,549,

788) Totalnet position$2,523,740$454,992$2,978,732$3,175, 426($5,549,

788) Netpositionreported above$2,978,732$3,175,
426Adjustmenttoreportthecumulativeinternalbalancefortheneteffectof
activitybetweentheinternalservicefundandtheenterprisefundsover time.(60,082)(40,

299) Netpositionofbusiness-type activities$2,918,650$3,135,

127Theaccompanyingnotesareanintegralpartofthesefinancial
statements. 



CITYOFGRANDRAPIDS, MINNESOTA
STATEMENTOFREVENUES, EXPENSESAND Statement7
CHANGESINFUNDNETPOSITION
PROPRIETARYFUNDS
ForTheYearEndedDecember31, 2017
WithComparativeTotalsForEnterpriseFundsForTheYearEndedDecember31, 2016

Governmental
Business-TypeActivities - EnterpriseFundsActivities

613Pokegama 655StormWater
GolfCourseUtilityInternalServiceTotals

201720162017
Operatingrevenues: 

Seasonpasses$159,281$       -       $159,281$166,781$       -        
Greenfees235,731       -       235,731230,519       -        
Specialplay9,800       -       9,8009,287       -        
Rentalsandleases162,241       - 162,241162,689       -        
Chargesforservice       -       590,398590,398559,245478,948

Totaloperatingrevenues567,053590,3981,157,4511,128,521478,948

Operatingexpenses: 
Personnelservices283,946308,912592,858592,858612,139612,139612,139855,799
Materialsandsupplies43,77838,02981,80781,80781,80791,24491,24491,244       - 
Otherservicesandcharges231,559298,842530,401530,401530,401455,165       - 
Depreciation114,44944,053158,502158,502158,502145,419       - 

Totaloperatingexpenses673,732689,8361,363,5681,303,967689,8361,363,5681,303,967 855,799

Operatingincome (loss)( 106,679)( 99,438)( 206,117)( 175,446)( 376,851) 

Nonoperatingrevenues (expenses): 
Intergovernmentalrevenue       -       -       -       -       -       -       - 13,000
Investmentincome1,3072,5772,5772,5773,8845,619       - 
Interestexpense( 1,205)       -       -       -( 1,205)( 1,341)       - 
Insurancerecoveries945       -       -       -945       -       - 
Capitalcontributions1,000       - 1,000       -       - 
Miscellaneousrevenue1,1241,4252,5498,112       - 
Gain (loss) onsaleofcapitalassets5,7505,7505,750       -       - 5,750       -       - 

Totalnonoperatingrevenues (expenses) 8,9218,9218,9214,00212,92312,39013,000

Incomebeforecontributionsandtransfers( 97,758)( 95,436)( 193,194)( 163,056)( 363,851) 

Transfersout( 3,500)       -( 3,500)( 3,500)       - 
Totaltransfersandcontributions( 3,500) 0( 3,500)( 3,500) 0

Changeinnetposition( 101,258)( 95,436)( 196,694)( 166,556)( 363,851) 

Netposition - January12,624,998550,4283,175,4263,341,982(5,185,937) 

Netposition - December31Netposition - December31$ 2,523,740$ 454,992$2,978,732$3,175,426($5,549,788) 

Changes innetpositionreportedaboveChanges innetpositionreportedaboveChangesinnetpositionreportedabove($ 196,694)($166,556) 
Adjustment toreportthecumulativeinternal balancefortheneteffectofactivityAdjustment toreport thecumulativeinternalbalance fortheneteffectofactivityAdjustment toreportthecumulativeinternalbalancefortheneteffectofactivity

betweentheinternalservicefundsandtheenterprisefundsovertime.( 19,783)( 33,995) 

Changeinnetpositionofbusiness-typeactivities (Statement2)($ 216,477)($200,551) 

Theaccompanyingnotesareanintegralpartofthesefinancialstatements. 
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CITYOFGRANDRAPIDS, MINNESOTA
STATEMENTOFCASHFLOWSStatement8
PROPRIETARYFUNDS
ForTheYearEndedDecember31, 2017
WithComparativeTotalsForTheYearEndedDecember31, 2016

Governmental
Business-TypeActivities - EnterpriseFundsActivities

613Pokegama655StormWater
GolfCourseUtilityTotalsInternalService

201720162017
Cashflowsfromoperatingactivities: 

Receiptsfromcustomersandusers$ 576,783$587,694$1,164,477$1,127,661$       -        
Receiptsfrominterfundchargesforpensionbenefits       -              -              -              -       478,948
Intergovernmental revenue       -              -              -              -              -              -              -              -              -              -          
Paymenttosuppliers( 275,015)(355,852)(630,867)(522,103)       -        
Paymentstootherfundsforservicesprovided       -              -              -              -       ( 478,948) 
Paymenttoemployees( 282,820)(316,001)(598,821)(594,537)       -        

Netcashflowsprovidedbyoperatingactivities18,948(84,159)(65,211)11,02118,948(84,159)(65,211)11,02118,948(84,159)(65,211)11,0210

Cashflowsfromnoncapitalfinancingactivities: 
Interfundborrowingcashpayments( 13,589)       -       (13,589)(13,454)
Interestoninterfundborrowing( 1,273)       -       (1,273)(1,408)       -
Insurancerecoveries945       -       945       -       945       -              -        

Transfersout( 3,500)       -       (3,500)(3,500)       -        
Netcashflowsprovidedby (usedin) noncapital
financingactivities( 17,417) 0(17,417)(18,362) 0

Cashflowsfromcapitalandrelated
financingactivities: 
Acquisitionofcapitalassets( 19,794)(97,003)(116,797)(101,759)       -        
Principalpaymentoncapitallease( 30,779)       -     30,779)       -              -        
Capitalcontributions1,000       -       1,000       -       1,000       -              -        

Netcashflows (usedin) capitaland
relatedfinancingactivities( 49,573)(97,003)(146,576)(101,759) 0

Cashflowsfrominvestingactivities: 
1,3071,3072,5773,8845,619       -        

Netincreaseincashandcashequivalents( 46,735)(178,585)(225,320)(103,481) 0

Cashandcashequivalents - January1150,204395,336545,540649,021       -       150,204395,336545,540649,021       -        

Cashandcashequivalents - December31$ 103,469 $216,751 $320,220 $545,540 $ 0

Reconciliationofoperatingincome (loss) tonetcashReconciliation ofoperatingincome (loss) tonetcashReconciliation ofoperatingincome (loss) tonetcash
provided (used) byoperatingactivities: 
Operatingincome (loss) ($ 106,679)($99,438)($206,117)($175,446)($376,851) 
Adjustmentstoreconcileoperatingincome (loss) 
tonetcashflowsfromoperatingactivities: 

Depreciation114,44944,053158,502145,419       -        
Miscellaneousrevenue1,1241,4252,5498,112       -        

Intergovernmentalrevenue       -              -              -              -       13,000
Changesinassetsandliabilities: 

Decrease (increase) inreceivables( 1,793)(4,129)(5,922)( 43)       -        
Decrease (increase) inprepaiditems( 1,091)( 50)(1,141)(4,447)       -        
Decrease (increase) indeferredoutflowsofresources 2,587,327

Increase (decrease) inunearnedrevenue10,399       -       10,399( 8,929)      
Increase (decrease) inpayables2,539(26,020)(23,481)46,355(4,859,446) 

Increase (decrease) indeferredinflowsofresources       -              -              -              -       2,635,970
Totaladjustments125,62715,279140,906186,467376,851
Netcashprovidedbyoperatingactivities$ 18,948($84,159)($65,211)$11,021$ 0

Noncashcapitalandrelatedfinancingactivities: 
None

Theaccompanyingnotesareanintegralpartofthesefinancialstatements. 
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WithComparativeTotalsForDecember31, 2016

AgencyFunds
Assets: 20172016

Cashandinvestments$135,940$110,897Cashandinvestments$135,940$110,897
Accountsreceivable       -       822
Prepaiditems580       -       580       -        

Totalassets$ 136,520$111,719

Liabilities: 

Accountspayable$ 15,732$14,993
Duetothird-partygrantees120,78896,726Duetothird-partygrantees120,78896,726Duetothird-partygrantees120,78896,726

Totalliabilities$ 136,520$111,719

Theaccompanyingnotesareanintegralpartofthesefinancialstatements. 
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Note1SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES

TheCityofGrandRapids, Minnesota (theCity) wasincorporatedin1891andoperatesundertheStateof
MinnesotaStatutoryPlanAformofgovernment.  ThegoverningbodyconsistsofafivememberCitycouncil
electedbyvotersoftheCity.  

ThefinancialstatementsoftheCityhavebeenpreparedinconformitywithaccountingprinciplesgenerally
acceptedintheUnitedStatesofAmericaasappliedtogovernmentalunitsbytheGovernmentalAccountingeGovernmentalAccounting
StandardsBoard (GASB).  Thefollowingisasummaryofthesignificantaccountingpolicies.  

A.FINANCIALREPORTINGENTITY

Asrequiredbyaccounting principlesgenerallyacceptedintheUniteprinciples generallyacceptedintheUniteprinciples generallyacceptedintheUnitedStatesofAmerica, thefinancialdStatesofAmerica, thefinancial
statementsofthereportingentityincludethoseoftheCityanditscomponentunits.  Generally,  
componentunitsarelegallyseparateorganizationsforwhichtheofficialsoftheprimarygovernment
arefinanciallyaccountable.  

COMPONENTUNITS

Inconformity withaccounting principlesgenerallyInconformity withaccounting principlesgenerallyInconformity withaccounting principlesgenerallyInconformity withaccounting principlesgenerallyInconformity withaccounting principlesgenerally acceptedintheUnitedStatesofAmerica, the
financialstatementsofcomponentunitshavebeenincludedinthefinancialreportingentityeitheras
blendedcomponentunitsorasdiscretelypresentedcomponentunits.  

DiscretelyPresentedComponentUnits.  Thecomponentunit'scolumnsinthecombinedfinancial
statementsincludethefinancialdataoftheEconomicDevelopmentAuthority (EDA) andthePublic
UtilitiesCommission (PUC) ofGrandRapids.  ThesecomponentunGrandRapids.  ThesecomponentunGrandRapids.  Thesecomponentunitsarepresentedinseparate
columnstoemphasizethattheyarelegallyseparatefromtheCity.    

TheEDA'sgoverningboardisappointedbytheCityCouncil.  Theprimarygovernmentisableto
imposeitswillbecausetheCityCimposeitswillbecausetheCityCimposeitswillbecausetheCityCouncilhastheabilitytoapproveormodifytheEDA'sbudgetandto
vetooroverruleotherdecisionsoftheEDA'sgovevetooroverruleotherdecisionsoftheEDA'sgovevetooroverruleotherdecisionsoftheEDA'sgoverningbody.  TheEDAisresponsibleforadvancing
theexpansionofthelocaleconomythrougheffortsfocusedonbusinessassistance, recruitment,  
retentionandexpansion.  Fundingforthevariousretentionandexpansion.  Fundingforthevariousretentionandexpansion.  Funding forthevarious programsadministeredbytheEDAisprovided
through imposedtaxleviesandstatefunding sourcesthrough imposedtaxleviesandstatefundingsourcesthrough imposedtaxleviesandstatefundingsources.  TheEDAdoesnotissueseparatefinancial
statements.  

ThePUC'sgoverningboardisappointedbytheCityCouncil.  TheCityguaranteesthegeneral
obligationdebtofthePUC.  SeparatefinancialstatementsforthePUCmaybeobtainedbycontacting
theCityofGrandRapids, Minnesota.  

RELATEDORGANIZATION

TheHousingandRedevelopmentAuthority (HRA) ofGrandRapids, Minnesotaisaccountabletothe
CityofGrandRapids, MinnesotabecausetheCityCouncilappointsthevotingmajorityoftheHRA's
Board.  However, theHRAisnotconsideredacomponentunitoftheCityandisaccordinglyexcluded
fromthesefinancialstatementsbecausetheCitydoesnothavetheabilitytoimposeitswillonthe
HRA, noristhereaspecificfinancialbenefit/burdenrelationship.  
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JOINTPOWERSCOOPERATIVEAGREEMENT

TheAirportAdvisoryBoardwasestablishedin2011forthepurposeofmakingrecommendationsto
theCityrelativetolong-termairportmaintenance, managementandoperations.  TheBoardconsistsof
threemembersappointedbytheCityandthreemembersappointedbyItascaCounty.  TheBoardacts
solelyinanadvisorycapacitytotheCity, hasnoformalpowers, andcannotlevytaxes, borrowmoney,  
approveanyclaims, orincuranydebtorobligationsforexpenditures.  

TheagreementdelegatestotheCityresponsibilityforallmaintenance, management, andoperationsnce, management, andoperations
subjecttocertainlimitations, andspecifiestheCitywillbetheairport’sfiscalagent.  Realproperty, illbetheairport’sfiscalagent.  Realproperty,  
improvements, structuresandequipmentoftheairportareowned50% bytheCityand50% byItasca
County.  

Basedonthetermsoftheagreement, theAirportAdvisoryBoarddoesnotpossesscorporatepowers
i.e. doesnothavetherighttobuy, sell, leaseandmortgage propertyinitsownname).  Therefore, thertgagepropertyinitsownname).  Therefore, the
twofundsoftheairportarereportedasfundsoftheCity.  

TheCityCouncilabolishedtheAirportAdvisoryBoardonMarch26, 2018.  

B.GOVERNMENT-WIDEANDFUNDFINANCIALSTATEMENTS

Thegovernment-widefinancialstatements (i.e., thestatementofnetpositionandthestatementof
activities) reportinformationonallofthenonfiducactivities) reportinformationonallofthenonfiducactivities) reportinformationonallofthenonfiducactivities) report informationonallofthenonfiducactivities) reportinformationonallofthenonfiduciary activitiesoftheprimarygovernment andits
componentunits.  Forthemostpart, theeffectofinterfundactivityhasbeenremovedfromthese
statements.  GovernmentalactivitiesGovernmental activitiesGovernmental activities, whichnormallyaresupportedbytaxesandintergovernmental
revenues, arereportedseparatelyfrom business-typeactivitiesbusiness-typeactivities, whichrelytoasignificantextenton
feesandchargesforsupport.  Likewise, theprimarfeesandchargesforsupport.  Likewise, theprimarfeesandchargesforsupport.  Likewise, theprimarygovernmentisreportedseparatelyfromdiscretely
presentedcomponentunitsforwhichtheprpresentedcomponentunitsforwhichtheprpresentedcomponentunitsforwhichtheprimarygovernment isfinanciallyaccountable.  

Thestatementofactivitiesdemonstratesthedegreetowhichthedirectexpensesofagivenfunctionor
business-typeactivityisoffsetbyprogramrevenues.  Directexpensesarethosethatareclearly
identifiablewithaspecificfunctionorbusiness-typeactivity.  Programrevenuesinclude1) chargesto
customersorapplicantswhopurchase, use, ordirectlybenefitfromgoods, services, orprivileges
providedbyagivenfunctionorbusiness-typeactivprovidedbyagivenfunctionorbusiness-typeactivprovidedbyagivenfunctionorbusiness-typeactivityand2) grantsandcontributionsthatare
restrictedtomeetingtheoperationalorcapital requirestrictedtomeetingtheoperationalorcapital requirestrictedtomeetingtheoperationalorcapital requirementsofaparticular functionorbusinesstype
activity.  Taxesandotheritemsnotincludedamongprogramrevenuesarereportedinsteadasgeneral
revenuesrevenuesrevenues.. 

Separatefinancialstatementsareprovidedforgovernmentalfunds, proprietaryfunds,andfiduciary
funds, eventhoughthelatterareexcludedfromthegovernment-widefinancialstatements.  Major
individualgovernmentalfundsandmajorindividualenterprisefundsarereportedasseparatecolumns
inthefundfinancialstatements.  

C.MEASUREMENTFOCUS, BASISOFACCOUNTING, ANDFINANCIALSTATEMENT
PRESENTATION

Thegovernment-widefinancialstatementsarereportedusingtheeconomicresourcesmeasurement
focusandtheaccrualbasisofaccounting, asaretheproprietaryfundfinancialstatements.  Revenues
arerecordedwhenearnedandexpensesarerecordedwhenaliabilityisincurred, regardlessofthe
timingofrelatedcashflows.  Propertytaxesarerecognizedasrevenuesintheyearforwhichtheyare
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levied.  Grantsandsimilaritemsarerecognizedasrevenueassoonasalleligibilityrequirements
imposedbytheproviderhavebeenmet.  

Governmental fundfinancialstatementsarereportedusingthecurrentfinancialresources
measurementfocusandthemodifiedaccrualbasisofaccounting.  Revenuesarerecognizedassoonas
theyarebothmeasurableandavailable.  Revenuesareconsideredtobe availableavailable whentheyare
collectiblewithinthecurrentperiodorsoonenoughthereafter topayliabilitiesofthecurrentperiod.ereaftertopayliabilitiesofthecurrentperiod. 
Forthispurpose, theCityconsidersallrevenues, exceptreimbursementgrants, tobeavailableifthey
arecollectedwithin60daysoftheendofthecurrentfiscalperiod.  Reimbursementgrantsare
consideredavailableiftheyarecollectedwithinoneyearoftheendofthecurrentfiscalperiod.  ndofthecurrentfiscalperiod.   
Expendituresgenerallyarerecordedwhenaliabilityisincurred, asunderaccrualaccounting.d, asunderaccrualaccounting. 
However, debtserviceexpenditures, aswellasexpendituresrelatedtocompensatedabsencesand
claimsandjudgments, arerecordedonlywhenpaymentisdue.

Propertytaxes, specialassessments, intergovernmentalrevenues, chargesforservicesandinterest
associatedwiththecurrentfiscalperiodareallconsideredtobesusceptibleonsidered tobesusceptibleonsidered tobesusceptibletoaccrualandsohave
beenrecognizedasrevenuesofthecurrentfiscalperiod.  Onlytheportionofspecialassessments
receivableduewithinthecurrentfiscalperiodisconsideredtobesucalperiodisconsideredtobesucalperiodisconsideredtobesusceptibletoaccrualasrevenueof
thecurrent period.  Allotherrevenueitems areconsthecurrent period.  Allotherrevenueitems areconsthecurrentperiod.  Allotherrevenueitemsareconsidered tobemeasurableideredtobemeasurableideredtobemeasurable andavailableonlywhen
cashisreceivedbytheCity.  

TheCityreportsthefollowingmajorgovernmentalfunds:  

TheGeneralFundistheCity’sprimaryoperatingfund.  Itaccountsforallfinancialresourcesof
thegeneralgovernment, exceptthoserequirethegeneralgovernment, exceptthoserequirethegeneralgovernment, exceptthoserequiredtobeaccountedforinanotherfund.  

TheCapital EquipmentReplacement FundCapitalEquipment Replacement FundCapitalEquipmentReplacement Fund accountsfortheaccumulationofresourcesforcapital
equipmentreplacement.    

The2017InfrastructureBondsFund2017InfrastructureBondsFund2017 InfrastructureBondsFund accountsforProjectsfundedbythe2017AImprovement
Bonds.  

TheCityreportsthefollowingmajorproprietaryfunds:  

The PokegamaGolfCourse FundPokegama GolfCourse FundPokegama GolfCourse Fund accountsfortheCity’sgolfcourseoperations.  

The StormWaterUtilityFundStormWaterUtilityFundaccountsfortheCity’sstormwaterutilityoperations.  Stormwater
infrastructureisaccountedforbytheCity’sgovernmentalactivities.  

Additionally, theCityreportsthefollowingfundtypes:  

AgencyFundsareusedtoaccountforassetsheldbytheCityasanagentforindividuals, private
organizations, andothergovernments.  TheCity’sAgencyFundsaccountforthelodgingtaxand
theCableT.V. Commission.  Thefundsarecustodialinnatureanddonotinvolvemeasurementof
resultsofoperation.  

InternalServiceFund - thepensionbenefitfundisusedtoprovidepensionbenefitstootherfunds
oftheCityonacostreimbursementbasis.  
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Asageneralruletheeffectofinterfundactivityhasbeeneliminatedfromthegovernment-wide
financialstatements.  ExceptionstothisgeneralrulearetransactionsbetweentheCity’senterprise
fundsandvariousotherfunctionsofgovernment.  Eliminationofthesechargeswoulddistortthedirect
costsandprogramrevenuesreportedforthevariousfunctionsconcerned.  

Amountsreportedasprogramrevenuesinclude1) chargestocustomersorapplicantsforgoods,  
services, orprivilegesprovided, 2) operatinggrantsandcontributions, and3) capitalgrantsandtsandcontributions, and3) capitalgrantsand
contributions, includingspecialassessments.  Internallydedicatedresourcesarereportedasgeneral
revenuesratherthanasprogramrevenues.  Likewise, generalrevenuesincludealltaxes. wise, generalrevenuesincludealltaxes.  

Proprietaryfundsdistinguishoperatingrevenuesandexpensesfrom nonoperatingnonoperatingnonoperatingnonoperating items.  Operating
revenuesandexpensesgenerallyresultfromprovidingservicesandproducinganddeliveringgoodsin
connectionwithaproprietaryfund’sprincipalongoingoperations.  Theprincipaloperatingrevenues
oftheenterprisefundsarechargesforservice.  Operatingexpensesforenterprisefundsincludethe
costofsalesandservices, administrative expenses, anddepreciationoncapitalassets.  Allrevenueses, anddepreciationoncapitalassets.  Allrevenues
andexpensesnotmeetingthisdefinitionarereportedasnonoperatingereportedasnonoperatingrevenuesandexpenses.  

Whenbothrestrictedandunrestrictedresourcesareavailableforanallowableuse, itistheCity’s
policytouserestrictedresourcesfirst, thenunrestrictedresourcesastheyareneeded.  

D.BUDGETARYINFORMATION

BudgetsareadoptedonabasisconsistentwithaccountingprinciplesgenerallyacceptedintheUnited
StatesofAmerica.  AnnualappropriatedbudgetsarelegallyadoptedfortheGeneralandSpecial
RevenueFunds.  

Encumbranceaccounting, underwhichpurchaseorders, contracts, andothercommitmentsforthe
expenditureofmoniesarerecordedinordertoreservethatportionoftheappropriation, isnot
employedbytheCitybecauseitisatpresentnotconsiderednecessarytoassureeffectivebudgetary
controlortofacilitateeffectivecashmanagement.  

TheCityfollowstheseproceduresinestablishingthebudgetarydatareflectedinthefinancial
statements:  

1. TheCityAdministratorsubmitstotheCityCouncilaproposedoperatingandcapitalbudget
forthefiscalyearcommencingthefollowingJanuary1.  Thesebudgetsincludeproposed
expendituresandthemeansoffinancingthem.  

2. Publichearingsareconductedtoobtaintaxpayercomments.  

3. Thebudgetislegallyenactedthroughpassageofaresolutiononafundbasis.  

4. Interdepartmentalorinterfundappropriationsanddeletionsareormaybeauthorizedbythe
CityCouncilwithfund (contingency) reservesoradditionalrevenues.  Managementcan
amendbudgetswithineachdepartment.  

5. Formalbudgetaryintegrationisemployedasamanagementcontroldeviceduringtheyearfor
theGeneralFundandcertainSpecialRevenueFunds.  
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6. Legaldebtobligationindenturesdeterminetheappropriationlevelanddebtservicetaxlevies
fortheDebtServiceFunds.  SupplementarybudgetsareadoptedfortheProprietaryFundsto
determineandcalculateusercharges.  Thesedebtserviceandbudgetamountsrepresent
generalobligationbondindentureprovisionsandnetincomeforoperationandcapital
maintenanceandarenotreflectedinthefinancialstatements.  

7.AcapitalimprovementprogramisreviewedannuallybytheCityCouncilfortheCapital
ProjectFunds.  However, appropriationsformajorprojectsarenotadopteduntiltheactual
bidawardoftheimprovement.  Theappropriationsarenotreflectedinthefinancial
statements.  

8. Expendituresmaynotlegallyexceedbudgetedappropriationsatthetotaldepartmentlevelppropriationsatthetotaldepartmentlevel
withoutCityCouncilauthorization.  Monitoringofbudgetsismaintainedattheexpenditure
categorylevel (i.e., personnel; materialandsupplies; otherservicesandcharges; capital
outlay) withineachactivity.  

9. TheCityCouncilmayauthorizetransferofbudgetedamountsbetweenCityfunds.  

Thefollowing isalistingofSpecialRevenueFundswhoseexpendituresexceededbudgetednueFundswhoseexpendituresexceededbudgeted
appropriations:  

FinalAmountOver
BudgetBudgetBudgetActualBudget

NonmajorFunds: 
PublicLibrary$ 860,422$861,257$ 835
CentralSchool102,625121,97119,346
IRACivicCenterIRACivicCenterIRACivicCenter701,674907,179205,505
Haz-Mat60,00087,51527,515
PoliceForfeiturePoliceForfeiturePoliceForfeiture13,20018,7255,525

Theexpendituresexceeding budgetwerefunded byTheexpenditures exceedingbudgetwere fundedbyTheexpendituresexceedingbudget werefundedby availablefundbalanceorinterfundloan.

E.CASHANDINVESTMENTS

CashandinvestmentbalancesoftheprimarygovernmentandtheEDA (acomponentunit) arepooled
andinvestedtotheextentavailablandinvestedtotheextentavailablandinvestedtotheextentavailableinauthorized investments.  Investmentincomeisallocatedto
individualfundsonthebasisofthefund'sequityinthecashandinvestmentpool.  Cashand
investmentsofthePublicUtilitiesCommissioncoinvestmentsofthePublicUtilitiesCommission coinvestmentsofthePublicUtilitiesCommission componentunitaremaintainedandinvested
separately.  

Investmentsarestatedatfairvalue, baseduponquotedmarketprices, exceptforinvestmentsin2a7- 
likeexternal investmentpools, whicharestatedatamortizedcost.  Investmentincomeisaccruedatthe
balancesheetdate.  

ForpurposesofthestatementofcashflowsoftheProprietaryFundtype, theCityconsidersallhighly
liquidinvestmentswithamaturityofthreemonthsorlesswhenpurchasedtobecashequivalents.  All
ofthepooledcashandinvestmentsallocatedtotheprimarygovernment’sProprietaryFundtypesare
consideredtobecashandcashequivalents.    
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ThePUCcomponentunitdoesnotconsiderrestrictedcashandinvestmentstobecashequivalents.  

F.INVESTMENTINCOME

Investment incomeconsistsofinterestanddividendsreceivedandthechangeinfairvalueofvidendsreceivedandthechangeinfairvalueof
investments.  Thechangeinfairvalueconsistsofrealizedandunrealizedgainsandamortizationof
premiumsanddiscounts.    

G.PROPERTYTAXREVENUERECOGNITION

TheCityCouncilannuallyadoptsataxlevyandcertifiesittotheCountyinDecember
levy/assessmentdate) ofeachyearforcollectioninthefollowingyear.  TheCountyisresponsiblefor

billingandcollectingallpropertytaxesforitself, theCity, thelocalSchoolDieCity, thelocalSchoolDieCity, thelocalSchoolDistrictandothertaxing
authorities.  SuchtaxesbecomealienonJanuary1and arerecordedasreceivablesare recordedasreceivablesare recordedasreceivables bytheCityatthat
date.  Realpropertytaxesarepayable (bypropertyowners) onMay15andOctober15ofeachopertyowners) onMay15andOctober15ofeach
calendaryear.  Personalpropertytaxesarepayable bytaxpayersonFebruarybytaxpayersonFebruarybytaxpayersonFebruary28andJune30ofeach
year.  Thesetaxesarecollected bytheCountyayear.  Thesetaxesarecollected bytheCounty andremitted totheCityonorbeforeJuly7andndremittedtotheCityonorbeforeJuly7and
December2ofthesameyear.  Delinquent collectionsforNovemberandDecemberarereceivedthetionsforNovemberandDecemberarereceivedthe
followingJanuary.  TheCityhasnoabilitytoenforcepaymentofpropertytaxesbypropertyowners.   
TheCountypossessesthisauthority.  

GOVERNMENT-WIDEFINANCIALSTATEMENTS
TheCityrecognizespropertytaxrevenueintheperiodforwhichthetaxeswerelevied.  Uncollectible

propertytaxesarenotmaterialandhavenotbeenreported.  

GOVERNMENTALFUNDFINANCIALSTATEMENTS
TheCityrecognizespropertytaxrevenuewhenitbecomesbothmeasurableandavailabletofinance

expendituresofthecurrentperiod.  Inpractice, cuexpendituresofthecurrentperiod.  Inpractice, cuexpendituresofthecurrentperiod.  Inpractice, currentanddelinquenttaxes,andStatecreditsreceived
bytheCityinJuly, DecemberabytheCityinJuly, DecemberabytheCityinJuly, DecemberandJanuaryarerecognizedasrevenue forthecurrentyear.  Taxes
collectedbytheCountybyDecember31 (remittedtotheCitythefollowingJanuary) andtaxesand
creditsnotreceivedatyearendarcreditsnotreceivedatyearendarcreditsnotreceivedatyearendareclassifiedasdelinquentandduefromCountytaxesreceivable.  The
portionofdelinquenttaxesnotcollectedbytheCityinJanuaryisfullyoffsetbydeferredinflowsof
resourcesbecausetheyarenotavailaresourcesbecausetheyarenotavailaresourcesbecausetheyarenotavailabletofinancecurrentexpenditures.  

H.SPECIALASSESSMENTREVENUERECOGNITION

Specialassessmentsareleviedagainstbenefitedpropertiesforthecostoraportionofthecostof
specialassessmentimprovementprojectsinaccordancewithStateStatutes.  Theseassessmentsare
collectiblebytheCityoveratermofyearsusuallyconsistentwiththetermoftherelatedbondissue.   
Collectionofannualinstallments (includinginterest) ishandledbytheCountyAuditorinthesame
manneraspropertytaxes.  Propertyownersareallowedto (andoftendo) prepayfutureinstallments
withoutinterestorprepaymentpenalties.  

Onceaspecialassessmentrollisadopted, theamountattributedtoeachparcelisalienuponthat
propertyuntilfullpaymentismadeortheamountisdeterminedtobeexcessivebytheCityCouncilor
courtaction.  Ifspecialassessmentsareallowedtogodelinquent, thepropertyissubjecttotaxforfeit
sale.  ProceedsofsalesfromtaxforfeitpropertiesareremittedtotheCityinpaymentofdelinquent

48



CITYOFGRANDRAPIDS, MINNESOTA
NOTESTOFINANCIALSTATEMENTS
December31, 2017

specialassessments.  PursuanttoStateStatutes, apropertyshallbesubjecttoataxforfeitsaleafter
threeyearsunlessitishomesteaded, agriculturalorseasonalrecreationallandinwhicheventthe
propertyissubjecttosuchsaleafterfiveyears.  

GOVERNMENT-WIDEFINANCIALSTATEMENTS
TheCityrecognizesspecialassessmentrevenueintheperiodthattheassessmentrollwasadoptedby

theCityCouncil.  Uncollectiblespecialassessmentsarenotmaterialandhavenotbeenreported.  

GOVERNMENTALFUNDFINANCIALSTATEMENTS
RevenuefromspecialassessmentsisrecognizedbytheCitywhenitbecomesmeasurableand

available tofinanceexpendituresofthecurrentfiscalperiod.  Inpractice, currentanddelinquentscalperiod.  Inpractice, currentanddelinquent
specialassessmentsreceivedbytheCityarerecognizedasrevenuefortheognizedasrevenueforthecurrentyear.  Special
assessmentsthatarecollectedbytheCountybyDecember31 (remittedtotheCitythefollowing
January) arealsorecognizedasrevenueforthecurrentyear.  Allremainingdelinquent, deferredandrrentyear.  Allremainingdelinquent,deferredand
specialdeferredassessmentsreceivable ingovernmental fundsarevableingovernmentalfundsarecompletelyoffsetbydeferred
inflowsofresources.  

I.INVENTORIES

GOVERNMENTALFUNDS

Theoriginalcostofmaterialsandsupplieshasbeenrecordedasexpendituresatthetimeofpurchase.   
Thesefundsdonotmaintainmaterialamountsofinventory.    

J.PREPAIDITEMS

Certainpaymentstovendorsreflectcostsapplicabletofutureaccountingperiodsandarerecordedas
prepaiditemsinbothgovernment-wideandfundfinancialstatements.  Prepaiditemsarereported
usingtheconsumption methodandrecordedasexpeusingtheconsumption methodandrecordedasexpeusingtheconsumption methodandrecordedasexpenditures/expenses atthetimeofconsumption.

K.LANDHELDFORRESALE

Landheldforresaleisvaluedatthelowerofcostormarket.  Duetothenatureofredevelopment
activities, costisfrequentlyhigherthanthemarketvalue.  Marketvaluesaredeterminedusing
appraisedvaluesorestimatedactualsalesprice.  
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L.CAPITALASSETS

Capitalassets, whichincludeproperty, plant, equipment, infrastructureassets (i.e., roads, bridges,  
sidewalks, andsimilaritems) andintangibleassetssuchaseasementsandcomputersoftware,are
reportedintheapplicablegovernmentalorbusiness-typeactivitiescolumnsinthegovernment-widesinthegovernment-wide
financialstatements.  CapitalassetsaredefinedbytheCityasassetswithanestimatedusefullifein
excessofoneyearandaninitial, individualcostmeetingthefollowingthresholds:  

Governmental Proprietary
AssetsFundsFundsFunds

Landandlandimprovements $ 10,000 $5,000
Buildingsandstructures $ 25,000 $5,000
Vehicles, equipmentandfurniture $5,000 $2,500
Infrastructure $100,000 $ 5,000

Assetsarerecordedathistoricalcostorestimatedhistoricalcostifpurchasedorconstructed.  Donatedstorestimatedhistoricalcostifpurchasedorconstructed.  Donated
capitalassetsarerecordedatestimatedfairmarketvalueatthedateofdonation.  

Inthecaseoftheinitialcapitalizationofgeneralinfrastructureassets (i.e., thosereportedby
governmentalactivities) theCitychosetoincludeallsuchitemsregardlessoftheiracquisitiondateor
amount.  TheCitywasabletoestimate thehistoriamount.  TheCitywasabletoestimate thehistorical costfortheinitial reportingoftheseassetscalcostfortheinitialreportingoftheseassets
throughbacktrending (i.e., estimatingthecurrentreplacementcosttingthecurrentreplacementcostoftheinfrastructuretobe
capitalizedandusinganappropriateprice-levelindextodeflatethecosttotheacquisitionyearor
estimatedacquisitionyear).  AstheCityconstructsoracquiresadditionalcapitalassetseachperiod,  
including infrastructure assets, theyarecapitalizedandreportedathistincluding infrastructure assets, theyarecapitalized andreportedathistincluding infrastructure assets, theyarecapitalizedandreportedathistincluding infrastructure assets, theyarecapitalized andreportedathistoricalcost.  Thereportedvalue
excludesnormalmaintenanceandrepairswhichareessentiallyamountsspentinrelationtocapital
assetsthatdonotincreasethecapacityorefficiencyoftheitemorextenditsusefullifebeyondthe
originalestimate.  Inthecaseofdonationsthegovernmentvaluesthesecapitalassetsattheestimated
fairvalueoftheitematthedateofitsdonation.  

Interestincurredduringtheconstructionphaseofcapitalassetsofbusiness-typeactivitiesisincluded
aspartofthecapitalizedvalueoftheassetscaspartofthecapitalizedvalueoftheassetscaspartofthecapitalizedvalueoftheassetsconstructed.  FortheyearendedDecember31, 2017, no
interestwascapitalizedinconnectionwithconstructioninprogress.  

Capitalassetsoftheprimarygovernment, aswellasthecomponentunits, aredepreciatedusingthe
straightlinemethodoverthefollowingestimatedusefullives:  

Assets

Buildingsandstructures20 - 40years
Vehicles, equipmentandfurniture5 - 30years
Infrastructure25years
Publicutilities10 - 50years

M.INTERFUNDTRANSACTIONSANDBALANCES

Duringthecourseofoperations, numeroustransactionsoccurbetweenindividualfundsforgoods
providedorservicesrendered, andareaccountedforasrevenues, expendituresorexpenses.   
Transactionsthatconstitutereimbursementstoafundforexpenditures/expensesinitiallymadefromit
thatareproperlyapplicabletoanotherfund, arerecordedasexpenditures/expensesinthereimbursing
fundandasreductionsofexpenditures/expensesinthefundthatisreimbursed.  
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Short-termreceivablesandpayablesbetweenfundsareclassifiedas “duefromotherfunds” or “dueto
otherfunds” onthebalancesheet.  Suchitems, whichareexpectedtobeeliminatedin2018, represent
temporarybalancesduetointerfundbillingsorreclassificationsoffundswithinternallyreported
negativecashbalances.  

Long-terminterfundloansareclassifiedas “interfundloanreceivable” or “interfundloanpayable” onble” or “interfundloanpayable” on
thebalancesheet.  Interfundloanreceivablesareoffsetbynonspendablefundbalanceinthe
applicablegovernmentalfundtoindicatetherelatedfundbalanceamountisnotinaspendableform
andisnotavailableforappropriation.  

Anyresidualbalancesoutstandingbetweenthegovernmentalactivitiesandbusiness-typeactivitiesare
reportedinthegovernment-widefinancialstatementsas “internalbalances.”  

Uncollectibleamountsarenotmaterialforinterfundreceivablesandhavenotbeenreported. rfundreceivablesandhavenotbeenreported.

N.COMPENSATEDABSENCES

ItistheCity'spolicytopermitemployeestoaccumulate earnedbutunusedflexibletimeoff (FTO) andmulateearnedbutunusedflexibletimeoff (FTO) and
extendedmedicalbenefit (EMB).  AllFTOpayisextendedmedicalbenefit (EMB).  AllFTOpayisaccruedwhenincurredinthegovernment-wideand
proprietaryfundfinancialstatements.  Aliabilityfortheseamountsisreportedingovernmentalfunds
onlyiftheyhavematured, forexample, asaresultofemployeeresignationsandretirements.  Thereis
no liabilityforunpaidEMBsince accumulatedbalancesno liabilityforunpaidEMBsince accumulated balancesno liabilityforunpaid EMBsince accumulatedbalancesno liabilityforunpaidEMBsince accumulatedbalancesno liabilityforunpaidEMBsince accumulatedbalances arenotpaidwhenemployeesseparatefrom
servicewiththeCity.  

O.LONG-TERMOBLIGATIONS

Inthegovernment-widefinancialstatementsandproprietaryfundtypesinthefundfinancial
statements, long-term debtstatements, long-term debtstatements, long-termdebtstatements, long-termdebtstatements, long-term debt andotherlong-termobligationsarereportedasliabilitiesintheapplicable
governmentalactivities, business-typeactivities, orproprietaryfundtypestatementofnetposition.   
Bondpremiumsanddiscountsarebeingamortizedoverthelifeoftherelateddebt.  

Inthefundfinancialstatements, governmentalfundtypesrecognizebondpremiumsanddiscounts
duringthecurrentperiod.  Thefduringthecurrentperiod.  Thefduringthecurrentperiod.  Thefaceamountofdebtissuedisreportedasotherfinancingsources. 
Premiums receivedondebtissuancesarereportedasPremiums receivedondebtissuancesarereportedasPremiums receivedondebtissuancesarereportedas otherfinancingsourceswhilediscountsondebt
issuancesarereportedasotherfinancinguses.    

P.FUNDBALANCECLASSIFICATIONS

Inthefundfinancialstatements, governmentalfundsreportfundbalanceinclassificationsthatdisclose
constraintsforwhichamountsinthosefundscanbespent.  Theseclassificationsareasfollows:  

Nonspendable - consistsofamountsthatcannotbespentbecausetheyarenotinspendableform,  
suchasprepaiditemsandinterfundloansreceivable.  

Restricted - consistsofamountsrelatedtoexternallyimposedconstraintsestablishedbycreditors,  
grantorsorcontributors; orconstraintsimposedbystatestatutoryprovisions.  
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CITYOFGRANDRAPIDS, MINNESOTA
NOTESTOFINANCIALSTATEMENTS
December31, 2017

B.INVESTMENTS

MinnesotaStatutesauthorizetheCitytoinvestinthefollowing:  

a) DirectobligationsorobligationsguaranteedbytheUnitedStatesoritsagencies, its
instrumentalitiesororganizationscreatedbyanactofcongress, excludingmortgage-backedess, excludingmortgage-backed
securitiesdefinedashighrisk.  

b) SharesofinvestmentcompaniesregisteredundertheFederalInvestmentCompanyActof1940
andwhoseonlyinvestments areinsecuritiesdescribedin (a) above, generabed in (a) above, generalobligationtax-exemptlobligationtax-exempt
securities, orrepurchaseorreverserepurchaseagreements.  

c) ObligationsoftheStateofMinnesotaoranyofitsmunicipalitiesasfollows:  
1)anysecuritywhichisageneralobligationofanystateorlocalgovernmentwithtaxing

powerswhichisrated “A” orbetterbyanationalbondratingservice;  
2)anysecuritywhichisarevenueobligationofanystateorlocalgovernmentwithtaxing

powerswhichisrated “AA” orbetterbyanationalbondratingservice; and
3)ageneralobligationoftheMinnesotaHousingFinanceAgencywhichisamoralobligationof

theStateofMinnesotaandisrated “A” orbetterbyanationalbondratingagency.  
d) BankersacceptanceofUnitedStatesbanks.  

e) CommercialpaperissuedbyUnitedStatescorporationsortheirCanadiansubsidiaries,ofthe
highestquality, andmaturingin270daysorless. ngin270daysorless.  

f) Repurchaseorreverserepurchase agreements withf) Repurchaseorreverserepurchase agreements withf) Repurchaseorreverserepurchase agreements withf) Repurchase orreverserepurchase agreementswith banksthataremembersoftheFederalReserve
System withcapitalization exceedSystem withcapitalization exceedSystem withcapitalization exceeding $10,000,000; aprimary reportinging $10,000,000; aprimaryreportingdealerinU.S. government
securitiestotheFederalReserveBankofNewYork; certainMinnesotasecuritiesbroker-dealers;  
or, abankqualifiedasadepositor.  

g) Generalobligationtemporarybondsofthesamegovernmentalentityissuedundersection
429.091, subdivision7; 469.178, subdivision5; or475.61, subdivision6.  

AsofDecember31, 2017, theCityhadthAsofDecember31, 2017, theCityhadthAsofDecember31, 2017, theCityhadthefollowinginvestmentsandmaturities:  
InvestmentMaturities (inYears) 

FairLess
InvestmentTypeInvestmentTypeRatingValueThan11-56-10

Federal NationalMeetingAssociationStepFederalNationalMeetingAssociationStepFederalNationalMeetingAssociationStepAaa$ 148,610       -              -       148,610
FederalFarmCreditNotesFederalFarmCreditNotesFederalFarmCreditNotesAaa102,663       -       102,663       -        
USTreasuryNotesUSTreasuryNotesUSTreasuryNotesAaa273,45399,734173,719       -        
BrokeredCD'sBrokeredCD'sBrokeredCD'sNR6,230,7501,492,7554,342,995395,000
OtherOtherOtherNR48,77848,778       -              -        
Total$ 6,804,254$1,641,267$4,619,377$543,610

Totalinvestments$ 6,804,254
NR - NotRatedDeposits12,055,591

Pettycash6,470
Totalcashandinvestments$ 18,866,315

TheCitycategorizesitsfairvaluemeasurementswithinthefairvaluehierarchyestablishedby
generallyacceptedaccountingprinciples.  Thehierarchyisbasedonthevaluationinputsusedto
measurethefairvalueoftheasset.  Thehierarchyhasthreelevels.  Level1investmentsarevalued
usinginputsthatarebasedonquotedpricesinactivemarketsforidenticalassets.  Level2investments
arevaluedusinginputsthatarebasedonquotedpricesforsimilarassetsorinputsthatareobservable,  
eitherdirectlyorindirectly.  Level3investmentsarevaluedusinginputsthatareunobservable.  
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TheCityhasthefollowingrecurringfairvaluemeasurementsasofDecember31, 2017:  

FairValueMeasurementUsing
InvestmentType12/31/2017Level1Level2Level3

Investmentsatfairvalue: 
FederalNationalMeetingAssociationStep148,610       -       148,610                     -        
FederalFarmCreditNotes102,663       -       102,663                     -              -              -        
USTreasuryNotes273,453273,453                                -                                       -                                       -       -- 
BrokeredCD's6,230,750       -       6,230,7506,230,750       -       6,230,7506,230,750       -       6,230,7506,230,750       -       6,230,750                  -        
Other48,778       -                                       48,77848,77848,778       -        

Total6,804,254$273,453$6,530,8016,804,254$273,453$6,530,8016,804,254$273,453$6,530,801$ 0

FollowingisareconciliationoftheCity’scashandinvestmentbalancesndinvestmentbalancesasofDecember31, 2017:  

Cashandinvestments - primarygovernment: 
Governmentalandbusiness-type (Statement1)$17,951,924Governmental andbusiness-type (Statement1)$17,951,924Governmental andbusiness-type (Statement1)$17,951,924
Fiduciary (Statement9)135,940Fiduciary (Statement9)135,940Fiduciary (Statement9)135,940

Cashandinvestments - EDA (Statement1)778,451Cashandinvestments - EDA (Statement1)778,451Cashandinvestments - EDA (Statement1)778,451
18,866,315

C.INVESTMENTRISKS

Custodialcreditrisk – investments – Forinvestmentsinsecurities, custodialcreditriskistheriskthat
intheeventoffailureofthecounterin theeventoffailureofthecounterin theeventoffailureofthecounterin theeventoffailureofthecounterin theeventoffailureofthecounterparty toatransaction, theCitywpartytoatransaction, theCitywpartytoatransaction, theCitywillnotbeabletorecoverthevalue
ofitsinvestmentsecuritiesthatareinthepossessionofanoutsideparty.  Investmentsininvestment
poolsandmoneymarketsarenotevidencedbysecurpoolsandmoneymarketsarenotevidencedbysecurpoolsandmoneymarketsarenotevidencedbysecuritiesthatexistinphysicalorbookentryform, and
thereforearenotsubjecttocustodialcreditriskdisclosures.  TheCitypolicyistolimititsexposureby
holdinginvestmentsinsecuritieswithapprovedsecuritybroker/dealersselectedbycreditworthiness
minimumcapitalrequirement 10,000,000andatleastfiveyearsofoperation).   

Interestraterisk – InterestrateriInterestraterisk – InterestrateriInterestraterisk – Interestrateriskistheriskthatchangesininterestratesofdebtinvestments could
adverselyaffectthefairvalueofaninvestment.  TheCity’sinvestmentpolicyrequirestheCityto
diversifyitsinvestmentportfoliotoeliminatetheriskoflossresultingfromoverconcentrationof
assetsinaspecificmaturity.  Nomorethan25% ofthetotalinvestmentsshouldhavematurities
extendingbeyondfiveyearsandinnocircumstancesshouldanyextendbeyondtenyears.  Thepolicy
alsostatestheCity’sinvestment portfoliowillremainalsostates theCity’sinvestment portfolio willremainalsostatestheCity’sinvestment portfoliowillremain sufficientlyliquidtoenabletheCitytomeetall
operatingneedswhichmaybereasonablyanticipated.  

CreditRisk – Creditriskistheriskthatanissuerorothercounterpartytoaninvestmentwillbeunable
tofulfillitsobligationtotheholderoftheinvestment.  Statelawlimitsinvestmentstocommercial
papertothoseratedinthehighestqualitycategorybyatleasttwonationallyrecognizedrating
agencies; inanysecurityoftheStateofMinnesotaoranyofitsmunicipalitieswhichisrated “A” or
betterbyanationalbondratingserviceforgeneralobligationandrated “AA” orbetterforarevenue
obligation; ageneralobligationoftheMinnesotaHousingFinanceAgencytothoserated “A” orbetter
byanationalbondratingagency; mutualfundsormoneymarketfundswhoseinvestmentsare
restrictedtosecuritiesdescribedinMS118A.04.  TheCity’sinvestmentpolicydoesnotplacefurther
restrictionsoninvestmentoptions.  
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Note4UNAVAILABLEREVENUES

Governmentalfundsreportdeferredinflowsofresourcesinconnectionwithreceivablesforrevenuesthatare
notconsideredtobeavailabletoliquidateliabilitiesofthecurrentperiod.  Attheendofthecurrentfiscalyear,  
thevariouscomponentsofunavailablerevenuereportedinthegovernmental fundswereasfollows: tedinthegovernmentalfundswereasfollows:  

PropertySpecial LandHeldforNotesPropertySpecial LandHeldforNotesPropertySpecial LandHeldforNotesOtherOtherOther
TaxesAssessmentsResaleReceivableReceivablesTotalTaxesAssessmentsResaleReceivableReceivablesTotalTaxesAssessmentsResaleReceivableReceivablesTotal

Primarygovernment: 
Majorfunds: 

GeneralFund$ 112,308$77,356$ 436,000$       -       $       -       $625,664
NonmajorFunds14,0722,955,046       -              -       223,4353,192,553

Totalprimarygovernment126,3803,032,402436,000436,000436,0000223,4353,818,2170223,4353,818,217

EDA (discretelypresentedcomponentunit)       -              -       2,316,697279,69388,4352,684,825

Totalunavailablerevenue$ 126,380$3,032,402$2,752,697$279,693$311,870$6,503,042

Note5INTERFUNDRECEIVABLES, PAYABLESANDTRANSFERS

TheCityhasapprovedfiveinterfundloans.  OneloanwasmadetothePokegamaGolfCourseforthe
Pokegama GolfandParkPlaceProject.  LoanswerealsomadetotheIRACivicCenterFund, theAirportsomadetotheIRACivicCenterFund, theAirport
Operations FundandtheCapitalEquipmentReplacemOperationsFundandtheCapitalEquipmentReplacemOperationsFundandtheCapitalEquipmentReplacemOperations FundandtheCapitalEquipmentReplacementFundasfinancingtothosefundsforcapitalentFundasfinancingtothosefundsforcapital
expenditures.  AsummaryatDecember31, 2017isasfollows:  

InterfundInterfund
LoanLoan

ReceivablePayable
Majorfunds: 

GeneralFund$1,187,606$       -        
CapitalEquipmentReplacement       -       964,858CapitalEquipmentReplacement       -       964,858CapitalEquipmentReplacement       -       964,858
PokegamaGolfCourse       -       113,717PokegamaGolfCourse       -       113,717PokegamaGolfCourse       -       113,717

Nonmajorfunds: 
Specialrevenuefunds: 

IRACivicCenter       -       109,031IRACivicCenter       -       109,031

1,187,606$1,187,606
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Amountsreportedasdueto/fromotherfundsatDecember31, 2017areasfollows:  

DueFromDueTo
OtherFundsOtherFundsOtherFundsOtherFundsOtherFundsOtherFunds

MajorFunds: 
GeneralFund$ 327,788$       -        

NonmajorFunds: 
SpecialRevenueFunds: 

Haz-Mat       -              -       4,0094,0094,009
AirportOperations26,87326,87326,873       -              -        
IRACivicCenter       -              -              -       58,984
RecreationPrograms       -              -              -       575

CapitalProjectFunds: 
AirportCapitalFund       -              -              -       26,873
IRACivicCenterProjects       -              -              -       189,050
2016InfrastructureBonds       -              -       69,125
2018InfrastructureBonds       -              -       6,045

Total$ 354,661$354,661

Dueto/fromotherfunds representtemporary balancesdueDue to/fromother fundsrepresenttemporary balancesdueDue to/fromother fundsrepresenttemporary balancesdueDue to/from otherfunds representtemporary balancesdueDue to/from otherfunds representtemporary balancesdue tointerfundbillingsandreclassificationsoffunds
withinternallyreportednegativecashbalances.  Thelatterwillbeeliminatedwithacombinationoftaxlevies,  
bondproceedsandotheroperatingrevenues.  

AmountsreportedasinterfundtransfersatDecember31, 2017areasfollows:  

TransfersIn
CapitalEquipmentNonmajor

ReplacementGovernmental
GeneralFundFundsTotal

Transfersout: 
GeneralFundGeneralFundGeneralFund$       -       $ 275,000$540,323$815,323
CapitalEquipmentReplacement FundCapitalEquipmentReplacement FundCapitalEquipmentReplacement Fund       -              -       125,000125,000
2017Infrastructure Bonds2017Infrastructure Bonds2017Infrastructure Bonds       -              -       27,03027,030
NonmajorGovernmentalFundsNonmajorGovernmentalFundsNonmajorGovernmental Funds27,184       -       3,118,1053,145,289
GolfCourseGolfCourseGolfCourse3,500       -              -       3,500

TotalTotalTotal$ 30,684$ 275,000$3,810,458$4,116,142

TheCitymakesroutineinterfundtransferstoallocatefinancialresourcestothefundsthatreceivebenefitfrom
servicesprovidedbyanotherfundortoestablishorclose-outfunds.  During2017, theCitymadetransfersfrom
theGeneralFundtoSpecialRevenueFunds ($104,039) toprovideongoingsupport, totheImprovement
RefundingBondsof2013BDebtServiceFund ($150,000) aspartofitsdebtfinancingplan, andtoCapital
ProjectFunds ($561,284) forcapitalpurposes.  Transferswerealsomadetoallocatefundsforcapitalpurposes

149,559), debtservicepurposes ($2,950,000) operatingpurposes ($175,751) andtoclosefunds ($25,509).  
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Note6CAPITALASSETS

CapitalassetactivityfortheyearendedDecember31, 2017wasasfollows:  

BeginningEndingEnding
BalanceIncreasesDecreasesBalanceBalanceIncreasesDecreasesBalanceBalanceIncreasesDecreasesBalancePrimaryGovernment

Governmentalactivities: 
Capitalassets, notbeingdepreciated: 

Landandlandimprovements$ 6,006,414$       -       $       -       $6,006,414
Constructioninprogress5,089,2623,009,527(4,179,679)3,919,1105,089,2623,009,527(4,179,679)3,919,1105,089,2623,009,527(4,179,679)3,919,110

Totalcapitalassets, notbeingdepreciated11,095,6763,009,527(4,179,679)9,925,52411,095,6763,009,527(4,179,679)9,925,52411,095,6763,009,527(4,179,679)9,925,524

Capitalassets, beingdepreciated: 
Buildingsandimprovements27,697,740158,058(143,908)27,711,89027,697,740158,058(143,908)27,711,89027,697,740158,058(143,908)27,711,890
Vehicles, equipmentandfurniture11,193,038775,682(177,239)11,791,48111,193,038775,682(177,239)11,791,48111,193,038775,682(177,239)11,791,481
Infrastructure65,624,1454,179,679(113,204)69,690,62065,624,1454,179,679(113,204)69,690,62065,624,1454,179,679(113,204)69,690,620

Totalcapitalassets, beingdepreciated104,514,9235,113,419(434,351)109,193,991104,514,9235,113,419(434,351)109,193,991104,514,9235,113,419(434,351)109,193,991

Lessaccumulateddepreciationfor: 
Buildingsandimprovements17,072,443618,361(71,170)17,619,63417,072,443618,361(71,170)17,619,63417,072,443618,361(71,170)17,619,634
Vehicles, equipmentandfurniture7,032,732642,500(176,521)7,498,7117,032,732642,500(176,521)7,498,7117,032,732642,500(176,521)7,498,711
Infrastructure31,174,0202,098,681(113,204)33,159,49731,174,0202,098,681(113,204)33,159,49731,174,0202,098,681(113,204)33,159,49731,174,0202,098,681(113,204)33,159,497

Totalaccumulateddepreciation55,279,1953,359,542(360,895)58,277,84255,279,1953,359,542(360,895)58,277,84255,279,1953,359,542(360,895)58,277,842

Totalcapitalassetsbeingdepreciated - net49,235,7281,753,877(73,456)50,916,149

Governmentalactivitiescapitalassets - net$60,331,404$4,763,404($4,253,135)$60,841,673

BeginningEnding
BalanceIncreasesDecreasesBalancePrimaryGovernment

Business-typeactivities: 
Capitalassets, notbeingdepreciated: 

LandandlandimprovementsLand andlandimprovementsLand andlandimprovements$ 906,387$4,425$       -       $910,812
ConstructioninprogressConstruction inprogressConstruction inprogress       -              -              -              -        

Totalcapitalassets, notbeingdepreciatedTotalcapitalassets, notbeingdepreciatedTotalcapitalassets, notbeingdepreciated906,3874,4250910,812

Capitalassets, beingdepreciated: 
BuildingsandimprovementsBuildingsandimprovementsBuildingsandimprovements2,290,486       -              -       2,290,486
Machinery, equipmentandfurnitureMachinery, equipmentandfurnitureMachinery, equipmentandfurniture1,093,974260,869(79,894)1,274,949

Totalcapitalassets, beingdepreciated3,384,460260,869(79,894)3,565,435

Lessaccumulateddepreciationfor: 
Buildingsandimprovements767,89761,934       -       829,831
Machinery, equipmentandfurniture725,60596,568(79,894)742,279

Totalaccumulateddepreciation1,493,502158,502(79,894)1,572,110

Totalcapitalassetsbeingdepreciated - net1,890,958102,36701,993,325

Business-typeactivitiescapitalassets - net$ 2,797,345$106,792$ 0$2,904,137
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Depreciationexpensewaschargedtofunctions/programsoftheprimarygovernmentasfollows:  

Governmentalactivities: 
Generalgovernment$93,772Generalgovernment$93,772Generalgovernment$93,772
Publicsafety270,210Publicsafety270,210Publicsafety270,210
Publicworks, includingdepreciationofgeneral infrastructureassets2,681,530Publicworks, includingdepreciation ofgeneral infrastructureassets2,681,530Publicworks, includingdepreciationofgeneral infrastructureassets2,681,530
Cultureandrecreation314,030Cultureandrecreation314,030Cultureandrecreation314,030

Totaldepreciationexpense - governmentalactivities$3,359,542

Business-typeactivities: 
Golfcourse$ 114,449
Stormwaterutility44,053

Totaldepreciationexpense - business-typeactivities$ 158,502

Note7LONG-TERMDEBT

TheCityissuesgeneralobligation bondsandequipment certificatestoprbondsandequipment certificatestoprbondsandequipmentcertificatestoprovidefundsfortheacquisitionand
constructionofmajorcapitalfacilities.  Thereportingentity’slong-termdebtissegregatedbetweenthe
amountstoberepaidfromgovernmentalactivitiesandamountstoberepaidfrombusiness-typeactivities.
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AsofDecember31, 2017, thegovernmental long-termbondeddebtofthefinancialreportingentityconsisted
ofthefollowing:  

InterestIssueMaturityOriginalPayableInterestIssueMaturityOriginalPayableInterestIssueMaturityOriginalPayable
PrimaryGovernmentRatesDateDateIssue12/31/17RatesDateDateIssue12/31/17RatesDateDateIssue12/31/17
GovernmentalActivities: 

G.O. TaxIncrementBonds: 
TaxIncrementBondsSeries2008A3.75 - 4.608/1/20082/1/2034$850,000$730,000TaxIncrementBondsSeries2008A3.75 - 4.608/1/20082/1/2034$850,000$730,000TaxIncrementBondsSeries2008A3.75 4.608/1/20082/1/2034$850,000$730,000

G.O. ImprovementBonds: 
ImprovementBondsof2006C4.0010/1/20062/1/20222,505,000780,000ImprovementBondsof2006C4.0010/1/20062/1/20222,505,000780,000ImprovementBondsof2006C4.0010/1/20062/1/20222,505,000780,000
ImprovementBondsof2007A4.00 - 4.159/1/20072/1/20231,775,000805,000ImprovementBondsof2007A4.00 - 4.159/1/20072/1/20231,775,000805,000ImprovementBondsof2007A4.00 - 4.159/1/20072/1/20231,775,000805,
000Improvement Bondsof2007B4. 00 - 4.1012/15/20074/1/20221,150,000375,000Improvement Bondsof2007B4. 00 - 4.1012/15/20074/1/20221,150,000375,000Improvement Bondsof2007B4. 00 - 4.1012/15/20074/1/20221,150,000375,
000Improvement Bondsof2008C3. 25 - 4.6011/1/20082/1/20241,145,000565,000Improvement Bondsof2008C3. 25 - 4.6011/1/20082/1/20241,145,000565,000Improvement Bondsof2008C3. 25 - 4.6011/1/20082/1/20241,145000565,
000Improvement Bondsof2009C1. 85 - 5.309/1/20092/1/20254,565,0002,675,000Improvement Bondsof2009C1. 85 - 5.309/1/20092/1/20254,565,0002,675,000Improvement Bondsof2009C1. 85 - 5.309/1/20092/1/20254,565,0002,
675,000Improvement Bondsof 2010A0.75 - 3.62511/1/20102/1/20261,115,000560,000Improvement Bondsof 2010A0.75 - 3.62511/1/20102/1/20261,115,000560,000Improvement Bondsof 2010A0.75 - 3.62511/1/20102/1/20261,115,
000560,000ImprovementBondsof 2011B0.50 - 3.1512/1/20112/1/20271,555,000860,000Improvement Bondsof 2011B0.50 - 3.1512/1/20112/1/20271,555,000860,000Improvement Bondsof 2011B0.50 - 3.1512/1/20112/1/20271,555
000860,000ImprovementBondsof 2012A0.50 - 3.254/1/20122/1/20282,245,0001,685,000Improvement Bondsof 2012A0.50 - 3.254/1/20122/1/20282,245,0001,685,000Improvement Bondsof 2012A0.50 - 3.254/1/20122/1/20282,245,
0001,685,000Improvement Bonds of2012B0.40 - 2.604/1/201210/1/20274,175,0002,875,000Improvement Bonds of2012B0.40 - 2.604/1/201210/1/20274,175,0002,875,000Improvement Bonds of2012B0.40 - 2.604/1/201210/1/20274175,
0002,875,000Improvement Bonds of2013A0.30 - 1.355/8/20132/1/20211,525,000770,000Improvement Bonds of2013A0.30 - 1.355/8/20132/1/20211,525,000770,000Improvement Bonds of2013A0.30 - 1.355/8/20132/1/20211,
525,000770,000Improvement Bondsof2014A0.50 - 2.9011/1/20142/1/20303,000,0002,550,000Improvement Bondsof2014A0.50 - 2.9011/1/20142/1/20303,000,0002,550,000Improvement Bondsof2014A0.50 - 2.9011/1/20142/1/20303
000,0002,550,000 ImprovementRefunding Bondsof2017B2.30-3.0012/28/20172/1/20342,920,0002,920,000Improvement Refunding Bondsof2017B2.30-3.0012/28/20172/1/20342,920,0002,920,000Improvement Refunding Bondsof2017B2.30-3.0012/28/20172/1/20342,
920,0002,920,000TotalG.O. Improvement Bonds27,675,

00017,420,000
OtherGeneralObligationBonds: StreetReconstruction Bondsof2008B3.25 - 4.6011/1/20082/1/20241,010,000 525,0003.25 - 4.6011/1/20082/1/20241,
010,000525,000Equipment Certificatesof2009D2.00 - 4.859/1/20092/1/20191,005,000 265,0002.00 - 4.859/1/20092/1/20191,
005,000265,000Capital Improvement Plan Bondsof2010A0.75 - 2.2511/1/20102/1/20180.75 - 2.2511/1/20102/1/20180.75 - 2.2511/1/20102/
1/2018635,000100,000StreetReconstruction Bondsof 2013B3.00 - 3.59/1/20132/1/20294,025, 0003,360,0003.00 - 3.59/1/20132/1/20294,025, 0003,360,0003.00 - 3.59/1/20132/1/20294,
025,0003,360,000StreetReconstruction Bondsof2016A0.85 - 2.2010/5/20162/1/20322,170, 0002,170,0000.85 - 2.2010/5/20162/1/20322,170, 0002,170,0000.85 - 2.2010/5/20162/1/20322,
170,0002,170,000StreetReconstruction Bondsof2017A3.00-3.509/7/20172/1/20332,130,0002,130,0003.00-3.509/7/20172/1/20332,
130,0002,130,000Totalothergeneral obligation bonds10,975,
0008,550,000Totalbondeddebt - governmentalactivitiesTotalbondeddebt - governmentalactivitiesTotalbondeddebt - governmental activities39,

500,00026,700,000Capital leasepayable0.0011/22/201012/
31/2020136,44440,936
Bondpremium608, 087436,141

Compensatedabsences       -       424,068Total governmental activitiesTotal governmental activities$40,244,
531$27,601,

145Business-Type Activities: Compensated
absencesCompensated absences$       -       $8,134Capital leasepayable3.847/20/20177/19/2022142,747111,968Capital leasepayable3.847/20/20177/19/2022142,747111,968Capital leasepayable3.847/20/20177/

19/2022142,747111,968Totalbusiness-typeactivitiesTotal business-type activitiesTotal business- typeactivities$
ComponentUnits:

Component
Units:Component Units: EDA: Notepayable - Airport IndPark/Kent0.007/16/20157/ 16/2035$350,000$315,000Note payable - Airport IndPark/Kent0.007/16/20157/16/2035$350,000$315,000Note payable - Airport IndPark/Kent0.007/16/20157/ 16/2035$
350,000$315,000 Notepayable - Block20 & 21Soil0.008/5/20108/5/2019100,000100, 000Notepayable - Block 20 & 21Soil0.008/5/20108/5/2019100,000100, 000Note payable - Block 20 & 21Soil0.008/5/20108/
5/2019100, 000100,000Notepayable - Blandin0.0020162026175,000156,734Notepayable - Blandin0.0020162026175,000156,734Note
payable - Blandin0. 0020162026175,000156,734Notepayable - IRRRB1.0012/2/20168/1/2036293,000293, 000Note payable - IRRRB1.0012/2/20168/1/2036293,000293,000Note payable - IRRRB1.0012/2/
20168/1/2036293,000293,000Notepayable - IEDC1.0011/15/201611/1/202690,00081,363Notepayable - IEDC1.0011/15/201611/1/202690,00081,363Note payable - IEDC1.0011/15/

363TotalEDATotalEDA
008,000946,
097PublicUtilities:PublicUtilities: Equipment lease payable2.6410/15/201510/15/20251,700,0001,549,353Equipment lease payable2.6410/15/201510/15/
20251,700,0001,549,353G.O. RevenueNoteSeries19993.041/3/20001/
1/20191,079,657212,000TaxableG.O. Wastewater RevenueBondsof2006A5.70-5.9010/1/
20066/1/20161,915,000       -        TaxableG.O. Wastewater Revenue Bonds of2009A2.00 - 4.906/1/
200912/1/2019925, 000305,000TaxableG.O. Wastewater RevenueNoteof2009E2.9011/10/20098/20/
202926,370,23218,856,000TaxableG.O. Wastewater Revenue Bondsof2011A0.60 - 3.507/25/201112/1/
20213,965,0002,305,000G.O. Utility Revenue Bondsof2012D2.00 - 3.354/1/20122/1/
20332,025,0001,750,000G.O. Utility Revenue Bondsof2013C2.06 - 4.509/1/20132/1/

20292,305,0002,085,000Totalpublic

utilities40,284,88927, 062,353Total componentunits$41,

292,
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Annualdebtservicerequirementstomaturityforlong-termdebtareasfollows:  

G.O. TaxIncrementBondsG.O. ImprovementBondsOtherG.O. Bonds
YearEndingGovernmentalActivitiesGovernmentalActivitiesGovernmentalActivitiesGovernmentalActivities

December31,PrincipalInterestPrincipalInterestPrincipalInterestDecember 31,PrincipalInterestPrincipalInterestPrincipalInterestDecember 31,PrincipalInterestPrincipalInterestPrincipalInterest

2018$ 730,000$16,375$3,580,000$426,199$1,110,000$227,422
2019       -              -       1,880,000379,410600,000204,072
2020       -              -       1,885,000332,084505,000187,548
2021       -              -       1,810,000282,699520,000173,498
2022       -              -       1,645,000232,690520,000159,248
2023       -              -       1,460,000185,135540,000144,723
2024       -              -       1,345,000140,934555,000129,698
2025       -              -       1,215,00097,496575,000114,173
2026       -              -       795,00065,562595,00097,722
2027       -              -       760,00044,046600,00080,541
2028       -              -       375,00027,960625,00062,398
2029       -              -       215,00016,540645,00043,031
2030       -              -       225,00010,190320,00028,978
2031       -              -       50,0006,150330,00020,199
2032       -              -       55,0004,575335,00010,873
2033       -              -       60,0002,850175,0003,063
2034       -              -       65,000975       -              -        
2035       -              -              -              -              -              -              -              -              -              -              -              -    

Total$ 182$730,000$16,375$17,420,000$2,255,495$8,550,000$1,687,

182YearEndingYearEndingYearEndingPUCComponent
UnitDecember31,PrincipalInterestDecember31,PrincipalInterestDecember31,

PrincipalInterest 20182018$2,202,000$698,
170201920192,268,000638,
011202020202,161,000573,
56120212,233,000512,

9182022-20269,461,0001,741,
3122027-20316,568,000404,
6052032-2033210,0006,

903 Total$25,103,000$4,575,

480
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ThepresentvalueoffutureminimumleasepaymentsasofDecember31, 2017isasfollows:   

2018$ 44,423
201944,423
202044,423
202130,780
Total164,049
Less:  Amountrepresentinginterest(11,149) 
Netcapitalleaseobligation152,900152,900

CURRENTREFUNDING

OnDecember28, 2017, theCityofGrandRapidsissuedthe $2,920,000Improvementssued the $2,920,000Improvementssued the $2,920,000ImprovementRefundingBonds, Series
2017BtorefundonFebruary1, 2018thefollowingbondissues:  

ImprovementBondsof2006C
ImprovementBondsof2007A
TaxIncrementBondsof2008A
StreetReconstructionBondsof2008B
ImprovementBondsof2008C

Theentireamountofthereissueproceeds wasused forearlyredemptionofceedswasusedforearly redemptionofceedswasusedforearly redemptionofceedswasused forearlyredemptionofceedswasusedforearly redemptionof thebonds.  TheCityrefundedthe
bondstoreduceinterestrates.  Therefundingyieldsanetpresentvaluebenefitof $215,696.  

TAXABLELIMITEDREVENUENOTE, SERIES2015

Toenhancedevelopment, theCityissueda $320,000TaxableLimitedRevenueNotein2015withaninterest
rateof3.0% perannum.  Paymentsofprincipalandaccrrateof3.0% perannum.  Paymentsofprincipalandaccrrateof3.0% perannum.  Paymentsofprincipalandaccruedinterestonthenoteshallbepayableinsemi-annual
installmentspayableoneachFebruary1andAugust1, commencingAugust1, 2015andceasingnolaterthan
February1, 2030.  

PaymentsarepayablesolelyfromavaPaymentsarepayablesolelyfromavaPaymentsarepayablesolelyfromavailableabatement, whichshallmeanthesumofCitytaxabatementsand
Countytaxabatementsgeneratedintheprecedingsixmonthswithrespecttothedevelopmentpropertyand
remitted totheCitybytheCounty.  Becausethenoteisremitted totheCitybytheCounty.  Becausethenote isremittedtotheCitybytheCounty.  BecausethenoteisnotageneralobligationoftheCityandispayable
solelyfromavailabletaxabatement, itisnotreflectedinthefinancialstatementsoftheCity.  AtDecember31,  
2017theprincipalamountoutstandingonthenotewas 269,052.  

TAXABLENOTEPAYABLES - EDA

In2010, theEDAenteredintoa $100,000mortgageagreement, withoutinterest, withtheCharlesK. Blandin
Foundation.  TheproceedsofthisnotewereusedtofinancesoilcorrectionofEDAlandheldforresaleat
Block20/21.  TheEDAhaspledgedproceedsfromthesaleofBlock20/21topaymentofthisnoteuponthe
earlierofthesaleofBlock20/21ortheextendedmaturitydateofthenote (August15, 2019).  

ThisnoteisaspeciallimitedobligationoftheEDA.  Thisnoteshallnotbepayablefromnorchargeduponany
fundsotherthantheproceedsofthesaleofBlock20/21, norshalltheEDAbesubjecttoanyliabilityhereonor
havethepowerstoobligateitselftopaythisnotefromfundsotherthantheproceedsofthesaleofBlock20/21
andnoholderofthisnoteshalleverhavetherighttocompelanyexerciseofanytaxingpoweroftheEDAor
theCityoranyotherpublicbody, topaythisnote, nortoenforcepaymentthereofagainstanypropertyofthe
EDAorotherpublicbodyotherthanthatexpresslypledgedforpaymentofthenote.  
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Note8DEFINEDBENEFITPENSIONPLANS

A.PLANDESCRIPTION

TheCityparticipatesinthefollowingcost-sharingmultiple-employerdefinedbenefitpensionplans
administeredbythePublicEmployeesRetirementAssociationofMinnesota (PERA).  PERA’sdefined
benefitpensionplansareestablishedandadministeredinaccordancewithMinnesotaStatutes, ChapterssotaStatutes, Chapters
353and356.  PERA’sdefined benefitpensionplansaretaxqualifiedplansunderSection401(a) oftheitpensionplansaretaxqualifiedplansunderSection401(a) ofthe
InternalRevenueCode.  

1. GeneralEmployeesRetirementFund (GERF)  

Allfull-time (withtheexceptionofemployees covered byPEPFF)eexceptionofemployeescoveredbyPEPFF) andcertainpart-timeemployeesof
theCityarecoveredbytheGeneralEmployeesRetirementFund (GERF).  GERFmembersbelongto
eithertheCoordinatedPlanortheBasicPlan.  CoordinatedPlanmembersarecoveredbySocial
SecurityandBasicPlanmembersarenot.  TheBasicPlanwasclosedtonewmembersin1967.  All
newmembersmustparticipateintheCoordinatedPlan.    

2. PublicEmployeesPoliceandFireFund (PEPFF)  

ThePEPFF, originallyestablished forpoliceofficersandfirefighterforpoliceofficersandfirefighterforpoliceofficersandfirefightersnotcoveredbyalocalrelief
association, nowcoversallpoliceofficersand fireassociation, nowcoversallpoliceofficersand fireassociation, nowcoversallpoliceofficersand fireassociation, nowcoversallpoliceofficersand fireassociation, nowcoversallpoliceofficersand firefighters hired since1980.  EffectiveJuly1, 1999,  
thePEPFFalsocoverspoliceoffithePEPFFalsocoverspoliceoffithePEPFFalsocovers policeofficersandfirefighters becersandfirefighters becersandfirefightersbecersandfirefightersbecersandfirefightersbelonging toalocalreliefassociationthat
electedtomergewithandtransferassetsandadministrationtoPERA.  

B.BENEFITS PROVIDEDBENEFITSPROVIDEDBENEFITSPROVIDED

PERAprovidesretirement, disability, anddeathbenefits.  Benefitprovisionsareestablishedbystatestatute
andcanonlybemodifiedbythestatelegislature.    

BenefitincreasesareprovidedtobeneBenefit increasesareprovidedtobeneBenefitincreasesareprovidedtobenefitrecipientseachJanuary.  Increasesarerelatedtothefundingratio
oftheplan.  Membersinplansthatareatleast90% fundedfortwoconsecutiveyearsaregiven2.5%  
increases.  Membersinplansthathavenotexceeded90% funded, orhavefallenbelow80%, aregiven1%  
increases. 

Thebenefitprovisionsstatedinthefollowing paragraphsThe benefitprovisionsstatedinthefollowing paragraphsThe benefitprovisionsstatedinthefollowing paragraphs ofthissectionarecurrentprovisionsandapplyto
activeplanparticipants. Vested, teactiveplanparticipants. Vested, teactiveplanparticipants. Vested, terminated employeeswhoareentitledtobenefitsbutarenotreceiving
themyetareboundbytheprovisionsineffectatthetimetheylastterminatedtheirpublicservice.  

1.GERFBenefits

Benefitsarebasedonamember’shighestaveragesalaryforanyfivesuccessiveyearsofallowable
service, age, andyearsofcreditatterminationofservice. Twomethodsareusedtocomputebenefits
forPERA'sCoordinatedandBasicPlanmembers. Theretiringmemberreceivesthehigherofastep- 
ratebenefitaccrualformula (Method1) oralevelaccrualformula (Method2). UnderMethod1, the
annuityaccrualrateforaBasicPlanmemberis2.2% ofaveragesalaryforeachofthefirsttenyearsof
serviceand2.7% foreachremainingyear. TheannuityaccrualrateforaCoordinatedPlanmemberis
1.2% ofaveragesalaryforeachofthefirsttenyearsand1.7% foreachremainingyear. UnderMethod
2, theannuityaccrualrateis2.7% ofaveragesalaryforBasicPlanmembersand1.7% forCoordinated
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Planmembersforeachyearofservice.  FormembershiredpriortoJuly1, 1989, afullannuityis
availablewhenageplusyearsofserviceequal90andnormalretirementageis65.  Formembershired
onorafterJuly1, 1989, normalretirementageistheageforunreducedSocialSecuritybenefits
cappedat66.      

2.PEPFFBenefits

BenefitsforthePEPFFmembersfirsthiredafterJune30, 2010, butbeforeJuly1, 2014, vestona
proratedbasisfrom50% afterfiveyearsupto100% aftertenyearsofcreditedservice.  Benefitsfor
PEPFFmembersfirsthiredafterJune30, 2014, vestonaproratedbasisfrom50% aftertenyearsupto
100% aftertwentyyearsofcreditedservice.  Theannuityaccrualrateis3% ofaveragesalaryforeach
yearofservice.  ForPEPFFmemberswhowerefirsthiredpriortoJuly1, 1989, afullannuityisthiredpriortoJuly1, 1989, afullannuityis
availablewhenageplusyearsofserviceequalatleast90.  

C.CONTRIBUTIONS

MinnesotaStatutesChapter353setstheratesforemployerandemployeecontributions.  Contributionrates
canonlybemodifiedbythestatelegislature. 

1.GERFContributions

BasicPlanmembersandCoordinatedPlanmemberBasic PlanmembersandCoordinatedPlanmemberBasic PlanmembersandCoordinatedPlanmembers wererequiredtocontribute 9.10% and6.50%,swererequiredtocontribute9.10% and6.50%,  
respectively, of theirannual coveredsalaryin calerespectively, oftheirannual coveredsalaryincalerespectively, oftheirannual coveredsalary incalerespectively, oftheirannual coveredsalaryin calerespectively, oftheirannual covered salaryincalendar year2017.  The Citywas requiredtocontributendaryear2017.  TheCitywasrequiredtocontribute
11.78% ofpayforBasicPlanmembersand7.50% forCoordinatedPlanmembersincalendaryear
2017.  TheCity’scontributionsto2017.  TheCity’scontributionsto2017.  TheCity’scontributionsto theGERFfortheyearendedDecember31, 2017, were $257,796.    
TheCity’scontributionswereequaltothereTheCity’scontributionswereequaltothereTheCity’scontributionswereequaltotherequiredcontributionsassetbystatestatute. 

2.PEPFFContributions

Planmembers wererequiredtocontribute10.80% ofPlan members wererequired tocontribute10.80% ofPlan members wererequiredtocontribute10.80% of theirannualcoveredsalaryincalendaryear
2017.  TheCitywasrequiredtocontribute16.20% ofpayforPEPFFmembersincalendaryear2017.   
TheCity’scontributionstothePEPFFfortheyearendedDecember31, 2017, were $221,152. The
City’scontributionswereequaltotherequireCity’scontributionswereequaltotherequireCity’scontributionswereequaltotherequiredcontributionsassetbystatestatute.   

D.  PENSIONCOSTSD.  PENSIONCOSTSD.  PENSIONCOSTS

1.GERFPensionCosts

AtDecember31, 2017, theCityreportedaliabilityAt December31, 2017, theCityreportedaliabilityAtDecember31, 2017, theCityreportedaliability of $3,332,414foritsproportionateshareofthe
GERF’snetpensionliability.  TheCity’snetpensionliabilityreflectedareductionduetotheStateof
Minnesota’scontributionof $6milliontothefundin2017.  TheStateofMinnesotaisconsidereda
non-employercontributingentityandthestate’scontributionmeetsthedefinitionofaspecialfunding
situation.  TheStateofMinnesota’sproportionateshareofthenetpensionliabilityassociatedwiththe
Citytotaled $41,879.  ThenetpensionliabilitywasmeasuredasofJune30, 2017, andthetotal
pensionliabilityusedtocalculatethenetpensionliabilitywasdeterminedbyanactuarialvaluationas
ofthatdate.  TheCity’sproportionofthenetpensionliabilitywasbasedontheCity’scontributions
receivedbyPERAduringthemeasurementperiodforemployerpayrollpaiddatesfromJuly1, 2016,  
throughJune30, 2017, relativetothetotalemployercontributionsreceivedfromallofPERA’s
participatingemployers.  AtJune30, 2017, theCity’sproportionwas .0522% whichwasanincrease
of .0007% fromitsproportionmeasuredasofJune30, 2016.   
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FortheyearendedDecember31, 2017, theCityrecognizedpensionexpenseof $451,205forits
proportionateshareoftheGERF’spensionexpense.  Inaddition, theCityrecognizedanadditional
1,210aspensionexpense (andgrantrevenue) foritsproportionateshareoftheStateofMinnesota’s

contributionof $6milliontotheGeneralEmployeesFund

AtDecember31, 2017, theCityreporteditsproportionateshareoftheGERF’sdeferredoutflowsofonateshareoftheGERF’sdeferredoutflowsof
resources anddeferred inflowsofresources relatedtopensionsfromthefollowingsources: latedtopensionsfromthefollowingsources:

DeferredOutflowsDeferred InflowsDeferredOutflowsDeferred InflowsDeferredOutflowsDeferred Inflows
ofResourcesofResourcesof ResourcesofResourcesofResourcesofResources

Differencesbetweenexpectedand
actualeconomicexperience$109,826$214,687

Changesinactuarialassumptions553,252334,075Changesinactuarialassumptions553,252334,075Changesinactuarialassumptions553,252334,075
Differencebetweenprojectedand
actualinvestmentearnings22,096       -        

Changesinproportion30,67067,730Changesinproportion30,67067,730Changesinproportion30,67067,730
ContributionspaidtoPERA
subsequenttothemeasurementdate129,945       -        
Total$845,789$616,492Total$845,789$616,492Total$845,789$616,492

129,945reportedasdeferredoutflowsofresourcesrelateddoutflowsofresourcesrelatedtopensionsresultingfromCity
contributions subsequentto themcontributions subsequentto themcontributions subsequent tothe measurement datewillbe recognizedasareduction ofthe netpensioneasurementdatewillberecognizedasareductionofthenetpension
liabilityintheyearendedDecember31, 2017.  Otheramountsreportedasdeferredoutflowsand
inflowsofresourcesrelatedtopensionswillberecognizedinpensionexpenseasfollows:

Pension
YearEndedExpenseYear EndedExpenseYear EndedExpense

December31,AmountDecember 31,AmountDecember 31,Amount
2018$99,297
2019194,395
2020(52,887) 
2021(141,453) 

Thereafter       -        

2. PEPFFPensionCosts

AtDecember31, 2017, theCityreportedaliabilityAt December31, 2017, theCityreportedaliabilityAtDecember31, 2017, theCityreportedaliability of $1,768,656foritsproportionateshareofthe
PEPFF’snetpensionliability.  ThenetpensionliabilitywasmeasuredasofJune30, 2017, andthe
totalpensionliabilityusedtocalculatethenetpensionliabilitywasdeterminedbyanactuarial
valuationasofthatdate.  TheCity’sproportionofthenetpensionliabilitywasbasedontheCity’s
contributionsreceivedbyPERAduringthemeasurementperiodforemployerpayrollpaiddatesfrom
July1, 2016, throughJune30, 2017, relativetothetotalemployercontributionsreceivedfromallof
PERA’sparticipatingemployers.  AtJune30, 2017, theCity’sproportionwas .1310% whichwasa
decreaseof .0130% fromitsproportionmeasuredasofJune30, 2016.  TheCityalsorecognized
11,790fortheyearendedDecember31, 2017, aspensionrevenue (andanoffsettingreductionofnet

pensionliability) foritsproportionateshareoftheStateofMinnesota’son-behalfcontributionstothe
PEPFF.  Legislationpassedin2013requiredtheStateofMinnesotatobegincontributing $9millionto
thePEPFFeachyear, startinginfiscalyear2014.  
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FortheyearendedDecember31, 2017, theCityrecognizedpensionexpenseof $403,384forits
proportionateshareofthePEPFF’spensionexpense. 

AtDecember31, 2017, theCityreporteditsproportionateshareofthePEPFF’sdeferredoutflowsofonateshareofthePEPFF’sdeferredoutflowsof
resources anddeferred inflowsofresources relatedtopensionsfromthefollowingsources: latedtopensionsfromthefollowingsources:

DeferredOutflowsDeferred InflowsDeferred OutflowsDeferredInflowsDeferred OutflowsDeferred Inflows
ofResourcesofResourcesof ResourcesofResourcesofResourcesofResources

Differencesbetweenexpectedand
actualeconomicexperience$ 40,711$ 469,237

Changesinactuarialassumptions2,314,6392,314,6392,314,6392,511,053
Differencebetweenprojectedand
actualinvestmentearnings20,00320,00320,003       -        

Changesinproportion 37,80237,80237,802222,613
ContributionspaidtoPERA

subsequenttothemeasurementdate111,733111,733111,733       -        
Total$ 2,524,888$ 3,202,903

111,733reportedasdeferredoutflowsofresourcesrelatedtoowsofresourcesrelatedtopensionsresultingfromCity
contributions subsequent tothemeasurementdatewillberecognized asareduction ofthenetpensioneasurementdatewillberecognizedasareductionofthenetpension
liabilityintheyearendedDecember31, 2017.  Otheramounts reportedasOther amounts reportedasdeferredoutflowsand
inflowsofresourcesrelatedtopensionswillberecognizedinpensionexpenseasfollows: 

Pension
YearEndedExpenseYearEndedExpenseYearEndedExpense

December31,AmountDecember31,AmountDecember31,Amount
2018($4,251) 
2019(4,247) 
2020(66,938) 
2021(184,417) 
2022(529,895) 

Thereafter       -        

E.  ACTUARIAL ASSUMPTIONSE.  ACTUARIAL ASSUMPTIONSE.  ACTUARIAL ASSUMPTIONS

Thetotalpensionliability intheJune30, 2017, actuaThe totalpensionliability intheJune30, 2017, actuaThetotalpensionliability intheJune30, 2017, actuarialvaluationwasdeterminedusingthefollowing
actuarialassumptions:  

Inflation 2.50% peryear
ActiveMemberPayrollGrowth 3.25% peryear
InvestmentRateofReturn 7.50%   

Salaryincreaseswerebasedonaservice-relatedtable.  Mortalityratesforactivemembers, retirees,  
survivorsanddisabilitantswerebasedonRP2014tablesforbothplansformalesorfemales, as
appropriate, withslightadjustmentstofitPERA’sexperience.  Costoflivingbenefitincreasesfor
retireesareassumedtobe1% peryearfortheGERFthrough2044andPEPFFthrough2064andthen
2.5% thereafter.  
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ActuarialAssumptionsusedintheJune30, 2016valuationwerebasedontheresultsofactuarial
experiencestudies.  Themostrecentfour-yearexperiencestudyinTheGeneralEmployeesPlanwas
completedin2015.  Themostrecentfive-yearexperiencestudyforthePoliceandFirePlanwas
completedin2016.  

Thefollowingchangesinactuarialassumptionsoccurredin2017:  

GeneralEmployeesFund
TheCombinedServiceAnnuity (CSA) loadswerechangedfrom0.8percentforactive
membersand60percentforvestedandnon-vesteddeferredmembers.  TherevisedCSAsteddeferredmembers.  TherevisedCSA
loadsarenow0.0percentforactivememberliability, 15.0percentforvesteddeferred
memberliabilityand3.0percentfornon-vesteddeferredmemberliability.  
Theassumedpost-retirementbenefitincreaseratewaschangedfrom1.0percentperyearfor
allyearsto1.0percentperyearthrough2044and2.5percentperyearthereafter.  

PoliceandFireFund
Thesinglediscountratewaschangedfrom5.6% to7.5%.  
AssumedsalaryincreaseswerechangedasAssumed salaryincreaseswerechangedasAssumed salaryincreaseswerechangedas recommendedintheJune30, 2016experience
study.  Theneteffectisproposedratesthataverage0.34percentlowerthantheprevious
rates. 
Assumedratesofretirementwerechanged, resultinginfewerretirements.  
TheCombinedServiceAnnuity (CSA) loadwas30percentforvestedandnon-vested
deferredmembers.  TheCSOhasbeenchangedto33percentforvestedmembersand2
percentfornon-vestedmembers.  
ThebasemortalitytableforhealthyaThebasemortalitytableforhealthyaThebasemortalitytableforhealthyannuitantswaschanged fromtheRP-2000fully
generationaltabletotheRP-2014fullygenerationaltable (withabaseyearfor2006), with
maleratesadjustedbyafactorof0.96.  Themortalityimprovementscalewaschangedfrom
ScaleAAtoScaleMP-2016.  ThebasemortalityScale AAtoScaleMP-2016.  ThebasemortalityScale AAtoScaleMP-2016.  Thebasemortality tablefordisabledannuitantswaschanged
fromtheRP-2000disabledmortalitytabletothemortalitytablesassumedfromhealthy
retirees. 
Assumedterminationratesweredecreasedto3.0percentforthefirstthreeyearsofservice.
Ratesbeyondtheselectionperiodofthreeyearswereadjusted, resultinginmoreexpected
terminationsoverall.  
AssumedpercentageofmarriedfemalemembAssumedpercentageofmarriedfemalemembersdecreasedfrom65percentto60percent.  
AssumedagedifferencewaschangedfromseparaAssumedagedifferencewaschangedfromseparaAssumedagedifferencewaschangedfromseparateassumptionsformalemembers (wives
assumedtobethreeyearsyounger) andfemalemembers (husbandsassumedtobefouryears
older) totheassumptionthatmalesaretwoyearsolderthanfemales.  
TheassumedpercentageoffemalememberselectingJointandSurvivorannuitieswas
increased. 
Theassumedpost-retirementbenefitincreaseratewaschangedfrom1.00percentforall
yearsto1.00percentperyearthrough2064and2.50percentthereafter.  
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Thelong-termexpectedrateofreturnonpensionplaninvestmentsis7.5%.  TheStateBoardof
Investment, whichmanagestheinvestmentsofPERA, preparesananalysisofthereasonablenessona
regularbasisofthelong-termexpectedrateofreturnusingabuilding-blockmethodinwhichbest- 
estimaterangesofexpectedfutureratesofreturnaredevelopedforeachmajorassetclass.  These
rangesarecombinedtoproduceanexpectedlong-termrateofreturnbyweightingtheexpectedfuture
ratesofreturnbythetargetassetallocationpercentages.  Thetargetallocationandbestestimatesof
geometricrealratesofreturnforeachmajorassetclassaresummarizedinthefollowingtable: 

TargetLong-TermExpected
AssetClassAllocationRealRateofReturnAssetClassAllocationRealRateofReturn

DomesticStocks39%5.10% 
InternationalStocks19%5.30% 
Bonds20%0.75% 
AlternativeAssets20%5.90% 
Cash2%0.00% 
Total100% 

F.  DISCOUNTRATE

Thediscountrateusedtomeasurethetotalpensionliabilitywasin2016was7.5%.Theprojectionof
cashflowsusedtodeterminethediscountrateassumedthatcontributionsfromplanmembersand
employerswillbemadeatratessetinMinnesotaStatute.  Basedonthatassumption, thefiduciarynet
positionoftheGERFandthePEPFFwasprojected tobepositionoftheGERFandthePEPFFwasprojected tobepositionoftheGERF andthePEPFFwasprojected tobepositionoftheGERFand thePEPFF wasprojected tobe availabletomakeallprojectedfuturebenefit
paymentsofcurrentplanmembers.  Therefore, thelong-termexpectedrateofreturnonpensionplan
investmentswasappliedtoallperiodsofprojectedinvestments wasappliedtoallperiods ofprojectedinvestments wasappliedtoallperiods ofprojected benefitpaymentstodeterminethetotalpension
liability.    

AtJune30, 2016, thePoliceandFiAtJune30, 2016, thePoliceandFiAtJune30, 2016, thePoliceandFireFundprojectedbenefitpayments toexceedthefundsprojected
fiduciarynetpositionafterJune30, 2056andthereforfiduciary netpositionafterJune30, 2056andthereforfiduciary netpositionafterJune30, 2056andthereforeusedasinglediscountrateof5.6%, whichas
statedabove, increasedto7.5% atJune30, 2017.  

G.  PENSIONLIABILITYSENSITIVITY

Thefollowing presents theCity’sproportionateshThefollowingpresents theCity’sproportionateshThefollowing presentstheCity’sproportionateshareofthenetpensionliabilityforallplansit
participatesin, calculatedusingthparticipatesin, calculatedusingthparticipatesin, calculatedusingthediscountratedisclosedintheprecedingparagraph, aswellaswhat
theCity’sproportionateshareofthenetpensionliabilitywouldbeifitwerecalculatedusinga
discountrate1percentage pointloweror1percendiscountrate1percentagepointloweror1percendiscountrate1percentagepointloweror1percentage pointhigherthanthecurrentdiscountrate:  

1% Decreasein1% Increasein
DiscountRate (6.5%)DiscountRate (7.5%)DiscountRate (8.5%) 

City'sproportionateshareofthe
GERFnetpensionliability$ 5,168,821$ 3,332,414$ 1,828,980

City'sproportionateshareofthe
PEPFFnetpensionliability$ 3,330,895$ 1,768,656$ 478,941
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H.  PENSIONPLANFIDUCIARYNETPOSITION

Detailedinformationabouteachpensionplan’sfiduciarynetpositionisavailableinaseparately- 
issuedPERAfinancialreportthatincludesfinancialstatementsandrequiredsupplementarynancialstatementsandrequiredsupplementary
information.  ThatreportmaybeobtainedontheInternetatwww.mnpera.org.  

I.  PENSIONEXPENSE

Pensionexpenserecognizedbythe CityforthefiscalyearendedDecember31, 2017isasfollows: dDecember31, 2017isasfollows:  

GERF$ 452,415
PEPFF403,384403,384403,384
FireRelief (note10)       -              -        

Total$ 855,799

Note9PUBLICEMPLOYEESDEFINEDCONTRIBUTIONPLAN

FourcouncilmembersoftheCityofGrandRapidsarecoveredbythePublicEmployeesDefinedContribution
Plan (PEDCP), amultiple-employerdeferredcompensationplanadministeredbyPERA. ThePEDCPisatax
qualifiedplanunder Section401(a) oftheInternal RevequalifiedplanunderSection401(a) oftheInternalRevequalified planunderSection 401(a) oftheInternalRevequalified planunderSection 401(a) oftheInternal RevenueCodeandallcontributinueCodeandallcontributionsbyoronbehalfof
employeesaretaxdeferreduntiltimeofwithdrawal.  

Planbenefitsdependsolelyonamountscontributedtotheplanplusinvestmentearnings, lessadministrative
expenses. MinnesotaStatutes, Chapter353D.03, specifiesplanprovisions, includingtheemployeeand
employercontributionratesforthosequalifiedpersonnelwhoelecttoparticipate. Aneligibleelectedofficial
whodecidestoparticipatecontributes5% ofsalarywhichismatchedbytheelectedofficial'semployer. For
ambulanceservicepersonnel, employercontributionsaredeterminedbytheemployer, andforsalaried
employees mustbeafixedpercentageofsalary. Emplemployees mustbeafixedpercentageofsalary. Emplemployees mustbeafixedpercentageofsalary. Employercontributions forvolunteerpersonnelmaybeaunit
valueforeachcallorperiodofalertduty. Employeeswhoarepaidfortheirservicesmayelecttomakemember
contributionsinanamountnottoexceedtheemployershare. Employerandemployeecontributionsare
combinedandusedtopurchasesharesinoneormoreofthesevenaccountsoftheMinnesotaSupplemental
InvestmentFund. ForadminiInvestmentFund. ForadminiInvestment Fund. Foradministeringtheplan, PERAreceives2% ofemployercontributionsandtwenty-five
hundredthsof1% (.0025) oftheassetsineachmember'saccountannually.  

TotalcontributionsmadebytheCityduringfiscalyear2017were:  

ContributionAmountPercentageofCoveredPayrollRequired
Employer

Employee(PensionExpense)EmployeeEmployerRate
1,584$ 1,5845% 5% 5% 
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Bestestimatesofgeometricrealandnominalratesofreturnforeachmajorassetclassincludedinthe
pensionplan’sassetallocationasofthemeasurementdatearesummarizedinthefollowingtable:  

PortfolioExpected
AssetClassWeightClassReturn

Cash7.00%2.25% 
Fixedincome17.00%3.25% 
Equities74.00%7.25% 
Other2.00%6.00% 

Totalportfolio100.00%6.00% 

G.DISCOUNTRATES

Thediscountrateusedtomeasurethetotalpension liabilitywas6.25%.  Theliabilitydiscountratewasonliabilitywas6.25%.Theliabilitydiscountratewas
developedusingthealternativemethoddescribedinparagraph43ofGASB67, whichstatesthat “ifthe
evaluationsrequiredbyparagraph41canbemadewithsufficientreliabilitywithoutaseparateprojectiontreliabilitywithoutaseparateprojection
ofcashflowsintoandoutofthepensionplan, alternativemethodsmaybeappliedinmakingthe
evaluations.”  Thedeterminationofthediscountrateassumedthattheplan’scurrentoverfundedstatus,  
combinedwithMinnesotastatutory funding requirements, provifundingrequirements, provifundingrequirements, provifundingrequirements, provifundingrequirements, providesufficientreliabilitythatprojectedplan
assetswillbeadequatetopayfutureretireebenefits.  Therefore, theplan’slong-termexpectedreturnon
planinvestmentswasappliedtoallperiodsofprojectplaninvestmentswasappliedtoallperiodsofprojectplaninvestmentswasappliedtoallperiodsofprojectedbenefitpayments todeterminethetotalpension
liability.  
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B.BENEFITSPROVIDED

ClericalandPublicWorksEmployees
Clericalandpublicworksemployeeswhoretireatage55orolderwith10ormoreyearsofservice
maycontinuemedicalcoverageintheOperatingEngineerLocal #49Planbypayingfullpremiums
fromtheirCityandStatehealthsavingsaccounts.  Oncetheseaccountsaredepleted, theCityisountsaredepleted, theCityis
requiredtoallowretireestocontinueparticipationintheplanuntilage65.  TheCityisrequiredtopay
100permonthandtheretireeisrequiredtopaytheremainingportionofthepremiumcost.  The

premiumisablendedratepremiumdeterminedontheentireactiveandretiredpopulation.  Sincethe
projectedclaimscostsfortheretireesexceedthepremiumpaidbyreeesexceedthepremiumpaidbyretirees, theretireesarereceivingantirees,theretireesarereceivingan
implicitratesubsidy (benefit).  

PoliceandSergeants
Policeandsergeantemployeeswhoretireatage55orolPoliceandsergeantemployeeswhoretireatage55orolderwith3ormoreyearsofservice, oranyagederwith3ormoreyearsofservice, oranyage
with30yearsofservice (ifhiredbefore7/1/89), orwhoseageplusserviceisatleast90, maycontinue
medicalcoverageintheCityPlanbypayingfullpremiumsfromtheirCityandStatehealthsavings
accounts.  Oncetheseaccountsaredepleted, theCityaccounts.  Once theseaccountsaredepleted, theCityaccounts.  Once theseaccountsaredepleted, theCity isrequiredtoallowretireestocontinue
participationinthePlanuntilage65.  TheCityisrequiredtoe65.  TheCityisrequiredtopay $100permonthandtheretireeis
requiredtopaytheremainingportionofthepremiumcost.  Thepremiumisablendedratepremium
determinedontheentireactiveandretiredpopulation.  Sincetheprojectedclaimscostsfortheretirees
exceedthepremiumpaidbyretirees, theretireesarereceivinganimplicitratesubsidy (benefit).  

ExemptandLibraryEmployees
Exemptandlibraryemployeeswhoretireatage55andolderwith3ormoreyearsofservice, orany
agewith30yearsofservice (ifhiredbefore7/1/89), orwhoseageplusserviceisatleast90, may
continuemedicalcoverageintheCityPlanuntilage65. Theretireeisrequiredtopay100% oftheir
premiumcost.  Thepremiumisablendedrateprpremiumcost.  Thepremiumisablendedrateprpremiumcost.  Thepremiumisablendedratepremiumdeterminedontheentireactiveandretired
population.  Sincetheprojected clpopulation.  Sincetheprojected clpopulation.  Sincetheprojected claimscostsfor the retirees exceedaimscostsfortheretireesexceedthepremiumpaidbyretirees, the
retireesare receiving animpretireesare receiving animpretireesarereceiving animplicit rate subsidy (benefit). licitratesubsidy (benefit).  

TheCityhadanactuarialvaluationperformedforthePlanasofJanuary1, 2017.  Atthatdate,  
monthlyretireepremiumswere:  

PlanSingleFamily

49er'sPlan$ 1,170$1,170
CityPlanBlueCross/BlueShield6261,566
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C.PARTICIPANTS

AsoftheactuarialvaluationdatedJanuary2014, participantsconsistedof:  

Retiredparticipantsandbeneficiariescurrently 2

Activeemployees747474

Total7676

Participatingemployers11

D.FUNDINGPOLICY

Theadditionalcostofusingablendedrateforactivesandretireesiscurrentlyfundedonapay-as-you- 
gobasis.  TheCityCouncilmaychangethefundingpolicyatanytime.    

E.ANNUALOPEBCOSTSANDNETOPEBOBLIGATION

TheCity’sannualotherpostemploymentbenefit (OPEB) costiscalculatedbasedontheannual
requiredcontribution (ARC) ofthe employer, anamountactuariallydeterminedinaccoemployer, anamountactuariallydeterminedinaccoemployer, anamountactuariallydeterminedinaccordancewiththe
parametersofGASBStatementNo. 45.  TheARCrepresentsaleveloffundingthat, ifpaidonan
ongoing basis, isprojected tocovernormalcostongoingbasis, isprojected tocovernormalcostongoing basis, isprojected tocovernormalcost eachyearandamortizeanyunfundedactuarial
liabilities (orfundingexcess) overaperiodnottoexliabilities (orfundingexcess) overaperiodnottoexliabilities (orfundingexcess) overaperiodnottoexceed30years.  ThenetOPEBobligationasof
December31, 2017, wascalculatedasfollows:  

Annualrequiredcontribution (ARC)$ 77,288
InterestonnetOPEBobligationInterestonnetOPEBobligationInterestonnetOPEBobligation10,554
Adjustment toARCAdjustment toARCAdjustment toARC( 16,114) 
AnnualOPEBcostAnnualOPEBcostAnnualOPEBcost71,728
ContributionsmadeduringtheyearContributionsmadeduringtheyearContributionsmadeduringtheyear35,410

IncreaseinnetOPEBobligationIncreaseinnetOPEBobligation36,318
NetOPEBobligation - beginningofyear301,519

NetOPEBobligation - endofyear$ 337,837

ThenetOPEBobligationisallocatedasfollows:  

Governmentalactivities$328,983
Business-typeactivities8,854

Total$337,837
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Forgovernmentalactivities, thenetOPEBobligationisgenerallyliquidatedbytheGeneralFund.  
TheCity’sannualOPEBcost, thepercentageofannualOPEBcostcontributedtothePlanandthenet
OPEBobligationforthepreviousthreeyearswasasfollows:  

Percentageof
FiscalYearAnnualOPEBEmployerAnnualOPEBCostNetOPEBFiscalYearAnnualOPEBEmployerAnnualOPEBCostNetOPEBFiscalYearAnnualOPEBEmployerAnnualOPEBCostNetOPEB

EndedCostContributionsContributedObligationContributionsContributedObligationContributionsContributedObligation

December31, 2017$ 71,728$ 35,41049.4%$ 337,837
December31, 201687,39370,17980.3%70,17980.3% 301,519
December31, 201587,81862,34471.0%62,34471.0% 284,305

F.FUNDEDSTATUSANDFUNDINGPROGRESS

TheCitycurrentlyhasnoassetsthathavebeenirrevocablydepositedinatrustforfuturehealth
benefits; therefore, theactuarialvalueofassetsiszero.  ThefundedstatusofthePlanwasasfollows:  

UnfundedUnfundedUnfunded
ActuarialActuarialUAALasaActuarialActuarialUAALasaActuarialActuarialUAALasa

ActuarialActuarialAccruedAccruedFundedCoveredPercentage ofActuarialActuarialAccruedAccruedFundedCoveredPercentage ofActuarialActuarialAccruedAccruedFundedCoveredPercentage of
ValuationValue ofAssetsLiability (AAL)*Liability (UAAL)RatioPayrollCoveredPayrollValuationValueofAssetsLiability (AAL)*Liability (UAAL)RatioPayrollCoveredPayrollValuationValueofAssetsLiability (AAL)*Liability (UAAL)RatioPayrollCoveredPayroll
Date(a)(b)(b-a)(a/b)(c) ( (b-a) / c) 

January1, 2017$0$472,675$472,6750.0%$4,588,53110.3% 

Usingtheprojectedunitcreditactuarialpaycostmethod. 

G.ACTUARIALMETHODSANDASSUMPTIONS

Actuarialvaluationsofanongoingplaninvolveestimatesofthevalueofreportedamountsand
assumptionsabouttheprobabilityofoccurrenceofeventsfarintothefuture. Examplesinclude
assumptions aboutfutureemploymeassumptionsaboutfutureemploymeassumptions aboutfutureemployment, mortalityandthehealthcarecosttrend.  Amountsdetermined
regardingthefundedstatusoftheplanandthearegardingthefundedstatusoftheplanandthearegardingthefundedstatusoftheplanandtheannualrequiredcontributions (ARC)oftheemployer
aresubjecttocontinualrevisionasactualresultsaresubjecttocontinualrevisionasactualresultsaresubjecttocontinualrevisionasactualresults arecomparedwithpastexpectationsandnew
estimatesaremadeaboutthefuture.  Thescheestimates aremadeaboutthefuture.  Thescheestimates aremadeaboutthefuture.  Thescheduleoffundingprogress, presentedasrequired
supplementary information followisupplementaryinformation followisupplementaryinformation followingthenotestofinancialstatements, presentsmulti-yeartrend
informationthatshowswhethertheactuarialvalueofplanassetsisincreasingordecreasingovertime
relativetotheactuarialaccruedliabilitiesforbenefits. 

Projectionsofbenefits for financialreportingpurposesProjections ofbenefits for financialreportingpurposesProjectionsofbenefits forfinancialreportingpurposes arebasedonthesubstantiveplan (theplanas
understoodbytheemployerandplanmembers) andincludethetypesofbenefitsprovidedatthetime
ofeachvaluationandthehistoricalpatternofsharingofbenefitcostsbetweentheemployerandplan
memberstothatpoint.  Theactuarialmethodsandassumptionsusedincludetechniquesthatare
designedtoreducetheeffectofshort-termvolatilityinactuarialaccruedliabilitiesandtheactuarial
valueofassets, consistentwiththelong-termperspectiveofthecalculations.  

IntheJanuary1, 2014actuarialvaluation, theProjectedUnitCreditActuarialcostmethodwasused.   
Theactuarialassumptionsincludeda4.0% investmentrateofreturn (netofadministrativeexpenses)  
andaninitialannualhealthcarecosttrendrateof7.5%.  Thisrateincludesa2.5% inflationrate.  The
healthcarecosttrendrateisreducedby0.25% eachyeartoarriveatanultimatehealthcarecosttrend
rateof5.0%.  Theactuarialvalueofassetswas $0.  Theplan’sunfundedactuarialaccruedliabilityis
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beingamortizedusingthelevelpercentageofprojectedpayrollmethodover30yearsonaclosed
basis.  TheremainingamortizationperiodatDecember31, 2017, was22years.  

Note12TAXABATEMENTS – PAY-AS-YOU-GOTAXINCREMENT

A. TAXINCREMENTDISTRICTS

TheCity’staxincrementdistrictsaresubjecttoreviewbytheStateofMinneviewbytheStateofMinnesotaOfficeoftheStatesotaOfficeoftheState
Auditor (OSA).  Anydisallowedclaimsormisuseoftaxincrementscouldbecomealiabilityofthe
applicablefund.  Managementhasindicatedthattheyarenotawareofanyinstancesofnoncompliance
whichwouldhaveamaterialeffectonthefinancialstatements. 

B. TAXABATEMENTS – PAY-AS-YOU-GOTAXINCREMENT

TheCityprovidestaxabatementspursuanttoMinnesotaStatutes469.174to469.1794 (TaxIncrement
Financing) throughapay-as-you-gonoteprogram.  TaFinancing) through apay-as-you-gonoteprogram.  TaFinancing) throughapay-as-you-gonoteprogram.  Taxincrementfinancing (TIF)canbeusedtoxincrementfinancing (TIF) canbeusedto
encourage privatedevelopment, redevelopment, reencourage privatedevelopment, redevelopment, reencourage privatedevelopment, redevelopment, renovation andrenewal, growthinlow-to-moderate-moderate-novationand renewal, growthinlow-to-
capacityincome housing, andeconomicdevelopmentwithinthe City.  TIFcapturestheincreaseintax
redevelopmentandpropertytaxesfromdevelopmentorproject.     toprovidefundingfortherelated

project.      TheCityhasfivetaxincrement pay-as-you-goagTheCityhasfivetaxincrement pay-as-you-goagTheCityhasfivetaxincrement pay-as-you-go agreements.  Theagreementsarenotageneral reements.  Theagreementsarenota
general obligation oftheCityandarepayablesolely froobligationoftheCityandarepayable solelyfroobligationoftheCityandarepayable solelyfroobligationoftheCityandarepayable solelyfroobligationoftheCityandarepayable solelyfromavailable taxincrement.mavailabletax increment.  Accordingly, 
theseagreements arenotreflectedinthefinancial statemenagreements arenotreflected inthefinancial statemenagreements arenotreflected inthefinancialstatemenagreements arenotreflected inthefinancialstatementsofthe City.  Detailsofthepay-as-you-go
notesareas

Hospital: TIF District #1-6, Old

annum.  Issuedin 2008 (2008B) intheprincipalsum of $307,500withaninterestrateof7. 75 % per
AugustPrincipalandinterestshallbepaidonAugust1, 2010andeachFebruary1andAugust1
incrementtoandincludingFebruary 1, 2032.  Paymentsarepayablesolelyfromavailabletax
incrementderived fromthedeveloped/redevelderivedfromthedeveloped/redevelderived fromthedeveloped/redeveloped propertyandpaidtothe City.The pay-as-you-go
90%providesforpaymenttothedeveloperequalto 90% ofalltaxincrementreceivedintheprior
six months.  Thepaymentreimbursesthedeveloper fomonths.  Thepaymentreimbursesthedeveloper fomonths.  Thepaymentreimbursesthedeveloperforpublic improvements.  Principaland
interestpaymentswillbecompletedFebruary 1, 2032.  ThpaymentswillbecompletedFebruary 1, 2032.  Thpayments willbecompleted February1, 2032.  TheCityshallhavenoobligationtopayany
unpaidbalanceofprincipaloraccrued interestthatmayrebalanceofprincipaloraccruedinterestthatmayrebalanceofprincipaloraccrued interestthatmayremain afterthefinalpaymentonFebruary 1, 
2032.   Thecurrentyear abatement (TIFnotepaymentsThe currentyear abatement (TIFnotepaymentsThe currentyear abatement (TIFnote payments) amounted to $29,441.  AtDecember 31, 2017, 
500. principalamountoutstandingonthenote was $307,

37: TIF District #1-7, Block

37:  Issuedin 2008 (2008A) intheprincipalsum of $389,300withaninterestrateof7. 25% per
annum.   PrincipalandinterestshallbepaidonAugust1, 2009andeachFebruary1andAugust1
thereaftertoandincludingFebruary 1, 2035.  Paymentsarepayablesolelyfromavailabletax
incrementderivedfromthedeveloped/redevelopedpropertyandpaidtothe City.  Thepay-as-you-go
noteprovidesforpaymenttothedeveloper equalto 90% ofalltaxincrementreceivedintheprior
six months.  Thepaymentreimbursesthedeveloperforpublic improvements.  Principaland
interestpaymentswillbecompleted February1, 2035.  Thecurrentyear abatement (TIFnote
payments)  amounted to $14,093.  AtDecember 31, 2017, theprincipalamountoutstandingonthenote
was389,

300. 
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TIFDistrict #1-8, LakewoodHeights:  

Issuedin2013 (2013A) intheprincipalsumof $350,000withaninterestrateof5.00% perannum.   
PrincipalandinterestshallbepaidonAugust1, 2013andeachFebruary1andAugust1thereafter
toandincludingFebruary1, 2035.  Paymentsarepayablesolelyfromavailabletaxincrement
derivedfromthedeveloped/redevelopedpropertyandpaidtotheCity. Thepay-as-you-gonote
providesforpaymenttothedeveloperequalto90% ofalltaxincrementreceivedinthepriorsix
months.  Thepaymentreimbursesthedeveloperforstreet, utilities, right-of-way, landacquisition,  
andotherpublicimprovements.  PrincipalandinterestpaymentswillbecompletedFebruary1,  
2039.  TheCityshallhavenoobligationtopayanyunpaidbalanceofprincipaloraccruedinterest
thatmayremainafterthefinalpaymentonFebruary1, 2039.  Thecurrentyearabatement (TIFnote
payments) amountedto $31,929.  AtDecember31, 2017, theprincipalamountoutstandingonthe
notewas $295,657.  

TIFDistrict #1-9, MajesticPines:  

Issuedin2015 (2015A) intheprincipalsumof $385,356withaninterestrateof4.00% perannum.   
PrincipalandinterestshallbepaidonAugust1, 2015andeachFebruary1andAugust1thereafter
toandincludingFebruary1, 2021.  Paymentsarepayablesolelyfromavailabletaxincrement
derivedfromthedeveloped/redevelopedpropertyandpaidtotheCity.  Thepay-as-you-gonote
providesforpaymenttothedeveloperequalto90% ofalltaxincrementreceivedinthepriorsix
months.  Thepaymentreimburses thedeveloper fomonths.  Thepayment reimburses thedeveloper fomonths.  The paymentreimburses thedeveloper forpublicimprovements.  Principal andinterestrpublicimprovements.  Principalandinterest
paymentswillbecompletedFebruary1, 2021.  Thecurrentyearabatement (TIFnotepayments)  
amounted to $149,633.  AtDecember31, 2017, thamountedto $149,633.  AtDecember31, 2017, thamountedto $149,633.  AtDecember31, 2017, thamountedto $149,633.  AtDecember31, 2017,theprincipalamountoutstandingonthenotewas
91,949. 

TIFDistrict #1-9, MajesticPines:  

Issuedin2015 (2015B) intheprincipalsumof $12,100withaninterestrateof4.00 % perannum.   
PrincipalandinterestshallbepaidonAugust1, 2015andeachFebruary1andAugust1thereafter
toandincludingFebruary1, 2021.  Paymentsarepayablesolelyfromavailabletaxincrement
derivedfromthedeveloped/redevelderivedfromthedeveloped/redevelderivedfromthedeveloped/redevelopedpropertyandpaidtotheCity. Thepay-as-you-gonote
providesforpaymenttothedeveloperequalto95% ofalltaxincrementreceivedinthepriorsix
months.  Thepaymentreimbursesthedeveloperfomonths.  Thepaymentreimbursesthedeveloperfomonths.  Thepaymentreimbursesthedeveloperforpublicimprovements.  Principalandinterest
paymentswillbecompletedFebruary1, 2021.  ThpaymentswillbecompletedFebruary1, 2021.  ThpaymentswillbecompletedFebruary1, 2021.  TheCityshallhavenoobligationtopayanyunpaid
balanceofprincipaloraccruedinterestthatmayrebalanceofprincipaloraccruedinterestthatmayrebalanceofprincipaloraccruedinterestthatmayremainafterthefinalpaymentonFebruary1, 2021.   
Thecurrentyearabatement (TIFnotepaymentsThe current yearabatement (TIFnotepaymentsThe current yearabatement (TIFnote payments) amountedto $2,970.  AtDecember31, 2017, the
principalamountoutstandingonthenotewas $0.  

TIFDistrict #1-10, RiverHillsApartments:  

Issuedin2017 (2016A) intheprincipalsumof $300,000withaninterestrateof4.00% perannum.   
PrincipalandinterestshallbepaidonAugust1, 2017andeachFebruary1andAugust1thereafter
toandincludingFebruary1, 2033.  Paymentsarepayablesolelyfromavailabletaxincrement
derivedfromthedeveloped/redevelopedpropertyandpaidtotheCity.  Thepay-as-you-gonote
providesforpaymenttothedeveloperequalto90% ofalltaxincrementreceivedinthepriorsix
months.  Thepaymentreimbursesthedeveloperforpublicimprovements.  Principalandinterest
paymentswillbecompletedFebruary1, 2033.  Thecurrentyearabatement (TIFnotepayments)  
amountedto $29,253.  AtDecember31, 2017, theprincipalamountoutstandingonthenotewas
292,947. 
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TheCity’spolicyforunassignedfundsintheGeneralFundis:  
Minimumcashflow – toequal50% ofthefollowingyearGeneralFundpropertytaxlevyand
anticipatedlocalgovernmentaids.  
Compensatedabsences – equaltothesumofflexibletimeoffandcompensatorytimefor
employeeseachDecember31.  
Emergencyorunanticipatedexpenditures – equalto10% oftheprioryearGeneralFundqualto10% oftheprioryearGeneralFund
annualrevenues.  
Neighborhoodandeconomicdevelopment – equaltotheprincipalamountofthesaleofthe
liquorstore.  

AtDecember31, 2017, theunassignedfundbalanceoftheGeneralFundwas $4,526,746, comparedto
itstargetedunassignedfundbalanceof $5,224,215basedontheabovepolicy.  

C.REVENUESTABILIZATION

TheCityCounciladoptedResolution No. 11-111committing10% ofprioryearannualrevenuesoftheonNo. 11-111committing10% ofprioryearannualrevenuesofthe
General Fundforrevenue stabilization.  ThiscoGeneral Fundforrevenue stabilization.  Thiscommitment offund balancewasdonetoprovideammitmentoffundbalancewasdonetoprovidea
stablesourceofrevenueforgeneraloperationsoftheCityduringpeloperationsoftheCityduringpeloperationsoftheCityduringperiodsofeconomicrecession.  The
CityusestheNationalBureauforEconomicResearch (NBER) asitsreferenceindeterminingthe
beginningandendofaneconomicrecession.    

Duringarecession, thisfundbalancecommitmentcanbeusedtooffsetallorpartofthetemporary
revenuedecrease, andshalloccurattheendofthefirstand/orsecondfiscalyearfollowingthe
beginningofaneconomicrecessionasbeginning ofaneconomicrecessionasbeginning ofaneconomicrecessionas determinedbytheNBER.  Inthethirdfiscalyearafterthe
beginningofaneconomicrecession, therevenuestabilizationamountwillbereplenishedbyanannual
amountequalto10% ofannualrevenue, multipamountequalto10% ofannualrevenue, multipamountequalto10% ofannualrevenue, multipliedbyafactorofapproximately11.25%.  

Duetotherecessionwhichbeganin2008, theCitydeDuetotherecessionwhichbeganin2008, theCitydeDuetotherecessionwhichbeganin2008, theCitydepleteditsrevenuestabilizationreservein2010. 
During2011, theCitybeganreplenDuring 2011, theCitybeganreplenDuring2011, theCitybeganreplenishingthereserveinaccordancewithitspolicydescribedabove. 
ThereserveatDecember31, 2017isasfollows:  

Revenue stabilization atDecember31, 2015Revenue stabilization atDecember31, 2015Revenue stabilization atDecember31, 2015$ 422,995
2016replenishment2016replenishment94,874

RevenuestabilizationatDecember31, 2016517,869
2017replenishment96,053

RevenuestabilizationatDecember31, 2017$ 613,922

Note16COMMITMENTS

A. POWERCONTRACT

MinnesotaPower (MP) provideswholesaleelectricservicetothePublicUtilitiesCommissionundera
contractthatexpiresDecember31, 2024, withnominimumrequirementforpowerpurchased.  The
contractprovidesthatthePublicUtilitiesCommissionmayaddnewrenewablegenerationcapacityup
totenpercent (10%) (non-cumulative) ofthetotalPublicUtilitiesCommission load, basedonthe
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Commission.  Thepurposeoftheletterofcreditistoprovideassurancethatfundswillbeavailable
whenneededforclosure, post-closurecareof, and/orcontingencyactionofthelandfill.  
Closurecostsrelatetoopenandplannedlandfillsites.  Therearenositesthatwillbeclosedwithinone
year.  Post-closurecostscoverallsites, includingthosethatarealreadyclosed.  Noissueshavebeenyclosed.  Noissueshavebeen
identifiedthatwouldrequirepost-closurecoststobeincurred, andnoissuesareanticipatedinthenext
year. 

Note17RISKMANAGEMENT

TheCityisexposedtovariousrisksoflossrelatedtotorts; theftof, damageto, anddestructionofassets; errorss; theftof, damageto, anddestructionofassets; errors
andomissions; injuriestoemployees; andnaturaldisasters.  

Workerscompensationcoverageisprovidedthroughapooledself-insuranceprogramthroughtheLeagueof
MinnesotaCitiesInsuranceTrust (LMCIT).  TheCitypaysanannualpremiumtoLMCIT. TheCityissubject
tosupplementalassessmentsifdeemednecessarybytheLMCIT.  TheLMCITreinsuresthroughWorkers
CompensationReinsuranceAssociation (WCRA) asrequiredbylaw.  TheCitydoesnothaveadeductiblefor
itsworkerscompensationinsurance.  TheCity’sworkerscompensationcoverageisretrospectivelyrated.  With
thistypeofcoverage, finalpremiumsaredeterminedafterlossexperienceisknown.  Theamountofpremium
adjustment, ifany, isconsideredimmaterialandnotrecordeduntilreceivedorpaid. alandnotrecordeduntilreceivedorpaid.  

Propertyandcasualtyinsurance coverageisprovidedthroughapooledself-insurance programthroughthedthroughapooledself-insuranceprogramthroughthe
LMCIT.  TheCitypaysanannualpremiumtotheLMCIT.  TheCityissubjecttosupplementalassessmentsif

deemednecessary bytheLMCIT.  TheLMCIT reinsudeemednecessary bytheLMCIT.  TheLMCIT reinsudeemednecessary bytheLMCIT.  TheLMCIT reinsudeemednecessary bytheLMCIT.  TheLMCIT reinsudeemednecessary bytheLMCIT.  TheLMCIT reinsures through commercial companies forclaims in excessresthroughcommercialcompaniesforclaimsinexcess
various amounts.  Forpropertyandcasvarious amounts.  Forpropertyandcasvarious amounts.  Forpropertyandcasualtycoverage, the Cityhasa $1,ualtycoverage, theCityhasa $1,000deductibleperoccurrencewithno
annualmaximum.  

TheCitycarriescommercial insuranceforallotherriskTheCitycarriescommercialinsuranceforallotherriskTheCitycarriescommercialinsuranceforallotherrisksofloss, includinglife, employeehealthandaccident
insurance. 

Therewerenosignificantreductionsininsurancefromthepreviousyearorsettlementsinexcessofinsurance
coverageforanyofthepastthreefiscalyears.  

Note18CONDUITDEBTNote18CONDUITDEBTNote18CONDUITDEBT

Fromtimetotime, theCityhasissuedvariousindusFromtimetotime, theCityhasissuedvariousindusFromtimetotime, theCityhasissuedvariousindustrialdevelopmentandhousingrevenuebondstoprovide
financialassistancetoprivate-sectfinancialassistance toprivate-sectfinancialassistancetoprivate-sectorentitiesfortheacquisitionandconstructionofindustrialandcommercial
facilitiesdeemedtobeinthepublicinterest.  Thebondsaresecuredbythepropertyfinancedandarepayable
solelyfrompaymentsreceivedontheunderlyingmortgageloans.  Uponrepaymentofthebonds, ownershipof
theacquiredfacilitiestransfertheacquiredfacilitiestransfertheacquiredfacilities transferstotheprivate-sectorentityservedbythebondissuance.  NeithertheCity, the
State, noranypoliticalsubdivisionthereofisobligatedinanymannerforrepaymentofthebonds.   
Accordingly, thebondsarenotreportedasliabilitiesintheaccompanyingfinancialstatements.  

AsofDecember31, 2017, therewerethreebondissuesoutstanding, withanestimatedaggregateprincipal
amountpayableof $4,175,451.  
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CertainAssetRetirementObligations.  

FiduciaryActivities.  

Omnibus2017.  

CertainDebtEstinguishmentIssues.  

Leases. 

CertainDisclosuresRelatedtoDebt, includingDirectBorrowingsandDirect
Placements. 
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CITYOFGRANDRAPIDS, MINNESOTA
REQUIREDSUPPLEMENTARYINFORMATIONStatement10
BUDGETARYCOMPARISONSCHEDULE - GENERALFUNDPage1of4
ForTheYearEndedDecember31, 2017
WithComparativeActualAmountsForTheYearEndedDecember31, 2016

2017
Actual2016

BudgetedAmountsActualOver (Under)Actual
Revenues:OriginalFinalAmountsFinalBudgetAmounts

Taxes: 
Generalpropertytaxes$4,539,564$4,288,911$4,358,987$70,076$4,156,865

Paymentinlieuoftaxes: 
HousingandRedevelopmentAuthority34,00034,00038,1194,11935,478HousingandRedevelopmentAuthority34,00034,00038,1194,11935,478HousingandRedevelopmentAuthority34,00034,00038,1194,11935,478
Publicutilities868,000868,000868,000       -       868,000Publicutilities868,000868,000868,000       -       868,000Publicutilities868,000868,000868,000       -       868,000

Totaltaxes5,441,5645,190,9115,265,10674,1955,060,343Totaltaxes5,441,5645,190,9115,265,10674,1955,060,343Totaltaxes5,441,5645,190,9115,265,10674,1955,060,343
Licensesandpermits: 

Business38,95038,95040,3061,35639,640Business38,95038,95040,3061,35639,640Business38,95038,95040,3061,35639,640
Nonbusiness238,750238,750292,07053,320219,878Nonbusiness238,750238,750292,07053,320219,878Nonbusiness238,750238,750292,07053,320219,878

Totallicensesandpermits277,700277,700332,37654,676259,518Totallicensesandpermits277,700277,700332,37654,676259,518Totallicensesandpermits277,700277,700332,37654,676259,518
Intergovernmental: 

Federal: 
Publicsafetygrants20,00020,00016,772(3,228)33,787Publicsafetygrants20,00020,00016,772(3,228)33,787Publicsafetygrants20,00020,00016,772(3,228)33,787

State:       -        
Localgovernmentaid1,322,1031,322,1031,329,1617,0581,322,103
Marketvaluehomesteadcredit 211211208

Taconitesupplementalaid       -       250,653250,653       -       251,906Taconitesupplementalaid       -       250,653250,653       -       251,906Taconitesupplementalaid 250,653250,653       -       251,906
Taconitecredit - mobilehomes       -              -       2,3662,3662,800Taconitecredit - mobilehomes       -              -       2,3662,3662,800Taconitecredit - mobilehomes 2,3662,3662,800
Trunkhighwaymaintenanceagreement       -              -              -              -              -        
Municipalstateaidstreetmaintenance186,200186,200186,200       -       186,200Municipalstateaidstreetmaintenance186,200186,200186,200       -       186,200Municipalstateaidstreetmaintenance186,200186,200186,200       -       186,200Municipal stateaidstreetmaintenance186,200186,200186,200       -       186,200
Policeaid145,000145,000159,54914,549157,107Policeaid145,000145,000159,54914,549157,107Policeaid145,000145,000159,54914,549157,107Policeaid145,000145,000159,54914,549157,107Policeaid145,000145,000159,54914,549157,107
Fireaid125,000125,000129,6224,622131,759Fireaid125,000125,000129,6224,622131,759Fireaid125,000125,000129,6224,622131,759Fireaid125,000125,000129,6224,622131,759Fireaid125,000125,000129,6224,622131,
759Policetrainingaid6,0006,0006,3593596,566Policetrainingaid6,0006,0006,3593596,566Policetrainingaid6,0006,0006,3593596,566Policetrainingaid6,0006,0006,3593596,
566PERAaid11,69511,69511, 695       -       11,695PERAaid11,69511,69511, 695       -       11,695PERAaid11,69511,69511, 695       -       11,
reimbursement       -              -              -              -              -Storm
reimbursement       -              -              -              -              -        State - miscellaneous50050013,44512,94511,446State - miscellaneous50050013,44512,94511,446State - miscellaneous50050013,44512,94511,
500)       -       USGasTax Refund500500       -       (

Local:       -       
Local:       -        School District #318119,000119,000119,297297115,155School District #318119,000119,000119,297297115,155School District #318119,000119,000119,297297115,

155Totalintergovernmental1,935,9982,186,6512,225,33038,6792,230,732Totalintergovernmental1,935,9982,186,6512,225,33038,6792,230,732Totalintergovernmental1,935,9982,186,6512,225,33038,6792,230,
732Chargesfor

services: Generalgovernment282,975282,975204,931(78,044)176,312Generalgovernment282,975282,975204,931(78,044)176,312Generalgovernment282,975282,975204,931(78,044)176,
312Publicsafety475,721475,721468,956(6,765)450,859Publicsafety475,721475,721468,956(6,765)450,859Publicsafety475,721475,721468,956(6,765)450,
859Publicworks147,050147,050225,89878,848173,050Publicworks147,050147,050225,89878,848173,050Publicworks147,050147,050225,89878,848173,
050Cultureandrecreation7,5007,5007, 500       -       7,500Cultureandrecreation7,5007,5007, 500       -       7,500Cultureandrecreation7,5007,5007, 500       -       7,

500Totalchargesforservices913,246913,246907,285(5,961)807,721Totalchargesforservices913,246913,246907,285(5,961)807,721Totalchargesforservices913,246913,246907,285(5,961)807,
721Finesandforfeits91,00091,00059,347(31,653)73,858Finesandforfeits91,00091,00059,347(31,653)73,858Finesandforfeits91,00091,00059,347(31,653)73,
858Special assessments       -              -       16,86416,86418,437Special assessments       -              -       16,86416,86418,437Special assessments       -              -     16,86416,86418,
437Investmentincome30,00030,00043,15813,15842,
610

Miscellaneous: Donations/ contributions       -              -       18,21818,21821,
052Rentalsandleases3,0003,0002,891(109)2,
984Other9,6009,60019,89310,29324,

107Totalmiscellaneous12,60012,60041,00228,40248,

143Totalrevenues8,702,1088,702,1088,890,468188,3608,541,
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CITYOFGRANDRAPIDS, MINNESOTA
REQUIREDSUPPLEMENTARYINFORMATIONStatement10
BUDGETARYCOMPARISONSCHEDULE - GENERALFUNDPage2of4
ForTheYearEndedDecember31, 2017
WithComparativeActualAmountsForTheYearEndedDecember31, 2016

2017
Actual2016

BudgetedAmountsActualOver (Under)Actual
OriginalFinalAmountsFinalBudgetAmounts

Expenditures: 
Generalgovernment: 

Mayorandcitycouncil: 
Current: 

Personnelservices$ 45,339$45,339$45,237($ 102)$41,137
Materialsandsupplies       -              -       5959595959100
Otherservicesandcharges41,45041,45042,41641,45041,45042,41696642,88696642,88696642,886

Totalmayorandcitycouncil 86,78986,78987,71286,78986,78987,71292384,123
Administration: 

Current: 
Personnelservices409,385409,385419,917409,385409,385419,917409,385409,385419,91710,532399,130
Materialsandsupplies4,1504,1504,1501,6771,6771,677( 2,473)3,816
Otherservicesandcharges50,80050,80046,74450,80050,80046,74450,80050,80046,744( 4,056)39,772

Totaladministration464,335464,335468,338464,335464,335468,338464,335464,335468,3384,003442,718
Finance: 

Current: 
Personnelservices437,398437,398437,376437,398437,398437,376437,398437,398437,376( 22)409,940
Materialsandsupplies6,0506,0506,0506,0502,275( 3,775)3,057
Otherservicesandcharges52,75052,75048,79452,75052,75048,79452,75052,75048,794( 3,956)45,280

Totalfinance496,198496,198488,445496,198496,198488,445496,198496,198488,445496,198496,198488,445( 7,753)458,277
Informationtechnology: 

Current: 
Personnelservices165,744165,744167,168165,744165,744167,168165,744165,744167,1681,424160,621
Materialsandsupplies27,70027,70014,443(13,257)21,45327,70027,70014,443(13,257)21,45327,70027,70014,443(13,257)21,453
Otherservicesandcharges46,60046,60049,92846,60046,60049,92846,60046,60049,9283,32831,733

Totalinformationtechnology240,044240,044231,539240,044240,044231,539( 8,505)213,807
Communitydevelopment: 

Current: 
Personnelservices431,213431,213417,819(13,394)442,146
MaterialsandsuppliesMaterialsandsuppliesMaterialsandsupplies5,5005,5006,8241,3244,356
OtherchargesandservicesOtherchargesandservicesOtherchargesandservices45,40045,40040,119( 5,281)36,723

TotalcommunitydevelopmentTotalcommunitydevelopmentTotalcommunitydevelopment482,113482,113464,762(17,351)483,225
Buildingmaintenance - cityhall: 

Current: 
PersonnelservicesPersonnelservicesPersonnelservices154,622154,622156,5221,900100,479
MaterialsandsuppliesMaterialsandsuppliesMaterialsandsupplies11,70011,7009,567( 2,133)19,848
OtherchargesandservicesOtherchargesandservicesOtherchargesandservices79,36779,36781,5222,15582,204

Totalbuildingmaintenance - cityhall245,689245,689247,611Totalbuildingmaintenance - cityhall245,689245,689247,611Totalbuildingmaintenance - cityhall245,689245,689247,6111,922202,531

Totalgeneralgovernment2,015,1682,015,1681,988,407(26,761)1,884,681
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CITYOFGRANDRAPIDS, MINNESOTA
REQUIREDSUPPLEMENTARYINFORMATIONStatement10
BUDGETARYCOMPARISONSCHEDULE - GENERALFUNDPage3of4
ForTheYearEndedDecember31, 2017
WithComparativeActualAmountsForTheYearEndedDecember31, 2016

2017
Actual2016

BudgetedAmountsActualOver (Under)Actual
OriginalFinalAmountsFinalBudgetAmounts

Expenditures: (continued) 
Publicsafety: 

Policeprotection: 
Current: 

Personnelservices$ 2,384,095$2,384,095$2,333,074($51,021)$2,316,968
Materialsandsupplies112,300112,30098,890(13,410)95,212112,300112,30098,890(13,410)95,212112,300112,30098,890(13,410)95,212
Otherchargesandservices273,191273,191236,846(36,345)255,296273,191273,191236,846(36,345)255,296273,191273,191236,846(36,345)255,296

Totalpoliceprotection2,769,5862,769,5862,668,810(100,776)2,667,4762,769,5862,769,5862,668,810(100,776)2,667,4762,769,5862,769,5862,668,810(100,776)2,667,476
Fireprotection: 

Current: 
Personnelservices394,962394,962390,430394,962394,962390,430394,962394,962390,430( 4,532)373,327
Materialsandsupplies53,45053,45060,17653,45053,45060,17653,45053,45060,1766,72651,921
Otherchargesandservices107,225107,22587,634(19,591)86,337107,225107,22587,634(19,591)86,337107,225107,22587,634(19,591)86,337

Totalfireprotection555,637555,637538,240(17,397)511,585555,637555,637538,240(17,397)511,585555,637555,637538,240(17,397)511,585

Totalpublicsafety3,325,2233,325,2233,207,050(118,173)3,179,0613,325,2233,325,2233,207,050(118,173)3,179,0613,325,2233,325,2233,207,050(118,173)3,179,061

Publicworks:  
Publicworks: 

Current: 
Personnelservices826,105826,105850,112826,105826,105850,112826,105826,105850,11224,007769,141
Materialsandsupplies208,200208,200213,721208,200208,200213,721208,200208,200213,721208,200208,200213,7215,521204,250
Otherservicesandcharges361,900361,900445,857361,900361,900445,857361,900361,900445,85783,957500,372
Streetlighting223,000223,000284,037223,000223,000284,037223,000223,000284,03761,037248,506

Totalpublicworks1,619,2051,619,2051,793,727174,5221,722,2691,619,2051,619,2051,793,727174,5221,722,2691,619,2051,619,2051,793,727174,5221,722,269
Engineering: 

Current: 
Personnelservices229,271229,271240,16010,889184,458
Materialsandsupplies4,1004,1001,905( 2,195)5,185
OtherservicesandchargesOtherservicesandcharges45,30045,30035,644( 9,656)41,596

TotalengineeringTotalengineeringTotalengineering278,671278,671277,709( 962)231,239
Fleetmaintenance: 

Current: 
PersonnelservicesPersonnelservicesPersonnelservices188,201188,201193,4775,276182,844
MaterialsandsuppliesMaterialsandsuppliesMaterialsandsupplies21,90021,90018,571( 3,329)18,484
OtherservicesandchargesOtherservicesandchargesOtherservicesandcharges65,20065,20037,017(28,183)38,950

TotalfleetmaintenanceTotalfleetmaintenanceTotalfleetmaintenance275,301275,301249,065(26,236)240,278

TotalpublicworksTotalpublicworksTotalpublicworks2,173,1772,173,1772,320,501147,3242,193,786
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CITYOFGRANDRAPIDS, MINNESOTA
REQUIREDSUPPLEMENTARYINFORMATIONStatement10
BUDGETARYCOMPARISONSCHEDULE - GENERALFUNDPage4of4
ForTheYearEndedDecember31, 2017
WithComparativeActualAmountsForTheYearEndedDecember31, 2016

2017
Actual2016

BudgetedAmountsActualOver (Under)Actual
OriginalFinalAmountsFinalBudgetAmounts

Expenditures: (continued) 
Cultureandrecreation:  

Current: 
Personnelservices$ 117,250$117,250$105,474($11,776)$107,407
Materialsandsupplies3,9003,900687( 3,213) 845
Otherservicesandcharges14,90014,90010,91114,90014,90010,911( 3,989)11,030

Totalcultureandrecreation136,050136,050117,072(18,978)119,282136,050136,050117,072(18,978)119,282136,050136,050117,072(18,978)119,282

Miscellaneous: 
City-wide: 

Current: 
Otherservicesandcharges432,471432,471508,393432,471432,471508,393432,471432,471508,39375,922468,926

Specialprojects: 
Current: 

Otherservicesandcharges25,00025,00044,19625,00025,00044,19625,00025,00044,19619,19645,615
Totalmiscellaneous457,471457,471552,589457,471457,471552,589457,471457,471552,58995,118514,541

Totalexpenditures8,107,0898,107,0898,185,6198,107,0898,107,0898,185,6198,107,0898,107,0898,185,61978,5307,891,351

Revenuesover (under) expenditures595,019595,019704,849109,830650,011595,019595,019704,849109,830650,011595,019595,019704,849109,830650,011595,019595,019704,849109,830650,011

Otherfinancingsources (uses): 
Saleofcapitalassets       -              -       105,810105,81017,400
Insurancerecoveries       -              -       5,6215,62142,968
Transfersin3,5003,5003,5003,50030,68427,1843,500
Transfersout( 511,020)(511,020)(815,323)(304,303)(475,824) 

Totalotherfinancingsources (uses)(507,520)(507,520)(673,208)(165,688)(411,956) 

Netchangeinfundbalance$ 87,499$87,49931,641($55,858)238,055

Fundbalance - January16,238,9306,000,875Fundbalance - January16,238,9306,000,875Fundbalance - January16,238,9306,000,875

Fundbalance - December31$6,270,571$6,238,930Fundbalance - December31$6,270,571$6,238,930Fundbalance - December31$6,270,571$6,238,930

NoteA - BUDGETSNoteA - BUDGETSNoteA - BUDGETS

TheGeneralFundbudgetislegallyadoptedonabasisconsistentwithaccountingprinciplesgenerallyacceptedinthe
UnitedStatesofAmerica.  ThelegallevelofbudgetarycontrolisatthedepartmentlevelfortheGeneralFund. 

97



98



99



CITYOFGRANDRAPIDS, MINNESOTA
REQUIREDSUPPLEMENTARYINFORMATIONStatement13

1) SCHEDULEOFPENSIONCONTRIBUTIONS -  
GENERALEMPLOYEESRETIREMENTFUND
ForTheYearEndedDecember31, 2017

StatutorilyContributionsinContributionCovered-Contributionsasa
RequiredRelationtotheDeficiencyEmployeePercentageof

FiscalYearContributionStatutorilyRequired(Excess)PayrollCovered-Employee
Ending(a)Contribution (b)(a-b)(c)Payroll (b/c) 

December31, 2015$233,723$233,723$    -       $3,114,3847.5% 
December31, 2016243,845243,845       -       3,251,2727.5% 
December31, 2017257,796257,796       -       3,437,2877.5% 

1.   Thescheduleisprovided prospectively beginning withtheCity'sfiscalyearendedDecember31, 2015andisintendedto1.   Thescheduleisprovided prospectively beginning withtheCity'sfiscalyearendedDecember31, 2015andisintendedto1.   Thescheduleisprovidedprospectively beginningwiththeCity'sfiscal yearendedDecember31, 2015andisintendedto
showatenyeartrend.  Additionalyearswillbereportedastheybecomeavailable. 
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CITYOFGRANDRAPIDS, MINNESOTA
REQUIREDSUPPLEMENTARYINFORMATIONStatement14

1) SCHEDULEOFPROPORTIONATESHAREOFNETPENSIONLIABILITY
PUBLICEMPLOYEESPOLICEANDFIREFUND
ForTheYearEndedDecember31, 2017

ProportionateShare
ProportionateoftheNetPensionPlanFiduciary

ProportionShare (Amount)LiabilityasaNetPositionas
Percentage) ofoftheNetPercentageofitsaPercentage

MeasurementFiscalYeartheNetPensionPensionCoveredEmployeeoftheTotal
DateEndingLiabilityLiability (a)Payroll (b)Payroll (a/b)PensionLiabilityDateEndingLiabilityLiability (a)Payroll (b)Payroll (a/b)PensionLiabilityDateEndingLiabilityLiability (a)Payroll b)Payroll (a/b)PensionLiability

June30, 2015December31, 20150.1500%$1,704,351$1,333,738127.8%86.6% 
June30, 2016December31, 20160.1440%5,778,9711,384,958417.3%63.9% 
June30, 2017December31, 20170.1310%1,768,6561,348,835131.1%85.4% 

1.   ThescheduleisprovidedprospectivelybeginningwiththeCity'sfiscalyearendedDecember31, 2015andisintended to1.   ThescheduleisprovidedprospectivelybeginningwiththeCity'sfiscalyearendedDecember31, 2015andisintendedto1.   ThescheduleisprovidedprospectivelybeginningwiththeCity'sfiscalyearendedDecember31, 2015andisintended to
showatenyeartrend.  Additionalyearswillbereportedastheybecomeavailable. 
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CITYOFGRANDRAPIDS, MINNESOTA
REQUIREDSUPPLEMENTARYINFORMATIONStatement16

1) SCHEDULEOFCHANGESINTHENETPENSIONLIABILITYANDRELATEDRATIOS  -  
GRANDRAPIDSFIREDEPARTMENTRELIEFASSOCIATION
ForTheYearEndedDecember31, 2017

FiscalyearendingDecember31, 2016December31, 2015
MeasurementdateDecember31, 2016December31, 2015
Totalpensionliability: 

Servicecost$ 72,757$ 75,241
Interestcost68,37668,37666,133
Changesofbenefitterms       -       - 
Differencesbetweenexpectedandactualexperience( 40,925)       - 
Changesofassumptions( 11,420)       - 
Benefitpayments, includingrefundsofemployeecontributions( 130,773)( 222,729) 

Netchangeintotalpensionliability( 41,985)( 81,355) 
Totalpensionliability - beginning1,132,2301,132,2301,213,585
Totalpensionliability - ending (a)$ 1,090,245$1,132,230

Planfiduciarynetposition: 
Contributions - employer$ 5,000$ 5,000
Contributions - StateofMinnesota130,759131,098
Contributions - employee       -       - 
Netinvestmentincome138,089( 98,329) 
Benefitpayments, includingrefundsofemployeecontributions( 130,773)( 222,729) 
Administrativeexpense( 10,672)( 11,540) 
Other       -       - 

Netchangeinplanfiduciarynetposition132,403( 196,500) 

Planfiduciarynetposition - beginning1,905,1202,101,620
Planfiduciarynetposition - ending (b)$ 2,037,523$1,905,120

Netpensionliability / (asset) - ending (a) - (b)($ 947,278)($772,890) 

PlanfiduciarynetpositionasapercentageofthetotalpensionliabilityPlanfiduciarynetpositionasapercentageofthetotalpensionliabilityPlanfiduciarynetpositionasapercentageofthetotalpensionliability186.89% 168.26% 

Covered-employee payrollCovered-employee payrollCovered-employee payroll( 2)( 2) 

Netpensionliabilityasapercentageofcoveredemployee payrollNetpensionliabilityasapercentageofcoveredemployee payrollNetpensionliabilityasapercentageofcoveredemployee payroll( 2)( 2) 

1.  GASB68wasimplementedin2015.  Informationpriorto2015isnotavailable. 
2.  TheGrandRapidsFiredepartmentReliefAssociationiscomprisedofvolunteers,  

thereforetherearenopayrollexpenditures. 
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CITYOFGRANDRAPIDS, MINNESOTA
NOTESTOREQUIREDSUPPLEMENTARYINFORMATION
December31, 2017

A.    LEGALCOMPLIANCE – BUDGETS

TheGeneralFundbudgetislegallyadoptedonabasisconsistentwithaccountingprinciplesgenerallyacceptedinciplesgenerallyaccepted
intheUnitedStatesofAmerica.  Thelegallevelofbudgetarycontrolisattheexpenditurecategorylevel.   dgetarycontrolisattheexpenditurecategorylevel.    

B.    PENSIONINFORMATION

PERA – GeneralEmployeesRetirementFund

2017Changes
ChangesisActuarialAssumptions:  

TheCombinedServiceAnnuity (CSA) loadswerechangedfrom0.8percentforactivemembersand
60percentforvestedandnon-vesteddeferredmembers.  TherevisedCSAloadsarenow0.0percent
foractivememberliability, 15.0percentforvesteddeferredmemberliabilityand3.0percentfornon- 
vesteddeferredmemberliability.  

Theassumedpost-retirementbenefitincreaseratewaschangedfrom1.0percentperyearforallyears
to1.0percentperyearthrough2044and2.5percentperyearthereafter.  

2016Changes
ChangesinActuarialAssumptions:  

Theassumed post-retirement benefThe assumed post-retirement benefThe assumed post-retirement benefThe assumed post-retirement benefThe assumed post-retirement benefThe assumed post-retirement benefitincreaserate waschangedfrom 1.0% peryear through2035anditincreaseratewaschangedfrom1.0% peryearthrough2035and
2.5% peryearthereafterto1.0% peryearforallfutureyears.  

Theassumedinvestmentreturnwaschangedfrom7.9% to7.5%.  Thesinglediscountratewas
changedfrom7.9% to7.5%.  

OtherassumptionswerechangedpursuanttotheexperiencestudydateJune30, 2015.  Theassumed
futuresalaryincreases, payrollgrowth, andinflationweredecreasedby0.25% to3.25% forpayrollgrowth
and2.50% forinflation.  

PERA – PublicEmployeesPoliceandFireFund

2017Changes
ChangesinActuarialAssumptions:  

Thesinglediscountratewaschangedfrom5.6% to7.5%.  

AssumedsalaryincreaseswerechangedasrecommendedintheJune30, 2016experiencestudy.  The
neteffectisproposedratesthataverage0.34percentlowerthanthepreviousrates.  

Assumedratesofretirementwerechanged, resultinginfewerretirements.  

TheCombinedServiceAnnuity (CSA) loadwas30percentforvestedandnon-vesteddeferred
members.  TheCSOhasbeenchangedto33percentforvestedmembersand2percentfornon-vested
members.  

ThebasemortalitytableforhealthyannuitantswaschangedfromtheRP-2000fullygenerationaltable
totheRP-2014fullygenerationaltable (withabaseyearfor2006), withmaleratesadjustedbyafactor
of0.96.  ThemortalityimprovementscalewaschangedfromScaleAAtoScaleMP-2016.  Thebase
mortalitytablefordisabledannuitantswaschangedfromtheRP-2000disabledmortalitytabletothe
mortalitytablesassumedforhealthyretirees.  
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CITYOFGRANDRAPIDS, MINNESOTA
NOTESTOREQUIREDSUPPLEMENTARYINFORMATION
December31, 2017

Assumedterminationratesweredecreasedto3.0percentforthefirstthreeyearsofservice.  Rates
beyondtheselectionperiodofthreeyearswereadjusted, resultinginmoreexpectedterminations
overall.  

Assumedpercentageofmarriedfemalemembersdecreasedfrom65percentto60percent.  

Assumedagedifferencewaschangedfromseparateassumptionsformalemembers (wivesassumedto
bethreeyearsyounger) andfemalemembers (husbandsassumedtobefouryearsolder) tothe
assumptionthatmalesaretwoyearsolderthanfemales.  

TheassumedpercentageoffemalememberselectingJointandSurvivorannuitieswasincreased. tingJointandSurvivorannuitieswasincreased.  

Theassumedpost-retirementbenefitincreaseratewaschangedfrom1.00percentforallyearsto1.00
percentperyearthrough2064and2.50percentthereafter.  

2016Changes
ChangesinActuarialAssumptions:  

Theassumedpost-retirementbenefit increase ratewaschangedfrom1.0% peryearthrough2-37anditincreaseratewaschangedfrom1.0% peryearthrough2-37and
2.5% thereafterto1.0% peryearforallfutureyears.  

Theassumedinvestmentreturnwaschangedfrom7.9% to7.5%.  Thesinglediscountratechanged
from7.9% to5.6%.  

Theassumedfutureincreases, payrollgrowth, andinflationweredecreasedby0.25% to3.25% for
payrollgrowthand2.50% forinflation.  

SingleEmployer – FireReliefAssociation

Therearenofactorsthataffecttrendsintheamountsreported, suchaschangeinbenefittermsor
assumptions.  WithonlyoneyearreportedintheRSI, thereisnoadditionalinformationtoincludeinthe
notes.  DetailscanbeobtainedfromthefinancialreportsoftheFireReliefAssociation.    
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NONMAJORGOVERNMENTALFUNDS
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SPECIALREVENUEFUNDS

ASpecialRevenueFundaccountsforrevenuesderivedfromspecifictaxesor
otherearmarkedrevenuesources.  Theyareusuallyrequiredbystatuteorlocal
ordinanceand/orresolutiontofinanceparticularfunctions, activitiesor
governments.  

DEBTSERVICEFUNDS

TheDebtServiceFundswereestablishedtofinanceandaccountforthepayment
ofprincipalandinterestongenerallong-termindebtednessoftheCitynot
accountedforinotherGovernmentalandProprietaryFunds.  

CAPITALPROJECTFUNDS

TheCapitalProjectFundsareestablishedtoaccountfortheresourcesexpended
toacquireassetsofarelativelypermanentnatureotherthanthosefinancedby
EnterpriseFunds.  
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CITYOFGRANDRAPIDS, MINNESOTA
COMBININGBALANCESHEETStatement18
NONMAJORGOVERNMENTALFUNDS
December31, 2017
WithComparativeTotalsForDecember31, 2016

Totals
SpecialDebtCapitalNonmajorGovernmentalFunds
RevenueServiceProject20172016

Assets
Cashandinvestments$ 926,101$9,947,836$1,070,592$11,944,529$10,225,798
Duefromothergovernmentalunits45,949       -       88,921134,870128,19445,949       -       88,921134,870128,19445,949       -       88,921134,870128,194
Duefromotherfunds26,873       -              -       26,87310,68926,873       -              -       26,87310,68926,873       -              -       26,87310,689
Duefromcomponentunits       -              -       66,76966,769181,169
Accountsreceivable77,697       -       18,49996,19672,44677,697       -       18,49996,19672,44677,697       -       18,49996,19672,446
Prepaiditems25,142       -              -       25,14239,12025,142       -              -       25,14239,12025,142       -              -       25,14239,120
Taxesreceivable - delinquent14,072       -              -       14,07253,09214,072       -              -       14,07253,09214,072       -              -       14,07253,092
Pledgesreceivable       -              -       223,435223,435
Specialassessmentsreceivable       -       2,806,615148,4312,955,0463,186,217

Totalassets$ 1,115,834$12,754,451$1,616,647$15,486,932$13,896,725

Liabilities, DeferredInflowsofResources, andFundBalance

Liabilities: 
Accountspayable$ 55,375$147,205$88,444$291,024$372,317

Accruedwagespayable44,445       -              -       44,44541,78244,445       -              -       44,44541,78244,445       -              -       44,44541,78244,445       - 44,44541,78244,445       -              -       44,44541,782
Duetoothergovernmentalunits5,39623,829       -       29,22522,7515,39623,829       -       29,22522,7515,39623,829       -       29,22522,7515,39623,829       -       29,22522,751
Duetocomponentunits28,577       -              -       28,57715,05728,577       -              -       28,57715,05728,577       -              -       28,57715,057
Contractspayable       -              -       44,64844,64812,829
Duetootherfunds63,568       -       291,093354,66113,82863,568       -       291,093354,66113,82863,568       -       291,093354,66113,828
Depositspayable8,883       -              -       8,883       -              -       8,88310,580
Interfundloanpayable109,031       -              -       109,031586,645109,031       -              -       109,031586,645
Unearnedrevenue18,131       -              -       18,131360,021
Totalliabilities333,406171,034424,185928,6251,435,810

Deferredinflowsofresources: 
Unavailablerevenue14,0722,806,615371,8663,192,5533,353,710
TotaldeferredinflowsofresourcesTotaldeferredinflowsofresourcesTotaldeferredinflowsofresources14,0722,806,615371,8663,192,5533,353,710

Fundbalance: 
Nonspendable25,142       -              -       25,14218,334
Restricted162,4939,776,8025,7829,945,0776,988,138
Committed748,398       -              -       748,398804,728
Assigned       -              -       1,144,1071,144,1071,480,898
Unassigned( 167,677)       -       (329,293)(496,970)(184,893) 
Totalfundbalance768,3569,776,802820,59611,365,7549,107,205

Totalliabilities, deferredinflows
ofresources, andfundbalance$ 1,115,834$12,754,451$1,616,647$15,486,932$13,896,725
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CITYOFGRANDRAPIDS, MINNESOTA
COMBININGSTATEMENTOFREVENUES, EXPENDITURESAND Statement19
CHANGESINFUNDBALANCE
NONMAJORGOVERNMENTALFUNDS
ForTheYearEndedDecember31, 2017
WithComparativeTotalsForTheYearEndedDecember31, 2016

Totals
SpecialDebtCapitalNonmajorGovernmentalFunds
RevenueServiceProject20172016

Revenues: 
Taxes: 

Generalproperty$ 805,335$1,546,665$       -       $2,352,000$2,312,363
Taxabatements       -       62,875       -       62,87563,528
Taxincrements       -       387,606       -       387,606365,962

Licensesandpermits       -              -              -              -              -              -              -              -              -              -              -
Intergovernmental228,623562,785544,5231,335,9311,593,308228,623562,785544,5231,335,9311,593,308228,623562,785544,5231,335,9311,593,308
Specialassessments       -       597,92416,494614,418971,495
Chargesforservices1,175,978       -              -       1,175,9781,172,7201,175,978       -              -       1,175,9781,172,7201,175,978       -              -       1,175,9781,172,720
Finesandforfeits57,020       -              -       57,02066,14557,020       -              -       57,02066,14557,020       -              -       57,02066,145
Investmentincome11,24156,8786,18774,30664,72111,24156,8786,18774,30664,72111,24156,8786,18774,30664,721
Contributionsanddonations26,211       -       143,444169,655238,64326,211       -       143,444169,655238,64326,211       -       143,444169,655238,643
Reimbursementfromcomponentunit       -              -       24,33124,331
Other3,467239,13847,694290,299237,6273,467239,13847,694290,299237,6273,467239,13847,694290,299237,627

Totalrevenues2,307,8753,453,871782,6736,544,4197,086,5122,307,8753,453,871782,6736,544,4197,086,512

Expenditures: 
Current: 

Generalgovernment       -       301,537112,086413,6231,158,603
Publicsafety134,722       -              -       134,722163,231134,722       -              -       134,722163,231134,722       -              -       134,722163,231
Publicworks436,036       -       65,766501,802537,472436,036       -       65,766501,802537,472436,036       -       65,766501,802537,472
Cultureandrecreation1,796,002       -       18,5761,814,5781,828,3711,796,002       -       18,5761,814,5781,828,3711,796,002       -       18,5761,814,5781,828,371

Capitaloutlay/construction185,792       -       1,195,2961,381,0881,129,228185,792       -       1,195,2961,381,0881,129,228185,792       -       1,195,2961,381,0881,129,228
Debtservice: 

Principalretirement7,0002,590,000       -       2,597,0002,590,0007,0002,590,000       -       2,597,0002,590,0007,0002,590,000       -       2,597,0002,590,000
Interest       -       680,534       -       680,534711,789
Payingagentfees       -       7,150       -       7,1507,600
DecertifyTIFdistricts       -       91,038       -       91,038       -        
Bondissuancecosts       -       59,693       -       59,693       -        
Totalexpenditures2,559,5523,729,9521,391,7247,681,2288,126,2942,559,5523,729,9521,391,7247,681,2288,126,294

Revenuesover (under) expenditures( 251,677)(276,081)(609,051)(1,136,809)(1,039,782) 

Otherfinancingsources (uses): 
Bondissuance       -              -              -              -              -        
Reundingbondissuance       -       2,920,000       -       2,920,000       -        
Bondpremium       -       93,286       -       93,286       -        
Saleofcapitalassets14,075       -              -       14,07538,000
Insurancerecoveries10,057       -              -       10,0577,810
Transfersin249,1063,100,000461,3523,810,458999,217

Transfersout       -       ( 2,975,509)(169,780)(3,145,289)(523,393) 
Totalotherfinancingsources (uses) 273,2383,137,777291,5723,702,587521,634

NetchangeinfundbalanceNetchangeinfundbalanceNetchangeinfundbalance21,5612,861,696 (317,479)2,565,778 (518,148) 

Fundbalance - January1Fundbalance - January1Fundbalance - January1746,7956,915,1061,138,0758,799,9769,625,353

Fundbalance - December31Fundbalance - December31Fundbalance - December31$ 768,356$9,776,802$820,596$11,365,754$9,107,205

Reconciliationofbeginningfundbalancetoprioryearendingfundbalance:$ 9,107,205
Prioryearendingfundbalancereported
Addprioryearendingfundbalanceforfundsreportedasmajorin

prioryearandnonmajorincurrentyear: 
429IRACivicCenterProjects( 394,669) 

4772016Infrastructure Bonds45,764
Subtractprioryearendingfundbalanceforfundsreportedasnonmajorin

prioryearandmajorincurrentyear: 
407CapitalEquipmentReplacement( 16,805) 
4782017InfrastructureBonds( 24,871) 

CurrentYearBeginningFundBalance$ 8,799,976
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NONMAJORSPECIALREVENUEFUNDS

SpecialRevenueFundsareusedtoaccountfortheproceedsofspecificrevenue
sourcesthatarelegallyrestrictedtoexpenditureforspecifiedpurposes. 

PublicLibrary - accountsfortheoperationsoftheCity'spubliclibrary.  

CentralSchool - accountsfortheoperationandpreservationofahistoric
building. 

AirportOperations – accountsfortheoperationsoftheGrandRapids/Itasca
CountyAirport.  

IRACivicCenter - accountsfortheoperationoftheCity'sciviccenter.  

RecreationPrograms - accountsfortheprogramcostsofrecreationprograms.  

Haz-Mat - accountsfortheStateapprovedHazardousMaterialsProgram.  

PoliceForfeiture accountsfortheCounty, StateandFederalforfeituresreceived.  

Cemetery - accountsfortheoperationsoftheCity’scemetery.  

DomesticAnimalControlFacility - accountsforcostsassociatedwithoperating
thefacility.  
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CITYOFGRANDRAPIDS, MINNESOTA
SUBCOMBININGSTATEMENTOFREVENUES, 
EXPENDITURESANDCHANGESINFUNDBALANCE
NONMAJORSPECIAL REVENUE FUNDS
ForTheYearEndedDecember31, 2017
WithComparativeTotalsForTheYearEndedDecember31, 2016

211Public 225Central 226Airport 228IRACivic
LibrarySchoolOperationsCenter

Revenues: 
Generalpropertytaxes$626,974$       -       $       -       $       -        
Licensesandpermits       -              -              -              -        
Intergovernmental36,789       -       86,671       -  
Chargesforservices178,96363,142114,575716,826
Finesandforfeits12,432       -  
Investmentincome8,0952331,78326

Contributionsanddonations26,197       -              -              -        
Other       -       2771,635       -        
Totalrevenues889,45063,652204,664716,852

Expenditures: 
Current: 

Publicsafety       -       -              -              -              -              -              -        
Publicworks       -       -       208,047       -        

Cultureandrecreation861,257121,971       -       749,122
Capitaloutlay       -       -              -       158,057
Debtservice - loanrepayment       -       -       - 7,000       -        

Totalexpenditures861,257121,971215,047907,179861,257121,971215,047907,179

Revenuesover (under) expenditures28,19328,19328,193( 58,319)( 10,383)(190,327) 

Otherfinancingsources (uses): 
Saleofcapitalassets       -       -              -       14,075
Insurancerecoveries3,057       -              -       7,000

Transfersin       - 63,83920,000145,067
Transferout       -       -              -              -        

Totalotherfinancingsources (uses) 3,05763,83920,000166,142

NetchangeinfundbalanceNetchangeinfundbalanceNetchangeinfundbalance31,2505,5209,617( 24,185) 

Fundbalance (deficit) - January1Fundbalance (deficit) - January1Fundbalance (deficit) - January1483,65951,351186,997(138,848) 

Fundbalance (deficit) - December31$ 514,909$ 56,871$196,614($163,033) 
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Statement21

235Domestic
230Recreation 232Police AnimalControl TotalsNonmajorSpecialRevenue

Programs231Haz-MatForfeiture233CemeteryFacilityFunds
20172016

178,361$       -       $805,335$777,032

87,5157,18210,466       -       228,623317,30210,466       -       228,623317,30210,466       -       228,623317,302
61,384       -              -       41,088       -       1,175,9781,172,72061,384       -              -       41,088       -       1,175,9781,172,72061,384       -              -  41,088       -       1,175,9781,172,720

8,600       -       35,98835,98835,98857,02057,02057,02066,145
5       -       549550       -       11,241550       -       11,241550       -       11,2417,874

1426,211196,5481426,211196,5481426,211196,548
1001,4401515153,4675,656

61,38987,51516,431231,90536,0172,307,8752,543,277

74,1454,360       -       4,360       -       56,217134,722120,100
227,989       -       436,036414,386

63,652       -              -              -              -       1,796,0021,828,05963,652       -              -              -              -       1,796,0021,828,05963,652       - 1,796,0021,828,05963,652       -              -              -              -       1,796,0021,828,059
13,37014,365       -              -       185,792271,86014,365       -              -       185,792271,86014,365       -              -       185,792271,86014,365 185,792271,86014,365       -              -       185,792271,860

7,00010,000
63,65287,51518,725227,98956,2172,559,5522,644,405

2,263) 0 (2,294) 3,916 (20,200)(251,677)(101,128) 

14,07538,000
10,0577,810

20,200249,10674,229
4,924) 

0000020,200273,238115,115

2,263) 0 (2,294) 3,916021,56113,987

4,18797365,97784,8787,621746,795732,808

1,924$ 973$63,683$88,794$ 7,621$768,356$746,795
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NONMAJORDEBTSERVICEFUNDS

TheDebtServiceFundsareusedtoaccountfortheaccumulationofresourcesfor,  
andpaymentofprincipal, interestandrelatedcostsonlong-termdebt.  

TheCity'sDebtServiceFundsaccountforthreetypesofbondedindebtedness:  

GeneralDebtBonds
TaxIncrementBonds
ImprovementBonds

GeneralDebtBondsarerepaidprimarilyfromgeneralpropertytaxes.  

TaxIncrementBondsarerepaidprimarilyfromtaxincrementcollections.  

ImprovementBondsarerepaidprimarilyfromspecialassessments.  
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CITYOFGRANDRAPIDS, MINNESOTA
SUBCOMBINING BALANCE SHEET
NONMAJORDEBT SERVICE FUNDS
December31, 2017
WithComparativeTotalsForDecember31, 2016

309Equipment
301DebtService 305Refunding Certificatesof 351Improvement353Improvement

ReserveBondsof2017B2009DBondsof2006CBondsof2007A
Assets

Cashandinvestments$ 4,965$ 3,597$202,497$1,447,359$922,166
Duefromcomponentunits       -              -              -              -              -        
Taxesreceivable - delinquent       -              -              -              -              -              -              -              -              -              -        
Specialassessments: 

Delinquent       -              -              -              -              -              -              -              -              -              -              -             2,266
Deferred       -              -              -       113,632116,952
Specialdeferred       -              -              -       130,038       -        

Totalassets$ 4,965$ 3,597$202,497$1,691,029$1,041,384

Liabilities, DeferredInflowsofResources, andFundBalance

Liabilities: 
Accountspayable$       -       $       -       $       -       $       -       $       -       $       -       $       -       $       -       $       -       $       -       $    
Duetoothergovernments       -              -              -              -              -              -              -              -              -              -              -
Duetocomponentunits       -              -              -              -              -              -              -              -              -              -              - 
Unearnedrevenue       -              -              -              -              -              -              -              -              -              -              -       
Totalliabilities000000000000000

Deferredinflowsofresources: 
Unavailablerevenue       -              -              -       243,670119,218
Totaldeferredinflowsofresources00000243,670119,218

Fundbalance: 
Restricted4,9654,9654,9653,597202,4971,447,359922,166
Totalfundbalance4,9653,597202,4971,447,359922,166

Totalliabilities, deferredinflows
ofresources, andfundbalance$ 4,965$ 3,597$202,497$1,691,029$1,041,384
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Statement22
Page1of2

354G.O. State-Aid 356G.O. Street 362G.O. State-Aid
ImprovementBonds 355ImprovementReconstructionBonds358Improvement 359Improvement 360Improvement 361Improvement StreetBondsof

of2007BBondsof2008Cof2008BBondsof2009CBondsof2010ABondsof2011BBondsof2012A2012B

15,039$654,487$570,403$809,444$312,062$413,548$870,227$365

5531813,93015,5726084,509       -        
42,09123,928305,47747,367290,545268,200

24,042       -              -              -              -       5,152       -        

15,039$721,173$594,512$1,118,851$375,001$704,701$1,148,088$365

000000000000000000000000

66,68624,109309,40762,939291,153277,861
066,68624,109309,40762,939291,153277,8610066,68624,109309,40762,939291,153277,8610066,68624,109309,40762,939291,153277,8610

15,039654,487570,403809,444312,062413,548870,22736515,039654,487570,403809,444312,062413,548870,22736515,039654,487570,403809,444312,062413,548870,227365
15,039654,487570,403809,444312,062413,548870,22736515,039654,487570,403809,444312,062413,548870,22736515,039654,487570,403809,444312,062413,548870,22736515,039654,487570,403809,444312,062413,548870,2

365$15,039$72 1,173$594,512$1,118,851$375,001$704,701$1,148,

088$



CITYOFGRANDRAPIDS, MINNESOTA
SUBCOMBINING BALANCE SHEET
NONMAJORDEBT SERVICE FUNDS
December31, 2017
WithComparativeTotalsForDecember31, 2016

368G.O.  
364Improvement365G.O. Street Improvement
RefundingBonds Reconstruction366Improvement367ImprovementReconstruction3691stAve 370TIF1-8

of2013ABondsof2013BBondsof2014ABondsof2016ABondsof2017ACondoAbatementLakewoodHeights
Assets

Cashandinvestments$ 580,263$999,947$390,794$302,451$ 54,917$ 45,683$ 29,917
Duefromcomponentunits       -              -              -              -              -              -              -        
Taxesreceivable - delinquent       -              -              -              -              -              -              -              -              -              -         
Specialassessments: 
Delinquent55,04117,909       -       775       -              -              -       
Deferred189,015310,565104,731195,954229,292       -              -       229,292       -              -        
Specialdeferred303,8231,175       -              -       3,292       -              -        

Totalassets$ 1,128,142$1,329,596$495,525$499,180$287,501$ 45,683$ 29,917

Liabilities, DeferredInflowsofResources, andFundBalance

Liabilities: 
Accountspayable$       -       $       -       $       -       $       -       $       -       $ 21,441$ 15,964
Duetoothergovernments       -              -              -              -              -              -              -              -              -              -              -
Duetocomponentunits       -              -              -              -              -              -              -              -              -              -              - 
Unearnedrevenue       -              -              -              -              -              -              -              -              -              -              -       
Totalliabilities00000000000000021,44115,964

Deferredinflowsofresources: 
Unavailablerevenue547,879329,649104,731104,731104,731196,729196,729232,584       -              -        

Totaldeferredinflowsofresources547,879329,649104,731104,731104,731196,729196,729232,58400

Fundbalance: 
Restricted580,263999,947390,794390,794390,794302,45154,91724,24213,953

Totalfundbalance580,263999,947390,794302,45154,91724,24213,953

Totalliabilities, deferredinflows
ofresources, andfundbalance$ 1,128,142$1,329,596$495,525$499,180$287, 501$45, 683$29,
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Statement22
Page2of2

371TIF1-6Old 373TIF1-6Old
HospitalHousing372TIF1-7BlockHospitalHousing374TIF1-5Black 375TIF1-4 376TIF1-10 380TIF1-9

Bonds37RedevelopmentPaygoBearHomesOakwoodTerraceRiverHillsMajesticPinesTotalsNonmajorDebtServiceFunds
20172016

770,095$ 19,008$ 20,562$ 23,829$367,906$ 17,768$ 98,537$9,947,836$7,274,885
114,400
33,505

101,344101,344101,344107,740
2,237,7492,455,343

467,522467,522467,522464,230

770,095$ 19,008$ 20,562$ 23,829$367,906$ 17,768$ 98,537$12,754,451$10,450,103

7,046$ 13,310$       -       $       -       $ 14,627$ 74,817$147,205$134,707
23,829       -              -     23,829       -        

670
224,400

07,04613,31023,829014,62714,62714,62774,817171,034359,777

2,806,6153,175,220
0000000000000000000002,806,6153,175,220

770,09511,9627,252       -       367,9063,14123,7209,776,8026,915,106
770,09511,9627,2520367,906367,906367,9063,14123,7209,776,8026,915,106

770,095$ 19,008$ 20,562$ 23,829$367,906$ 17,768$ 98,537$12,754,451$10,450,103
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NONMAJORCAPITALPROJECTFUNDS

TheCapitalProjectFundsaccountforfinancialresourcestobeusedforacquisitionor
constructionofmajorcapitalfacilities (otherthanthosefinancedbyProprietaryFunds).    

GeneralCapitalImprovementProjects – accountsforgeneralcapitalimprovementprojectsthat
arenotfundedbybonds.  

MunicipalStateAid – accountsforallotmentsreceivedfromtheMinnesotaDepartmentof
Transportation. 

ParkAcquisitionandDevelopment – accountsfortheaccumulationofresourcestobeusedto
improvetheCity'sparkandrecreationalfacilities.  

CapitalEquipmentReplacement – usedtoaccumulateresourcesforcapitalequipment
replacement.  

AirportCapitalFund – accountsforthecapitalactivityoftheGrandRapids/ItascaCounty
Airport. 

7thAvenueBridgeRehabilitation – accountsfor7thAvenuebridgerehabilitation.  

Infrastructure – BondedFunds – accountsforinfrastructureimprovementsthathavebeen
financedbybondproceeds.  

Infrastructure – OtherFunds – accountsforinfrastructureprojectswhicharenotfinancedby
bondproceeds.  

PermanentImprovementRevolving – designedtobearevolvingfundforinfrastructure
improvements.  
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CITYOFGRANDRAPIDS, MINNESOTA
SUBCOMBINING BALANCE SHEETStatement24
NONMAJORCAPITAL PROJECT FUNDSPage1of2
December31, 2017
WithComparativeTotalsForDecember31, 2016

401GeneralCapital 404Park
Improvement402MunicipalState Acquisitionand
ProjectsAidDevelopment

Assets

Cashandinvestments$ 101,837$ 170,542$ 34,503
Accountsreceivable18,499       -       -       -       - 
Duefromothergovernmentalunits       -       -       -       -       - 
Duefromotherfunds       -       -       -       - 
Duefromcomponentunits       -       -       -       -       - 
Prepaiditems       -       -       -       - 
Taxesreceivable - delinquent       -       -       -       - 
Pledgesreceivable       -       -       -       - 
Specialassessmentsreceivable: 

Delinquent       -       -       -       - 
Deferred       -       -       -       -       - 
Specialdeferred       -       -       -       -       - 

Totalassets$ 120,336$ 170,542$ 34,503

Liabilities, Deferred InflowsofResources, andFundBalanceLiabilities, Deferred InflowsofResources, andFundBalanceLiabilities, DeferredInflowsofResources, andFundBalanceLiabilities, DeferredInflowsofResources, andFundBalanceLiabilities, DeferredInflowsofResources, andFundBalance

Liabilities: 
Accountspayable$ 46,969$ 648$       - 
Interfundloanpayable       -       -       - 
Contractspayable       -       -       - 
Duetoothergovernments       -       -       - 
Duetootherfunds       -       -       - 
Unearnedrevenue       -       -       - 
Totalliabilities46,9696480

Deferredinflowsofresources: 
UnavailablerevenueUnavailable revenueUnavailable revenue       -       -       - 

TotaldeferredinflowsofresourcesTotaldeferredinflowsofresourcesTotaldeferredinflowsofresources000

Fundbalance (deficit): 
Restricted       -       -       - 
Assigned73,367169,89434,503
Unassigned       -       -       - 

Totalfundbalance (deficit) 73,367169,89434,503

Totalliabilities, deferredinflowsof
resources, andfundbalance $ 120,336$ 170,542$ 34,503
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CITYOFGRANDRAPIDS, MINNESOTA
SUBCOMBINING BALANCE SHEET
NONMAJORCAPITAL PROJECT FUNDS
December31, 2017
WithComparativeTotalsForDecember31, 2016

418GRArtsand
413Airport CultureCapital 429IRACivic 4317thAve
CapitalFundProjectCenterProjectsBridgeRehab

Assets

Cashandinvestments$       -       $ 27,030$       -       $455,652
Accountsreceivable       -              -              -              -              -              -              -              -              -              -              -    
Duefromothergovernmentalunits88,921       -              -              -              -              -              -              -              -              -        
Duefromotherfunds       -              -              -              -              -              -              -              -              -              -              -   
Duefromcomponentunits       -              -              -              -              -              -              -              -              -              -              -
Prepaiditems       -              -              -              -              -              -              -              -              -              -              -          
Taxesreceivable - delinquent       -              -              -              -              -              -              -              -              -              -         
Pledgesreceivable       -              -       223,435       - 
Specialassessmentsreceivable: 

Delinquent       -              -              -              -              -              -              -              -              -              -              -             
Deferred       -              -              -              -              -              -              -              -              -              -              -              -
Specialdeferred       -              -              -              -              -              -              -              -              -              -              -       

Totalassets$ 88,921$ 27,030 $223,435 $455,652

Liabilities, Deferred InflowsofResources, andFundBalanceLiabilities, Deferred InflowsofResources, andFundBalanceLiabilities, DeferredInflowsofResources, andFundBalanceLiabilities, DeferredInflowsofResources, andFundBalanceLiabilities, DeferredInflowsofResources, andFundBalance

Liabilities: 
Accountspayable$ 17,502$       -       $ 664$       -        
Interfundloanpayable       -              -              -              -              -              -              -              -              -              -              - 
Contractspayable2,900       - 41,748       - 

Duetoothergovernmental unitsDuetoothergovernmental unitsDuetoothergovernmentalunits       -              -              -              -        
Duetootherfunds26,873       -       189,050       - 
Unearnedrevenue       -              -              -              -        

Totalliabilities47,2750231,462 0

Deferredinflowsofresources: 
UnavailablerevenueUnavailable revenueUnavailable revenue       -              -       223,435       - 

TotaldeferredinflowsofresourcesTotaldeferredinflowsofresourcesTotaldeferredinflowsofresources00223,435 0

Fundbalance (deficit): 
Restricted       -              -              -              -        
Assigned41,64627,030       -       455,652
Unassigned       -              -       ( 231,462)       -        

Totalfundbalance (deficit) 41,64627,030 (231,462) 455,652

Totalliabilities, deferredinflowsof
resources, andfundbalance $ 88,921$ 27,030 $223,435 $455,652
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Statement24
Page2of2

4772016 4792018 501Permanent
4582000 InfrastructureInfrastructureImprovement

InfrastructureOtherBondsBondsRevolvingTotalsNonmajorCapitalProjectFunds
20172016

5,782$       -     $       -       $ 275,246$1,070,592$1,955,004
18,49918,49918,4992,171
88,92188,92188,92182,711

10,689
66,76966,76966,76966,76966,769

20,786
3,149

223,435       - 

12,91412,91412,91411,744
128,074128,074128,074128,074139,717
7,4437,4437,4437,4437,443

5,782 $0 $0 $490,446 $1,616,647 $2,300,183

22,176$ 485$       -$ 88,444$ 87,520
454,285

44,64812,829
20,000

69,12569,12569,1256,045       - 291,09310,689
107,504

091,3016,5300424,185692,827

148,431371,866162,052
000148,431371,866162,052

5,782       -       -       - 5,7826,082
342,0151,144,1071,480,898

91,301)( 6,530)       -( 329,293)( 41,676) 
5,782 (91,301)( 6,530) 342,015820,5961,445,304

5,782 $0 $0 $490,446 $1,616,647 $2,300,183

133



Thispageintentionallyleftblank -  

134



135



136



137



Thispageintentionallyleftblank -  

138



INDIVIDUALBUDGETTOACTUALSTATEMENTS

SPECIALREVENUEFUNDS

139



CITYOFGRANDRAPIDS, MINNESOTA
SPECIALREVENUEFUND - 211PUBLICLIBRARYStatement26
SCHEDULEOFREVENUES, EXPENDITURES
ANDCHANGESINFUNDBALANCE - BUDGETANDACTUAL
ForTheYearEndedDecember31, 2017
WithComparativeActualAmountsForTheYearEndedDecember31, 2016

20172016
BudgetedAmountsActualActual

OriginalFinalAmountsAmounts
Revenues: 

Generalpropertytaxes$ 666,240$629,451$626,974$591,437
Intergovernmental: 

State: 
Supplementalaid       -       36,78936,78936,327
Other       -              -              -              -              -              -              -              -              -              -              -         

Chargesforservices: 
Townships128,000128,000132,011129,117128,000128,000132,011129,117128,000128,000132,011129,117
Other36,98236,98246,95246,97836,98236,98246,95246,97836,98236,98246,95246,978

Finesandforfeits13,00013,00012,43212,29813,00013,00012,43212,29813,00013,00012,43212,298
Investmentincome2,5002,5002,5002,5008,0954,670

Contributionsanddonations11,70011,70026,197186,54811,70011,70026,197186,54811,70011,70026,197186,548
Miscellaneous2,0002,0002,0002,000       -       2,000       -       1,140

Totalrevenues860,422860,422889,4501,008,515860,422860,422889,4501,008,515

Expenditures: 
Cultureandrecreation: 

Current: 
Personnelservices619,960619,960592,156580,034619,960619,960592,156580,034

Materialsandsupplies87,90087,90086,49481,886
Otherservicesandcharges152,562152,562182,607315,450

Totalcurrent860,422860,422861,257977,370
Capitaloutlay       -              -              -       11,729

Totalexpenditures860,422860,422861,257989,099

Revenues over (under) expendituresRevenues over (under) expendituresRevenues over (under) expenditures       -              -       28,19319,416

Otherfinancingsources: 
Insurance recoveriesInsurance recoveriesInsurance recoveries       -              -       3,057       -        
Transfersin       -              -              -       4,142

Totalotherfinacingsources (uses)       -              -       3,0574,142

NetchangeinfundbalanceNetchangeinfundbalanceNetchangeinfundbalance$ 0$ 031,25023,558

Fundbalance - January1483,659460,101

Fundbalance - December31$ 514,909 $483,659
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CITYOFGRANDRAPIDS, MINNESOTA
SPECIALREVENUEFUND - 225CENTRALSCHOOLStatement27
SCHEDULEOFREVENUES, EXPENDITURES
ANDCHANGESINFUNDBALANCE - BUDGETANDACTUAL
ForTheYearEndedDecember31, 2017
WithComparativeActualAmountsForTheYearEndedDecember31, 2016

20172016
BudgetedAmountsActualActual

OriginalFinalAmountsAmounts
Revenues: 

Chargesforservices: 
Rent$ 85,150$ 85,150$ 63,113$ 67,826
Other       -              -       29292976

Investmentincome       -              -       233233233320
Other       -              -       2772772771,751

Totalrevenues85,15085,15063,65269,97385,15085,15063,65269,973

Expenditures: 
Cultureandrecreation: 

Current: 
Materialsandsupplies3,5003,5003,5003,5002,5453,529

Otherservicesandcharges99,12599,12599,12599,125119,42690,580
Totalexpenditures102,625102,625121,97194,109102,625102,625121,97194,109

Revenuesover (under) expenditures( 17,475)(17,475)(58,319)(24,136) 

Otherfinancingsources: 
Transferin22,87522,87522,87563,83929,700

Netchangeinfundbalance$ 5,400$ 5,4005,5205,564

Fundbalance - January151,35145,787

Fundbalance - December31$ 56,871 $51,351
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CITYOFGRANDRAPIDS, MINNESOTA
SPECIALREVENUEFUND - 226AIRPORTOPERATIONSStatement28
SCHEDULEOFREVENUES, EXPENDITURES
ANDCHANGESINFUNDBALANCE - BUDGETANDACTUAL
ForTheYearEndedDecember31, 2017
WithComparativeActualAmountsForTheYearEndedDecember31, 2016

20172016
BudgetedAmountsActualActual

OriginalFinalAmountsAmounts
Revenues: 

Chargesforservices: 
Rent$ 110,782$110,782$107,994$107,763

Other4,8004,8006,5816,5816,5815,918
Intergovernmental: 

Stateoperationsreimbursement66,66866,66866,67166,67166,67166,668
ItascaCounty20,00020,00020,00020,00020,00020,00020,00020,000

Investmentincome1,3001,3001,3001,3001,7831,7831,715
Other       -              -              -              -              -              -       1,63585

Totalrevenues203,550203,550204,664202,149203,550203,550204,664202,149

Expenditures: 
Publicworks: 

Current: 
Personnelservices84,72784,72784,72784,72780,65281,881
Materialsandsupplies18,57918,57912,96411,415

Otherservicesandcharges113,244113,244113,244113,244114,431103,816
Totalcurrent216,550216,550208,047197,112216,550216,550208,047197,112
Debtservice - loanrepayment7,0007,0007,0007,00010,000
Totalexpenditures223,550223,550215,047207,112223,550223,550215,047207,112

Revenuesover (under) expenditures( 20,000)(20,000)(10,383)( 4,963) 

Otherfinancingsources: 
Transferin20,00020,00020,00020,000

NetchangeinfundbalanceNetchangeinfundbalanceNetchangeinfundbalance$ 0$ 09,61715,037

Fundbalance - January1Fundbalance - January1Fundbalance - January1186,997171,960

Fundbalance - December31Fundbalance - December31Fundbalance - December31$ 196,614 $186,997
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CITYOFGRANDRAPIDS, MINNESOTA
SPECIALREVENUEFUND - 228IRACIVICCENTERStatement29
SCHEDULEOFREVENUES, EXPENDITURES
ANDCHANGESINFUNDBALANCE - BUDGETANDACTUAL
ForTheYearEndedDecember31, 2017
WithComparativeActualAmountsForTheYearEndedDecember31, 2016

20172016
BudgetedAmountsActualActual

OriginalFinalAmountsAmounts
Revenues: 

Chargesforservices: 
Rent$ 510,000$510,000$509,811$496,778
Concessions137,500137,500115,178118,567137,500137,500115,178118,567137,500137,500115,178118,567
Advertising67,00067,00074,83573,92567,00067,00074,83573,92567,00067,00074,83573,925
Other18,50018,50017,00220,10918,50018,50017,00220,10918,50018,50017,00220,109

Intergovernmental: 
State       -              -              -       130,066

Investmentincome       -              -              -              -              -              -       26264
Contributionsanddonations       -              -              -       10,000

Totalrevenues733,000733,000716,852849,709733,000733,000716,852849,709733,000733,000716,852849,709

Expenditures: 
Cultureandrecreation: 

Current: 
Personnelservices359,612359,612350,008345,854359,612359,612350,008345,854359,612359,612350,008345,854

Materialsandsupplies109,200109,20091,101103,196109,200109,20091,101103,196
Otherservicesandcharges232,862232,862308,013243,547232,862232,862308,013243,547

Capitaloutlay       -              -       158,057260,131
Totalexpenditures701,674701,674907,179952,728

Revenuesover (under) expenditures31,32631,326(190,327)(103,019) 

Otherfinancingsources (uses): 
Saleofcapitalassets       -              -       14,07538,000
Insurancerecoveries       -              -       7,0007,810
Transfersin       -              -       145,067       -        

Totalotherfinancingsources (uses) 00166,14245,810

NetchangeinfundbalanceNetchangeinfundbalanceNetchangeinfundbalance$ 31,326$31,326(24,185)(57,209) 

Fundbalance (deficit) - January1Fundbalance (deficit) - January1Fundbalance (deficit) - January1( 138,848)(81,639) 

Fundbalance (deficit) - December31Fundbalance (deficit) - December31Fundbalance (deficit) - December 31($ 163,033)($138,848) 
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CITYOFGRANDRAPIDS, MINNESOTA
SPECIALREVENUEFUND - 231HAZ-MATStatement31
SCHEDULEOFREVENUES, EXPENDITURES
ANDCHANGESINFUNDBALANCE - BUDGETANDACTUAL
ForTheYearEndedDecember31, 2017
WithComparativeActualAmountsForTheYearEndedDecember31, 2016

20172016
BudgetedAmountsActualActual

OriginalFinalAmountsAmounts
Revenues: 

Intergovernmental: 
State: 

Haz-Matreimbursement$ 60,000$60,000$87,515$51,816

Expenditures: 
Publicsafety: 

Current: 
Personnelservices26,20026,20026,20026,20028,83818,757
Materialsandsupplies13,30013,30013,30013,30017,3998,670
Otherservicesandcharges20,50020,50020,50020,50027,90824,389

Capitaloutlay       -              -       13,370       -        
Totalexpenditures60,00060,00060,00060,00060,00087,51551,816

Revenuesover (under) expenditures$ 0$ 000

Fundbalance - January1973973

Fundbalance - December31$ 973$ 973
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CITYOFGRANDRAPIDS, MINNESOTA
SPECIALREVENUEFUND - 232POLICEFORFEITUREStatement32
SCHEDULEOFREVENUES, EXPENDITURES
ANDCHANGESINFUNDBALANCE - BUDGETANDACTUAL
ForTheYearEndedDecember31, 2017
WithComparativeActualAmountsForTheYearEndedDecember31, 2016

20172016
BudgetedAmountsActualActual

OriginalFinalAmountsAmounts
Revenues: 

Intergovernmental$       -       $       -       $ 7,182$1,018
Finesandforfeits14,00014,0008,60020,0298,60020,0298,60020,029
Investmentincome       -              -       549549549541
Miscellaneous10,00010,000100       -       100       -        

Totalrevenues24,00024,00016,43121,58824,00024,00016,43121,588

Expenditures: 
Publicsafety: 

Current: 
Materialsandsupplies11,20011,20011,20011,20011,20011,2004,0823,956
Otherservicesandcharges2,0002,0002,0002,0002,00027810,123

Capitaloutlay       -              -       14,365       -        
Totalexpenditures13,20013,20018,72514,07913,20013,20018,72514,079

Revenuesover (under) expenditures10,80010,80010,80010,80010,80010,800( 2,294) 7,509

Otherfinancingsources: 
Transfersout       -              -              -       ( 4,924) 

Netchangeinfundbalance$ 10,800$10,800( 2,294) 2,585

Fundbalance - January165,97763,392

Fundbalance - December31$ 63,683 $65,977
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CITYOFGRANDRAPIDS, MINNESOTA
SPECIALREVENUEFUND - 233CEMETERYStatement33
SCHEDULEOFREVENUES, EXPENDITURES
ANDCHANGESINFUNDBALANCE - BUDGETANDACTUAL
ForTheYearEndedDecember31, 2017
WithComparativeActualAmountsForTheYearEndedDecember31, 2016

20172016
BudgetedAmountsActualActual

OriginalFinalAmountsAmounts
Revenues: 

Generalpropertytaxes$ 189,446$178,039$178,361$185,595
Intergovernmental: 

State: 
Supplementalaid       - 11,40710,46610,46610,46611,407

Chargesforservices: 
Cemetery43,00043,00043,00043,00041,08841,08841,08834,131

Investmentincome       -              -              -              -              -              -       550314
Other7507507507501,4402,680
Totalrevenues233,196233,196231,905234,127233,196233,196231,905234,127

Expenditures: 
Publicworks: 

Current: 
Personnelservices174,696174,696174,696174,696186,432173,165
Materialsandsupplies13,70013,70016,36710,698
Otherservicesandcharges44,80044,80044,80044,80025,19033,411

Totalexpenditures233,196233,196227,989217,274233,196233,196227,989217,274

Revenuesover (under) expenditures$ 0$ 03,91616,853

Fundbalance - January184,87868,025

Fundbalance - December31$ 88,794 $84,878
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CITYOFGRANDRAPIDS, MINNESOTA
SPECIALREVENUEFUND - 235DOMESTICANIMALCONTROLFACILITYStatement34
SCHEDULEOFREVENUES, EXPENDITURES
ANDCHANGESINFUNDBALANCE - BUDGETANDACTUAL
ForTheYearEndedDecember31, 2017
WithComparativeActualAmountsForTheYearEndedDecember31, 2016

20172016
BudgetedAmountsActualActual

OriginalFinalAmountsAmounts
Revenues: 

Licensesandpermits$       -       $       -       $       -       $       -       $       -       $       -       $       -       $       -       $       -       $       -       $
Finesandforfeits33,58033,58035,98835,98835,98833,818
Donations       -              -       14       -        
Miscellaneous1,7001,70015       -       15       -        

Totalrevenues35,28035,28036,01736,01736,01733,818

Expenditures: 
Publicsafety: 

Current: 
Personnelservices42,21142,21142,21142,21138,72736,977
Materialsandsupplies5,0005,0005,0005,0002,7373,419
Otherservicesandcharges20,34520,34520,34520,34514,75313,809
Totalexpenditures67,55667,55667,55667,55656,21754,205

Revenuesover (under) expenditures( 32,276)( 32,276)( 20,200)( 20,387) 

Otherfinancingsources: 
Transfersin32,27632,27632,27620,20020,387

Netchangeinfundbalance$ 0$ 000

Fundbalance - January17,6217,621

Fundbalance - December31$ 7,621$ 7,621
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AGENCYFUNDS

AgencyFundsaccountforassetsheldbyagovernmentalunitinatrusteecapacity
orasanagentforindividuals, privateorganizations, othergovernmentalunits,  
and/orotherfunds.   During2017, theCityofGrandRapidshadthefollowing
AgencyFunds:  

LodgingTax - accountsfortaxpass-throughoflodgingtaxcollections.  

CableTVCommission - accountsforthepass-throughoffranchisefeestothe
CableTVCommission.  
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CITYOFGRANDRAPIDS, MINNESOTA
COMBININGSTATEMENTOFASSETSANDLIABILITIESStatement35
AGENCYFUNDS
December31, 2017
WithComparativeTotalsForDecember31, 2016

872Lodging 877CableTV
TaxCommisionTotalsAgencyFunds

20172016
Assets: 

Cashandinvestments$15,732$120,208$135,940$110,897Cashandinvestments$15,732$120,208$135,940$110,897Cashandinvestments$15,732$120,208$135,940$110,897
Accountsreceivable       -              -              -       822Accountsreceivable       -              -              -       822Accountsreceivable       -              -     822
Prepaiditems       -       580580       -        

Totalassets$15,732$120,788$136,520$111,719

Liabilities: 

Accountspayable$15,732$       -       $15,732$14,993Accountspayable$15,732$       -       $15,732$14,993Accountspayable$15,732$       -       $15,732$14,993
Duetothird-partygrantees       -       120,788120,78896,726Duetothird-partygrantees       -       120,788120,78896,726Duetothird-partygrantees       -       120,788120,78896,726

Totalliabilities$15,732$120,788$136,520$111,719
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COMPONENTUNIT

EconomicDevelopmentAuthority – TheEDAisadiscretelypresented
componentunitwhichdoesnotissueseparatefinancialstatements.  
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CITYOFGRANDRAPIDS, MINNESOTA
COMBININGBALANCE SHEETStatement37
ECONOMICDEVELOPMENTAUTHORITYCOMPONENTUNIT
December31, 2017
WithComparativeTotalsForDecember31, 2016

Capital Totals
AssetsGeneralProject20172016

Cashandinvestments$27,019$751,432$778,451$674,931Cashandinvestments$27,019$751,432$778,451$674,931Cashandinvestments$27,019$751,432$778,451$674,931
Accountsreceivable1,995137,606139,601109,020Accountsreceivable1,995137,606139,601109,020Accountsreceivable1,995137,606139,601109,020
Duefromothergovernmentalunits       -       936936157,185Duefromothergovernmentalunits       -       936936157,185Duefromothergovernmentalunits       -       936936157,185
Inventory - landheldforresale       -       2,316,6972,316,6972,316,697Inventory - landheldforresale       -       2,316,6972,316,6972,316,697Inventory - landheldforresale 2,316,6972,316,6972,316,697
Notesreceivable       -       279,693279,693251,284Notesreceivable       -       279,693279,693251,284Notesreceivable       -       279,693279,693251,284
Taxesreceivable - delinquent       -              -              -       648Taxesreceivable - delinquent       -              -              -       648Taxesreceivable - delinquent 648

Totalassets$29,014$3,486,364$3,515,378$3,509,765Totalassets$29,014$3,486,364$3,515,378$3,509,765Totalassets$29,014$3,486,364$3,515,378$3,509,765

Liabilities, DeferredInflowsofResources, andFundBalance

Liabilities: 
Accountspayable$456$20,199$20,655$12,998
Duetoothergovernmentalunits       -     67,91967,91967,960
Contractspayable       -             6,088

Totalliabilities45688,11888,57487,046

Deferredinflowsofresources: 
Unavailablerevenue       -       2,684,8252,684,8252,675,979

Totaldeferredinflowsofresources02,684,8252,684,8252,675,979

Fundbalance: 
Assigned       -       713,421713,421704,430Assigned       -       713,421713,421704,430Assigned       -       713,421713,421704,430
Unassigned28,558       -       28,55842,310Unassigned28,558       -       28,55842,310Unassigned28,558       -       28,55842,310

Totalfundbalance28,558713,421741,979746,740

Totalliabilities, deferredinflows
ofresources, andfundbalance$29,014$3,486,364$3,515,378$3509,765
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CITYOFGRANDRAPIDS, MINNESOTA
COMBININGSTATEMENTOFREVENUES, EXPENDITURESANDCHANGESINFUNDBALANCEStatement38
ECONOMICDEVELOPMENTAUTHORITYCOMPONENTUNIT
ForTheYearEndedDecember31, 2017
WithComparativeTotalsForTheYearEndedDecember31, 2016

CapitalTotals
GeneralProject20172016

Revenues: 
Generalpropertytaxes$       -       $55,984$55,984$55,914
Intergovernmental       -       30,75030,750689,704
Chargesforservices       -       18,89618,89616,965
Investmentincome3106,8507,1606,487

Miscellaneous: 
Loanrepayment       -       92,86192,861111,593
Other1,99588,77490,7698,419

Totalrevenues2,305294,115296,420889,082Totalrevenues2,305294,115296,420889,082Totalrevenues2,305294,115296,420889,082

Expenditures: 
Economicdevelopment: 

Current: 
Materialsandsupplies72,0652,07229

Otherservicesandcharges16,050117,598133,648823,001
Loandisbursement       -       115,598115,59870,000

Capitaloutlay/construction       -              -              -       620,529
Debtservice: 

Principal       -       45,26845,268       -        
Interest       -       4,5954,595       -        

Totalexpenditures16,057285,124301,1811,513,559

Revenuesover (under) expenditures(13,752)8,991 (4,761)(624,477)

Otherfinancingsources: 
Proceedsfromlandsales       -              -              -       246,070Proceedsfromlandsales       -              -              -       246,070Proceedsfromlandsales 246,070
Proceedsfromloanissuance       -              -              -       558,000Proceedsfromloanissuance       -              -              -       558,000Proceedsfromloanissuance 558,000

Totalotherfinancial sourcesTotal otherfinancial sourcesTotal otherfinancial sources       -              -              -       804,070

NetchangeinfundbalanceNet changeinfundbalanceNet changeinfundbalance( 13,752) 8,991( 4,761)179,593

Fundbalance - January1Fundbalance - January1Fundbalance - January142,310704,430746,740567,147

Fundbalance - December 31Fundbalance - December31Fundbalance - December31$ 28,558$713,421$741,979$746,740
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III.  STATISTICALSECTION (UNAUDITED)  

ThispartoftheCityofGrandRapids, Minnesota’sComprehensiveAnnualFinancial
Reportpresentsdetailedinformationasacontextforunderstandingwhattheinformation
inthefinancialstatements, notedisclosures, andrequiredsupplementaryinformation
saysabouttheCityofGrandRapids,Minnesota’soverallfinancialhealth.  

Contents

FinancialTrends
TheseschedulescontaintrendinformationtohelpthereaderunderstandhowtheCity’s
financialperformanceandwell-beinghavechangedovertime.

RevenueCapacity
TheseschedulescontaininformationtohelpthereaderassesstheCity’smostsignificant
localrevenuesource, thepropertytax.  

DebtCapacity
Theseschedulespresentinformationtohelpthereaderassesstheaffordabilityofthe
City’scurrentlevelsofoutstandingdebtandtheCity’sabilitytoissueadditionaldebtin
thefuture.  

DemographicandEconomicInformation
Theseschedulesofferdemographicandeconomicindicatorstohelpthereader
understandtheenvironmentwithinwhichtheCity’sfinancialactivitiestakeplace.  

OperatingInformation
Theseschedulescontainserviceandinfrastructuredatatohelpthereaderunderstand
howtheinformationintheCity’sfinancialreportrelatestotheservicestheCityprovides
andtheactivitiesitperforms.  

Sources: Unlessotherwisenoted, theinformationinthesetablesisderivedfromthe
comprehensivefinancialreportsfortherelevantyear.    
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CITYOFGRANDRAPIDS, MINNESOTA
NETPOSITIONBYCOMPONENT
LastTenFiscalYears

FiscalYear
2008200920102011

Governmentalactivities: 
Netinvestmentincapitalassets$15,968,208$18,102,326$19,133,457$31,703,299Netinvestmentincapitalassets$15,968,208$18,102,326$19,133,457$31,703,299
Restricted17,300,54317,035,30613,417,30012,379,387Restricted17,300,54317,035,30613,417,30012,379,387Restricted17,300,54317,035,30613,417,30012,379,387
Unrestricted7,166,6365,973,2798,374,4545,813,768Unrestricted7,166,6365,973,2798,374,4545,813,768Unrestricted7,166,6365,973,2798,374,4545,813,768

Totalgovernmental activitiesnetposition$40,435,387$41,110,911$40,925,211$49,896,454Totalgovernmentalactivitiesnetposition$40,435,387$41,110,911$40,925,211$49,896,454Totalgovernmentalactivitiesnetposition$40,435,387$41,110,911$40,925,211$49,896,454

Businesstypeactivities: 
Netinvestment incapitalassets$999,474$1,985,565$2,827,242$2,793,653Netinvestment incapitalassets$999,474$1,985,565$2,827,242$2,793,653Netinvestment incapitalassets$999,474$1,985,565$2,827,24 2$2,793,
Restricted       -              -              -              -       
Restricted       -              -        Unrestricted335,339355,012119,244236,409Unrestricted335,339355,012119,244236,409Unrestricted335,339355,012119,244236,

409 062$1,334,813$2,340,577$2,946,486$3,030,062Totalbusiness-typeactivitiesnet

positioPrimary
government: Netinvestmentincapital assets$16,967,682$20,087,891$21,960,699$34,496,952Netinvestmentincapital assets$16,967,682$20,087,891$21,960,699$34,496,952Netinvestmentincapital assets$16,967,682$20,087,891$21,960,699$34,496,
952Restricted17,300,54317,035,30613,417,30012,379,387Restricted17,300,54317,035,30613,417,30012,379,387Restricted17,300,54317,035,30613,417,30012,379,
387Unrestricted7,501,9756,328,2918,493,6986,050,177Unrestricted7,501,9756,328,2918,493,6986,050,177Unrestricted7,501,9756,328,2918,493,6986,050,

177 516$41,770,200$43,451,488$43,871,697$52,926,516Totalprimarygovernmentnet

liability Note: GASB68wasimplementedin 2015.  Netpositionwasrestatedfor2014toreflectthereportingofnetpension
restated.andpensionrelateddeferredoutflowsof resources.Netpostionforyears priorto2014wasnot

restated. 



Table1

FiscalYear
201220132014201520162017

30,975,963$31,861,617$33,830,578$33,884,548$36,971,014$37,512,555
12,077,08112,808,31010,281,2289,803,3119,084,39112,109,25412,077,08112,808,31010,281,2289,803,3119,084,39112,109,25412,077,08112,808,31010,281,2289,803,3119,084,39112,109,254
7,680,2767,617,7274,784,3274,927,3093,956,874(165,295) 
50,733,320$52,287,654$48,896,133$48,615,168$50,012,279$49,456,514

2,755,540$2,864,018$2,894,190$2,841,005$2,797,345$2,904,137

339,608272,420424,469494,673337,78214,513339,608272,420424,469494,673337,78214,513339,608272,420424,469494,673337,78214,513
3,095,148$3,136,438$3,318,659$3,335,678$3,135,127$2,918,650

33,731,503$34,725,635$36,724,768$36,725,553$39,768,359$40,416,692
12,077,08112,808,31010,281,2289,803,3119,084,39112,109,25412,077,08112,808,31010,281,2289,803,3119,084,39112,109,25412,077,08112,808,31010,281,2289,803,3119,084,39112,109,254
8,019,8847,890,1475,208,7965,421,9824,294,656(150,782) 
53,828,468$55,424,092$52,214,792$51,950,846$53,147,406$52,375,164
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CITYOFGRANDRAPIDS, MINNESOTA
CHANGESINNETPOSITION
LastTenFiscalYears

FiscalYear
2008200920102011

Expenses
Governmentalactivities: 

Generalgovernment$3,257,703$3,139,210$2,407,660$2,362,986Generalgovernment$3,257,703$3,139,210$2,407,660$2,362,986Generalgovernment$3,257,703$3,139,210$2,407,660$2,362,986
Publicsafety2,904,7803,611,7522,789,5592,836,212Publicsafety2,904,7803,611,7522,789,5592,836,212Publicsafety2,904,7803,611,7522,789,5592,836,212
Publicworks5,018,7115,144,6364,841,8145,390,413Publicworks5,018,7115,144,6364,841,8145,390,413Publicworks5,018,7115,144,6364,841,8145,390,413
Cultureandrecreation2,243,6092,267,7912,270,9422,255,043Cultureandrecreation2,243,6092,267,7912,270,9422,255,043Cultureandrecreation2,243,6092,267,7912,270,9422,255,043
Interestandfeesonlong-termdebt863,133950,717978,289907,838Interestandfeesonlong-termdebt863,133950,717978,289907,838Interestandfeesonlong-termdebt863,133950,717978,289907,838

Totalgovernmentalactivitiesexpenses14,287,93615,114,10613,288,26413,752,492Totalgovernmentalactivitiesexpenses14,287,93615,114,10613,288,26413,752,492Totalgovernmentalactivitiesexpenses14,287,93615,114,10613,288,26413,752,492

Business-typeactivities: 
Golfcourse473,579496,554455,315549,733Golfcourse473,579496,554455,315549,733Golfcourse473,579496,554455,315549,733
Stormwaterutility332,562370,726411,849377,107Stormwaterutility332,562370,726411,849377,107Stormwaterutility332,562370,726411,849377,107

Totalbusiness-typeactivitiesexpenses806,141867,280867,164926,840Totalbusiness-typeactivitiesexpenses806,141867,280867,164926,840Totalbusiness-typeactivitiesexpenses806,141867,280867,164926,8

40Totalprimarygovernment expenses$15,094,077$15,981,386$14,155,428$14,679,332Totalprimarygovernment expenses$15,094,077$15,981,386$14,155,428$14,679,332Totalprimarygovernment expenses$15,094,077$15,981,386$14,155,428$14,679,

332Program
revenuesGovernmental

activities: Chargesfor
services: General government$401,562$405,500$457,201$401,410General government$401,562$405,500$457,201$401,410General government$401,562$405,500$457,201$401,410General government$401,562$405,500$457,201$401,410General government$ 401,562$405,500$457,201$
401,410Publicsafety510,127463,110388,484447,864Publicsafety510,127463,110388,484447,864Publicsafety510,127463,110388,484447,864Publicsafety510,127463,110388,
484447,864Publicworks206,256405,086261,584432,900Publicworks206,256405,086261,584432,900Publicworks206,256405,086261,
584432,900Culture

andrecreation: Icerent426,215404,920409,234434,724Icerent426,215404,920409,234434,724Icerent426,215404,920409,
234434,724Otheractivities581,602585,044515,812506,187Otheractivities581,602585,044515,812506,187Otheractivities581,602585,044515,

812506,187Operatinggrantsandcontributions614,6291,100,3421,027,3041,240,128Operatinggrantsandcontributions614,6291,100,3421,027,3041,240,128Operatinggrantsandcontributions614,6291,100,3421,027,3041,
240,128Capitalgrantsandcontributions3,658,5634,673,2792,463,0065,349,509Capitalgrantsandcontributions3,658,5634,673,2792,463,0065,349,509Capitalgrantsandcontributions3,658,5634,673,2792,463,

0065,349,509Totalgovernmental activitiesprogramrevenues6,398,9548,037,2815,522,6258,812,722Totalgovernmental activitiesprogramrevenues6,398,9548,037,2815,522,6258,812,722Totalgovernmental activitiesprogramrevenues6,398,9548,037,2815,

activities:Business-type
services:Chargesfor

services:Chargesforservices: Golfcourse494,371516,832548,820553,201Golfcourse494,371516,832548,820553,201Golfcourse494,
371516,832548,820553,201Stormwaterutility478,596484,528505,336498,587Stormwaterutility478,596484,528505,336498,587Stormwaterutility478,

Operatinggrantsandcontributions       -              -              -              -
Operatinggrantsandcontributions       -              -              -              -        Capitalgrantsandcontributions       -       836,20897,3527, 995Capitalgrantsandcontributions       -       836,20897,3527, 995Capitalgrantsandcontributions       -       

836,20897,3527,995Totalbusiness-typeactivities program revenues972,9671,837,5681,151,5081,059,783Totalbusiness-typeactivities program revenues972,9671,837,5681,151,5081,059,783Totalbusiness-typeactivities program revenues972,9671,837,5681,

151,5081,059,783Total primarygovernment program revenues$7,371,921$9,874,849$6,674,

133$9,872,
505Net (expense) revenue: Governmental activities($7,888, 982)($7,076, 825)($7,765,
639)($4,939,770) Business-typeactivities166,

826970,288284,344132,943 Total primary governmentnet (expense) revenue(7,722, 156)(6,106, 537)(7,481,

295)(



Table2
Page1of2

FiscalYear
201220132014201520162017

2,206,280$2,420,199$3,701,667$2,993,026$3,649,895$3,092,098
2,929,3683,117,6283,382,8293,674,1824,208,4543,823,7342,929,3683,117,6283,382,8293,674,1824,208,4543,823,7342,929,3683,117,6283,382,8293,674,1824,208,4543,823,734
6,772,3035,601,0255,417,2455,239,8925,646,6056,374,0346,772,3035,601,0255,417,2455,239,8925,646,6056,374,0346,772,3035,601,0255,417,2455,239,8925,646,6056,374,034
2,235,5952,000,7482,054,1432,028,0672,367,4492,327,6492,235,5952,000,7482,054,1432,028,0672,367,4492,327,6492,235,5952,000,7482,054,1432,028,0672,367,4492,327,649

921,6531,309,223834,833740,526731,702871,133921,6531,309,223834,833740,526731,702871,133921,6531,309,223834,833740,526731,702871,133
15,065,19914,448,82315,390,71714,675,69316,604,10516,488,64815,065,19914,448,82315,390,71714,675,69316,604,10516,488,64815,065,19914,448,82315,390,71714,675,69316,604,10516,488,648

561,484554,933554,859598,114651,127683,231561,484554,933554,859598,114651,127683,231561,484554,933554,859598,114651,127683,231
341,287434,932425,389440,557688,176701,325341,287434,932425,389440,557688,176701,325341,287434,932425,389440,557688,176701,325
902,771989,865980,2481,038,6711,339,3031,384,556902,771989,865980,2481,038,6711,339,3031,384,556902,771989,865980,2481,038,6711,339,3031,384,556

15,967,970$15,438,688$16,370,965$15,714,364$17,943,408$17,873,204

434,949$590,194$563,808$565,218$458,276$559,
770433,622478,032527,001561,365580,225587,714433,622478,032527,001561,365580,225587,714433,622478,032527,001561,365580,225587,714433,622478,032527,001561,365580,225587,
714419,069716,553424,349323,177326,167432,330419,069716,553424,349323,177326,167432,330419,069716,553424,349323,177326,167432,

330440,565451,836474,909484,801496,778509,811440,565451,836474,909484,801496,778509,811440,565451,836474,909484,801496,778509,
811521,523500,351526,763532,720551,2631,122,991521,523500,351526,763532,720551,2631,122,991521,523500,351526,763532,720551,2631,122,

9911,572,8781,358,9141,980,4771,615,5762,262,5211,203,3731,572,8781,358,9141,980,4771,615,5762,262,5211,203,3731,572,8781,358,9141,980,4771,615,5762,262,5211,203,
3733,737,0703,439,7821,757,480806,2433,523,9161,410,9533,737,0703,439,7821,757,480806,2433,523,9161,410,9533,737,0703,439,7821,757,480806,2433,523,9161,410,
9537,559,6767,535,6626,254,7874,889,1008,199,1465,826,9427,559,6767,535,6626,254,7874,889,1008,199,1465,826,9427,559,6767,535,6626,254,7874,889,1008,199,1465,826,

942561,653524,670555,588589,499569,276567,053561,653524,670555,588589,499569,276567,053561,653524,670555,588589,499569,276567,
053498,189551,049553,074563,011567,357592,947498,189551,049553,074563,011567,357592,947498,189551,049553,074563,011567,357592,

388       -              -              -       100       -       46,
388       -           1,059,9421,075,7191,155,0501,152,5101,136,6331,160,0001,059,9421,075,7191,155,0501,152,5101,136,6331,160,0001,059,9421,075,7191,155,0501,152,5101,136,6331,160,

0008,619,618$8,611,381$7,409,837$6,041,610$9,335,779$6,986,

9427,505, 523)($6,913, 161)($9,135, 930)($9,786, 593)($8,404, 959)($10,661,
706) 157,17185,854174,802113,839(202, 670)(224,

556) 7,348, 352)(6,827, 307)(8,961, 128)(9,672, 754)(8,607, 629)(10,886,

262) 



CITYOFGRANDRAPIDS, MINNESOTA
CHANGESINNETPOSITION
LastTenFiscalYears

FiscalYear
2008200920102011

Generalrevenuesandotherchangesinnetposition
Governmentalactivities: 

Taxes$4,472,247$4,684,768$4,793,026$5,180,915Taxes$4,472,247$4,684,768$4,793,026$5,180,915Taxes$4,472,247$4,684,768$4,793,026$5,180,915
Paymentsinlieuoftaxes (PILOT)682,276854,072853,542854,710Payments inlieuoftaxes (PILOT)682,276854,072853,542854,710Payments inlieuoftaxes (PILOT)682,276854,072853,542854,710
Unrestrictedgrantsandcontributions1,632,3391,946,6801,452,8701,470,249Unrestrictedgrantsandcontributions1,632,3391,946,6801,452,8701,470,249Unrestrictedgrantsandcontributions1,632,3391,946,6801,452,8701,470,
249Investmentearnings534,160274,557159,010184,059Investmentearnings534,160274,557159,010184,059Investmentearnings534,160274,557159,010184,
059Gainonsaleofcapital assets       -       11,5534,9575,360Gainonsaleofcapital assets       -       11,5534,9575,360Gainonsaleofcapital assets       -       11,5534,9575,
recoveries       -              -              -              -       Insurance

recoveriesSpecial item - Grand Rapids / ItascaCounty Airport       -              -              -       6,212,220Special item - Grand Rapids / ItascaCounty Airport       -              -  6,212,220Special item - Grand Rapids / ItascaCounty Airport       -              -              -       6,212,
001Special item - mergerwithGrandRapids Township       -              -       574,
001       -        Transfers83,078(19,281)(257,467)3,500Transfers83, 078(19,281)(257,467)3,500Transfers83, 078(19,281)(257,467)3,

500Totalgovernmental activities7,404,1007,752,3497,579,93913,911,013Totalgovernmental activities7,404,1007,752,3497,579,93913,911,013Totalgovernmental activities7,404,1007,752,3497,579,93913,911,

013Business-type
contributions       -              -              -         Unrestrictedgrantsand
contributions       -              -              -              -        Investmentearnings12,31216,1952,2716,313Investment earnings12,31216,1952,2716,313Investment earnings12,31216,1952,2716,
827       -       Gainonsaleofcapitalassets219, 96661,
recoveriesInsurance
500)Transfers(83,078)19,281257,467(3,

500)Totalbusiness-typeactivities149,20035,476321,5652,813Total business-typeactivities149,20035,476321,5652,813Total business-typeactivities149,20035,476321,5652,813Total business-typeactivities149,20035,476321,5652,

813 t$7,553,300$7,787,825$7,901,504$13,913,826Totalprimary

governmenChangeinnet
position: Government activities($484, 882)$675, 524($185, 700)$8,971,243Government activities($484, 882)$675, 524($185, 700)$8,971,243Government activities($484, 882)$675, 524($185, 700)$8,971,
243Business-typeactivities316,0261,005,764605,909135,756Business-typeactivities316,0261,005,764605,909135,756Business-typeactivities316,0261,005,764605,909135,

756TotalprimarygovernmenTotalprimarygovernmenTotalprimary governmentt($168, 856)$1,681,288$420,209$9,106,

restated. Note: GASB68wasimplementedin 2015. Pensionexpenseforyearspriorto2015wasnot

restated. 



Table2
Page2of2

FiscalYear
201220132014201520162017

5,725,515$5,896,074$6,022,589$6,640,739$6,945,795$7,239,603
854,998901,179903,494902,766903,478906,119854,998901,179903,494902,766903,478906,119854,998901,179903,494902,766903,478906,119

1,382,8171,442,5101,740,2851,742,1321,776,9921,759,5781,382,8171,442,5101,740,2851,742,1321,776,9921,759,5781,382,8171,442,5101,740,2851,742,1321,776,9921,759,578
128,23580,298122,519109,041107,331121,034128,23580,298122,519109,041107,331121,034128,23580,298122,519109,041107,331121,034
83,85367,5236,900       -       14,19660,42983,85367,5236,900       -       14,19660,42983,85367,5236,900       -       14,19660,429
63,47126,69620,9247,45050,77815,67863,47126,69620,9247,45050,77815,67863,47126,69620,9247,45050,77815,678

103,50053,2153,500103,5003,5003,500103,50053,2153,500103,5003,5003,500103,50053,2153,500103,5003,5003,500
8,342,3898,467,4958,820,2119,505,6289,802,07010,105,9418,342,3898,467,4958,820,2119,505,6289,802,07010,105,9418,342,3898,467,4958,820,2119,505,6289,802,07010,105,941

1,000
5,8853,3856,9196,3495,6193,8845,8853,3856,9196,3495,6193,8845,8853,3856,9196,3495,6193,884
5,5305,266       -       331       -       5,7505,5305,266       -       331       -       5,7505,5305,266       -       331       -       5,750

4,000       -              -       945
103,500)(53,215)(3,500)(103, 500)(3,500)(3,
079(92,085)(44,564)7,419(96,820)2,1198,

020$8,250,304$8,422,931$8,827,630$9,408,808$9,804,189$10,114,

765)$836,866$1,554, 334($315, 719)($280, 965)$1,397, 111($555,
477)65,08641,290182,22117,019(200,551)(216,
242)$901,952$1,595, 624($133, 498)($263, 946)$1,196, 560($772,

242) 



CITYOFGRANDRAPIDS, MINNESOTA
1) FUNDBALANCES - GOVERNMENTALFUNDS

LastTenFiscalYears

FiscalYear
2008200920102011

GeneralFund: 
Reserved$224,509$219,727$497,935$       -        
Unreserved4,847,1384,529,6154,443,526       -        
Fundbalance: 

Nonspendable       -              -              -       1,071,817Nonspendable       -              -              -       1,071,817Nonspendable       -              -              - 1,071,817
Restricted       -              -              -       15,567Restricted       -              -              -       15,567Restricted       -              -              -       15,567
Committed       -              -              -       76,401Committed       -              -              -       76,401Committed       -              -              -       76,401
Unassigned       -              -              -       3,857,416Unassigned       -              -              -       3,857,416Unassigned       -              -              -     3,857,416

Totalgeneralfund5,071,6474,749,3424,941,4615,021,201Totalgeneralfund5,071,6474,749,3424,941,4615,021,201Totalgeneralfund5,071,6474,749,3424,941,4615,021,201

Allothergovernmental funds: 
Reserved7,653,9456,660,4387,061,043       -       7,653,9456,660,4387,061,043       -        
Unreserved, reportedin: 

Specialrevenuefunds805,001872,154747,062       -       805,001872,154747,062       -        
Debtservicefunds( 120,115)(121,906)(130,205)       -        
Capitalprojectsfunds3,298,2763,690,9622,773,389       -       3,298,2763,690,9622,773,389       -        

Fundbalance: 
Nonspendable       -              -              -       345,891
Restricted       -              -              -       6,728,771
Committed       -              -              -       649,367
Assigned       -              -              -       2,073,531
Unassigned       -              -              -       ( 2,855,610) 

Totalallothergovernmentfunds11,637,10711,101,64810,451,2896,941,95011,637,10711,101,64810,451,2896,941,950

Totalallfunds$ 16,708,754$15,850,990$15,392,750$11,963,151

1)TheCityimplementedGASBStatementNo. 54forthefiscalyearendedDecember31, 2011. 
Informationforyearspriorto2011ispresentedinaccordancewithfundbalanceclassificationsineffectatthattime. 
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Table3

FiscalYear
201220132014201520162017

882,863607,301401,947306,783636,9541,108,226882,863607,301401,947306,783636,9541,108,226882,863607,301401,947306,783636,9541,108,226
13,18612,47914,26817,18517,57721,67713,18612,47914,26817,18517,57721,67713,18612,47914,26817,18517,57721,677

156,520243,403331,201422,995517,869613,922156,520243,403331,201422,995517,869613,922156,520243,403331,201422,995517,869613,922
4,463,8664,633,4944,903,0665,253,9125,066,5304,526,7464,463,8664,633,4944,903,0665,253,9125,066,5304,526,7464,463,8664,633,4944,903,0665,253,9125,066,5304,526,746
5,516,4355,496,6775,650,4826,000,8756,238,9306,270,5715,516,4355,496,6775,650,4826,000,8756,238,9306,270,5715,516,4355,496,6775,650,4826,000,8756,238,9306,270,571

408,722206,41723,38726,65918,33437,351408,722206,41723,38726,65918,33437,351408,722206,41723,38726,65918,33437,351
7,830,8518,922,8476,607,8647,012,7767,033,9029,945,0777,830,8518,922,8476,607,8647,012,7767,033,9029,945,0777,830,8518,922,8476,607,8647,012,7767,033,9029,945,0777,830,8518,922,8476,607,8647,012,7767033,9029,945,077

662,669601,378636,819646,943804,728748,398662,669601,378636,819646,943804,728748,398662,669601,378636,819646,943804,728748,398662,669601,378636,819646,943804,728748,398662,669601,378636,819646,943804728748,398
1,989,6441,684,9471,819,9102,076,6961,480,8981,433,4871,989,6441,684,9471,819,9102,076,6961,480,8981,433,4871,989,6441,684,9471,819,9102,076,6961,480,8981,433,4871,989,6441,684,9471,819,9102,076,6961480,8981,433,487
964,192)(546,851)(117,775)(184,210)(579,562)(929,731) 

9,927,69410,868,7388,970,2059,578,8648,758,30011,234,5829,927,69410,868,7388,970,2059,578,8648,758,30011,234,5829,927,69410,868,7388,970,2059,578,8648,758,30011,234,582

15,444,129$16,365,415$14,620,687$15,579,739$14,997,230$17,505,153
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CITYOFGRANDRAPIDS, MINNESOTA
CHANGESINFUNDBALANCES - GOVERNMENTALFUNDS
LastTenFiscalYears

FiscalYear
2008200920102011

Revenues
Taxes$5,141,487$5,501,090$5,717,261$6,024,517
Licensesandpermits207,233271,416255,052226,118
Intergovernmental2,966,2645,930,0764,302,3175,933,373Intergovernmental2,966,2645,930,0764,302,3175,933,373Intergovernmental2,966,2645,930,0764,302,3175,933,373
Specialassessments1,817,5391,580,5061,326,3541,063,987Specialassessments1,817,5391,580,5061,326,3541,063,987Specialassessments1,817,5391,580,5061,326,3541,063,987
Chargesforservices2,656,9511,768,7971,604,7852,415,698Chargesforservices2,656,9511,768,7971,604,7852,415,698Chargesforservices2,656,9511,768,7971,604,7852,415,698
Finesandforfeits202,321170,589142,528191,552Finesandforfeits202,321170,589142,528191,552Finesandforfeits202,321170,589142,528191,552
Investmentincome534,160274,557159,010184,059Investmentincome534,160274,557159,010184,059Investmentincome534,160274,557159,010184,059
Other339,705306,122275,921380,749Other339,705306,122275,921380,749Other339,705306,122275,921380,749

Totalrevenues13,865,66015,803,15313,783,22816,420,053Totalrevenues13,865,66015,803,15313,783,22816,420,053Totalrevenues13,865,66015,803,15313,783,22816,420,053

Expenditures: 
Current: 

Generalgovernment2,904,2622,286,3011,879,4632,045,8802,904,2622,286,3011,879,4632,045,8802,904,2622,286,3011,879,4632,045,880
Publicsafety2,615,0253,136,4072,500,6022,551,6222,615,0253,136,4072,500,6022,551,6222,615,0253,136,4072,500,6022,551,622
Publicworks2,115,3282,060,3882,117,6652,706,5602,115,3282,060,3882,117,6652,706,5602,115,3282,060,3882,117,6652,706,560
Cultureandrecreation1,794,1331,745,8381,731,4671,745,9241,794,1331,745,8381,731,4671,745,9241,794,1331,745,8381,731,4671,745,924
Miscellaneous403,579616,948541,014369,809403,579616,948541,014369,809403,579616,948541,014369,809

Capitaloutlay/construction5,340,3448,592,2293,836,3078,398,5585,340,3448,592,2293,836,3078,398,5585,340,3448,592,2293,836,3078,398,558
Debtservice: 

Principalretirement2,420,0002,845,0002,177,6682,990,5122,420,0002,845,0002,177,6682,990,5122,420,0002,845,0002,177,6682,990,5122,420,0002,845,0002,177,6682,990,512
Interest842,963863,624965,697903,583842,963863,624965,697903,583842,963863,624965,697903,583
Payingagentfees8,2578,2578,2327,8426,204
DecertifyTIFdistricts       -              -              -              -        
Bondissuancecosts100,690132,04539,69242,489

Totalexpenditures18,544,58122,287,01215,797,41721,761,14118,544,58122,287,01215,797,41721,761,141

Revenuesover (under) expenditures( 4,678,921)(6,483,859)(2,014,189)(5,341,088) 

Otherfinancingsources (uses): 
Saleofcapitalassets6,17575,3764,9575,360
Capitalleaseproceeds       -              -       136,444       -        
Issuance ofrefundingbondsIssuanceofrefunding bondsIssuanceofrefundingbonds       -              -       925,000525,000
Bondissuance/bondpremiumBondissuance/bondpremiumBondissuance/bondpremium3,005,0006,835,000825,0001,030,000
Insurance recoveriesInsurance recoveriesInsurance recoveries       -              -              -              -        
Redemption ofrefundedbondsRedemptionofrefundedbondsRedemptionofrefundedbonds       -       ( 1,265,000)(635,000)       -        
PaymenttorefundedbondescrowagentPayment torefundedbondescrowagentPayment torefundedbondescrowagent       -              -              -              -        
Transfersin1,900,1873,063,8291,058,7901,044,991
Transfersout( 1,791,948)(3,083,110)(1,333,243)(1,041,491) 

Totalotherfinancingsources (uses) 3,119,4145,626,095981,9481,563,860

Specialitems: 
GrandRapids / ItascaCountyAirport       -              -              -       347,629
MergerwithGrandRapidsTownship       -              -       574,001       -        

Netchangeinfundbalance($ 1,559,507)($857,764)($458,240)($3,429,599) 

Debtserviceasapercentageof
noncapitalexpenditures22.5% 24.2% 25.2% 27.6% 
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Table4

FiscalYear
201220132014201520162017

6,553,504$6,772,986$6,951,608$7,549,081$7,802,196$8,179,557
202,354324,015275,941343,241259,518332,376

4,434,4684,671,0325,014,2783,887,0345,726,9833,771,6124,434,4684,671,0325,014,2783,887,0345,726,9833,771,6124,434,4684,671,0325,014,2783,887,0345,726,9833,771,612
1,546,3631,760,500990,937835,650989,932631,2821,546,3631,760,500990,937835,650989,932631,2821,546,3631,760,500990,937835,650989,932631,282
3,658,5682,160,3572,021,4181,945,0881,980,4412,083,2333,658,5682,160,3572,021,4181,945,0881,980,4412,083,2333,658,5682,160,3572,021,4181,945,0881,980,4412,083,233

160,984204,756172,374150,911140,003116,367160,984204,756172,374150,911140,003116,367160,984204,756172,374150,911140,003116,367
128,23580,298122,519109,041107,331121,034128,23580,298122,519109,041107,331121,034128,23580,298122,519109,041107,331121,034
350,181388,486441,708378,950899,0171,093,069350,181388,486441,708378,950899,0171,093,069350,181388,486441,708378,950899,0171,093,069

17,034,65716,362,43015,990,78315,198,99617,905,42116,328,53017,034,65716,362,43015,990,78315,198,99617,905,42116,328,53017,034,65716,362,43015,990,78315,198,99617,905,42116,328,530

1,864,6112,013,7532,591,6092,318,0023,047,8722,404,1891,864,6112,013,7532,591,6092,318,0023,047,8722,404,1891,864,6112,013,7532,591,6092,318,0023,047,8722,404,189
2,639,5732,829,2593,074,0093,224,8863,338,0163,340,9092,639,5732,829,2593,074,0093,224,8863,338,0163,340,9092,639,5732,829,2593,074,0093,224,8863,338,0163,340,909
2,786,2072,853,1983,188,4792,575,6642,731,2582,822,3032,786,2072,853,1983,188,4792,575,6642,731,2582,822,3032,786,2072,853,1983,188,4792,575,6642,731,2582,822,303
1,709,4871,731,0991,735,1371,720,6271,947,3411,931,6501,709,4871,731,0991,735,1371,720,6271,947,3411,931,6501,709,4871,731,0991,735,1371,720,6271,947,3411,931,650

393,733523,877570,460545,535514,541553,452393,733523,877570,460545,535514,541553,452393,733523,877570,460545,535514,541553,452
7,640,1626,370,3413,698,823749,0735,870,6814,736,5947,640,1626,370,3413,698,823749,0735,870,6814,736,5947,640,1626,370,3413,698,823749,0735,870,6814,736,594

3,239,8503,925,0005,040,0002,475,0002,590,0002,597,0003,239,8503,925,0005,040,0002,475,0002,590,0002,597,0003,239,8503,925,0005,040,0002,475,0002,590,0002,597,0003,239,8503,925,0005,040,0002,475,0002590,0002,597,000
802,977881,735815,457764,607711,789680,534802,977881,735815,457764,607711,789680,534802,977881,735815,457764,607711,789680,534802,977881,735815,457764,607711,789680,534802,977881,735815,457764,607711789680,534

8,6308,8558,7758,0007,6007,1508,6308,8558,7758,0007,6007,1508,6308,8558,7758,0007,6007,1508,6308,8558,7758,0007,6007,1508,6308,8558,7758,0007,6007,150
91,038

127,049112,90570,491       -       52,693112,018127,049112,90570,491       -       52,693112,018127,049112,90570,491       -       52,693112,018
21,212,27921,250,02220,793,24014,381,39420,811,79119,276,83721,212,27921,250,02220,793,24014,381,39420,811,79119,276,83721,212,27921,250,02220,793,24014,381,39420,811,79119,276,837

4,177,622)(4,887,592)(4,802,457)817,602(2,906,370)(2,948,307)

51,78855,2546,9002,00055,400133,88551,78855,2546,9002,00055,400133,88551,78855,2546,9002,00055,400133,885

1,525,000 3,013,286
7,397,6054,134,3773,000,000       -       2,214,1832,289,8817,397,6054,134,3773,000,000       -       2,214,1832,289,8817,397,6054,134,3773,000,000       -       2,214,1832,289,881

105,70741,03247,32935,95050,77815,678105,70741,03247,32935,95050,77815,678105,70741,03247,32935,95050,77815,678

705,4451,855,2661,053,297602,0381,002,7174,116,142705,4451,855,2661,053,297602,0381,002,7174,116,142705,4451,855,2661,053,297602,0381,002,7174,116,142
601,945)(1,802,051)(1,049,797)(498,538)(999,217)(4,112,642) 

7,658,6005,808,8783,057,729141,4502,323,8615,456,230

3,480,978$921,286($1,744,728)$959,052($582,509)$2,507,923

26.3%31.4%33.9%23.7%22.1%22.5% 
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CITYOFGRANDRAPIDS, MINNESOTA
PROGRAMREVENUESBYFUNCTION/PROGRAM
LastTenFiscalYears

FiscalYear
2008200920102011

Function/Program
Governmentalactivities: 

Generalgovernment$464,692$424,628$728,689$821,768Generalgovernment$464,692$424,628$728,689$821,768Generalgovernment$464,692$424,628$728,689$821,768
Publicsafety1,007,2171,286,533823,295915,580Publicsafety1,007,2171,286,533823,295915,580Publicsafety1,007,2171,286,533823,295915,580
Publicworks3,853,9795,122,5332,819,0625,613,348Publicworks3,853,9795,122,5332,819,0625,613,348Publicworks3,853,9795,122,5332,819,0625,613,348
Cultureandrecreation1,073,0661,050,224962,1311,283,989Cultureandrecreation1,073,0661,050,224962,1311,283,989Cultureandrecreation1,073,0661,050,224962,1311,283,989
Other       -              -              -        

Totalgovernmentalactivitiesprogramrevenues6,398,9547,883,9185,333,1778,634,685Totalgovernmental activitiesprogramrevenues6,398,9547,883,9185,333,1778,634,685Totalgovernmentalactivitiesprogramrevenues6,398,9547,883,9185,333,1778,634,685

Business-typeactivities: 
Golfcourse494,3711,353,040646,172561,196494,3711,353,040646,172561,196494,3711,353,040646,172561,196
Stormwaterutility478,596484,528505,336498,587478,596484,528505,336498,587478,596484,528505,336498,587

Totalbusiness-typeactivitiesprogramrevenues972,9671,837,5681,151,5081,059,783972,9671,837,5681,151,5081,059,783972,9671,837,5681,151,5081,059,783

Totalprimarygovernmentprogramrevenues$ 7,371,921$9,721,486$6,484,685$9,694,468
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Table5

FiscalYear
201220132014201520162017

493,124$597,344$566,308$594,476$781,676$567,926
1,073,0371,100,3791,122,6131,141,7451,083,2581,133,1271,073,0371,100,3791,122,6131,141,7451,083,2581,133,1271,073,0371,100,3791,122,6131,141,7451,083,2581,133,127
4,825,5404,537,6273,325,2711,922,9763,971,3702,193,4054,825,5404,537,6273,325,2711,922,9763,971,3702,193,4054,825,5404,537,6273,325,2711,922,9763,971,3702,193,405
1,014,1361,066,2061,059,0451,070,2692,115,7001,700,3661,014,1361,066,2061,059,0451,070,2692,115,7001,700,3661,014,1361,066,2061,059,0451,070,2692,115,7001,700,366

232,118
7,405,8377,301,5566,073,2374,729,4667,952,0045,826,9427,405,8377,301,5566,073,2374,729,4667,952,0045,826,9427,405,8377,301,5566,073,2374,729,4667,952,0045,826,942

561,753524,670555,588589,499569,276567,053561,753524,670555,588589,499569,276567,053561,753524,670555,588589,499569,276567,053
498,189551,049553,074563,011567,357592,947498,189551,049553,074563,011567,357592,947498,189551,049553,074563,011567,357592,947

1,059,9421,075,7191,108,6621,152,5101,136,6331,160,0001,059,9421,075,7191,108,6621,152,5101,136,6331,160,0001,059,9421,075,7191,108,6621,152,5101,136,6331,160,000

8,465,779$8,377,275$7,181,899$5,881,976$9,088,637$6,986,942
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CITYOFGRANDRAPIDS, MINNESOTA
DIRECTANDOVERLAPPINGPROPERTYTAXRATESTable7
LastTenFiscalYears

DirectRate - CityofGrandRapidsOverlappingRates
ItascaSchoolGrandRapidsSpecialTaxingOverlapping

FiscalYearOperatingDebtTotalCountyDistrict #318Township*DistrictTaxRate

2008 57.112 8.610 5.722 46.974 11.871 3.726 0.226 128.561

2009 49.022 10.041 9.063 44.000 13.798 1.738 0.2080.2080.208 118.118

2010 49.863 15.232 5.095 46.361 15.799 1.272 0.2340.2340.234 112288..776611

2011 1.112 2.778 3.890 44.904 17.051              -             0.2180.218 126.063

2012 4.893 4.592 9.485 47.702 17.774                                          ---                          0.228 135.189

2013 4.778 4.221 8.999 50.869 17.862                                          ---             0.247 137.977

2014 60.623 18.685 9.308 53.852 1188..558833                                          ---             0.260 152.003

2015 59.934 19.311 9.245 55.038 111666...666111888                            --             0.115 151.016

2016 62.105 17.127 9.232 58.157 111666...555333000              -             0.296 154.215

2017 63.426 18.782 2.208 60.240 111666...999000999              -             0.293 159.650

GrandRapidsTownshipwasannexedbytheCityofGrandRapidsonJanuary1, 2010

Source: ItascaCountyAuditor'sOffice
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CITYOFGRANDRAPIDS, MINNESOTA
PRINCIPALPROPERTYTAXPAYERSTable8
CurrentYearandNineYearsAgo

20172008
PercentagePercentage

TaxableofTotalCityTaxableofTotalCity
CapacityCapacityCapacityCapacityCapacityCapacityCapacityCapacity

TaxpayerValueRankValueValueRankValueTaxpayerValueRankValueValueRankValueTaxpayerValueRankValueValueRankValue

UPMBlandinPaperMill $620,27616.46%$740,72219.79% 
EnbridgeEnergy, LP 434,64824.53%       -              -              -       4.53%       -              -              -     
Wal-MartStores 207,35232.16%71,43882.16%71,43882.16%71,43880.94% 
BurlingtonNorthern & SantaFe 146,57241.53%       -              -              -       1.53%       -              -         
EnbridgeEnergyPipelines 139,51351.45%       -              -              -       1.45%       -              -              -
GrandHospitalityLLC 113,99561.19%       -              -              -       1.19%       -              -              -   
ASV, Inc.      112,03271.17%126,90621.17%126,90621.17%126,90621.68% 
TargetCorporation 108,44281.13%92,20251.13%92,20251.13%92,20251.22% 
ArrowheadPromotion & FulfillmentCo 106,40491.11%105,78641.11%105,78641.11%105,78641.40% 
HomeDepotUSA, Inc 100,430101.03%116,0843101.03%116,0843101.03%116,08431.53% 
HorseshoeProfessionalBldg.       -              -              -       74,10670.98%
JerryMinerRealtyInc                     ---                                          ---                                          ---                                             777999,,,33377700061.
05% GRDevelopment Corp.                     ---                                          ---                                          ---                                             666444,,,99955588890
86% KMart Corporation                     ---                                          ---                                          ---                                             555888,,,999555000100.

78% Totalprincipaltaxpayers2,089,6642,089,6642,089,66421. 77%1,530,52220.

22% Allother taxpayers 777,,,555000999,,,66622200078. 23%   6,038,91679.

78% 284$9,599,284100. 00%$7,569,438100.

00% Source: ItascaCountyAuditor'sOfficeSource: ItascaCountyAuditor'sOfficeSource: ItascaCountyAuditor's

Office
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CITYOFGRANDRAPIDS, MINNESOTA
DEMOGRAPHICANDECONOMICSTATISTICSTable15
LastTenFiscalYears

PerCapita
PersonalPersonalUnemployment

FiscalYearPopulationIncomeIncomeRateFiscalYearPopulationIncomeIncomeRate

20088,92612.40% 

20099,69013.70% 

201010,8699.60% 

201110,8699.90% 

201210,8697.60% InformationNotAvailableInformation NotAvailableInformation NotAvailable

201310,8696.70% 

201410,8698.47% 

201510,86910.60% 

201610,8694.50% 

201711,4356.10% 

Source:  MinnesotaDepartment ofEmploymentandEconomicDevelopmentSource:  MinnesotaDepartment ofEmploymentandEconomicDevelopmentSource:  MinnesotaDepartment ofEmploymentandEconomicDevelopment
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CITYOFGRANDRAPIDS, MINNESOTA
PRINCIPALEMPLOYERSTable16
CurrentYearandNineYearsAgo

20172008
PercentagePercentage
ofTotalCityofTotalCity

TaxpayerEmployeesRankEmploymentEmployeesRankEmploymentTaxpayerEmployeesRankEmploymentEmployeesRankEmployment

ISD #318(1)650 18.28%1,009 111.06% 
GrandItascaClinic & Hospital526 26.70%600 26.58% 
ItascaCounty431 35.49%400 44.39% 
UPMBlandinPaperMill400 45.09%500 35.48% 
GrandVillageNursingHome(3)250 53.18%200 92.19% 
ArrowheadPromo & Fulfillment220 62.80%250 62.74% 
Wal-Mart183 72.33%302 53.31% 
ASVInc.(4)153 81.95%245 72.69% 
MinnesotaDepartmentofNatural135 91.72%-                           -         

Resources-                           -              -       -                           -              -       -                           -              -       -               
CityofGrandRapids(2)148 101.88%22582.47% 
TargetCorporation-                           -              -       150 101.64% 

Total3,096 39.42%            3,88142.55% 

Allotheremployers 4,75760.58%60.58%            5,23957.45% 

Total 7,853100.00%          9,120100.00% 

Source: MinnesotaDepartment ofEmploymentandEconomicDevelopmentSource: MinnesotaDepartment ofEmploymentandEconomicDevelopmentSource: MinnesotaDepartment ofEmploymentandEconomicDevelopment
Source: ReferenceUSA, writtenandtelephonesurvey November2017). 
1) Reflectscontractedemployees. Withseasonalandcasualemployees, theemployeecountwouldbecloserto1,000. 
2) Includesfull-andpart-timeemployees.  
3) FormerlyknownasItascaCountyNursingHome. 
4) FormerlyTerexCorp., Inc. 
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CITYOFGRANDRAPIDS, MINNESOTA
FULL-TIMEEQUIVALENTCITYGOVERNMENTEMPLOYEESBYFUNCTION/PROGRAMTable17
LastTenFiscalYears

Full-timeEquivalentEmployeesasofDecember31
Function/Program2008200920102011201220132014201520162017

Generalgovernment: 
AAAdddmmmiiinnniiissstttrrraaatttiiiooonnn 444...555000 444...222555 444...222555 444...222555 444...000000 444...000000 444...000000 444...000000 444...000000 000000
Finance 555...000000 444...000000 444...000000 444...000000 444...000000 555...000000 555...000000 555...000000 555...000000 000000
CCCooommmmmmuuunnniiitttyyy dddeeevvveeelllooopppmmmeeennnttt 444...000555 444...000555 444...000555 444...000555 444...000555 444...000555 444...000555 444...000555 444...555555 555555
Engineering 333...444555 333...444555 222...444555 222...444555 222...444555 222...444555 222...444555 222...444555 222...444555 444555
Informationtechnology 222...000000 222...000000 111...000000 222...000000 222...000000 222...000000 222...000000 222...000000 222...000000 000000

Policeofficersanddispatchers23.50 222333...555000 222000...555000 222000...555000 222111...555000 222111...555000 222222...555000 222222...555000 25.50222222... 555000
Publicworks 15.00 111555...000000 111555...000000 111444...000000 111444...000000 111444...000000 111444...000000 111444...000000 16.00111444... 000000
Parksandrecreation 444...000000 444...000000 444...000000 333...000000 333...000000 333...000000 333...000000 333...000000 333...000000 000000
Library 888...777555 888...777555 888...777555 888...777555 888...777555 888...777555 888...777555 888...777555 888...555000 555000
Golfcourse 2.00 2.00 222...000000 222...000000 222...000000 222...000000 222...000000 222...000000 222...000000 000000

Total 72.25 777111...000000666666...000000666555...000000666555...777555666666...777555666777...777555 666777...777555666888...000000777444...000000

TheCityhas30paid-on-callfirefighters. 

Source: CityFinanceDepartment
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CITYOFGRANDRAPIDS, MINNESOTA
OPERATINGINDICATORSBYFUNCTION/PROGRAMTable18
LastTenFiscalYears

Function/Program2008200920102011201220132014201520162017

Police: 
Physicalandsexualassaults 70 1 60 03 4 05 449 605 460 441 346 145
Parkingcitations 55 7 63 90 8 49 579 537 314 239 208 590
DUIarrests 1 38 04 11 7711 119999 113355 221111 111177 111100 9944

Trafficcitations 222   ,,, 444111999 111   ,,, 777555444 222   ,,, 999555999 222   ,,, 555888888 222,,,777666444 222,,,111111333 111,,,555444444 222,,,111777555 111,,,555777999 111,,,333666666
Accidents 555 555777 555000 555 333111 666999 555333666 555444333 555666888 444999555 444555111 444111666

Fire: 
Emergencyresponses 111 777444 888222 111 777222 666666 222000000 111777444 111333888 111666777 111888222 222111222
Haz-Matresponses 7 444 111444 333666 555333 111777 111333
Inspections 2 9 1 1 03 12 6699 6622 110000 555555 6 5

Communitydevelopment: 
Permitsissued: 

Commercial 7 9 7 1 09 20 133 111333888 999666 111111000 111222000 111555333
Governmental 111 111 444 111444 111666 222555 222000 222999 222222
Residential271 333 777666 000111 333 888666 444999555 444444222 333777333 444000111 444000555 333888222

Publicworks: 
Streetsswept (miles)                           888 999 222 333 999 333 333 999 333 333 999 333 333 999 333
Roads (miles)                           888 999 222 333 999 333 333 999 333 333 999 333 333 999 333
Streetlights 111   ,,, 000999333 111   ,,, 222888888 111   ,,, 222999000 111   ,,, 333222111 111   ,,, 333222111 111   ,,, 333222666 111   ,,, 333222555 111   ,,, 333222555 111   ,,, 333222555 111   ,,, 555777888

Parksandrecreation: 
Playgrounds 000 111 000 000 111 000 000 111000 111111 111000 111111 111111
Baseball/softballfields 666 777 777 777 777 777
Soccerfields 3333 3333 3333 3333 3333

1 1 1 1 1Skatepark 11111
Library: 

VVVooollluuummmeeesss iiinnn cccooolllllleeeccctttiiiooonnn 888,,,555777000 888 444,,,444444000 888 222,,,333333888 777 999,,,444000000 777999,,,888666666 777555,,,333444333 777555,,,111777333 777555,,,777555111 777444,,,555444111 777000,,,999999111
Totalvolumesborrowed196,315 111 999000,,,888999555222 000222,,,999000888111 888777,,,555666999 111888777,,,0003335551 83,311 172,438173,9541160,08963,483

Golfcourse: 
Numberofpassessold

Junior*                        111000000 111000444 111111555 111111555 64 57 59 77 57 46
Youngadult*                              111999 222000 222222 222777 333888 111888 111444 111555 111222 111111
Single 111333999 111444555 111333555 111222999 111222000 111000666 111111000 111000777 111222888 111111333
Family 888333 888999 888555 888000 777999 666333 666333 777444 666333 666000

Junior =Childrenages10to18
YoungAdult=Ages19to24

Source: VariousCityDepartmentsSource: VariousCityDepartmentsSource: VariousCityDepartments
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CITYOFGRANDRAPIDS, MINNESOTA
CAPITALASSETSTATISTICSBYFUNCTION/PROGRAMTable19
LastTenFiscalYears

FiscalYear
Function/Program2008200920102011201220132014201520162017

Police: 
SSStttaaatttiiiooonnnsss 111111111111111111111111111111
Patrolunits 111666111888111888222000222000222000222000222000222000222000

Firestations 222222222222222222222222222222
Publicworks: 

Milesofstreetsmaintained 888888999222999333999333999333999333999333999333999555999555
Milesofsidewalksmaintained 888888999000999111999111999111999111999111111000000111000333111000333
MMMiiillleeesss ooofff cccuuurrrbbbsss aaannnddd ggguuutttttteeerrrsss mmmaaaiiinnntttaaaiiinnneeeddd 1110009991111112221111112221111112221111112221111112221111112221111112221111113

33111111333 Parksand
recreation: CCCooommmmmmuuunnniiitttyyy pppaaarrrkkksss aaannnddd ppplllaaayyygggrrrooouuunnndddsss

222444222444222444222444222444222444222444222666222555222555 Total acres

222222777222222777222222777222222777222222777222222777222222777333555000333555000333555000 Source: VariousCity

Departments
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IV.  OTHERINFORMATION (UNAUDITED)  
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CITYOFGRANDRAPIDS, MINNESOTA
COMBINEDSCHEDULEOFINDEBTEDNESS
December31, 2017

Final
InterestIssueMaturity
RatesDateDate

GeneralObligationTaxIncrementBonds: 
TaxIncrementBondsseries2008A3.75-4.608/1/20082/1/2034

GeneralObligationImprovementBonds: 
ImprovementBondsof2001B3.00-5.0010/1/20012/1/2017ImprovementBondsof2001B3.00-5.0010/1/20012/1/2017ImprovementBondsof2001B3.00-5.0010/1/20012/1/2017
ImprovementBondsof2006C4.0010/1/20062/1/2022ImprovementBondsof2006C4.0010/1/20062/1/2022ImprovementBondsof2006C4.0010/1/20062/1/2022
ImprovementBondsof2007A4.00-4.159/1/20072/1/2023ImprovementBondsof2007A4.00-4.159/1/20072/1/2023ImprovementBondsof2007A4.00-4.159/1/20072/1/2023
ImprovementBondsof2007B4.00-4.1012/15/20074/1/2022ImprovementBondsof2007B4.00-4.1012/15/20074/1/2022ImprovementBondsof2007B4.00-4.1012/15/20074/1/2022
ImprovementBondsof2008C3.25-4.6011/1/20082/1/2024ImprovementBondsof2008C3.25-4.6011/1/20082/1/2024ImprovementBondsof2008C3.25-4.6011/1/20082/1/2024
ImprovementBondsof2009C1.85-5.309/1/20092/1/2025ImprovementBondsof2009C1.85-5.309/1/20092/1/2025ImprovementBondsof2009C1.85-5.309/1/20092/1/2025
ImprovementBondsof2010A0.75-3.62511/1/20102/1/2026ImprovementBondsof2010A0.75-3.62511/1/20102/1/2026ImprovementBondsof2010A0.75-3.62511/1/20102/1/2026
ImprovementRefundingBondsof2011B0.50 - 3.1512/1/20112/1/2027ImprovementRefundingBondsof2011B0.50 - 3.1512/1/20112/1/2027ImprovementRefundingBondsof2011B0.50 - 3.1512/1/20112/1/2027
ImprovementBondsof2012A0.50 - 3.254/1/20122/1/2028ImprovementBondsof2012A0.50 - 3.254/1/20122/1/2028ImprovementBondsof2012A0.50 - 3.254/1/20122/1/2028
ImprovementBondsof2012B0.40 - 2.604/1/201210/1/2027ImprovementBondsof2012B0.40 - 2.604/1/201210/1/2027ImprovementBondsof2012B0.40 - 2.604/1/201210/1/2027
ImprovementBondsof2013A.30-1.355/8/20132/1/2021ImprovementBondsof2013A.30-1.355/8/20132/1/2021ImprovementBondsof2013A.30-1.355/8/20132/1/2021
ImprovementBondsof2014A0.50-2.9011/1/20142/1/2030ImprovementBondsof2014A0.50-2.9011/1/20142/1/2030ImprovementBondsof2014A0.50-2.9011/1/20142/1/2030
ImprovementRefundingBondsof2017B2.3 - 3.012/28/20172/1/2034ImprovementRefundingBondsof2017B2.3 - 3.012/28/20172/1/2034ImprovementRefundingBondsof2017B2.3 - 3.012/28/20172/1/2034

TotalGeneralObligationImprovementBonds

OtherGeneralObligationDebt: 
CapitalImprovementPlanRefundingBondsof2006B4.0010/1/20062/1/2017
StreetReconstructionBondsof2008B3.25-4.6011/1/20082/1/2024
EquipmentCertificatesof2009D2.00-4.859/1/20092/1/2019
CapitalImprovementPlanBondsof2010A0.75-2.2511/1/20102/1/2018
StreetReconstructionBondsof2013B3.00-3.509/1/20132/1/2029
StreetReconstructionBondsof2016A0.850 - 2.210/5/20162/1/2032
StreetReconstructionBondsof2017A3.0 - 3.459/7/20172/1/2033

TotalOtherGeneralObligationDebtTotalOtherGeneralObligation DebtTotalOtherGeneralObligationDebt

CapitalLeasePayabletoItascaCountyCapitalLeasePayabletoItascaCounty0.0011/22/201012/31/2020
Notepayable - Block20 & 21SoilNotepayable - Block20 & 21SoilNotepayable - Block20 & 21Soil0.008/5/20108/5/2019
Notepayable - AirportIndPark/KentNotepayable - AirportIndPark/KentNotepayable - AirportIndPark/Kent0.007/16/20157/16/2035
Notepayable - Blandin0.0020162026
Notepayable - IRRRBNotepayable - IRRRBNotepayable - IRRRB1.0012/2/20168/1/1936
Notepayable - IEDCNotepayable - IEDCNotepayable - IEDC1.0011/15/201511/1/2026
AirportloanpayabletoItascaCountyAirportloanpayabletoItascaCountyAirportloanpayabletoItascaCounty0.0020012017

RevenueBondsandNotes (PublicUtilities): 
G.O. WaterRevenueNoteof1999G.O. WaterRevenueNoteof1999G.O. WaterRevenueNoteof19993.041/3/20001/1/2019
TaxableG.O. WastewaterRevenueBondsof2009A2.00-4.906/1/200912/1/2019
TaxableG.O. WastewaterRevenueNoteof2009E2.9011/10/20098/20/2029
TaxableG.O. WastewaterRevenueBondsof2011A0.60-3.507/25/201112/1/2021
G.O. UtilityRevenueBondsof2012D2.00 - 3.354/1/20122/1/2033
TaxableG.O. UtilityRevenueBondsof2013C2.00-4.509/1/20132/1/2029
EquipmentLease2.6410/15/201510/15/2025

TotalRevenueBonds (PublicUtilities) 

Totalbondedindebtedness
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Exhibit1

PriorYears
OriginalPayable2017PayableDuein2018
IssuePayments01/01/17IssuedPayments12/31/17PrincipalInterest

850,000$100,000$750,000$       -       $20,000$730,000$730,000$16,375

470,000435,00035,000 35,000       -              -              -        
2,505,0001,555,000950,000       -       170,000780,000780,00015,6002,505,0001,555,000950,000       -       170,000780,000780,00015,6002,505,0001,555,000950,000       -       170,000780,000780,00015,6
001,775,000845,000930, 000       -       125,000805,000805,00016,6071,775,000845,000930, 000       -       125,000805,000805,00016,6071,775,000845,000930, 000       -       125,000805,000805,00016,
6071,150,000700,000450, 000       -       75,000375,00075,00013,6501,150,000700,000450, 000       -       75,000375,00075,00013,6501,150,000700,000450, 000       -       75,000375,00075,00013,
6501,145,000505,000640, 000       -       75,000565,000565,00012,5251,145,000505,000640, 000       -       75,000565,000565,00012,5251,145,000505,000640, 000       -       75,000565,000565,00012,
5254,565,0001,590,0002,975, 000       -       300,0002,675,000310,000126,4654,565,0001,590,0002,975, 000       -       300,0002,675,000310,000126,4654,565,0001,590,0002,975, 000       -  300,0002,675,000310,000126,
4651,115,000470,000645, 000       -       85,000560,00080,00016,5761,115,000470,000645, 000       -       85,000560,00080,00016,5761,115,000470,000645, 000       -       85,000560,00080,00016,
5761,555,000560,000995, 000       -       135,000860,000125,00020,1531,555,000560,000995, 000       -       135,000860,000125,00020,1531,555,000560,000995, 000       -       135,000860,000125,00020,
1532,245,000420,0001,825, 000       -       140,0001,685,000140,00041,9382,245,000420,0001,825, 000       -       140,0001,685,000140,00041,9382,245,000420,0001,825, 000       -       140,0001,685,000140,0
0041,9384,175,0001,035,0003, 140,000       -       265,0002,875,000265,00054,7894,175,0001,035,0003, 140,000       -       265,0002,875,000265,00054,7894,175,0001,035,0003, 140,000       -    265,0002,875,000265,
00054,7891,525,000555, 000970,000       -       200,000770,000200,0007,1061,525,000555, 000970,000       -       200,000770,000200,0007,1061,525,000555, 000970,000       -       200,000770,000200,
0007,1063,000,000220,0002, 780,000       -       230,0002,550,000235,00049,4803,000,000220,0002, 780,000       -       230,0002,550,000235,00049,4803,000,000220,0002, 780,000       -       230,0002,550,000235,

00051,312       -              -              -       2,920,000       -       2,920,
000426,20125,225,0008,890,00016,335,0002,920,0001,835,00017,420,0003,580,

000       -       220,000       -              -              -       1,785,0001, 565,000220,
000       -       220,000       -              -              - 1,010, 000420,000590,000       -       65,000525,000525,00011,6501,010, 000420,000590,000       -       65,000525,000525,00011,6501,010, 000420,000590,000       -       65,000525,000525,00011,6501,010, 000420,000590,000       -       65,000525,000525,00011,6501, 010,000420,000590,000       -       65,
000525,000525,00011,6501, 005,000615,000390,000       -       125,000265,000130,0009,4731, 005,000615,000390,000       -       125,000265,000130,0009,4731, 005,000615,000390,000       -       125,000265,000130,0009,4731, 005,000615,000390,000       -       

125,000265,000130,0009, 473635,000445,000190,000       -       90,000100,000100, 0001,125635,000445,000190,000       -       90,000100,000100, 0001,125635,000445,000190,000       -       
90,000100,000100,0001,1254, 025,000430,0003,595,000       -       235,0003,360,000240,000101,9884, 025,000430,0003,595,000       -       235,0003,360,000240,000101,9884, 025,000430,0003,595,000       -       235,
0003,360,000240 000101,9882, 170,000       -       2,170,000       -              -       2,170, 000115,00042,9102, 170,000       -       2,170,000       -              -       2,170, 000115,00042,9102, 170,0002,170,000       -              -       

2,130,000 60,278       -              -              -       2, 130,000       -       
1,110,000227,42410,630,0003,475,0007,155,0000735,0008,550,000

580       -       13,64440,93613, 644       -       136,44481,86454,
000       -       100, 000       -              -       100, 000       -           100,
500       -       17,500315,00017, 500       -       350,00017,500332,
00018,266156,734       -              -       156, 734       -              -       175,
000       -       293, 000       -              -       293, 000       -           293,

000       -       293,000       -              -       293, 000       -              -        90,0008,63781,363       -              -       81, 3638,68881490,0008,63781,363       -              -       81, 3638,68881490,0008,
000140,0007,000       -       7, 000       -              -              -       147,

000140,0007,0007,000       -              -              -        1,079,657867,657212,000       -       68,000144,00071,0004, 3781,079,657867,657212,000       -       68,000144,00071,0004, 3781,079,657867,657212,000       -       
68,000144,00071,0004, 378925,000620,000305,000       -       

100,000205,000100,0009,74628,509, 7798,025,77920,484,000       -       1,215,00019,
269,0001,366,000558,8013,965, 0001,660,0002,305,000       -       430,
0001,875,000440,00059,5462, 025,000275,0001,750,000       -       95,
0001,655,00095,00041,1882, 305,000220,0002,085,000       -       130,
0001,955,000130,00071,7251, 700,000150,6471,549,353       -       154,

6501,394,703158,76135,77940,509,43611,819,08328,690,35302,192,65026,

497,7032,360,761781,16378,505,880$24,550,350$53,955,530$2,920,000$4,820,794$54,184,736$7,

820,
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CITYOFGRANDRAPIDS, MINNESOTA
DEBTSERVICEPAYMENTSTOMATURITY
GENERALOBLIGATIONIMPROVEMENTBONDS
December31, 2017

2006C2007A2007B2008C2009C
ImprovementImprovementImprovementImprovementImprovement
BondsBondsBondsBondsBonds

Bondspayable$780,000$805,000$375,000$565,000$2,675,000Bondspayable$780,000$805,000$375,000$565,000$2,675,000Bondspayable$780,000$805,000$375,000$565,000$2,675,000

Futureinterestpayable15,60016,60738,10112,525565,743Futureinterestpayable15,60016,60738,10112,525565,743Futureinterestpayable15,60016,60738,10112,525565,743

Totals$795,600$821,607$413,101$577,525$3,240,743Totals$795,600$821,607$413,101$577,525$3,240,743Totals$795,600$821,607$413,101$577,525$3,240,743

Paymentstomaturity: 
2018$795,600$821,607$88,650$577,525$436,4652018$795,600$821,607$88,650$577,525$436,4652018$795,600$821,607$88,650$577,525$436,465
2019       -              -       85,650       -       427,0092019       -              -       85,650       -       427,0092019       -              -       85,650       -       427,009
2020       -              -       82,650       -       416,7682020       -              -       82,650       -       416,7682020       -              -       82,650       -       416,768
2021       -              -       79,613       -       405,9642021       -              -       79,613       -       405,9642021       -              -       79,613       -       405,964
2022       -              -       76,538       -       404,3352022       -              -       76,538       -       404,3352022       -              -       76,538       -       404,335
2023       -              -              -              -       391,8662023       -              -              -              -       391,8662023       -              -            391,866
2024       -              -              -              -       383,6632024       -              -              -              -       383,6632024       -              -            383,663
2025       -              -              -              -       374,6732025       -              -              -              -       374,6732025       -              -            374,673
2026       -           
2027       -           
2028       -              -              -              -              -        
2029       -              -              -    
2030       -              -              -              -              -        
2031       -           
2032       -           
2033       -           
2034       -           

795,600$821,607$413,101$577,525$3,240,743
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Exhibit3

2011BStreet
2010AImprovement2012A2012B2013A2014AReconstruction

ImprovementRefundingImprovementImprovementImprovementImprovementBonds
BondsBondsBondsBondsBondsBondsSeries2017BTotal

560,000$860,000$1,685,000$2,875,000$770,000$2,550,0002,920,000 17,420,000

84,224108,646297,558327,32217,275362,679409,21584,224108,646297,558327,32217,275362,679409,21584,224108,646297,558327,32217,275362,679409,215 2,255,495

215$644,224$968,646$1,982,558$3,202,322$787,275$2,912,6793,329, 495       $19,675,

199$96,575$145,153$181,938$319,789$207,105$284,480$51,312$4,006,
19969,885137,950185,118321,443205,505282,100544,75069,885137,950185,118321,443205,505282,100544,75069,885137,950185,118321,443205,505282,100544,75069,885137,950185,118321,443205,505282,100544, 7502,259,
41068,303120,629182,942322,489198,484289,094535,72568,303120,629182,942322,489198,484289,094535,72568,303120,629182,942322,489198,484289,094535, 7252,217,
08471,57583,660180,478322,908176,181245,770526,55071,57583,660180,478322,908176,181245,770526,55071,57583,660180,478322,908176,181245,770526, 5502,092,
69969,70081,962182,722317, 728       -       237,330507,37569,70081,962182,722317, 728       -       237,330507,37569,70081,962182,722317, 728       -       237,330507, 3751,877,
69067,75080,142184,572322, 025       -       238,480360,30067,75080,142184,572322, 025       -       238,480360,30067,75080,142184,572322, 025       -       238,480360, 3001,645,
13565,72578,182181,162320, 807       -       239,120217,27565,72578,182181,162320, 807       -       239,120217,27565,72578,182181,162320, 807       -       239,120217, 2751,485,
93468,53481,007176,125319, 112       -       239,23053,81568,53481,007176,125319, 112       -       239,23053,81568,53481,007176,125319, 112       -       239,23053, 8151,312,
49666,17778,701176,088316, 926       -       169,77552,89566,17778,701176,088316, 926       -       169,77552,89566,17778,701176,088316, 926       -       169,77552, 895860,

918       -       81,260175,888319, 095       -       170,88556, 918804,
725       -              -       175, 525       -              -       171,71055, 725402,

300       -  172,24059, 300231,
725       -              -              -              -              -       172,46562, 725235,

150       -              -              -              -              -              -       56, 15056,
575       -              -              -              -              -              -       59, 57559,
850       -              -              -              -              -              -       62, 85062,
975       -              -              -              -              -              -       65, 97565,

495$644,224$968,646$1,982,558$3,202,322$787,275$2,91 2,679$3,329,215$19,

675,
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CITYOFGRANDRAPIDS, MINNESOTA
SCHEDULEOFDEFERREDTAXLEVIES
GENERALOBLIGATIONBONDS
December31, 2017

1,010,000$4,565,000$1,005,000$1,750,000
1,775,000GOStreet$1,145,000ImprovementEquipmentImprovement

YearofSupplementalImprovementReconstrImprovementBondsCertificatesand CIP
Levy/ImprovementBondsBondsBondsSeriesSeriesBonds

1)( 2)( 2) BondLevy2009DCollectionSeries2007ASeries2008BSeries2008C2009CSeries2010A

2017/2018($57,500)$       -       $       -       $       -       $308,920$144,581$8,0732017/2018($57,500)$       -       $       -       $       -       $308,920$144,581$8,073
2018/2019(82,500)                      -              -              -       302,266       -       54,608
2019/2020(82,500)                      -              -              -       299,186       -       58,648
2020/2021(32,500)                      -              -              -       306,205       -       57,130
2021/2022(32,500)       -              -              -       301,787       -       55,6112021/2022(32,500)       -              -              -       301,787       -       55,6112021/2022(32,500) 301,787       -       55,611
2022/2023(32,500)       -              -              -       302,370       -       53,9362022/2023(32,500)       -              -              -       302,370       -       53,9362022/2023(32,500) 302,370       -       53,936
2023/2024(55,000)       -              -              -       302,248       -       57,5102023/2024(55,000)       -              -              -       302,248       -       57,5102023/2024(55,000) 302,248       -       57,510
2024/2025(55,000)       -              -              -              -              -       55,4862024/2025(55,000)       -              -              -              -             55,4862024/2025(55,000)       -              -              -              -              -       55,486
2025/2026(55,000)       -              -              -              -              -              -        
2026/2027(30,000)       -              -              -              -              -              -        
2027/2028       -              -              -              -              -              -              -        
2028/2029       -              -              -              -              -              -              -        
2029/2030       -              -              -              -              -              -              -        
2030/2031       -              -              -              -              -              -              -        
2031/2032       -              -              -              -              -              -              -        

515,000)$0$0$0$2,122,982$144,581$401,002

1) This columnrepresents decreased levieswhichwereapprovedtoeliminateprojectedcashsurplusesThiscolumnrepresents decreased levieswhichwereapprovedtoeliminate projectedcashsurplusesThis columnrepresents decreased levieswhichwereapprovedtoeliminateprojectedcashsurpluses
invariousDebtServiceFunds. 

2) TheseareBuildAmericaBondsandtheamountpresentedisafterreductionforFederalCredit. 

3) ScheduleofDeferredTaxLevies excludes levyforGOImprovementBondsSeries 2006CSchedule ofDeferredTaxLevies excludes levyforGOImprovementBondsSeries 2006CSchedule ofDeferredTax Leviesexcludes levyforGOImprovementBondsSeries 2006CSchedule ofDeferredTax Leviesexcludes levyforGOImprovementBondsSeries 2006C
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Exhibit5

1,555,000
Improvement$2,245,000$1,525,000$4,025,000$3,000,000$2,170,000$2,130,000$2,920,000

RefundingImprovementImprovementImprovementImprovementGO StreetGOStreetImprovement
BondsBondsRefdgBondsBondsBondsReconstBondsReconstBondsRefundingBonds

3) Series2017BSeries2011BSeries2012ASeries2013ASeries2013BSeries2014ASeries2016ASeries2017ATotal

54,054$133,857$103,676$110,350$279,393$152,389$165,000$269,275$1,672,068
58,755131,572101,036263,132287,117177,618170,400298,3531,762,35758,755131,572101,036263,132287,117177,618170,400298,3531,762,35758,755131,572101,036263,132287,117177,618170,400298,3531,762,357
57,848128,98599,101260,350241,580180,138171,870301,9591,717,16557,848128,98599,101260,350241,580180,138171,870301,9591,717,16557,848128,98599,101260,350241,580180,138171,870301,9591,717,165
56,943131,341       -       252,160232,886177,303167,933298,5491,647,95056,943131,341       -       252,160232,886177,303167,933298,5491,647,95056,943131,341       -       252,160232,886177,303167,933298,5491,647,
95055,779133, 284       -       254,470234,356179,718169,245296,8071,648,55755,779133, 284       -       254,470234,356179,718169,245296,8071,648,55755,779133, 284       -       254,470234,356179,718169,245296,8071,
648,55754, 615129,704       -       256,465235,301176,778170,400178,4481,525,51754, 615129,704       -       256,465235,301176,778170,400178,4481,525,51754, 615129,704       -       256,465235,301176,778170,400178,
4481,525,517 58,407124,414       -       258,145235, 700179,088171,397       -       1,331, 90958,407124,414       -       258,145235, 700179,088171,397       -       1,331, 90958,407124,414       -258,145235, 700179,088171,397       -       
1,331,909 56,792124,376       -       259,510162, 032181,293172,237       -       956, 72656,792124,376       -       259,510162, 032181,293172,237       -       956, 72656,792124,376       -    259,510162, 032181,293172,
237       -       956,726 60,309124,165       -       254,522163, 345178,143167,670       -       893, 15460,309124,165       -       254,522163, 345178,143167,670       -       893, 15460,309124,165       -    254,522163, 345178,143167,

353       -       866, 607       -123,784       -       259,864164, 363180,243168,
641       -     774,560       -              -              -       263,854165, 077176,988168,

765513,224       -              -              -              -       165, 476178,983168,
555       -       349,428       -              -              -              -              -       180,873168,
000       -       345,061       -              -              -              -              -       177,061168,

093       -       167, 093       -              -              -              -              -              -       167,

16,171,376$513,502$1,285,482$303,81 3$2,692,822$2,566,626$2,476,616$2,535,559$1,643,

391$
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GOVERNMENTAUDITINGSTANDARDS

Government
AuditingStandards

GovernmentAuditingStandards

deficiencyininternalcontrol

materialweakness



significantdeficiency

Government AuditingStandardsGovernment AuditingStandardsGovernment AuditingStandardsGovernment AuditingStandards

GovernmentAuditingStandards



GovernmentAuditingStandards,  

GovernmentAuditingStandardsGovernment AuditingStandardsGovernment AuditingStandards

MinnesotaLegalComplianceAuditGuideforCities,  

MinnesotaLegal
ComplianceAuditGuideforCities. 



P       '':`, PII''''''''''''df,"af,

54,
10,0 n, ....,;.,.,.... 1%,,,,. 4....,.0 ,,,,,,..

c-3
tnr,,14.? 7,0' F.,--A-,,,       ,,,

t,       ii,,,,4wo3: 1      , 4r.:'''..:';'',.,':',.   .'' :if.'      -
vk',;!!'

m  --a  - 0 0

l'   0   ,...4.  5,.
r.,..,„  ....,... 1.141... :4,•$,   i.,... ..,„:.:,...„, ,

3   • •   --

s
0._  CI

0ul

0   .

0,,,Ne,;•kiV:9;'1,1.' l''''4'`-' t''',',;10,,-.' '"'',''rD   •

1,,,T,,,, F'' :,,,,,', i,,,,,,,..1 ,'`,-   ,,,,,',.., •  '
4

0)   0

o,*•,;,,.;,....„,, Y.,.',..,'!,,,,..„4',,,,,,.,'.,°,,

rt W

7.3
CU
LA

3

it,'.:',;.'
It.,/,',:'"'i::'•4.t."4,1,

41:,'N'..i. e.,..""i.-440011.,v '',.*, ,,2.4.

4.•.,,,../.,4f 7.-;,,'.  

t,l,"',,'''''
IV'',, 4,24,;' 1.C.:,',

SA::::''''

14.'' .-,,''t'''''`,:: 4• PoiiCr' TZetv.,°?,°,4,'il;°,,,A,,

r ''.•'!:;'.1,   ;,:'''''''
71, ,,,,,;,:.:', Y ." I'in:':'"ii;;,,T.:.•\"

1,,

i,1,41,'a,,',.',4:'
1*'lic'

fJ-
et—,...,*<...„. 1,..,<,,,, ' t,,,, •kr,:',:;,,,,e0, 44',,,'

41 f,'":'^
1c;::1::"';,,.:i.,'•".•:'' cl,' 1'''''',":,.

4"4,"•,,,',,'”  ''''''''' '' ',•

r,

z

J

n ..     ‘

o  ... . ,

4.0',  '', ''' '   ''."

t:':''*'':'Z`'



73

x
0MI

4*   a
m      (1)     - D

0
Q

A:     0 o      =   s

o E     ;
4*     e1-     °

v)

fD    =      D      =      0 r—l-

0

0.)      r—r m— 0-
a)   1)

rD    ( co CD      •- 0      - n

v)      a)      a)   V)
1)

4,-+     r)

CD
r—     =      m rD

0
m crci 3 a)

0, 0-V)      r+
a)

NJ

n n

o 0
r- 1-

3 3 o
z c

3     -
0

o 0.
c 0) h

r)

CU

0
r)      CD CD 1

I- n

0 D
CU

0 r)

0
1)

140110  . 7,4

M.

0 O.)
CD r-1-

CD
oi—

0)  D

CM r—i-

17$  V)

4
CD—



U

0
1
0

m-     
0      :     

rE,    z 0_    0-
D 0-   1)   CU

r+     (1)(7)      e i•   G)    G.)    A.'    E 0.)

CA     »    V)     oC1 a)     CD_
CD DmD-    (

1)    -     G)    e-      5      (D    °
N Ca-    a)0 13

m v)    =     (Is 3 Dn-ri.  p o r+  -y-%

1)   '---%      CD M1)    -   - 5     ' 5
frt M Ca.    

0-    =   r°t- t-     (.
1)      ,    _ s    --...    _    0)      nh G")    n    ,,-1 o r.—    = 7 CL

0
r,,

D-    tn      =  0 0c      =    -1     >    - 0    '-`-    -•    
v)      

0    >    
LA

r-     0.)     •- 0su
7.   ED-    (-+_       D    -'      1/4)   D CU
co fp     •—,,.,     

1)       

CD t- i-

a   (i
r- i-     

n

a)    '      
a)

i-    
CO

to
1)    ,.:,      

3 V)CD 0_      3 rt
0-
rm e-+

0 i)   0
D CUr- i-

0 M
Lu

v)   CT 111 r- l-
o_    r- 1-      1)Dt

5.      
0.)   1-1.)      

fri D-
LA 1 5

c
i)    (2,       

1 n)
CD 0)      

D

0
0

r3 r- 1-
0   -(3

h
CD
ri.     

cr z-1-   -•
CDm-  o a)   riT

CD D r-4*

1)   cu CD

e_

v)     ID
1 I- 1   — 0 b,_      0

j c 3

oi, $,,,e.4', t,  a)    
c r+   m

6,•-,,",    D
c)    

r),0_      
Q.)

1-   --      
r=r.

n ?  

D cr
ET;   • F

3 o
r,    C

t id t- I-t•    ,

Z
Z

r+

t,    



m rr
x
C)

0.) rD

r)      rD
0.)      =

C)
rD

rD      —•

0
s
1-

Ot1

CI
9

81 ow.

P. 0. 1..)

V9

2 40 IZ,  =   /".15 al (- 1 0
0   . 4   -00 21

K ori tii  :"  a m3 7-i     §       11111•   0 i:
1

go1
fD m Ff
CA    .—    ta.  Col 0 SW R

Z71

c ct.   
ET

r-1,

cv

t
gl = f' E 0: 1 kb 4.

CIM CD I4,.
11 I,    :,,,, owl,      R•     0 rk)    4'  n   =   

c) et
c   .     I",      c.    E

i
E ,,„,,

to

13      '!'` Z

00
Z o', AO; tC



71
D

0 0 0)      Ca.   (/)    ( 4 0 M 0r-

N       —       CD M a)    cr
x    =    co

D a) e- i-   —      0 M M e+    r+

D rD     =    ,.( 1- 1
ti-     0      _1 r)     c.n     ...-      -•

0_     (D    —
N 011 0-

0
1 n t- i-     cu    - 1 0 M 0)      MUM•

m
f—i- 

0)     r)    -- ct,    —h   —7'     CL

7 5
h   —0

M M      *
0 w      (DO)     0    =      m C 00_

0—      e- 1-     rD
17)•   

r+     (70 ED 3      _ CD QL 0)    7,•   0)      
r+

Di
v)-0 0      =    (1,     

0
M0_

I

m v)      c rD M o.   ET     -.     O    =    c 1
r+

73 0-    r
0+     TDI 0 a)    =      ..„) A

0_     
0    (D      -- u     —,t    —

h    (")    0_       5 0

1 e- i•     n       • m SD
rrD 1 0 5 ZD5   -1

D 0)     c   (IQ
cn
t—P

CID 7)*       0    -9 CD

V)

01.   (
i)     e- t.=    - h°ID a,     0

en cc r n
0_

e— I.   —
CD 0 t-      a)    0
o_       0E   = rD r+  (IQ

ui r+    o- 1-       0 5
I    =      =    — s

Z 0 Lf/     r

0 ri7 a      (D 7 rD    _.     V)

5 0_       n
0 1    —•   r+

CM(     CD

0.)    

STI   ( I) 0 cu
1 il)

C)      h
c

C/ C1 r e- 1"

cn DO 1    (-)

1
CD

t- 1,,,-   CU 0
0

z 3 3 w c    =

rD 7=1:   a
m rD 0

I5
Mo    =*    n ul    —I       .

0
c-)    ( D co

z k,    c:    a)
r+

0_    c.n ms 73
Cl,

GT
0 cn 1) C)0

v)
CDii r—I. CD

ri•       1) El)

a n
ei- h   =

0
1



N

73
0

Oz ems+     
as

1 I I I I I
C O I.M.

z N•    Q v    -    n
o

n C N

0O C 0 rD
0_    e-- h vi X 0 fD Q

Orq CD CD      ''    
m

N 0)    
r

r.,•   cn74:   
cn r-r

O     -
1

cD Q N r-r N O r+   O
CD N cn

0 0 CD Q CM CD 0 C O
0 C r+

3 O v
W

m N C
C

0 n fD N N r-h CrN Nr+     y,'     00 3 ru

n vi In
CD r P N

0 V   •^   =
rn a'   cD fD

Q, 0
a-

0-

0
rt

C rn
0 0 a)   

3 3 0
0

r)   3CU

r) O 0rD

tfr':.,,

tn
S1)a6rt
e-- F l l

D       ?

ox,,.r..., j.,„x s
0 C

0_

n4

a 0
o

O
I

z a.:. s..     p'       fD

N

a



1

oz z     •     •    >     •    >
e- t.     00

co)

3
a)    rD

fr.

0_,

K
0.)      =-

1-:      )   0    =     ,_     

aCI n
m-
cl) 0)      -,      c     (4).   co    =     

Fe'    =      
n

rI-     m      —    0
CM    (  I-       e- 1"     =    0 ac)     v)   crg a)
fD m CT c e- i-
v,      

3      (
1)     =   =    ( D     -,_   - 0

5 v)
v)     CD UC)    

V)     DI)      0
MrD

cr.   fti'f)    e- t-     _%    °
rD     —•     
ot,    (-)
0)     —•     fi'

0 v).
0 Ui uj e1-     =.    V)

r C 1_,   ( J.)    CD

7Q e'
r.i:     =     o   .90 v)     71.    ILA

t.   c)    _. a)      

D 8 8    =     x     (D 0a)     D-s3 rD s2,  e+     Cr I)
0_      D      -4.)    CD Ma)      CU 0_
7,       D     ( I)    D

D
n

0..)     7
0 CAI

5
rD     - 0 v,..-     0 11)ci.)     

CD
CD

3a) I
el ClQ

CD
0) o a)

ci.)
1.    

3 v)   cm
1-     --      

CI)     E   (1)      
MEM•

0Q e-- 1-     M Q
CD

e-- 1-
rp    •

h

3 5"
CD CD     ( 1 G)
0.)   A.     0

V)      
CD D

z !    Z,.     4- 1:   
e— P
VI

1

o ( 4tbre;vor,  

0.)

o

al

Z

Ma,'TO4



ri

7
CD

fD fts r+    CD CD w kJ

V)      m
el

hr*     rD    •       CD D,      -%      cl)

c   ,<      r-l•    i   =      =      
r-i•

7).     CU 0 CD CD
t- f-     

0_   v)      
r-l-    *    -'      -'      

cu
r+     x C/Q

ao rD      ( D    <    - n 2      (-)
CD_       )    m c      %•1 Co

r-       (
1)   , 7%    =      =     =   C/Q

3 el•    
0-     2      (1)

CD cr   = v
e- 1-     n.     

131.)     (Dmo)      0 6.
CD w      =      

D
1_. 1 uj   =    

3 N
e- 1-    ".... I CU ID

03 CD CD      ..- t-

CDm rDCT e-,  crg e- 1-       I
a)    0      ‘.-"D    =      I Ii- A

00 0_   =      ....4   =    CD LC)     ko
CDQ..     e)

C2_     li)     Lo
0-   v)      

rco
r_ i_    ,     

7,3 LI
V)    0

i 0 0rD    - 1 D CD      ",      - 11 m
N)     m

Fc rD el 0 o
CD    =      CU I- A

F.A

7    (14V)    
0

0
A

0M
w14

4 7g
0 3    -S

Z ',   0 D M M

M1)-     M"

N.)   V)      V)

0

CD D
0   (i)
0 r-g
0



V)

3 D)         
Cl)    

CCD
O N CD

1 13 co Ot L 3
O CD d
N

T C F CD C    -
n3CD

3•     a m 3 a

y m
C C

iL

e y c
CD

o.   
3y
Q.
to

0

en
Z7 T

V CO N CO N

0)    -    W A W b CD
01

N    ( 0 A
co

ON N

O o O O O O

E9
m
X 1r\.)   

A W N Oho    - Fp; l J

O W bo    -- 1 U7 E.•

W

UO)    
N

co

O
oo a

CIIC
O o o O O o N
O O O O O O en

lD ai N W UI CO CI
a N O

49
Cn O

CO     .     O W     .      .     d

O O O

N 7
Ui A O CP    `. (- 1-)-, C'

O O O O o
O O O O O

N N W 5 c O
CO A    -CO Ffl

n -,

j C (D N
ti:"

4' ,      

O
C-O O CA N co

n O N 0cn

O O O O O O
O co

P"''''':',     O O O O O O

z
y O N CO

ate)    
W CU Tll'   

A CO a)    -      ' V N C0 rw'r: co    - 4 co    - 4 a)    v m =

O O O O O O    -.. CD
n

o 0 0 0 0 o V

49

N COA
CO C.)    O O CO In

d C")
w

N o     -     

OW)    )    
co NO n

W

O O O O O O a CD
1}4, 44, 0 0 0 00 0v



G)
CD

D
1

0.)
O

p p111111111

w R CD CD CD
q  =  =       ' t       _       =       =  n

Nk       ƒ      CD

o q  %  /  n  =       cn       #       r

t  =  \  /       §       /       §
7      \

11)

o
m  =     

Om
CL

C       §

k'  ,-   0
C4 cn 2

n

0 0
cn 9

J

e

c
f..s. 

54

LA a

0 o o o

7     :      7 2      ?

00

c,    
00 8 f

8     § §  %  %  %   k 2 k

C      ƒ

vs.

k 0 VIIcz

88  ?  ?  ?   
o• \   .

r

o   ,  m

z

z c« f

w, top,,::



C)
FAFAFANFA

Ul       . 0,  Uj N i_%  O
F,  

0 LO 00 V 01 U1 W N I-%U1 W

c n JD z
C M m  ( In  =   70 O 0 n N  - 0  —  O

00
0)
0)  

O
rD

O V)  H  <   ,  =  v  -  ( D  ,... 71.:  N C
at v)  O 01 N  , ac)  =       

O    
a)       O CL

Oro    .  =  =  0  =  N O N Q CL 0 Q W

ffo
n

a)j G Q to Q N       ..  .- p.
Q. cu

QfP D
m 3 o

fD
v

C Q-      <  -.      n O T
N

al
rr

O fD

O N IS      —  N'       0

r=-F N  ( C:      :      '  :
D

s Can

OiCO
I-,

v O 01 O O l 1

l0       '   I—  01 l0 00 00 I—,   W 01 I—'  
el

VW O U1 W W 01 N U1 O 01 v

O V 0 l0 A l0 01 I—       U1 l0

N

1- 1

0  —

W V U1 I- A 01 lip 01 F,   

v  -10i- 4 W NFU1 l0 01 F-%  N O O FAV
01 I I,  Ui Ui O Ol  .       l0 W N N

0 l0 Fk 0 Ui Cr)  UJ 01 I—   M CD

I—   V N Ol U.)       W V 0 N)

Ol W I—%   N W
N O1U.)  A O1 I- 1O

ID

V l0 00 U1 I- A F-       0 0 W a)
O N W I-,       W00 N V O

111 I 1 O W - u.,      l0 V 00 W l0 1-,  (
D

a,,,,,;., A.   V Ui Ui  •       N 00 00 0 N V

s: F,  F, U1 I- A 0 N l0 00 U1 I—

i/'1,      E

i S V W I.-    CD
W

cu
01 00 U)  .       00 1-   O s

V l0 U1 00 U1 1 F,       O 0 0)  0'Q
Z

t it O V A W i-- s       - P.       00 N v 0 M

w'O , v5    . 40,, W       ' I- 1 W ' Cu I- 1 V - CO W l0fD Q0'.,; : 1:r,,  U.)   Ol W Ui A W 00 00 0 Ni

n $,    i
U1 l0 CI 1- 1 0 rn l0 00 U1 I-

O 4;

FA

Z : 
l0 l0 CT 41.

fp

UD V N) O T
t.

y,'4 4 V I   .  O 3 N I I I I

n

is
CI)   Cr)  Co I- A

CD
A l0 I



trlf1 fifblb9 b b b b bibe &) ft, b f 61 61 be b  &  ft,

CA 00 0 h3 4:1. CA 00 0 IQ A ON 00 0 tW1 00 0 INJ A CA 00 0 t•J CN
000000 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0

00000000000000000000000000000

0)A

111111111111111111111111111111111111111111

et)

in 0 C

N.11111111111111111111111

11111E1111E11= 1 II

ronnommomi II I0

mimmoinunime II 11<

nomonInniiii HI

11111111111111111111111111111111
1- 1- 1

11111111111111111111111111111111 ci;

1:
2°    11111111111ENE11111111

5

1111111111111111INIENII rD

smiummiumum0

111111111111111111111111

Z



V)

rn

ao r1`
n 0 Q CSD a`      

I I I F p'     C

N
o

D

69
N ei

z
Dw N g

00 pWNN01 T v
OO W NO

t

00 0\      VI O CO

01    `..- 11 V C v W N J

01

EA

IN trs    `'.' j
N 00fik

0    ° l 00
W O VI

C7\    

sGa
LA    • 00 N lit U J J tNn tD
N    — 1 1°   VI ut N J 1 to l

o moi,   o w A C
r

0\    00 J 8      , 0

N
W

td

DN. 
A

E.    s

N EApDoo

w N N A O to A O 7Q
in     `      N lJ p1 in      '_     CD CL tD

wO 00

C,      O O

I. 4

N

wr j6's 69
rWGa

VI
CT 00 ON

Is/.000 V1 00 U./ 

V01      °
1      ? ry C.

IN 0\     7\ 0 O r0t.4•:    00 W
00 o

Vi w w    -    W W      .--      ` 0    '

po b7

g pt, 6s FIE,  CD Cr CO 07 c EA X (1 0 CD 6s H Cr 5h H - n H Cr On HN W l.n D)  J n PG W CZyCD WZ.'        C  .- 1 Z"
CDCp `      C0N0w     -- 03.    C  .-

4 (

D 0N ~i.
C.

CDzO 0
o

0 a 0 r D
nQo

a ,. VN N

o  ; a n  ° oca N     °   nOG0ac

j cc 6s

0
CL

C N a  a E=  
Cr

C mcO bg

wCDs       C
Af`'  "      aoo       o o aa a.    ( to a hCM 0a5- cra    .     „o

a o
CD

o a Cr P a o ma ?  °  
cr

5' 0- `<  a p m LA o. P ,.  m

t~ 1

C

N sin, i N N c   • .    w ys a Z     , A Z g O 0  =o,. ur 7 0 0 C
V'    

B'    g v n ' N CD CDcA

Cro
a

4• 1 d' DM as c    '    c p coC0o
t'5V 3 r:   

pcCY
co CD or 5' 0

on :-    ;

o

huh'" e

Zs,
i,



CD

CD

t\.)

0
00

CD

tC1

1,  11

CD 0
aCi

II

0.)

3

CD n

Ct)

11  . 1

CD 0

CID
IA

s'

N
01

CD

NJ
Z cyILk.)
o C)

3-

P.  ‘ 21—'  L.)   C)
N 00 N 00 CD

1•.)   00C=)
o

Z     )



o

x a. 0 a-     °-r 0 a
o<  o<  <0 0<  0<  0<  0<  o<  o<  o<  <  

y
CD

A. CD
0 0 0 0 0 0 0 0 0 0 0

Cr
P' r

CD
0  -'     0 0 0 0 0 0

O
O  - rt y 0 r. r.  r. r.  r. r+ '-.  r, r.  r. r. cn

p"     

V

Z w  ` D a 0 0 0 0 0 0 0 0 0 0 0 0 rnQ  .* 0 CO C Gci, Z 0 Z Z 0  . c1 v
8 C G.     co 0 a a a a a a a a a a a r

O ., c G, cn     -.,, v,  v,  rn rn cn cn 07 cn cn cn cn 0
CD p-     V,     N O O o 0 0 0 0 0 0 0 0 CD  ,*

co CD O -' D '- h "' h - A '- h - h - h - h '- h ", D '-.> cr

5'cn-•
1 N N N N N N N N N N     ` 

O O O O O O O 8 8 g R.
CCD  ", S'.     p•, 01 . l W W N O ,. 0 00 1

CI. '-'
s P co aao aaa > nnar)    

a•  0 x to     '"
0 0  .  o rD

10) .  "  
a

a

CD  <   • 0
P

5

11

CD' CD
J W W p Vi 00 . W 00 0\ \ 0 0  '

O  ". '  CA p O 10 '. 0
C

J O to N cD a
W N

s.

O } 0 O O w

p

N 10 A N V.     
co

O0 w
I

comic A C, N 0 00 a,
CD

cn

cn
cm     — 1     . A — 1 W — 1 00 N A —.1 01 '. 0 i)

a ,     
cr

H
N`"     

VI W CN N W N
a CD N

N <    0CCD 01     ‘..,. 0 ,,,---.1 V1 N O 01 O W C

a N 0000o .   W
CD

w 0•  cn w CD a c

CO 0 0 N O .  , 0 w , 0 J 0 00 O 0
Ht cr
CD CDN p

cD

a tJ1
CD w

a

T4 0 N

10
0pp

O
v

O     -     w ONO , 0000 .   c t 00 ' N, - .--,
co N c     c/ O -  O 00

J

pw.) 
O

0 O V CT N 0000
O—, O - w .   , 0

a

0P

cn0
r+

p N N N W 1— N r+

1     , 0 CA 1. A.) ........ 1 01 00 c.), 01 LJ 00 -. 4
03

GN v LA 01 v 00 01 01 — 1 01 O 00
7 a

cn 8 O O O O O !...,0O O cn v,   l O

q ,« br.: 

8     § § § § § § 888 § § §
o

A :p

1." 1 , 1'§ x
v,       r- d 0

i C7 U.) N N N     .-, N
CD LA 41 441. 1." 101 w [. 1 Cn .. II. .-, P . 0  .  ¢,

D , 4   ' I,    cn w 01 01 N OW 00 w CD N CD O O
nt C4

Z 4    ;, a W N N -00
OHO O O OHO

1 1   '

o v,'',,, p4,, 9%w'     
01 g 4\ 01 IJ W N N N N

Iw,  ; is',; 0

O
n' Z

wf a
K ms,'.  N N N N N N N N N4

4
U   ' , F d P

N W N N N N N N N N N N IP C
O O O O O O O O O O O o iD  =.

Z ' 1;    Co-) N O 1N0 - N-, 000 J 001 ( 1, 00 00 00

a:  ; t-'



v v v v v v v v
ox x x x X x x
x115rn

00)   =  =  =  3 3  =  =  =     V
in n n n n n in n

CD CD fD fD CD CD CCD C f" f
i  =  .  3 3 3

r+  r+  rt rt rt rt r+  rt w

F1 lD 00 V 4.  U1 Cr)  Ol

C VO
K Orj W 0 W 0 0

rn
v 7r 0  ,  Cl)  Q.  Q c

n 3
fD M 7r 2 2 C.

r+,  0 W 0 W 0 0
n Q V aa..  v  "a  "3

l J

2 Q 2
0)  01

M       - z

Lf.  00  <  v  =  2 2

rte+  
CD n C c

0
c

T

0 C N
vi

1 1

1-   v

CIA
N

C

O w Ql w I  W N W Ol A 0  
W N Ol 01 01 W U'1 W N nD C

0o 0 o 0 o 0 0 0
H CCD 0

T0 0 0 0 0 0 0 0 0 1 1
N 0 0 0 0 0 0 0 0 0
01

rn

0)  x

a

ih
3

g
1-- L H

0 0-0 IV VI UJ I- 1 lip IV VI 0
N4 N4  . F,  LC) A N e
0 0 0 0 0  '   O O O C  -,

O O O O O O O O      -,  
CD

O o O O O O O O

n --,

Z v

V V O
DO  

W W A N W 01 00 co-  it a)
N fD N

O

0 0 0 0 0 0 0 0 0 3 D 3

D N N 0)
Z i;  I-A WV W OJ C
C/       °„" 00 W N00 V 0 ". n Ct.

0 0 0 0 0 0

1

0 coV
ObbObb Q0      (1)

fl
0 0 0 0 0 0 0 O

Z }
N N d
W N NJ W W W3,
V  ( 0 LO l0 00 0 i-1 3 G?
V W N 01 LO V

n 0
0 0 0 0 0   '    '   O  '   V iD
O O O O O O

a.. * sa:  O O 0 O 0 0



T   -0 n

Q CD    =+

et    —

N N N N

P 4'       n
O co O Q    ( D    ^ JS    ` A C X G

l6"

rD
0o J a,    g 9a

j G 7•       ' 0 G n a p',    c    ,    0

0

y e ti 0 0    <' 
21 a

0    ' S3

m rn

vi^
i    .

G+    
G

n Nn G    °
0

G G C C O a.    5 r7 N
0

xi o a o a
a

o
o 0 o O P

c0
wpip a

co
0

cu c 76

oco    -ci

7F)p 25    =    
coas

w w cizoe
IC Ay
p A pc A 01
J y

J

DDV
W
IQ

W 0104.
J ALi J N t.      

y i'
N b9 tl

A N 6

GO....
1

y N A OOH N Nth
01       O U N O O

y0U0
J 8

A O O,     

w
W
coivC 8 w     .

S Z J v A A ON y

of

J IJ N ONO U N 00 CoZ N O O 1

Uin

N co O N
1 1

E.

OW_?       _-
W

NWJ00 U AOW J NW b9UVC
10 to N O W W to IJ IJ J O W 10 00 co a C
WU8 8 N O A W O W A

O 1`,./       10O       .- O

1.+

1,   I73 a ss
Ioo a VI A v N pyr''.,;;';      
1> OO,       VD c    N U O A   .:°       w
A U W 1... o J CO.   AA UU O U 00

W O
1...)
01     ~' 

A
p*

rr
4:',::       1‘.)  W

U O 000 O 00    _    U 01
N 01 N 01 V O W J     "

l. YCz yO P a
X
CD

8Cd 5" O194a
gYax

JcJ

D O Om          0 co_

D P no CD

O  , r N, r  , s,   a. 0 c.    0 c' o o. ,, 25 , 
te

a.      '
tv 0 4 $ a. P,_ cno kA

a
v..?,e Vitt oo * 0  "  5' , tic ' o w e v,    -  G    , Wo ro c.

4 5 5•    m c0 5' Et' a 0 O ; S.   a. vs 8 25

1, 14' fC co•  y E'-' 3 co f   n o. , 5 5. o 5•
C G G -    - n W G N 0 N 0 0 C G c0i Y '• 

C 4si,"`
r71 n 0

0 o

w CD
d .

0 cao
c ° .. , o a g cao '

T

co CO
11   '   ,   cn A cn

GY

S a o o ZS   ` w C7 ys

x R s9
D ,,,       

a y 4 C 12

PCD.—
g:
c

5  •  
N a w

00
Q

P.    T io• 0
f.     ao N       °   .     

x
o 0



CI

0

H H 0 0

CD CrtICD
0

a
t e 0- t

0.)
CDh5-

t)  

CDf.)  
5.  5. 5'   3o

0 CM CfQ fc7

0     • E•       0 mi

0
t5.ps

0 0.)rD 0 4Ji-

ci)
0 a 0

n

Gi)

v)      0 0
CD

v) v)  
cn,    11s....-,

1

CD
e- 1-

0
C

Qa r)
LA Ul Ul U1 C) D

VD
LA
00

NJ

4104i  ,'

I: fi
EA.

4"- 01
ON
LA.)

LA

il,era a 00 Le.)   Ul P. VD
1 -.,

IN.)
01

8 0 C. CD Oo 1

t    .
z

31'    ' t
o

n

o '

0
01 1 I1J

1 cT CD

0
1

LA 0 l•-) 1
Z 6,,,,,0, 5,' 00 CD k IN) LA.)

t

s.....,

ko,„ 414v)



V)

HO 0 0
ti

0 0
P

P     •-• an
CD CD CD

cp 0- I e

GM
cn ri

CD 6.       5"
5•       v,   0

o crq Grq Cr4
0 1– t

5*       CD
CD

t-

P CD
w

0.)

0 CD cp cr)

cn ID
cn

CD 41
s...."

C

b9

Iv p.       ,i       (../ 1 c..•.)       I—

f-- 1

0

0       "0 1.4,)       '
f..,1 si•..)       ' 0

v0 1—       cT CJI 0
t•..)       ‘.< 0) 0

1--,

V.")
I   -

c)       C)       l•..)       IV

11414'
4,rk LA i=.       V0       - P LA

le?
i ,',  •,
fr

Z

o ,,'!:1A:,,r,.s7,, ,      Loa c: r A l•-.)

00 0)
1graN1?„','44:4, c_n I=.

1   -  j

Z

f'

41,147ii.",'

altt,1,44



m

0

p
H i- o 0
0    .•  CD

H

P CD
11

69
CD

C4
c:r    ,- 1=.•  t.)

p 5:      •   ,_,. P.
I .) 0

04
CD 00 0 VI  ( A

Con

CD fa,   S
iv

o d CD

P EA 0
t..)

re‘ l     ...-." 1--,   CA Ch

00
1--,   - I    --)

EA tO p
vii VD t VD C71 LA

E79 0

4 ,   — P,   CT VI   —,    I sr-' -....4 CD 04 CD

t\--)  t•..)   C)   1—"   00 CD ON   „...,  CA

1

1..17;  to

k

I   --. 1   .. s  --,
p 1.—  Is.)  r•-0

Z       ,   0--,   W 00 0  `•   ."--
r, r... i CD

ti ;,/,;;,!,4 ,;,,: cva, 4::,   -P
L

CD 1—, 00
n

o

0

4:


