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CITYOFGRANDRAPIDS

LegislationDetails (WithText) 

File #: Version: Name: 18-06141CouncilMinutes

Type: Status: AgendaItemApprovalofMinutes

Filecreated: Incontrol: 9/19/2018CityCouncil

Onagenda: Finalaction: 9/24/2018

Title: ConsiderapprovingCouncilminutesforMonday, September10, 2018Worksession & Regular
meetingsandMonday, September17, 2018Specialmeeting. 

Sponsors: 

Indexes: 

Codesections: 

Attachments: September10, 2018Worksession.pdf
September10, 2018RegularMeeting.pdf
September17, 2018SpecialMeeting.pdf

DateVer.ActionByActionResult

ConsiderapprovingCouncilminutesforMonday, September10, 2018Worksession & RegularmeetingsandMonday, 
September17, 2018Specialmeeting. 

CITYOFGRANDRAPIDSPage1of1Printedon9/24/2018
poweredbyLegistar™ 















CITYOFGRANDRAPIDS

LegislationDetails (WithText) 

File #: Version: Name: 18-06091VERIFIEDCLAIMS

Type: Status: AgendaItemVerifiedClaims

Filecreated: Incontrol: 9/19/2018CityCouncil

Onagenda: Finalaction: 9/24/2018

Title: ConsiderapprovingtheverifiedclaimsfortheperiodSeptember1, 2018toSeptember17, 2018inthe
totalamountof $863,143.40, ofwhich $145,000areinvestments. 

Sponsors: 

Indexes: 

Codesections: 

Attachments: COUNCILBILLLIST09-24-18.pdf

DateVer.ActionByActionResult

ConsiderapprovingtheverifiedclaimsfortheperiodSeptember1, 2018toSeptember17, 2018inthetotalamountof
863,143.40, ofwhich $145,000areinvestments. 

RequestedCityCouncilAction
MakeamotionapprovingtheverifiedclaimsfortheperiodSeptember1, 2018toSeptember17, 2018inthetotalamount
of $863,143.40, ofwhich $145,000areinvestments. 

CITYOFGRANDRAPIDSPage1of1Printedon9/24/2018
poweredbyLegistar™ 



CITYOFGRANDRAPIDSCOUNCILBILLLIST-SEPTEMBER24,2018

DATE:09/19/2018CITYOFGRANDRAPIDSPAGE:1
TIME:08:44:27DEPARTMENTSUMMARYREPORT
ID:AP443000.CGR

INVOICESDUEON/BEFORE09/24/2018

VENDOR#NAMEAMOUNTDUE

GENERALFUND
CITYWIDE

0200023BMCSOFTWAREINC382.35

TOTALCITYWIDE382.35

BUILDINGMAINTENANCE-CITYHALL
0113233AMERIPRIDESERVICESINC51.21
0118625ARROWEMBROIDERY115.11
0920060ITASCACOUNTYTREASURER224.17
1405725NETWORKSERVICECOMPANY105.08
1801610RAPIDSPLUMBING&HEATINGINC206.50

TOTALBUILDINGMAINTENANCE-CITYHALL702.07

COMMUNITYDEVELOPMENT
0118625ARROWEMBROIDERY145.11

TOTALCOMMUNITYDEVELOPMENT145.11

ENGINEERING
1900225SEH4,333.75

TOTALENGINEERING4,333.75

FINANCE
0700035GASB265.00

TOTALFINANCE265.00

FIRE
0121721AUTOVALUE-GRANDRAPIDS66.97
0315455COLEHARDWAREINC41.09
0401804DAVISOILINC606.58
0513235EMERGENCYRESPONSESOLUTIONS578.82
0601690FASTENALCOMPANY29.26
0920060ITASCACOUNTYTREASURER167.04
1200500L&MSUPPLY219.12

TOTALFIRE1,708.88

INFORMATIONTECHNOLOGY

9/1-9/17/18



CITYOFGRANDRAPIDSCOUNCILBILLLIST-SEPTEMBER24,2018

DATE:09/19/2018CITYOFGRANDRAPIDSPAGE:2
TIME:08:44:27DEPARTMENTSUMMARYREPORT
ID:AP443000.CGR

INVOICESDUEON/BEFORE09/24/2018

VENDOR#NAMEAMOUNTDUE

GENERALFUND
INFORMATIONTECHNOLOGY

0500050E3CONSULTINGSERVICES530.00
1915248SOFTWAREHARDWAREINTEGRATION963.00

TOTALINFORMATIONTECHNOLOGY1,493.00

PUBLICWORKS
0103325ACHESONTIREINC475.00
0113223AMERICANDETAILING250.00
0113240AMERICANPUBLICWORKSASSOC412.50
0201650BARGENINC94,532.00
0221650BURGGRAF'SACEHARDWARE147.93
0301685CARQUESTAUTOPARTS180.81
0315455COLEHARDWAREINC156.78
0401804DAVISOILINC1,357.20
0601690FASTENALCOMPANY382.13
0718215GREENAGAINLAWN&AERATION2,283.13
0801825HAWKINSONCONSTRUCTIONCOINC1,182.96
0815730HOTSYEQUIPMENTOFMINNESOTA295.20
0920060ITASCACOUNTYTREASURER1,181.66
1309495MINUTEMANPRESS708.04
1415030NAPASUPPLYOFGRANDRAPIDS13.19
1503150OCCUPATIONALDEVELOPMENTCTR337.50
1621125PUBLICUTILITIESCOMMISSION16,098.87
1908248SHERWIN-WILLIAMS571.12
2209421VIKINGELECTRICSUPPLYINC747.56

TOTALPUBLICWORKS121,313.58

FLEETMAINTENANCE
0301685CARQUESTAUTOPARTS463.85
0315455COLEHARDWAREINC30.11
0821705HUSKYSPRING317.47
0920060ITASCACOUNTYTREASURER68.03
1201434LAKEWOODSCHRYSLER158.00
1801615RAPIDSWELDINGSUPPLYINC50.35

TOTALFLEETMAINTENANCE1,087.81

POLICE
0103325ACHESONTIREINC40.00
0118625ARROWEMBROIDERY27.50
0301685CARQUESTAUTOPARTS499.74
0920060ITASCACOUNTYTREASURER4,360.17

9/1-9/17/18



CITYOFGRANDRAPIDSCOUNCILBILLLIST-SEPTEMBER24,2018

DATE:09/19/2018CITYOFGRANDRAPIDSPAGE:3
TIME:08:44:27DEPARTMENTSUMMARYREPORT
ID:AP443000.CGR

INVOICESDUEON/BEFORE09/24/2018

VENDOR#NAMEAMOUNTDUE

GENERALFUND
POLICE

1201434LAKEWOODSCHRYSLER150.45
1309160MNCOUNTYATTORNEYS110.00
1605665PERSONNELDYNAMICSLLC546.75

TOTALPOLICE5,734.61

CENTRALSCHOOL

0315455COLEHARDWAREINC32.99

TOTAL32.99

AIRPORT

0712225GLEN'SARMYNAVYSTOREINC439.80
1105444KELLERFENCECOMPANY250.00
2018680TRUNORTHELECTRICLLC425.00

TOTAL1,114.80

CIVICCENTER
GENERALADMINISTRATION

0421725DUTCHROOMINC105.60
0715435GOLDMEDALPRODUCTSCO421.95
0920060ITASCACOUNTYTREASURER48.66
1200500L&MSUPPLY303.98
1309090MINERSINC50.79
1405725NETWORKSERVICECOMPANY241.37
1605611PEPSIBEVERAGESCOMPANY625.00
1901309SAIGER'SSTEAMCLEANLLC1,890.00
1901535SANDSTROM'SINC742.46
1905150SECURITYACCESSCONTROL54.00
2009474TIMBERLAKELODGE806.50
2116600UPPERLAKEFOODSINC617.22
2209421VIKINGELECTRICSUPPLYINC54.64

TOTALGENERALADMINISTRATION5,962.17

STATEHAZ-MATRESPONSETEAM

0121721AUTOVALUE-GRANDRAPIDS6.49
0401804DAVISOILINC75.66

9/1-9/17/18



CITYOFGRANDRAPIDSCOUNCILBILLLIST-SEPTEMBER24,2018

DATE:09/19/2018CITYOFGRANDRAPIDSPAGE:4
TIME:08:44:27DEPARTMENTSUMMARYREPORT
ID:AP443000.CGR

INVOICESDUEON/BEFORE09/24/2018

VENDOR#NAMEAMOUNTDUE

STATEHAZ-MATRESPONSETEAM

0513235EMERGENCYRESPONSESOLUTIONS3,930.47
0605670FERRELLGASLP786.00

TOTAL4,798.62

CEMETERY

0201650BARGENINC4,500.00
0221650BURGGRAF'SACEHARDWARE16.22
0920060ITASCACOUNTYTREASURER294.97
1415590NORTHWESTGAS5,719.42

TOTAL10,530.61

DOMESTICANIMALCONTROLFAC

0920060ITASCACOUNTYTREASURER157.63

TOTAL157.63

TIF1-10RIVERHILLSAPT

1105530KENNEDY&GRAVEN162.00

TOTAL162.00

GENERALCAPITALIMPRVPROJECTS
2010-5MSRIVERPDBRIDGE
1900225SEH3,671.10

TOTAL2010-5MSRIVERPDBRIDGE3,671.10

PARKACQUISITION&DEVELOPMENT
PARKIMPROVEMENTS

0701510GAMETIME1,756.40

TOTALPARKIMPROVEMENTS1,756.40

CAPITALEQPTREPLACEMENTFUND
CAPITALOUTLAY-CIVICCENTER

9/1-9/17/18



CITYOFGRANDRAPIDSCOUNCILBILLLIST-SEPTEMBER24,2018

DATE:09/19/2018CITYOFGRANDRAPIDSPAGE:5
TIME:08:44:27DEPARTMENTSUMMARYREPORT
ID:AP443000.CGR

INVOICESDUEON/BEFORE09/24/2018

VENDOR#NAMEAMOUNTDUE

CAPITALEQPTREPLACEMENTFUND
CAPITALOUTLAY-CIVICCENTER

1309495MINUTEMANPRESS53.76
1920555STOKESPRINTING&OFFICE28.79

TOTALCAPITALOUTLAY-CIVICCENTER82.55

AIRPORTCAPITALIMPRVPROJECTS
2018GAAPRONCONSTRUCTION

1900225SEH17,390.00

TOTAL2018GAAPRONCONSTRUCTION17,390.00

2018INFRAST/CPTMNTIMPBONDS
2018NEIMPROVEMENTS

0301705CASPERCONSTRUCTIONINC33,359.62
1900225SEH40,487.75

TOTAL2018NEIMPROVEMENTS73,847.37

10THAVENUENE
0301705CASPERCONSTRUCTIONINC916.50

TOTAL10THAVENUENE916.50

2019INFRASTRUCTUREBONDS
2019-1GLFCOURSERDUTILEXT
1900225SEH1,135.76

TOTAL2019-1GLFCOURSERDUTILEXT1,135.76

2019-2COHASSETTRAIL
1900225SEH345.00

TOTAL2019-2COHASSETTRAIL345.00

STORMWATERUTILITY

0315455COLEHARDWAREINC25.46
0401804DAVISOILINC1,612.10
0801535HAMMERLUNDCONSTRUCTIONINC874.00
0920060ITASCACOUNTYTREASURER305.30

9/1-9/17/18



CITYOFGRANDRAPIDSCOUNCILBILLLIST-SEPTEMBER24,2018

DATE:09/19/2018CITYOFGRANDRAPIDSPAGE:6
TIME:08:44:27DEPARTMENTSUMMARYREPORT
ID:AP443000.CGR

INVOICESDUEON/BEFORE09/24/2018

VENDOR#NAMEAMOUNTDUE

STORMWATERUTILITY

1015326JOHNSONJET-LINEINC5,000.00
1200500L&MSUPPLY11.28
1309091SUPERONEFOODS64.19
1621125PUBLICUTILITIESCOMMISSION6,557.04
1901500SAMMY'SPIZZA324.37

TOTAL14,773.74

TOTALUNPAIDTOBEAPPROVEDINTHESUMOF:  $ 273,843.40
CHECKSISSUED-PRIORAPPROVAL

PRIORAPPROVAL
0114210D.ANDERSON-CHANGEFUND2,980.00
0116600APPLEVALLEY,CITYOF1,221.00
0201354B.BAIRD-PETTYCASHFUND5.45
0305530CENTURYLINKQC259.00
0418360DVSRENEWAL1,739.44
0605191FIDELITYSECURITYLIFEINSCO71.22
0718015GRANDRAPIDSCITYPAYROLL243,172.19
0718070GRANDRAPIDSSTATEBANK65.00
0815440HOLIDAYSTATIONSTORESLLC282.85
0920055ITASCACOUNTYRECORDER138.00
1101645LASHAKARELS37.95
1205095LEAGUEOFMNINSURANCETRUST2,000.00
1301146MARCOTECHNOLOGIES,LLC1,848.15
1305046MEDIACOMLLC11.55
1309098MINNESOTAMNITSERVICES443.80
1309199MINNESOTAENERGYRESOURCES73.39
1309265MNDEPTOFLABOR&INDUSTRY160.00
1309332MNSTATERETIREMENTSYSTEM1,620.00
1405850NEXTERACOMMUNICATIONSLLC444.98
1502645GARYO'BRIEN115.00
1516220OPERATINGENGINEERSLOCAL#49102,747.00
1601750PAULBUNYANCOMMUNICATIONS201.50
1609561PIONEERTELEPHONE9.63
1621130P.U.C.28,576.33
1913336MORGANSTANLEY145,000.00
2000490TDSMetrocom780.24
2100265U.S.BANK450.00
2114750UNUMLIFEINSURANCECOOFAMER259.94
2205637VERIZONWIRELESS2,056.16
2209665VISA3,883.76
2209705VISITGRANDRAPIDSINC48,460.34
2301700WASTEMANAGEMENTOFMNINC186.13

TOTALPRIORAPPROVALALLOWEDINTHESUMOF: $589,300.00

TOTALALLDEPARTMENTS863,143.40

9/1-9/17/18



CITYOFGRANDRAPIDS

LegislationDetails (WithText) 

File #: Version: Name: 18-05671ConsideracceptingtheresignationfromJeremiah
Puelston, Firefighter. 

Type: Status: AgendaItemConsentAgenda

Filecreated: Incontrol: 9/5/2018CityCouncil

Onagenda: Finalaction: 9/24/2018

Title: ConsideracceptingtheresignationfromJeremiahPuelston, Firefighter. 

Sponsors: 

Indexes: 

Codesections: 

Attachments: 

DateVer.ActionByActionResult

ConsideracceptingtheresignationfromJeremiahPuelston, Firefighter. 
BackgroundInformation: 
JeremiahPuelston, Firefighter, washiredonOctober25, 2005.  Inhisletterofresignation, Jeremiahstatedthathehas

hadalmost13yearsonandenjoyedeveryminuteofit.  Iamgratefulfortheopportunitytohaveservedwithagreat
organizationandagreatgroupofpeople."His13yearsofserviceontheGrandRapidsFireDepartmenthavebeen
greatlyappreciated. 

StaffRecommendation: 
FireChiefMikeLiebelandHumanResourcesDirectorLynnDeGrioarerecommendingacceptingtheresignationfrom
JeremiahPuelston, Firefighter, withappreciationforhis13yearsofserviceontheGrandRapidsFireDepartment. 

RequestedCityCouncilAction
MakeamotiontoaccepttheresignationofJeremiahPuelston, Firefighter, effectiveSeptember11, 2018. 

CITYOFGRANDRAPIDSPage1of1Printedon9/24/2018
poweredbyLegistar™ 



CITYOFGRANDRAPIDS

LegislationDetails (WithText) 

File #: Version: Name: 18-05951

Type: Status: AgendaItemConsentAgenda

Filecreated: Incontrol: 9/14/2018CityCouncil

Onagenda: Finalaction: 9/24/2018

Title: Consideradoptingaresolutionacceptinga $6,150grantfromtheMinnesotaBoardofFirefighter
TrainingandEducationfortheGrandRapidsFireDepartment. 

Sponsors: 

Indexes: 

Codesections: 

Attachments: MBFTEAwardLetter.pdf
FDMBFTEGntRes.pdf

DateVer.ActionByActionResult

Consideradoptingaresolutionacceptinga $6,150grantfromtheMinnesotaBoardofFirefighterTrainingandEducation
fortheGrandRapidsFireDepartment. 
BackgroundInformation: 
TheMinnesotaBoardofFirefighterTrainingandEducation (MBFTE) hasawardedtheGrandRapidsFireDepartment, 
underRound11trainingreimbursementprogram, $6,150. ThistrainingreimbursementawardisforMBFTEapproved
trainingconductedbetweenJuly1, 2018andJune30, 2019. 

StaffRecommendation: 
Pleaseconsiderapprovingaresolutiontoacceptthe $6,150grantfromtheMinnesotaFirefighterTrainingandEducation
MBFTE)  fortheGrandRapidsFireDepartment. 

RequestedCityCouncilAction
Makeamotionacceptingthe $6,150fromtheMinnesotaBoardofFirefighterTrainingandEducationfortheGrand
RapidsFireDepartment. 

CITYOFGRANDRAPIDSPage1of1Printedon9/24/2018
poweredbyLegistar™ 





Councilmemberintroducedthefollowingresolutionandmovedforitsadoption: 

RESOLUTIONNO.18- 

ARESOLUTIONACCEPTINGA$6,150.00GRANTFROMTHEMINNESOTABOARD
OFFIREFIGHTERTRAININGandEDUCATION(MBFTE)FORTHE

GRANDRAPIDSFIREDEPARTMENTTRAININGPROGRAM

WHEREAS,MinnesotaStateStatutes465.03,statesthatcitiesmayacceptgiftsofreal
orpersonalproperty,includingmoney,andusetheminaccordancewiththetermsthedonor
prescribes;and

WHEREAS,everysuchacceptanceshallbebyresolutionofthegoverningbody
adoptedbytwo-thirdsmajorityofitsmembers, 

NOWTHEREFORE,BEITRESOLVED,theCityCounciloftheCityofGrand
Rapids,ItascaCounty,Minnesota,acceptsthelisteddonationandtermsofthedonoras
follows: 

TheMinnesotaBoardofFirefighterTraining&Educationhasgrantedthe
GrandRapidsFireDepartmenta$6,150.00Round11TrainingReimbursement
GrantfortheperiodJuly1,2018throughJune30,2019. 

thAdoptedthis24dayofSeptember2018. 

DaleC.Adams,Mayor

Attest: 

KimberlyJohnson-Gibeau,CityClerk

Councilmembersecondedtheforegoingresolutionandthefollowingvotedinfavorthereof:; 
andthefollowingvotedagainstsame:None,wherebytheresolutionwasdeclareddulypassed
andadopted. 



CITYOFGRANDRAPIDS

LegislationDetails (WithText) 

File #: Version: Name: 18-05971Preliminary2018Levy/Payable2019

Type: Status: AgendaItemConsentAgenda

Filecreated: Incontrol: 9/17/2018CityCouncil

Onagenda: Finalaction: 9/24/2018

Title: Considerapprovingaresolutionadoptingthe2018proposedlevy/collectible2019andsetting
December3, 2018at6:00p.m. todiscusstheproposedbudget, levyandallowforpubliccomment
andDecember17, 2018forthesubsequentmeetingtoadoptthefinallevyandbudget. 

Sponsors: 

Indexes: 

Codesections: 

Attachments: 2019levyandtaxrateall49ers
Preliminarylevy_budget92418res

DateVer.ActionByActionResult

Considerapprovingaresolutionadoptingthe2018proposedlevy/collectible2019andsettingDecember3, 2018at6:00
p.m. todiscusstheproposedbudget, levyandallowforpubliccommentandDecember17, 2018forthesubsequent
meetingtoadoptthefinallevyandbudget. 
BackgroundInformation: 
AttachedisaresolutionadoptingtheProposed2018leviespayablein2019andtheProposedoperatingexpenditures
budget. Thefollowingtableidentifiesandcomparestaxcapacity, fiscaldisparities, andleviesfrom2018toproposed
2019: 

SummaryofTaxCapacityand
Levy
2018vs. 2019

Item20182019Inc./Decr. 
TaxCapacity9,614,2929,841,0042.36% 
AbatementLevy00
TIFCapturedTaxIncrement( 255,705)( 291,480) 13.99% 
FiscalDisparitiesContribution( 1,216,383)( 1,219,912)0.29% 
TaxableTaxCapacity8,142,2048,329,6122.30% 

CertifiedLevy7,408,1787,719,0234.20% 
LessFiscalDisparitiesLevy( 691,411)( 751,271) 8.66% 
NetLevy6,716,7676,967,7523.74% 

TaxRate82.493% 83.650% 1.157% 

CitiesarenolongerrequiredtoholdaTruthinTaxationhearing, buttheyarerequiredtoholdasinglemeetingtodiscuss
thebudgetandlevyandatwhichtimethepublicisallowedtospeak.Thismeetingmaybepartofaregularscheduled

CITYOFGRANDRAPIDSPage1of2Printedon9/24/2018
poweredbyLegistar™ 



File #:18-0597,Version:1

meetingbutmustbeheldafter6:00p.m. WhentheCitycalendarwasadoptedinDecember2017, itwasdeterminedthat
thedateforthehearingwouldbeDecember3, 2018. Thetimeanddateswillbeontheparcelspecificnoticessentoutby
ItascaCounty, sotheycannotbechangedoncecertifiedtotheCounty. 
TheCityhastocertifyapreliminarylevytotheCountyAuditorbyOctober1, 2018. Thefinallevyadoptedbythe
CouncilinDecembercanbelessthanthepreliminarylevy, butitcannotbemore. TheCouncilwillcontinuetoworkon
thebudgetuntilitsadoptioninDecember. 

StaffRecommendation: 
Staffrecommendsapprovingaresolutionadoptingthe2018proposedlevy/collectiblein2019andsettingDecember3, 
2018at6:00p.m. todiscusstheproposedbudget, levyandallowforpubliccommentandDecember17, 2018forthe
subsequentmeetingtoadoptthefinallevyandbudget. 

RequestedCityCouncilAction
Makeamotionapprovingaresolutionadoptingthe2018proposedlevy/collectiblein2019andsettingDecember3, 2018
at6:00p.m. todiscusstheproposedbudget, levyandallowforpubliccommentandDecember17, 2018forthe
subsequentmeetingtoadoptthefinallevyandbudget. 

CITYOFGRANDRAPIDSPage2of2Printedon9/24/2018
poweredbyLegistar™ 



PROJECTEDLEVY&TAXRATE
CITYOFGRANDRAPIDS

PREVIOUSLYCERTIFIEDLEVIESAND2018PROPOSEDLEVY

2014Levy2015Levy2016Levy2017Levy2018Levy
Payable2015Payable2016Payable2017Payable2018Payable2019

GeneralFund4,168,2424,390,8294,539,5644,575,4784,839,012
LibraryFund612,716632,999666,240702,687702,687
Cemetery164,497198,500189,446198,575203,540
GREDALevy60,00060,00060,00060,00060,000
LevyInternalLoan-EquipPurchases141,588141,588120,000175,000219,000
AbatementLevies-St.Joe's30,00025,00025,00025,00025,000
SpecialLevies----- 
TotalLevyRequiredforOperations5,177,0425,448,9165,600,2505,736,7406,049,239

BondedIndebtedness1,668,1231,502,6441,658,4241,671,4381,669,784

GROSSLEVY6,845,1666,951,5607,258,6747,408,1787,719,023

Less: 
FundBalanceContribution----- 

CERTIFIEDLEVY6,845,1666,951,5607,258,6747,408,1787,719,023
15.95%1.55%4.42%2.06%4.20% 

2018ESTIMATEDTAXCAPACITYANDPROPOSEDLEVY

TAXCAPACITY$9,841,004CERTIFIEDLEVY$7,719,023
Less: 

AbatementLevy-Less: 
TIFCapturedtaxincrement(291,480)Fiscaldisparitiesdistributionlevy(751,271) 
FiscalDisparitiescontribution(1,219,912) 

Taxabletaxcapacity*$ 8,329,612 Netamountleviedtopropertyowners$ 6,967,752

2005-2018TAXABLETAXCAPACITY,CERTIFIEDLEVYandCITYTAXRATE
and2019ESTIMATEDTAXABLETAXCAPACITY
and2019ESTIMATEDLEVYandCITYTAXRATE

TAXTAXABLENETCITYCITY/TOWNSHIPTOTAL
YEARTAXCERTIFIEDTAXTAXTAX
PAYABLECAPACITYLEVYRATERATERATE

20055,402,8303,868,94771.3394.60375.942
20065,692,5343,977,33769.8694.45274.321
20076,224,8934,091,10865.7222.97268.694
20086,851,9714,503,25165.7223.83469.556
20097,919,9274,677,71259.0631.84160.904
20107,115,2674,631,70565.0951.27166.366
20117,647,3534,885,89461.6022.28863.890
20127,014,4564,874,00667.0192.46669.485
20137,346,0135,068,67466.6442.35568.999
20147,014,2085,562,85976.8422.46679.308
20158,067,8676,393,37977.2062.03979.245
20168,140,6786,450,06376.7942.43879.232
20178,171,7946,717,85479.8902.31882.208
20188,142,2046,716,76780.0542.43982.493
20198,329,6126,967,75281.2072.44483.650



5.76% 
0.00% 
2.50% 
0.00% 

25.14% 
0.00% 

5.45% 

0.10% 

4.20% 



Councilmemberintroducedthefollowingresolutionandmovedforitsadoption: 

RESOLUTIONNO.18- 

ARESOLUTIONADOPTINGTHEPROPOSED2018LEVIESPAYABLEIN2019ANDTHE
PROPOSED2019OPERATINGEXPENDITUREBUDGET

WHEREAS,asaresultoflegislationpassedinthe2009Legislativesession,therequirementto
holdaspecialTruthinTaxationpublichearing,continuationhearing,andlevyadoptionhearinghave
beenrepealed,and

WHEREAS,citiesarestillrequiredtoholdasinglemeetingtodiscussthebudgetandlevyand
atwhichtimethepublicisallowedtospeak,and

WHEREAS,thismeetingmaybepartofaregularlyscheduledmeeting,butmustoccurbetween
thedatesofNovember24,2018andDecember28,2018andbeheldafter6:00p.m.andthepublicmust
beallowedtospeak,and

WHEREAS,theCitystaffhasbeenworkingwiththeCityCounciltosetthe2019proposed
budgetandthisbudgetandlevywerepresentedtotheCityCouncilonSeptember17,2018,and

WHEREAS,theCityofGrandRapidsacknowledgetheGreenwayJointRecreationAssociation
Boardlevyof$300,000for2018taxescollectable2019,and

NOWTHEREFORE,BEITRESOLVED,bytheCityCounciloftheCityofGrandRapids, 
Minnesotathatitdoesestablishaproposedoperatingexpenditurebudgetfortheyearof2019of
9,275,774,and

BEITFURTHERRESOLVED,bytheCityCounciloftheCityofGrandRapids,Minnesota, 
thattheinitiallevyfortheCityofGrandRapidsfor2018taxescollectible2019beasfollows: 

GeneralFund$4,839,012
RegionalLibraryFund702,687
ItascaCalvaryCemetery203,540
GrandRapidsEconomicDevelopmentAuthority60,000
Inter-fundLoanRepayment219,000
AbatementLevies25,000
2009CImprovementBonds305,151
2010AImprovementBonds54,608
2010DebtStudyReduction(105,000) 
2011ImprovementBonds58,755
2012AImprovementBonds131,572
2013ARefundingBonds101,036
2013BReconstructionBonds113,133
2014AReconstructionBonds287,117
2016AReconstructionBonds149,659
2017AReconstructionBonds170,400
2017BRefundingBonds248,353
2018ASt.Reconst.&CIPBonds155,000
TOTALCERTIFIEDTOCOUNTYAUDITOR$7,719,023



BEITFURTHERRESOLVED,bytheCityCounciloftheCityofGrandRapids,Minnesota, 
thattheCitycertifiestotheCountyAuditorthefollowingdates: 
December3,2018at6:00p.m.todiscusstheproposedbudgetandlevyandallowforpublic
commentand
December17,2018forthesubsequentmeetingfortheadoptionofthefinallevyandbudget. 

Adoptedthis24thdayofSeptember2018. 

DaleAdams,Mayor

Attest: 

KimJohnson-Gibeau,CityClerk

Councilmembersecondedtheforegoingresolutionandthefollowingvotedinfavorthereof:;andthe
followingvotedagainstsame:None,wherebytheresolutionwasdeclareddulypassedandadopted. 



CITYOFGRANDRAPIDS

LegislationDetails (WithText) 

File #: Version: Name: 18-06021CP2011-3CallPublicHearing

Type: Status: AgendaItemConsentAgenda

Filecreated: Incontrol: 9/17/2018CityCouncil

Onagenda: Finalaction: 9/24/2018

Title: ConsideradoptingaresolutionestablishingapublichearingonOctober8, 2018onproposed
assessmentsforCP2011-3, 2018NEImprovementsProject. 

Sponsors: 

Indexes: 

Codesections: 

Attachments: 9-24-18ResolutionCP2011-3HearingforAssessments

DateVer.ActionByActionResult

ConsideradoptingaresolutionestablishingapublichearingonOctober8, 2018onproposedassessmentsforCP2011-3, 
2018NEImprovementsProject. 
BackgroundInformation: 
CP2011-3, 2018NEImprovementsProjectiscompleteandreadyforlevyingfinalassessments.  Theattachedresolution
establishesapublichearingwhichisrequiredpriortoadoptingfinalassessments. 

StaffRecommendation: 
CitystaffisrecommendingadoptingtheattachedresolutionestablishingapublichearingonproposedassessmentsforCP
2011-3, 2018NEImprovementsProject. 

RequestedCityCouncilAction
MakeamotionadoptingaresolutionestablishingapublichearingonproposedassessmentsforCP2011-3, 2018NE
ImprovementsProject. 
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Councilmember __________ introducedthefollowingresolutionandmovedforitsadoption: 

RESOLUTIONNO.18-__ 

ARESOLUTIONFORPUBLICHEARINGONPROPOSEDASSESSMENTSFOR
2018NortheastImprovementsProject;CityProject2011-3

WHEREAS, aresolutionpassedbytheCouncilonSeptember24, 2018, theCityClerkwas
directedtoprepareaproposedassessmentofthecosttoimproveexistingpublicinfrastructurewithinthe

ththththrightofwayandutilityoralleyeasementsof7StreetNEfrom7AvenueNEto13AvenueNE, 11
ththththAvenueNEfrom7StreetNEtotheSportsComplexEntrance,  10AvenueNEfrom5StreetNEto7

ththththStreetNE, theAlleybetween6AvenueNEand7AvenueNEfrom6StreetNEto7StreetNE, by
reconstructingstreets, stormsewer, sanitarysewer, streetlights, sidewalks, andassociated

andappurtenances

WHEREAS, theCityClerkhasnotifiedtheCouncilthatsuchproposedassessmenthasbeenor
willbecompletedandfiledintheClerk’sofficeforpublicinspection, 

NOW, THEREFORE, BEITRESOLVEDBYTHECITYCOUNCILOFGRANDRAPIDS,  
MINNESOTA: 

th1.Ahearingshallbeheldonthe8dayofOctober, 2018, intheCityHallCouncilChambersat
5:30p.m., topassuponsuchproposedassessment, andatsuchtimeandplaceallpersonsowning
propertyaffectedbysuchimprovementwillbegivenanopportunitytobeheardwithreferenceto
suchassessment. 

2.TheCityClerkisherebydirectedtocauseanoticeofthehearingontheproposedassessmentto
bepublishedonceintheofficialnewspaperatleasttwoweekspriortothehearing, andshallstate
inthenoticethetotalcostoftheimprovement.  TheCityClerkshallalsocausemailednoticeto
begiventotheownerofeachparceldescribedintheassessmentrollnotlessthantendaysprior
tothehearings. 

3.Theownerofanypropertysoassessedmay, atanytimepriortocertificationoftheassessmentto
theCountyAuditor, paythewholeoftheassessmentonsuchproperty, withinterestaccruedto
thedateofpayment, totheCityClerk, exceptthatnointerestshallbechargediftheentire
assessmentispaidwithin30daysfromtheadoptionoftheassessment.  Thepropertyownermay,  
atanytimethereafter, paytotheCityClerktheentireamountoftheassessmentremaining
unpaid, withinterestaccruedtoDecember31oftheyearinwhichsuchpaymentismade.  Such
paymentmustbemadebeforeNovember15, orinterestwillbechargedthroughDecember31of
thesucceedingyear. 

thAdoptedbytheCouncilthis24dayofSeptember, 2018. 

DaleAdams, Mayor
ATTEST: 

KimberlyJohnson-Gibeau, CityClerk

Councilmember secondedtheforegoingresolutionandthefollowingvotedinfavorthereof:     ; and
thefollowingvotedagainstsame: ; wherebytheresolutionwasdeclareddulypassedandadopted. 



CITYOFGRANDRAPIDS

LegislationDetails (WithText) 

File #: Version: Name: 18-06051CP2011-3Declarecosts

Type: Status: AgendaItemConsentAgenda

Filecreated: Incontrol: 9/18/2018CityCouncil

Onagenda: Finalaction: 9/24/2018

Title: Consideradoptingaresolutiondeclaringthecosttobeassessedandorderingthepreparationof
proposedassessmentsforCP2011-3, 2018NEImprovementsProject. 

Sponsors: 

Indexes: 

Codesections: 

Attachments: 9-24-18ResolutionCP2011-3DeclaringCosts.pdf

DateVer.ActionByActionResult

Consideradoptingaresolutiondeclaringthecosttobeassessedandorderingthepreparationofproposedassessmentsfor
CP2011-3, 2018NEImprovementsProject. 
BackgroundInformation: 
CP2011-3, 2018NEImprovementsProjectiscompleteandreadytoprocessspecialassessments.  Theattached
resolutiondirectsstafftopreparethefinalassessments. 
StaffRecommendation: 
Citystaffisrecommendingadoptingtheattachedresolutiondeclaringcosttobeassessedandorderingthepreparationof
proposedassessmentsforCP2011-3, 2018NEImprovementsProject. 
RequestedCityCouncilAction
Makeamotionadoptingaresolutiondeclaringthecosttobeassessedandorderingthepreparationofproposed
assessmentsforCP2011-3, 2018NEImprovementsProject. 
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Councilmember __________ introducedthefollowingresolutionandmovedforitsadoption:  

RESOLUTIONNO.18-__  

ARESOLUTIONDECLARINGTHECOSTTOBEASSESSEDAND
ORDERINGTHEPREPARATIONOFPROPOSEDASSESSMENTFOR

2018NortheastImprovementsProject
CityProject2011-3

WHEREAS, acontractwasletandcostwasdeterminedtoimproveexistingpublicinfrastructure
thththwithintherightofwayandutilityoralleyeasementsof7StreetNEfrom7AvenueNEto13Avenue

ththththNE, 11AvenueNEfrom7StreetNEtotheSportsComplexEntrance,  10AvenueNEfrom5Street
thththththNEto7StreetNE, theAlleybetween6AvenueNEand7AvenueNEfrom6StreetNEto7Street

NE, byreconstructingstreets, stormsewer, sanitarysewer, streetlights, sidewalks, andassociated
appurtenances, and

Theimprovementcost, includingchangeorders, was $2,149,000andtheexpensesincurredin
makingtheimprovementsamountto $595,975, sothatthetotalcostoftheimprovementswillbe
2,744,975.   

NOW, THEREFORE, BEITRESOLVEDBYTHECITYCOUNCILOFGRANDRAPIDS,  
MINNESOTA:  

1.  TheportionofthecostofsuchimprovementtobepaidbytheCityisherebydeclaredtobe $1,952,082
andtheportionofthecosttobeassessedagainstbenefitedpropertyownersisdeclaredtobeanamount
nottoexceed $396,229.  

2.  Assessmentsshallbepayableinequalannualinstallmentsextendingoveraperiodof15years, thefirst
oftheinstallmentstobepayableonorbeforethefirstMondayinJanuary2018, andshallbearinterestat
therateof3.16percentperannumfromthedateoftheadoptionoftheassessmentresolution.  

3.  TheCityClerk, withtheassistanceoftheCityEngineeringDepartmentStaff, shallforthwithcalculate
theproperamounttobespeciallyassessedforsuchimprovementagainsteveryassessablelot, piece, or
parceloflandwithinthedistrictaffected, withoutregardtocashvaluation, asprovidedbylaw, andshall
fileacopyofsuchproposedassessmentintheClerk’sofficeforpublicinspection.  

4.  TheCityClerkshall, uponthecompletionofsuchproposedassessment, notifytheCouncilthereof.  

thAdoptedbytheCouncilthis24dayofSeptember, 2018.  

DaleAdams, Mayor
ATTEST: 

KimberlyJohnson-Gibeau, CityClerk

Councilmember secondedtheforegoingresolutionandthefollowingvotedinfavorthereof:     ; and
thefollowingvotedagainstsame: ; wherebytheresolutionwasdeclareddulypassedandadopted.  



CITYOFGRANDRAPIDS

LegislationDetails (WithText) 

File #: Version: Name: 18-06061

Type: Status: AgendaItemConsentAgenda

Filecreated: Incontrol: 9/18/2018CityCouncil

Onagenda: Finalaction: 9/24/2018

Title: ConsiderrejectingthebidforCapitalImprovementsattheFireHall. 

Sponsors: 

Indexes: 

Codesections: 

Attachments: 18079bidrejectionletter
18079BidTab

DateVer.ActionByActionResult

ConsiderrejectingthebidforCapitalImprovementsattheFireHall. 
BackgroundInformation: 
BidswereopenedfortheCapitalImprovementsattheFireHall. Onlyonebidwasreceivedandcameinmuchhigher
thanthebudgetestimates. Citystaffrecommendsrejectingthebidandre-bidtheFireHallimprovementswithamodified
scopeofwork, alongwiththeCapitalImprovementsforCityHalltobecompletedinthesummerof2019. 

StaffRecommendation: 
StaffrecommendsrejectingthebidforFireHallCapitalImprovementsandre-bidingwithamodifiedscopeofwork, 
alongwiththeCapitalImprovementsatCityHall. 

RequestedCityCouncilAction
MakeamotionrejectingthebidforFireHallCapitalImprovementsandre-bidingwithamodifiedscopeofwork, along
withtheCapitalImprovementsatCityHall. 
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September18, 2018

NathanMorlan, FacilitiesMaintenanceManager
CityofGrandRapids
420NorthPokegamaAvenue
GrandRapids, MN55744

RE: BidRejectionLetter
GrandRapids2018CapitalMaintenanceImprovements
FireHall
GrandRapids, Minnesota
DSGWProject # 18079

DearMr. Morlan:  

BidswerereceivedattheCityofGrandRapidsonThursday, September6, 2018.  Atotalofonebid
wasreceived.  

Afterreviewingwiththeprojectteamandleadershipithasbeendecidedtorejectthesinglebid
received, andtorebidtheFireHallscopeofworkwiththeCityHallprojectinlateFall2018.  This
workwouldstartintheSpringof2019.  

Ifyouhaveanyquestions, donothesitatetocontactouroffice.  

Sincerely,  

DSGWArchitects, Inc.  

ErikC. Wedge, AIA, LEEDAP, NCARB
Principal, Architect

ECW:jl

DULUTH TWINCITIES VIRGINIA



BID TABULATION
GrandRapids2018CapitalMaintenanceImprovements FireHall
GrandRapids, MN

BIDDATE/TIME: 9/6/18@2:00PM DSGWProject018079.00
BIDLOCATION: OfficeoftheCityAdministrator,GrandRapidsCityHall

420NorthPokegamaAvenue, GrandRapids, MN55744

BID ADD
BIDDER BOND 1 & 2 BASEBID NOTES

Y/N Y/N

HawkConstruction YY $497,160.00GrandRapids, Minnesota



CITYOFGRANDRAPIDS

LegislationDetails (WithText) 

File #: Version: Name: 18-06101OperatingTransfer-GenFndtoSWU #33,000

Type: Status: AgendaItemConsentAgenda

Filecreated: Incontrol: 9/19/2018CityCouncil

Onagenda: Finalaction: 9/24/2018

Title: ConsiderapprovingaresolutionauthorizinganoperatingtransferfromtheGeneralFundtothe
EnterpriseFund-StormWaterUtilityFundintheamountof $33,000. 

Sponsors: 

Indexes: 

Codesections: 

Attachments: 33,000operatingtransferfromGFto655-SnoGO

DateVer.ActionByActionResult

ConsiderapprovingaresolutionauthorizinganoperatingtransferfromtheGeneralFundtotheEnterpriseFund-Storm
WaterUtilityFundintheamountof $33,000. 
BackgroundInformation: 
AttheJanuary22, 2018CityCouncilMeeting, theCityCouncilapprovedPublicWorkstopurchasetheTymco500X
Sweeper, fromTymco, Inc.'sDealer, EnvironmentalEquipment & Services, IncthroughtheStormWaterUtilityFund. 
Thispurchasealsoincludedfinancing $61,468.35throughtheirMunicipalLease/PurchaseProgramforoneyear. Atthat
time, weenteredintoanagreementwithMacQueenEquipmentInc., tosellthe2013SnoGosnowbloweronconsignment. 
ItwastheCity'sintentiontousetheproceedsfromthesaleofthesnowblowertohelpassistwiththefinalleasepayment
ontheTymcosweeper. 
AttheAugust13, 2018CityCouncilMeeting, theCityCouncilapprovedamotiontoacceptanofferof $33,000forthe
2013SnoGosnowblower. ThesaleproceedswereplacedintheGeneralFundbecausethatiswherethe2013SnoGo
snowblowerwasrecordedasageneralfundcapitalasset. 

StaffRecommendation: 
StaffrecommendsapprovingaresolutionauthorizinganoperatingtransferfromtheGeneralFundtotheEnterpriseFund- 
StormWaterUtilityFundintheamountof $33,000. 

RequestedCityCouncilAction
MakeamotionapprovingaresolutionauthorizinganoperatingtransferfromtheGeneralFundtotheEnterpriseFund- 
StormWaterUtilityFundintheamountof $33,000. 

CITYOFGRANDRAPIDSPage1of1Printedon9/24/2018
poweredbyLegistar™ 



Councilmemberintroducedthefollowingresolutionandmovedforitsadoption: 

RESOLUTIONNO.18- 

ARESOLUTIONAUTHORIZINGANOPERATINGTRANSFERFROMTHEGENERAL
FUNDTOTHEENTERPRISEFUND-STORMWATERUTILITYFUNDINTHE

AMOUNTOF$33,000

WHEREAS,attheJanuary22,2018Councilmeeting,theCouncilapprovedPublic
WorkstopurchasetheTymco500XSweeperthroughtheStormWaterUtilityFund,and

WHEREAS,thepurchaseincludedfinancing$61,468.35throughMunicipal
Lease/PurchaseProgramforoneyear,and

WHEREAS,attheAugust13,2018CityCouncilMeeting,theCityCouncilapproveda
motiontoacceptanofferof$33,000forthe2013SnoGosnowbloweranditwastheCity’s
intentiontousetheproceedsfromthesaleofthe2013SnoGoSnowblowertoassistwiththe
lease/purchasepayment,and

NOWTHEREFORE,BEITRESOLVED,theCityCounciloftheCityofGrand
Rapids,ItascaCounty,Minnesota,authorizesanoperatingtransferfromtheGeneralFundto
theEnterpriseFund-StormWaterUtilityFundintheamountof$33,000. 

thAdoptedthis24dayofSeptember2018. 

DaleAdams,Mayor

Attest: 

KimJohnson-Gibeau,CityClerk

Councilmembersecondedtheforegoingresolutionandthefollowingvotedinfavorthereof:; 
andthefollowingvotedagainstsame:None,wherebytheresolutionwasdeclareddulypassed
andadopted. 



CITYOFGRANDRAPIDS

LegislationDetails (WithText) 

File #: Version: Name: 18-06111

Type: Status: AgendaItemConsentAgenda

Filecreated: Incontrol: 9/19/2018CityCouncil

Onagenda: Finalaction: 9/24/2018

Title: ConsidervoidinglostAccountsPayablecheck #128589, issueanewcheck, andwaivingbond
requirementsforcheckissuedtoJanellHecimovich, intheamountof $46.00. 

Sponsors: 

Indexes: 

Codesections: 

Attachments: JHecimovichAffidavit.pdf

DateVer.ActionByActionResult

ConsidervoidinglostAccountsPayablecheck #128589, issueanewcheck, andwaivingbondrequirementsforcheck
issuedtoJanellHecimovich, intheamountof $46.00. 
BackgroundInformation: 
Accountpayablecheck #128589issuedtoJanellHecimovichonOctober3, 2016islost. JanellHecimovichhas
completedanAffidavitofLostCheck. 

RequestedCityCouncilAction
MakeamotiontovoidlostAccountsPayablecheck #128589, issueanewcheck, andwaivingbondrequirementsfor
checkissuedtoJanellHecimovich, intheamountof $46.00. 
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LegislationDetails (WithText) 

File #: Version: Name: 18-06121HirePT-Hyduke, Ruby

Type: Status: AgendaItemConsentAgenda

Filecreated: Incontrol: 9/19/2018CityCouncil

Onagenda: Finalaction: 9/24/2018

Title: Considerapprovingthehiringofaregularpart-timeemployeeattheGrandRapidsParkand
RecreationDepartmentandtheIRACivicCenter. 

Sponsors: 

Indexes: 

Codesections: 

Attachments: 

DateVer.ActionByActionResult

Considerapprovingthehiringofaregularpart-timeemployeeattheGrandRapidsParkandRecreationDepartmentand
theIRACivicCenter. 
BackgroundInformation: 
RubyHydukewillbehiredwiththeGrandRapidsParkandRecreationDepartmentandtheIRACivicCenterasaregular
part-timeconcessionemployeestartingat $9.65perhourandthiswillbepartoftheannualoperatingbudget.  Her
employmentwillbeginonSeptember25, 2018andcompletedonDecember31, 2018. 

StaffRecommendation: 
Citystaffisrecommendingtheapprovalofhiringofaregularpart-timeemployeewiththeGrandRapidsParkand
RecreationDepartmentandtheIRACivicCenter. 

RequestedCityCouncilAction
Makeamotionapprovingthehiringofaregularpart-timeemployeewiththeGrandRapidsParkandRecreation
DepartmentandtheIRACivicCenter. 
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LegislationDetails (WithText) 

File #: Version: Name: 18-06131Adv.-AmericanBankoftheNorth

Type: Status: AgendaItemConsentAgenda

Filecreated: Incontrol: 9/19/2018CityCouncil

Onagenda: Finalaction: 9/24/2018

Title: ConsiderenteringintoanagreementwithanareabusinessforadvertisingattheIRACivicCenter. 

Sponsors: 

Indexes: 

Codesections: 

Attachments: AmericanBank-prtlysigned

DateVer.ActionByActionResult

ConsiderenteringintoanagreementwithanareabusinessforadvertisingattheIRACivicCenter. 
BackgroundInformation: 
In1993, theCityCouncilapprovedtheCivicCenteradvertisingpolicytogeneraterevenuetooffsetoperatingcosts.  As
partofthispolicy, agreementsarerenewedattheendofeachterm.  Thefollowingisanewagreement: 

AmericanBankoftheNorth-January1, 2019-December31, 2020forawallsign-$800for2019and $800for2020. 

StaffRecommendation: 
CitystaffisrecommendingapprovalofenteringintoanagreementwithanareabusinessforadvertisingattheIRACivic
Center. 

RequestedCityCouncilAction
MakeamotiontoapproveenteringintoanagreementwithanareabusinessesforadvertisingattheIRACivicCenter. 
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CITYOFGRANDRAPIDS

LegislationDetails (WithText) 

File #: Version: Name: 18-06161ElectionJudges

Type: Status: AgendaItemConsentAgenda

Filecreated: Incontrol: 9/20/2018CityCouncil

Onagenda: Finalaction: 9/24/2018

Title: Considerappointmentofelectionjudges. 

Sponsors: 

Indexes: 

Codesections: 

Attachments: 

DateVer.ActionByActionResult

Considerappointmentofelectionjudges. 
BackgroundInformation: 
Electionjudgesarerequiredtobeattheirassignedpollingplacesby6:00AM, withpollsopenfrom8:00AM - 8:00PM, 
makingforextremelylongdays.  Wehavelearnedthathavinganextrajudge, sometimesforonlypartoftheday, 
providestheopportunityforjudgestorotatebreaksandmealtimeswithoutimpactingservicetovoters.  TheCityof
GrandRapidsprecinctshadahighturnoutandwewereabletofindindividualswillingtotrainandserveonshortnotice. 
Thefollowingisalistofjudgeswearerequestingapprovalforserviceattheprimaryandgeneralelectionsfor2018. 

BrittneyBluhm
BettyFremont
JenniferHamman
CrystalLyman
AndreaSanborn

StaffRecommendation: 
Approveappointment. 

RequestedCityCouncilAction
MakeamotiontoappointBrittneyBluhm, BettyFremont, JenniferHamman, CrystalLymanandAndreaSanbornas
electionjudgesfor2018primaryandgeneralelections. 
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File #: Version: Name: 18-06151Board & CommissionMinutes

Type: Status: MinutesApproved

Filecreated: Incontrol: 9/19/2018CityCouncil

Onagenda: Finalaction: 9/24/2018

Title: Board & CommissionMinutes

Sponsors: 

Indexes: 

Codesections: 

Attachments: August15, 2018PUCminutes.pdf
August28, 2018PUCminutes.pdf
August21, 2018GolfBoardminutes.pdf

DateVer.ActionByActionResult

Board & CommissionMinutes
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GRANDRAPIDSGOLFCOURSEBOARD
REGULARMONTHLYMEETING

August21, 2018
7:00AM

Present:  LarryO’Brien, KellyKirwin, BradGallop, PatPollard

Absent:  ToddRoth

Staff: BobCahillDirectorofGolf
SteveRossGroundsSuperintendent

I. PatPollardcalledthemeetingtoorder.    

II. BradGallopmadeamotiontoaccepttheminutesoftheJuly17, 2018Boardmeeting.  Kelly
Kirwinsecondedthemotion.  Themotionpassed.    

III. Considerationofmonthlybills: KellyKirwinmadeamotiontoapprovethebilllist.  BradGallop
secondedthemotion.  Themotionpassed.    

ABBYOX 600.00
AMERIPRIDESERVICESINC 79.39
ARROWHEADTRANSIT 500.00
BLOOMERSGARDENCENTER 89.83
BUNESSEPTICSERVICEINC 1,783.00
BURGGRAF'SACEHARDWARE 443.97
CENTRALLANDSCAPESUPPLYINC 395.97
CITYOFCOHASSET 80.16
COLEHARDWAREINC 84.43
DAVISOILINC 2,155.26
EAGLERIDGEGOLFCOURSE 1,215.20
FIDELDYBROS. WELLDRILLING 1,845.64
GARTNERREFRIGERATIONCO 558.97
CITYOFGRANDRAPIDS 1,584.00
GRANDRAPIDSCITYPAYROLL 27,359.58
GRANDRAPIDSGREENHOUSE 9.29
GROOMSYARDSERVICES 400.00
L&MSUPPLY 106.65
MNDEPTOFLABOR & INDUSTRY 20.00
MINNESOTAREVENUE 5,426.99
MINNESOTATORO 3,135.82
MINNESOTAUNEMPLOYMENTCOMPFD 3,336.00
NORTHERNLAKESWINDOWCLEANING 299.24
NORTHLANDPORTABLES 208.76
NORTHERNOFFICEOUTFITTERINC 374.01
OPERATINGENGINEERSLOCAL #49 1,402.00
P.U.C.   5,458.73
NORTHERNMNWATERCONDDBA 159.83
RAPIDGARAGEDOORCOMPANYINC 189.00
RAPIDSPLUMBING & HEATINGINC 576.00
RAPIDRENTALINC 510.00
ROSSGOLFCOURSE 4,334.58
SERVPRO 2,438.98
SIMSUPPLYINC 382.63
STOKESPRINTING & OFFICE 707.34
TDSMetrocom 185.65
THETESSMANCOMPANY 672.69
TRUNORTHELECTRICLLC 568.69
VERIZONWIRELESS 63.62



WASTEMANAGEMENTOFMNINC 274.39

TOTALALLVENDORS:  70,016.29

IV. Visitors: AbbyOxfromAbbyOxMarketing

V. GroundsSuperintendent: SteveRossreported.  Workcontinueson #14green. Thegreenhas
beentakenoutofservice, whichhasallowedthegreentohealbetter.  Anupdatewasprovided
ontheirrigationsystemthatwasdamagedbythelightningstrike. BradGallopmadeamotionto
obtainpermissionfromtheCityCounciltomoveaheadwithexpendingtheresourcestofixthe
problemcausedbythelightningstrike.  KellyKirwinsecondedthemotion.  Themotionpassed.  

VI. Concessions: Noreport

VII. DirectorofGolf: BobCahillreported.  Plansforpromotingthepurchaseof2019seasonpasses
andreceivingfreegolfafterSeptember1werediscussedaswellaspromotinglateSeptember
golfatareducedrate.  

VIII. OldBusiness:  None

IX. NewBusiness: None

X. CorrespondenceandOpenDiscussion: None.  

XI. Adjourn: BradGallopmadeamotiontoadjournthemeeting. KellyKirwinsecondedthemotion.   
Themotionpassed.  

RespectfullySubmitted,  

LarryO’Brien
RecordingSecretary
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CommunityDevelopment
DepartmentReport

September24, 2018

CommunityDevelopmentDepartment



BuildingSafetyActivity
BuildingPermitYearEnd & August31

Statistics

BuildingPermitTotals
2004-2018YearEndandAugust31YTDStatistics

Community



BuildingSafetyActivity
PermitValuationYearEnd & August31

Statistics

BuildingPermitValuationHistory
2004-2018YearEndandAugust31YTDStatistics

CommunityDevelopmentDepartment



BuildingSafetyActivity
YearEnd & August31Statistics

Previouschartsdonotaccountfor46ZoningPermitsforprojectsvaluedat $177K
CommunityDevelopmentDepartment



BuildingSafetyActivity
PermitHighlights

7NewSingleFamilyasof8/31 (4sitebuilt 3manufactured)-$925.5K
12in2016, 10in2017,yearendaverage = 13.2) 

MajorNewCommercial
thDr. RyanMueller (GROrthodontics) OrthodonticsOffice  (615NE4St.) -$559K

ndAffinityPlusFederalCreditUnion NewBankFacility (2120SE2Ave.) -$2.3M
GrandItascaClinic & Hospital storagebuilding (1601GolfCourseRd.) -$230K

rdJeanMcInerney(formerTic-Tac-ToeBldg.) NewComm./2-appartments (505NW3Ave.) -$210K
thGR/ItascaCo. Airport (Bostyancic) Aircrafthangar (1500SE7Ave.) -$250K

CommercialRemodels/Additions/Repairs
th1000LakesSportsremodelformerBridgeman's (331NW4St. )-$237K

MinersInc./Super1Foods Interior/Exteriorremodel & repairs (2410S. PokegamaAve)-$746.5K
stRoweFuneralHome Exteriorremodel (510NW1Ave.) -$139.5K

MNSCU Roofrepairs (MediaCenter@ICC) -$912K
thWal-Mart grocerypick-up (100SE29St.) -$179K

CommunityDevelopmentDepartment



BuildingSafetyActivity
YTDCodeEnforcementActivity

Addressed1HazardousBuilding/PropertyMaintenanceCodeviolation, and
followed-up5violationsfrom2017. 
Performed706on-siteBuildingPermitconstructioninspections (through8/31). 

Completed112commercialplanreviewsand145residentialplanreviews. 
BuildingSafetyDept. 2018StaffChanges: 

stBuildingOfficial NathanMorlan (asofJune1) 
stBuilding/FireInspector TonyClafton (asofJuly1)  

BuildingcodeadministrationfortheCityofLaPrairie:  Staffhasissued34
buildingpermits, performed20planreviews, 25on-siteinspections.  

CommunityDevelopmentDepartment



Planning/ZoningActivity

2018ZoningRequestsAddressedbythePlanningCommission
1Right-of-Way/EasementVacations 1ConditionalUse
Permit 1TextAmendmentstoZoningOrd. 3
Variances 1Rezoning

Awork-groupofthePlanningCommissionassistedstaffin
thedevelopmentofCityinitiatedTextAmendmentspertaining
totheadditionofthehotel/moteluselistedonthepermitted
usetable, increasingthemaximumbuildingheightinthe
GeneralBusinesszoningdistrict, amendmentstorequiredoff- 
streetparking (minimumnumbers), andcappingthe
maximumheightforfreestandingsigns. 

CommunityDevelopmentDepartment



Planning/ZoningActivity

ComprehensivePlanUpdateProject: 

rdJuly23ApprovedissuanceofRequestforProposals
RFP) seekingconsultantservicesinthepreparationof
anupdatedComprehensivePlan. 

stAugust31RFPresponseperiodcloses. Seven
proposalsreceivedfromqualifiedfirms. 
StaffandPlanningCommission (2members) workgroup
reviewandrankproposals. 

thOctober8Consultantrecommendationconsideration
andSteeringCommitteestructure/make-upand
authorizationtoadvertiseforvolunteers.   

CommunityDevelopmentDepartment



ProjectActivity

ResidentialRentalHousingLicensingandInspectionTaskforce

TheTaskForceappointedbytheCityCouncilto
investigateandadvisetheCouncilonthe
feasibilityofdevelopingandenactinga
residentialrentallicensingandinspection
ordinancecompletedtheirworkandpresented
theirreportandrecommendationtotheCity
CouncilinAugust. 

CommunityDevelopmentDepartment



EconomicDevelopmentActivity

SawmillInnRedevelopment
SecuredMNIRRRCommercialRehabilitationgrant
ReviewandAnalysisofTIFBusinessAssistanceApplication

SmallCitiesDevelopmentProgram CommercialandResidentialRehabilitation
GrantProjects (laterpresentation) 
RapidsBrewingProject

SecuredagrantextensionfromMNIRRRforCommercialRehabilitationgrant

ISD318ElementarySchools
WorkingwithSchoolDistrictconsultantsandarchitectsonsiteplanning
Workingwithattorneyindraftingpurchaseagreement, landexchange, development
agreementdocuments. 
WorkingwithMNDNRontheparklandconversionprocess
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CommunityDevelopmentDept. Staff

AurimyGroom AdministrativeAssistant/PermitTechnician
EricTrast CommunityDevelopmentSpecialist
NathanMorlan BuildingOfficial
JonPeterson BuildingInspector
TonyClafton Building/FireInspector
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File #: Version: Name: 18-05961AwardSaleSeries2018AGOBonds

Type: Status: AgendaItemFinance

Filecreated: Incontrol: 9/17/2018CityCouncil

Onagenda: Finalaction: 9/24/2018

Title: Consideradoptingaresolutionawardingthesaleofthe $1,960,000GeneralObligationStreet
ReconstructionandCapitalImprovementBonds, Series2018A. 

Sponsors: 

Indexes: 

Codesections: 

Attachments: GrandRapidsGO2018AAwardResolution - 537018v1

DateVer.ActionByActionResult

Consideradoptingaresolutionawardingthesaleofthe $1,960,000GeneralObligationStreetReconstructionandCapital
ImprovementBonds, Series2018A. 
BackgroundInformation: 
Thebidopeningforthesaleof $1,960,000GeneralObligationStreetReconstructionandCapitalImprovementBonds
willoccuronMonday, September24, 2018intheofficeofEhlers & Associates, Inc. inRoseville, MN. 

RepresentativesoftheCityandEhlerswillreviewtheresultsofthecompetitivebiddingforthesaleofthebonds. A
recommendationwillbebroughttotheCityCouncilfortheirconsiderationat5:00p.m. 

RebeccaKurtz, VicePresidentatEhlers, willbeattheCityCouncilmeetingtopresenttheresultsofthebidopening. 

StaffRecommendation: 
Makingamotiontoadoptaresolutionawardingthesaleof $1,960,000GeneralObligationStreetReconstructionand
CapitalImprovementBonds, Series2018A, fixingtheirformandspecifications, directingtheirexecutionanddelivery
andprovidingfortheirpayment

RequestedCityCouncilAction
Makeamotiontoadoptaresolutionawardingthesaleof $1,960,000GeneralObligationStreetReconstructionand
CapitalImprovementBonds, Series2018A, fixingtheirformandspecifications, directingtheirexecutionanddelivery
andprovidingfortheirpayment. 

CITYOFGRANDRAPIDSPage1of1Printedon9/24/2018
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ExtractofMinutesofMeeting
oftheCityCounciloftheCityof

GrandRapids,ItascaCounty,Minnesota

Pursuanttoduecallandnoticethereof,aregularmeetingoftheCityCounciloftheCityof

GrandRapids,Minnesota,wasdulyheldintheCityHallinsaidCityonMonday,September24,2018, 

commencingat5:00P.M. 

Thefollowingmemberswerepresent: 

andthefollowingwereabsent: 

TheMayorannouncedthatthenextorderofbusinesswasconsiderationoftheproposalswhich

hadbeenreceivedforthepurchaseoftheCity’sGeneralObligationBonds,Series2018A,tobeissuedin

theaggregateprincipalamountof$1,960,000. 

TheCityAdministratorpresentedatabulationoftheproposalsthathadbeenreceivedinthe

mannerspecifiedintheTermsofProposalfortheBonds.TheproposalswereassetforthinEXHIBITA

attached. 

Afterdueconsiderationoftheproposals,Member______________thenintroducedthe

followingresolution,andmoveditsadoption: 
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RESOLUTIONNO.___________ 

ARESOLUTIONAWARDINGTHESALEOFGENERAL
OBLIGATIONBONDS,SERIES2018A,INTHEORIGINAL
AGGREGATEPRINCIPALAMOUNTOF$1,960,000;FIXING
THEIRFORMANDSPECIFICATIONS;DIRECTINGTHEIR
EXECUTIONANDDELIVERY;ANDPROVIDINGFORTHEIR
PAYMENT

BEITRESOLVEDBytheCityCounciloftheCityofGrandRapids,ItascaCounty,Minnesota
the“City”)asfollows: 

Section1.SaleofBonds. 

1.01.CIPBonds. 

a)OnAugust13,2018,followingadulynoticedpublichearing,theCityadopted
its2018through2022Five-YearCapitalImprovementPlanfortheCityofGrandRapids, 
Minnesota(the“CIPPlan”),inaccordancewithMinnesotaStatutes,Section475.521,as
amended(the“CIPAct”)andauthorizedthesaleofgeneralobligationbondsintheproposed
aggregateprincipalamountof$950,000,inordertofinancecertaincapitalimprovements
identifiedintheCIPPlan,includingbutnotlimitedtorepairsandmaintenanceonthefirehall
andthecityhalloftheCity(the“CapitalImprovements”),pursuanttotheCIPAct.TheCity
estimatesthattheamountofgeneralobligationbondsthatwillbeissuedtofinancetheCapital
Improvementsis$820,000,includingcapitalizedinterest,costsofissuance,andbonddiscount. 

b)NopetitionrequestingareferendumregardingissuanceofbondsundertheCIP
Planwasfiledwithinthirty(30)daysafterthedateofthehearing,andtheCityistherefore
authorizedtoissuegeneralobligationbondsundertheCIPAct. 

c)AsrequiredbytheCIPAct,theCityhasdeterminedthat:(i)theexpecteduseful
lifeoftheprojectstoberefinancedwiththeproceedsoftheBondswillbeatleastfive(5)years; 
and(ii)theamountofprincipalandinterestdueinanyyearonalloutstandingbondsissuedby
theCityundertheCIPAct,includingtheCIPBonds(asdefinedbelow),willnotexceed0.16
percentoftheestimatedmarketvalueofpropertyintheCityfortaxespayablein2018. 

d)Itisnecessaryandexpedienttothesoundfinancialmanagementoftheaffairsof
theCitytoissuegeneralobligationbondsintheaggregateprincipalamountof$820,000(the
CIPBonds”),pursuanttotheCIPBonds,toprovidefinancingfortheCapitalImprovements. 

1.02.StreetReconstructionBonds. 

a)PursuanttoMinnesotaStatutes,Section475.58,subdivision3b(the“Street
ReconstructionAct”),theCityisauthorizedtofinancealloraportionofthecostofstreet
reconstructionprojectsbytheissuanceofgeneralobligationbondsoftheCitypayablefromad
valoremtaxes. 

b)OnAugust13,2018,followingadulynoticedpublichearing,theCityCouncilof
theCityadoptedanamendedfive-yearstreetreconstructionplan(the“StreetReconstruction
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Plan”)foryears2018to2022describingthestreetstobereconstructed,estimatedcosts,andany
plannedreconstructionofotherstreetsintheCityandapprovedtheissuanceofobligationsbya
voteofallmembersthereof,allpursuanttotheStreetReconstructionAct. 

c)ExpendituresdescribedintheStreetReconstructionPlanfor2018include, 
amongotherprojects,the2018NortheastImprovementsProject(collectively,the“Street
Reconstruction”).TheCityestimatesthattheamountofgeneralobligationbondsthatwillbe
issuedtofinanceaportionoftheStreetReconstructionis$1,140,000,includingcapitalized
interest,costsofissuance,andbonddiscount. 

d)TheCityCouncilhasdeterminedthat,withinthirty(30)daysafterthehearing, 
nopetitionforareferendumontheissuanceofbondstopaycostsoftheStreetReconstruction
wasreceivedbytheCityinaccordancewiththeStreetReconstructionAct. 

e)Itisnecessaryandexpedienttothesoundfinancialmanagementoftheaffairsof
theCitytoissuegeneralobligationbondsintheaggregateprincipalamountof$1,1400,000(the
StreetReconstructionBonds”),pursuanttotheStreetReconstructionAct,toprovidefinancing

fortheStreetReconstruction. 

1.03.IssuanceofGeneralObligationBonds. 

e)TheCityCouncilfindsitisnecessaryandexpedienttothesoundfinancial
managementoftheaffairsoftheCitytoissueitsGeneralObligationBonds,Series2018A(the
Bonds”),intheoriginalaggregateprincipalamountof$1,960,000,pursuanttotheCIPActand

theStreetReconstructionAct(collectively,the“Act”),toprovidefinancingfortheCapital
ImprovementsandtheStreetReconstruction. 

f)TheCityisauthorizedbySection475.60,subdivision2(9)oftheActto
negotiatethesaleoftheBonds,itbeingdeterminedthattheCityhasretainedanindependent
municipaladvisorinconnectionwithsuchsale.TheactionsoftheCitystaffandmunicipal
advisorinnegotiatingthesaleoftheBondsareratifiedandconfirmedinallaspects. 

1.04.AwardtothePurchaserandInterestRates.Theproposalof______________, 
the“Purchaser”),topurchasetheBondsisherebyfoundanddetermined

tobeareasonableofferandisherebyaccepted,theproposalbeingtopurchasetheBondsatapriceof
paramountof$1,960,000.00,plusoriginalissuepremiumof$__________,\[lessoriginal

issuediscountof$__________,\]lessunderwriter’sdiscountof$__________),plusaccruedinteresttodate
ofdelivery,ifany,forBondsbearinginterestasfollows: 

YearofInterestRateYearInterestRate
Maturity

2020% 2028% 
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20212029
20222030
20232031
20242032
20252033
20262034
2027

Trueinterestcost:________________% 

1.05.PurchaseContract.TheamountproposedbythePurchaserinexcessoftheminimumbid
shallbecreditedtotheaccountsoftheDebtServiceFundhereinaftercreatedordepositedintheaccountsof
theConstructionFundhereinaftercreated,asdeterminedbytheCity’sFinanceDirectorinconsultationwith
theCity’smunicipaladvisor.TheFinanceDirectorisdirectedtoretainthegoodfaithcheckofthe
Purchaser,pendingcompletionofthesaleoftheBonds,andtoreturnthegoodfaithchecksofthe
unsuccessfulproposers.TheMayorandCityAdministratoraredirectedtoexecuteacontractwiththe
PurchaseronbehalfoftheCity,ifrequestedbythePurchaser. 

1.06.TermsandPrincipalAmountsoftheBonds.TheCitywillforthwithissueandsellthe
BondspursuanttotheActtothePurchaser,inthetotalprincipalamountof$1,960,000,originallydated
October18,2018,inthedenominationof$5,000eachoranyintegralmultiplethereof,numberedNo.R-1, 
upward,bearinginterestasabovesetforth,andmaturingseriallyonFebruary1intheyearsandamountsas
follows: 

YearofAmountYearAmount
Maturity

2020$ 2028$ 
20212029
20222030
20232031
20242032
20252033
20262034
2027

a)$820,000oftheBonds,constitutingtheCIPBonds,maturingonFebruary1inthe
yearsandintheamountssetforthbelow,willbeusedtofinancetheCapitalImprovements: 

YearofAmountYearAmount
Maturity

2020$ 2028$ 
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20212029
20222030
20232031
20242032
20252033
20262034
2027

b)$1,140,000oftheBonds,constitutingStreetReconstructionBonds,maturingon
February1intheyearsandintheamountssetforthbelow,willbeusedtofinancetheStreet
Reconstruction: 

YearofAmountYearAmount
Maturity

2020$2028$ 
20212029
20222030
20232031
20242032
20252033
20262034
2027

1.07.OptionalRedemption.TheCitymayelectonFebruary1,2027,andonanydaythereafter
toprepayBondsdueonorafterFebruary1,2028.Redemptionmaybeinwholeorinpartandifinpart,at
theoptionoftheCityandinsuchmannerastheCitywilldetermine.IflessthanallBondsofamaturityare
calledforredemption,theCitywillnotifyDTC(asdefinedinSection7hereof)oftheparticularamountof
suchmaturitytobeprepaid.DTCwilldeterminebylottheamountofeachparticipant’sinterestinsuch
maturitytoberedeemedandeachparticipantwillthenselectbylotthebeneficialownershipinterestsin
suchmaturitytoberedeemed.Prepaymentswillbeatapriceofparplusaccruedinterest. 

1.08.MandatoryRedemption;TermBonds.Tobeinsertediftermbondsarerequestedbythe
Purchaser.\] 

Section2.RegistrationandPayment. 

2.01.RegisteredForm.TheBondswillbeissuedonlyinfullyregisteredform.Theinterest
thereonand,uponsurrenderofeachBond,theprincipalamountthereof,ispayablebycheckordraftissued
bytheRegistrardescribedherein. 

2.02.Dates;InterestPaymentDates.EachBondwillbedatedasofthelastinterestpaymentdate
precedingthedateofauthenticationtowhichinterestontheBondhasbeenpaidormadeavailablefor
payment,unless(i)thedateofauthenticationisaninterestpaymentdatetowhichinteresthasbeenpaidor
madeavailableforpayment,inwhichcasetheBondwillbedatedasofthedateofauthentication,or(ii)the
dateofauthenticationispriortothefirstinterestpaymentdate,inwhichcasetheBondwillbedatedasof
thedateoforiginalissue.TheinterestontheBondsispayableonFebruary1andAugust1ofeachyear, 
commencingAugust1,2019,totheregisteredownersofrecordthereofasofthecloseofbusinessonthe
fifteenthdayoftheimmediatelyprecedingmonth,whetherornotsuchdayisabusinessday. 
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2.03.Registration.TheCitywillappointabondregistrar,transferagent,authenticatingagent
andpayingagent(the“Registrar”).TheeffectofregistrationandtherightsanddutiesoftheCityandthe
Registrarwithrespecttheretoareasfollows: 

a)Register.TheRegistrarmustkeepatitsdesignatedcorporatetrustofficeabond
registerinwhichtheRegistrarprovidesfortheregistrationofownershipofBondsandthe
registrationoftransfersandexchangesofBondsentitledtoberegistered,transferredorexchanged. 

b)TransferofBonds.UponsurrenderfortransferofaBonddulyendorsedbythe
registeredownerthereoforaccompaniedbyawritteninstrumentoftransfer,informsatisfactoryto
theRegistrar,dulyexecutedbytheregisteredownerthereoforbyanattorneydulyauthorizedby
theregisteredownerinwriting,theRegistrarwillauthenticateanddeliver,inthenameofthe
designatedtransfereeortransferees,oneormorenewBondsofalikeaggregateprincipalamount
andmaturity,asrequestedbythetransferor.TheRegistrarmay,however,closethebooksfor
registrationofanytransferafterthefifteenthdayofthemonthprecedingeachinterestpaymentdate
anduntilthatinterestpaymentdate. 

c)ExchangeofBonds.WhenBondsaresurrenderedbytheregisteredownerfor
exchangetheRegistrarwillauthenticateanddeliveroneormorenewBondsofalikeaggregate
principalamountandmaturityasrequestedbytheregisteredownerortheowner’ sattorneyin
writing. 

d)Cancellation.Bondssurrenderedupontransferorexchangewillbepromptly
cancelledbytheRegistrarandthereafterdisposedofasdirectedbytheCity. 

e)ImproperorUnauthorizedTransfer.WhenaBondispresentedtotheRegistrarfor
transfer,theRegistrarmayrefusetotransfertheBonduntiltheRegistrarissatisfiedthatthe
endorsementontheBondorseparateinstrumentoftransferisvalidandgenuineandthatthe
requestedtransferislegallyauthorized.TheRegistrarwillincurnoliabilityfortherefusal,ingood
faith,tomaketransferswhichit,initsjudgment,deemsimproperorunauthorized. 

f)PersonsDeemedOwners.TheCityandtheRegistrarmaytreatthepersonin
whosenameaBondisregisteredinthebondregisterastheabsoluteowneroftheBond,whether
theBondisoverdueornot,forthepurposeofreceivingpaymentof,oronaccountof,theprincipal
ofandinterestontheBondandforallotherpurposes,andpaymentssomadetoaregisteredowner
orupontheowner’sorderwillbevalidandeffectualtosatisfyanddischargetheliabilityuponthe
Bondtotheextentofthesumorsumssopaid. 

g)Taxes,FeesandCharges.TheRegistrarmayimposeachargeupontheowner
thereofforatransferorexchangeofBondssufficienttoreimbursetheRegistrarforanytax,feeor
othergovernmentalchargerequiredtobepaidwithrespecttothetransferorexchange. 

h)Mutilated,Lost,StolenorDestroyedBonds.IfaBondbecomesmutilatedoris
destroyed,stolenorlost,theRegistrarwilldeliveranewBondoflikeamount,number,maturity
dateandtenorinexchangeandsubstitutionforanduponcancellationofthemutilatedBondorin
lieuofandinsubstitutionforanyBonddestroyed,stolenorlost,uponthepaymentofthe
reasonableexpensesandchargesoftheRegistrarinconnectiontherewith;and,inthecaseofa
Bonddestroyed,stolenorlost,uponfilingwiththeRegistrarofevidencesatisfactorytoitthatthe
Bondwasdestroyed,stolenorlost,andoftheownershipthereof,anduponfurnishingtothe
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Registraranappropriatebondorindemnityinform,substanceandamountsatisfactorytoitandas
providedbylaw,inwhichboththeCityandtheRegistrarmustbenamedasobligees.Bondsso
surrenderedtotheRegistrarwillbecancelledbytheRegistrarandevidenceofsuchcancellation
mustbegiventotheCity.Ifthemutilated,destroyed,stolenorlostBondhasalreadymaturedor
beencalledforredemptioninaccordancewithitstermsitisnotnecessarytoissueanewBondprior
topayment. 

i)Redemption.IntheeventanyoftheBondsarecalledforredemption,notice
thereofidentifyingtheBondstoberedeemedwillbegivenbytheRegistrarbymailingacopyofthe
redemptionnoticebyfirstclassmail(postageprepaid)totheregisteredownerofeachBondtobe
redeemedattheaddressshownontheregistrationbookskeptbytheRegistrarandbypublishingthe
noticeifrequiredbylaw.Failuretogivenoticebypublicationorbymailtoanyregisteredowner, 
oranydefecttherein,willnotaffectthevalidityoftheproceedingsfortheredemptionofBonds. 
Bondssocalledforredemptionwillceasetobearinterestafterthespecifiedredemptiondate, 
providedthatthefundsfortheredemptionareondepositwiththeplaceofpaymentatthattime. 

2.04.AppointmentofInitialRegistrar.TheCityappointsU.S.BankNationalAssociation,St. 
Paul,Minnesota,astheinitialRegistrar.TheMayorandtheCityAdministratorareauthorizedtoexecute
anddeliver,onbehalfoftheCity,acontractwiththeRegistrar.Uponmergerorconsolidationofthe
Registrarwithanothercorporation,iftheresultingcorporationisabankortrustcompanyauthorizedbylaw
toconductsuchbusiness,theresultingcorporationisauthorizedtoactassuccessorRegistrar.TheCity
agreestopaythereasonableandcustomarychargesoftheRegistrarfortheservicesperformed.TheCity
reservestherighttoremovetheRegistrarupon30days’noticeandupontheappointmentofasuccessor
Registrar,inwhicheventthepredecessorRegistrarmustdeliverallcashandBondsinitspossessiontothe
successorRegistrarandmustdeliverthebondregistertothesuccessorRegistrar.Onorbeforeeach
principalorinterestduedate,withoutfurtherorderoftheCityCouncil,theFinanceDirectormusttransmit
totheRegistrarmoneyssufficientforthepaymentofallprincipalandinterestthendue. 

2.05.Execution,AuthenticationandDelivery.TheBondswillbepreparedunderthedirectionof
theCityAdministratorandexecutedonbehalfoftheCitybythesignaturesoftheMayorandtheCity
Administrator,providedthatthosesignaturesmaybeprinted,engravedorlithographedfacsimilesofthe
originals.IfanofficerwhosesignatureorafacsimileofwhosesignatureappearsontheBondsceasestobe
suchofficerbeforethedeliveryofaBond,thatsignatureorfacsimilewillneverthelessbevalidand
sufficientforallpurposes,thesameasiftheofficerhadremainedinofficeuntildelivery.Notwithstanding
suchexecution,aBondwillnotbevalidorobligatoryforanypurposeorentitledtoanysecurityorbenefit
underthisresolutionunlessanduntilacertificateofauthenticationontheBondhasbeendulyexecutedby
themanualsignatureofanauthorizedrepresentativeoftheRegistrar.Certificatesofauthenticationon
differentBondsneednotbesignedbythesamerepresentative.Theexecutedcertificateofauthenticationon
aBondisconclusiveevidencethatithasbeenauthenticatedanddeliveredunderthisresolution.Whenthe
Bondshavebeensoprepared,executedandauthenticated,theCityAdministratorwilldeliverthesameto
thePurchaseruponpaymentofthepurchasepriceinaccordancewiththecontractofsaleheretoforemade
andexecuted,andthePurchaserisnotobligatedtoseetotheapplicationofthepurchaseprice. 

2.06.TemporaryBonds.TheCitymayelecttodeliverinlieuofprinteddefinitiveBondsoneor
moretypewrittentemporaryBondsinsubstantiallytheformsetforthinEXHIBITBattachedheretowith
suchchangesasmaybenecessarytoreflectmorethanonematurityinasingletemporarybond.Uponthe
executionanddeliveryofdefinitiveBondsthetemporaryBondswillbeexchangedthereforandcancelled. 
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Section3.FormofBond. 

3.01.ExecutionoftheBonds.TheBondswillbeprintedortypewritteninsubstantiallytheform
setforthinEXHIBITB. 

3.02.ApprovingLegalOpinion.TheCityAdministratorisauthorizedanddirectedtoobtaina
copyoftheproposedapprovinglegalopinionofKennedy&Graven,Chartered,Minneapolis,Minnesota
andcausetheopiniontoaccompanytheBonds. 

Section4.Payment;Security;PledgesandCovenants. 

4.01.DebtServiceFund.TheBondswillbepayablefromtheGeneralObligationBonds,Series
2018ADebtServiceFund(the“DebtServiceFund”)herebycreated.TheDebtServiceFundshallbe
administeredandmaintainedbytheFinanceDirectorasabookkeepingaccountseparateandapartfromall
otherfundsmaintainedintheofficialfinancialrecordsoftheCity.TheCitywillmaintainthefollowing
accountsintheDebtServiceFund:the“CapitalImprovementsAccount”andthe“StreetReconstruction
Account.”AmountsintheCapitalImprovementsAccountareirrevocablypledgedtotheCIPBondsand
amountsintheStreetReconstructionAccountareirrevocablypledgedtotheStreetReconstruction
Bonds. 

a)CapitalImprovementsAccount.TheFinanceDirectorshalltimelydepositinthe
CapitalImprovementsAccountoftheDebtServiceFundtheadvaloremtaxesleviedhereinfor
theCapitalImprovements,whichadvaloremtaxesarepledgedtotheCapitalImprovements
Account.ThereisalsoappropriatedtotheCapitalImprovementsAccountaprorataportionof
i)capitalizedinterestfinancedfromtheproceedsoftheBonds,ifany;(ii)amountsoverthe

minimumpurchasepricepaidbythePurchaser,totheextentdesignatedfordepositintheDebt
ServiceFundinaccordancewithSection1.05hereof;and(iii)anyotherfundsappropriatedfor
thepaymentofprincipalorinterestontheCIPBonds. 

b)StreetReconstructionAccount.TheFinanceDirectorshalltimelydepositinthe
StreetReconstructionAccountoftheDebtServiceFundtheadvaloremtaxesleviedhereinfor
theStreetReconstruction,whichadvaloremtaxesarepledgedtotheStreetReconstruction
Account.ThereisalsoappropriatedtotheStreetReconstructionAccountaprorataportionof(i) 
capitalizedinterestfinancedfromtheproceedsoftheBonds,ifany;(ii)amountsoverthe
minimumpurchasepricepaidbythePurchaser,totheextentdesignatedfordepositintheDebt
ServiceFundinaccordancewithSection1.05hereof;and(iii)anyotherfundsappropriatedfor
thepaymentofprincipalorinterestontheStreetReconstructionBonds. 

4.02.ConstructionFund.TheCityherebycreatestheGeneralObligationBonds,Series2018A
ConstructionFund(the“ConstructionFund”).TheCitywillmaintainthefollowingaccountsinthe
ConstructionFund:the“CapitalImprovementsAccount”andthe“StreetReconstructionAccount.” 
AmountsintheCapitalImprovementsAccountareirrevocablypledgedtotheCIPBonds,andamountsin
theintheStreetReconstructionAccountareirrevocablypledgedtotheStreetReconstructionBonds. 

a)CapitalImprovementsAccount.ProceedsoftheCIPBonds,lessthe
appropriationsmadeinSection4.01(a)hereof,togetherwithanyotherfundsappropriatedforthe
CapitalImprovementsandadvaloremtaxescollectedduringconstructionoftheCapital
Improvements,willbedepositedintheCapitalImprovementsAccountoftheConstructionFund
tobeusedsolelytodefrayexpensesoftheCapitalImprovementsandthepaymentofprincipal
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andinterestontheCIPBondspriortothecompletionandpaymentofallcostsoftheCapital
Improvements.WhentheCapitalImprovementsarecompletedandthecostthereofpaid,the
CapitalImprovementsAccountoftheConstructionFundistobeclosedandanyfundsremaining
maybedepositedintheCapitalImprovementsAccountoftheDebtServiceFund. 

b)StreetReconstructionAccount.ProceedsoftheStreetReconstructionBonds, 
lesstheappropriationsmadeinSection4.01(b)hereof,togetherwithanyotherfunds
appropriatedfortheStreetReconstructionandadvaloremtaxescollectedduringconstructionof
theStreetReconstruction,willbedepositedintheStreetReconstructionAccountofthe
ConstructionFundtobeusedsolelytodefrayexpensesoftheStreetReconstructionandthe
paymentofprincipalandinterestontheStreetReconstructionBondspriortothecompletionand
paymentofallcostsoftheStreetReconstruction.WhentheStreetReconstructioniscompleted
andthecostthereofpaid,theStreetReconstructionAccountoftheConstructionFundistobe
closedandanyfundsremainingmaybedepositedintheStreetReconstructionAccountoftheDebt
ServiceFund. 

4.03.GeneralObligationPledge.Forthepromptandfullpaymentoftheprincipalofandinterest
ontheBonds,asthesamerespectivelybecomedue,thefullfaith,creditandtaxingpowersoftheCitywill
beandareherebyirrevocablypledged.IfthebalanceintheDebtServiceFundiseverinsufficienttopayall
principalandinterestthendueontheBondsandanyotherbondspayabletherefrom,thedeficiencywillbe
promptlypaidoutofmoniesinthegeneralfundoftheCitywhichareavailableforsuchpurpose,andsuch
generalfundmaybereimbursedwithorwithoutinterestfromtheDebtServiceFundwhenasufficient
balanceisavailabletherein. 

4.04.PledgeofTaxLevy.Forthepurposeofpayingtheprincipalofandinterestonthe
Bonds,thereisleviedadirectannualirrepealableadvaloremtax(the“Taxes”)uponallofthetaxable
propertyintheCity,whichwillbespreaduponthetaxrollsandcollectedwithandaspartofother
generaltaxesoftheCity.TheTaxeswillbecreditedtotheCapitalImprovementsAccountandtheStreet
ReconstructionAccountoftheDebtServiceFundprovidedaboveandwillbeintheyearsandamounts
asattachedheretoasEXHIBITC. 

4.05.CertificationtoCountyAuditor/TreasurerastoDebtServiceFundAmount.Itishereby
determinedthattheestimatedcollectionsofTaxeswillproduceatleastfivepercent(5%)inexcessofthe
amountneededtomeetwhenduetheprincipalandinterestpaymentsontheBonds.Thetaxlevyherein
providedisirrepealableuntilalloftheBondsarepaid,providedthatatthetimetheCitymakesitsannual
taxleviestheCityAdministratormaycertifytotheCountyAuditor/TreasurerofItascaCounty, 
Minnesota(the“CountyAuditor/Treasurer”)theamountavailableintheDebtServiceFundtopay
principalandinterestdueduringtheensuingyear,andtheCountyAuditor/Treasurerwillthereupon
reducethelevycollectibleduringsuchyearbytheamountsocertified. 

4.06.RegistrationofResolution.TheCityClerkisauthorizedanddirectedtofileacertified
copyofthisresolutionwiththeCountyAuditor/TreasurerandtoobtainthecertificaterequiredbySection
475.63oftheAct. 

Section5.AuthenticationofTranscript. 

5.01.CityProceedingsandRecords.TheofficersoftheCityareauthorizedanddirectedto
prepareandfurnishtothePurchaserandtotheattorneysapprovingtheBonds,certifiedcopiesof
proceedingsandrecordsoftheCityrelatingtotheBondsandtothefinancialconditionandaffairsofthe
City,andsuchothercertificates,affidavitsandtranscriptsasmayberequiredtoshowthefactswithintheir
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knowledgeorasshownbythebooksandrecordsintheircustodyandundertheircontrol,relatingtothe
validityandmarketabilityoftheBonds,andsuchinstruments,includinganyheretoforefurnished,willbe
deemedrepresentationsoftheCityastothefactsstatedtherein. 

5.02.CertificationastoOfficialStatement.TheMayor,theCityAdministrator,andtheFinance
DirectorareauthorizedanddirectedtocertifythattheyhaveexaminedtheOfficialStatementpreparedand
circulatedinconnectionwiththeissuanceandsaleoftheBondsandthattothebestoftheirknowledgeand
belieftheOfficialStatementisacompleteandaccuraterepresentationofthefactsandrepresentationsmade
thereinasofthedateoftheOfficialStatement. 

5.03.OtherCertificates.TheMayor,CityAdministrator,andFinanceDirectorarehereby
authorizedanddirectedtofurnishtothePurchaserattheclosingsuchcertificatesasarerequiredasa
conditionofsale.UnlesslitigationshallhavebeencommencedandbependingquestioningtheBondsor
theorganizationoftheCityorincumbencyofitsofficers,attheclosingtheMayor,theCity
Administrator,andtheFinanceDirectorshallalsoexecuteanddelivertothePurchaserasuitable
certificateastoabsenceofmateriallitigation,andtheFinanceDirectorshallalsoexecuteanddelivera
certificateastopaymentforanddeliveryoftheBonds. 

5.04.PaymentofCostsofIssuance.TheCityauthorizesthePurchasertoforwardtheamount
ofBondproceedsallocabletothepaymentofissuanceexpensestoKleinBank,Chaska,Minnesotaonthe
closingdateforfurtherdistributionasdirectedbytheCity’smunicipaladvisor,Ehlers&Associates,Inc. 

Section6.TaxCovenant. 

6.01.Tax-ExemptBonds.TheCitycovenantsandagreeswiththeholdersfromtimetotimeof
theBondsthatitwillnottakeorpermittobetakenbyanyofitsofficers,employeesoragentsanyaction
whichwouldcausetheinterestontheBondstobecomesubjecttotaxationundertheInternalRevenueCode
of1986,asamended(the“Code”),andtheTreasuryRegulationspromulgatedthereunder,ineffectatthe
timeofsuchactions,andthatitwilltakeorcauseitsofficers,employeesoragentstotake,allaffirmative
actionwithinitspowerthatmaybenecessarytoensurethatsuchinterestwillnotbecomesubjecttotaxation
undertheCodeandapplicableTreasuryRegulations,aspresentlyexistingorashereafteramendedand
madeapplicabletotheBonds. 

6.02.NoRebateRequired. 

a)TheCitywillcomplywithrequirementsnecessaryundertheCodetoestablishand
maintaintheexclusionfromgrossincomeoftheinterestontheBondsunderSection103ofthe
Code,includingwithoutlimitationrequirementsrelatingtotemporaryperiodsforinvestments, 
limitationsonamountsinvestedatayieldgreaterthantheyieldontheBonds,andtherebateof
excessinvestmentearningstotheUnitedStatesiftheBonds(togetherwithotherobligations
reasonablyexpectedtobeissuedincalendaryear2018)exceedthesmall-issuerexceptionamount
of$5,000,000. 

b)Forpurposesofqualifyingforthesmallissuerexceptiontothefederalarbitrage
rebaterequirements,theCityherebyfinds,determines,anddeclaresthattheaggregatefaceamount
ofalltax-exemptbonds(otherthanprivateactivitybonds)issuedbytheCity(andallsubordinate
entitiesoftheCity)duringthecalendaryearinwhichtheBondsareissuedandoutstandingatone
timeisnotreasonablyexpectedtoexceed$5,000,000,allwithinthemeaningofSection
148(f)(4)(D)oftheCode. 
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6.03.NotPrivateActivityBonds.TheCityfurthercovenantsnottousetheproceedsofthe
Bondsortocauseorpermitthemoranyofthemtobeused,insuchamannerastocausetheBondstobe
privateactivitybonds”withinthemeaningofSections103and141through150oftheCode. 

6.04.QualifiedTax-ExemptObligations.InordertoqualifytheBondsas“qualifiedtax-exempt
obligations”withinthemeaningofSection265(b)(3)oftheCode,theCitymakesthefollowingfactual
statementsandrepresentations: 

a)theBondsarenot“privateactivitybonds”asdefinedinSection141oftheCode; 

b)theCitydesignatestheBondsas“qualifiedtax-exemptobligations”forpurposesof
Section265(b)(3)oftheCode; 

c)thereasonablyanticipatedamountoftax-exemptobligations(otherthanprivate
activitybondsthatarenotqualified501(c)(3)bonds)whichwillbeissuedbytheCity(andall
subordinateentitiesoftheCity)duringcalendaryear2018willnotexceed$10,000,000;and

d)notmorethan$10,000,000ofobligationsissuedbytheCityduringcalendaryear
2018havebeendesignatedforpurposesofSection265(b)(3)oftheCode. 

6.05.ProceduralRequirements.TheCitywilluseitsbesteffortstocomplywithanyfederal
proceduralrequirementswhichmayapplyinordertoeffectuatethedesignationsmadebythissection. 

Section7.Book-EntrySystem;LimitedObligationofCity. 

7.01.DTC.TheBondswillbeinitiallyissuedintheformofaseparatesingletypewrittenor
printedfullyregisteredBondforeachofthematuritiessetforthinSection1.06hereof.Uponinitial
issuance,theownershipofeachBondwillberegisteredintheregistrationbookskeptbytheRegistrarinthe
nameofCede&Co.,asnomineeforTheDepositoryTrustCompany,NewYork,NewYork,andits
successorsandassigns(“DTC”).Exceptasprovidedinthissection,alloftheoutstandingBondswillbe
registeredintheregistrationbookskeptbytheRegistrarinthenameofCede&Co.,asnomineeofDTC. 

7.02.Participants.WithrespecttoBondsregisteredintheregistrationbookskeptbythe
RegistrarinthenameofCede&Co.,asnomineeofDTC,theCity,theRegistrarandthePayingAgentwill
havenoresponsibilityorobligationtoanybrokerdealers,banksandotherfinancialinstitutionsfromtimeto
timeforwhichDTCholdsBondsassecuritiesdepository(the“Participants”)ortoanyotherpersonon
behalfofwhichaParticipantholdsaninterestintheBonds,includingbutnotlimitedtoanyresponsibility
orobligationwithrespectto(i)theaccuracyoftherecordsofDTC,Cede&Co.oranyParticipantwith
respecttoanyownershipinterestintheBonds,(ii)thedeliverytoanyParticipantoranyotherperson(other
thanaregisteredownerofBonds,asshownbytheregistrationbookskeptbytheRegistrar),ofanynotice
withrespecttotheBonds,includinganynoticeofredemption,or(iii)thepaymenttoanyParticipantorany
otherperson,otherthanaregisteredownerofBonds,ofanyamountwithrespecttoprincipalof,premium, 
ifany,orinterestontheBonds.TheCity,theRegistrarandthePayingAgentmaytreatandconsiderthe
personinwhosenameeachBondisregisteredintheregistrationbookskeptbytheRegistrarastheholder
andabsoluteownerofsuchBondforthepurposeofpaymentofprincipal,premiumandinterestwithrespect
tosuchBond,forthepurposeofregisteringtransferswithrespecttosuchBonds,andforallotherpurposes. 
ThePayingAgentwillpayallprincipalof,premium,ifany,andinterestontheBondsonlytooronthe
orderoftherespectiveregisteredowners,asshownintheregistrationbookskeptbytheRegistrar,andall
suchpaymentswillbevalidandeffectualtofullysatisfyanddischargetheCity’sobligationswithrespectto
paymentofprincipalof,premium,ifany,orinterestontheBondstotheextentofthesumorsumssopaid. 
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NopersonotherthanaregisteredownerofBonds,asshownintheregistrationbookskeptbytheRegistrar, 
willreceiveacertificatedBondevidencingtheobligationofthisresolution.UpondeliverybyDTCtothe
CityAdministratorofawrittennoticetotheeffectthatDTChasdeterminedtosubstituteanewnomineein
placeofCede&Co.,thewords“Cede&Co.”willrefertosuchnewnomineeofDTC;anduponreceiptof
suchanotice,theCityAdministratorwillpromptlydeliveracopyofthesametotheRegistrarandPaying
Agent. 

7.03.RepresentationLetter.TheCityhasheretoforeexecutedanddeliveredtoDTCaBlanket
IssuerLetterofRepresentations(the“RepresentationLetter”)whichwillgovernpaymentofprincipalof, 
premium,ifany,andinterestontheBondsandnoticeswithrespecttotheBonds.AnyPayingAgentor
RegistrarsubsequentlyappointedbytheCitywithrespecttotheBondswillagreetotakeallaction
necessaryforallrepresentationsoftheCityintheRepresentationLetterwithrespecttotheRegistrarand
PayingAgent,respectively,tobecompliedwithatalltimes. 

7.04.TransfersOutsideBook-EntrySystem.IntheeventtheCity,byresolutionoftheCity
Council,determinesthatitisinthebestinterestsofthepersonshavingbeneficialinterestsintheBondsthat
theybeabletoobtainBondcertificates,theCitywillnotifyDTC,whereuponDTCwillnotifythe
Participants,oftheavailabilitythroughDTCofBondcertificates.InsucheventtheCitywillissue,transfer
andexchangeBondcertificatesasrequestedbyDTCandanyotherregisteredownersinaccordancewith
theprovisionsofthisresolution.DTCmaydeterminetodiscontinueprovidingitsserviceswithrespectto
theBondsatanytimebygivingnoticetotheCityanddischargingitsresponsibilitieswithrespectthereto
underapplicablelaw.Insuchevent,ifnosuccessorsecuritiesdepositoryisappointed,theCitywillissue
andtheRegistrarwillauthenticateBondcertificatesinaccordancewiththisresolutionandtheprovisions
hereofwillapplytothetransfer,exchangeandmethodofpaymentthereof. 

7.05.PaymentstoCede&Co.Notwithstandinganyotherprovisionofthisresolutiontothe
contrary,solongasaBondisregisteredinthenameofCede&Co.,asnomineeofDTC,paymentswith
respecttoprincipalof,premium,ifany,andinterestontheBondandallnoticeswithrespecttotheBond
willbemadeandgiven,respectivelyinthemannerprovidedinDTC’sOperationalArrangements,asset
forthintheRepresentationLetter. 

Section8.ContinuingDisclosure. 

8.01.ExecutionofContinuingDisclosureCertificate.“ContinuingDisclosureCertificate” 
meansthatcertainContinuingDisclosureCertificateexecutedbytheMayorandCityAdministratorand
datedthedateofissuanceanddeliveryoftheBonds,asoriginallyexecutedandasitmaybeamendedfrom
timetotimeinaccordancewiththetermsthereof. 

8.02.CityCompliancewithProvisionsofContinuingDisclosureCertificate.TheCityhereby
covenantsandagreesthatitwillcomplywithandcarryoutalloftheprovisionsoftheContinuing
DisclosureCertificate.Notwithstandinganyotherprovisionofthisresolution,failureoftheCitytocomply
withtheContinuingDisclosureCertificateisnottobeconsideredaneventofdefaultwithrespecttothe
Bonds;however,anyBondholdermaytakesuchactionsasmaybenecessaryandappropriate,including
seekingmandateorspecificperformancebycourtorder,tocausetheCitytocomplywithitsobligations
underthissection. 

Section9.Defeasance.WhenallBondsandallinterestthereonhavebeendischargedas
providedinthissection,allpledges,covenantsandotherrightsgrantedbythisresolutiontotheholdersof
theBondswillcease,exceptthatthepledgeofthefullfaithandcreditoftheCityforthepromptandfull
paymentoftheprincipalofandinterestontheBondswillremaininfullforceandeffect.TheCitymay
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dischargeallBondswhicharedueonanydatebydepositingwiththeRegistraronorbeforethatdateasum
sufficientforthepaymentthereofinfull.IfanyBondshouldnotbepaidwhendue,itmayneverthelessbe
dischargedbydepositingwiththeRegistrarasumsufficientforthepaymentthereofinfullwithinterest
accruedtothedateofsuchdeposit. 

Theremainderofthispageisintentionallyleftblank.) 
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ThemotionfortheadoptionoftheforegoingresolutionwasdulysecondedbyMember

anduponvotebeingtakenthereon,thefollowingvotedinfavorthereof: 

andthefollowingvotedagainstthesame: 

whereuponsaidresolutionwasdeclareddulypassedandadopted. 
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EXHIBITB

FORMOFBOND

No.R-_____UNITEDSTATESOFAMERICA$_________ 
STATEOFMINNESOTA

COUNTYOFITASCA
CITYOFGRANDRAPIDS

GENERALOBLIGATIONBOND
SERIES2018A

Dateof
RateMaturityOriginalIssueCUSIP

February1,20__October18,2018

RegisteredOwner:Cede&Co. 

TheCityofGrandRapids,Minnesota,adulyorganizedandexistingmunicipalcorporationin
ItascaCounty,Minnesota(the“City”),acknowledgesitselftobeindebtedandforvaluereceivedhereby
promisestopaytotheRegisteredOwnerspecifiedaboveorregisteredassigns,theprincipalsumof

onthematuritydatespecifiedabove,withinterestthereonfromthedatehereofatthe
annualratespecifiedabove(calculatedonthebasisofa360dayyearoftwelve(12)thirty(30)day
months),payableFebruary1andAugust1ineachyear,commencingAugust1,2019,tothepersonin
whosenamethisBondisregisteredatthecloseofbusinessonthefifteenthday(whetherornota
businessday)oftheimmediatelyprecedingmonth.Theinteresthereonand,uponpresentationand
surrenderhereof,theprincipalhereofarepayableinlawfulmoneyoftheUnitedStatesofAmericaby
checkordraftbyU.S.BankNationalAssociation,St.Paul,Minnesota,asBondRegistrar,PayingAgent, 
TransferAgentandAuthenticatingAgent,oritsdesignatedsuccessorundertheResolutiondescribed
herein.Forthepromptandfullpaymentofsuchprincipalandinterestasthesamerespectivelybecome
due,thefullfaithandcreditandtaxingpowersoftheCityhavebeenandareherebyirrevocablypledged. 

TheCitymayelectonFebruary1,2027,andonanydaythereaftertoprepayBondsdueonor
afterFebruary1,2028.Redemptionmaybeinwholeorinpartandifinpart,attheoptionoftheCity
andinsuchmannerastheCitywilldetermine.IflessthanallBondsofamaturityarecalledfor
redemption,theCitywillnotifyTheDepositoryTrustCompany(“DTC”)oftheparticularamountof
suchmaturitytobeprepaid.DTCwilldeterminebylottheamountofeachparticipant’sinterestinsuch
maturitytoberedeemedandeachparticipantwillthenselectbylotthebeneficialownershipinterestsin
suchmaturitytoberedeemed.Prepaymentswillbeatapriceofparplusaccruedinterest. 

ThisBondisoneofanissueintheaggregateprincipalamountof$1,960,000,alloflikeoriginal
issuedateandtenor,exceptastonumber,maturitydate,redemptionprivilege,andinterestrate,allissued
pursuanttoaresolutionadoptedbytheCityCouncilonSeptember24,2018(the“Resolution”),forthe
purposeofprovidingmoneytodefraytheexpensesincurredandtobeincurredinmakingcertaincapital
improvementsandcertainstreetreconstructionprojects,pursuanttoandinfullconformitywiththe
ConstitutionandlawsoftheStateofMinnesota,includingMinnesotaStatutes,Chapter475,asamended, 
specifically,MinnesotaStatutes,Section475.521,asamended,andSection475.58,subdivision3b,as
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amended.Theprincipalhereofandinteresthereonarepayablefromadvaloremtaxes,assetforthinthe
Resolutiontowhichreferenceismadeforafullstatementofrightsandpowerstherebyconferred.The
fullfaithandcreditoftheCityareirrevocablypledgedforpaymentofthisBondandtheCityCouncil
hasobligateditselftolevyadditionaladvaloremtaxesonalltaxablepropertyintheCityintheeventof
anydeficiencyinadvaloremtaxespledged,whichadditionaltaxesmaybeleviedwithoutlimitationasto
rateoramount.TheBondsofthisseriesareissuedonlyasfullyregisteredBondsindenominationsof
5,000oranyintegralmultiplethereofofsinglematurities. 

TheCityCouncilhasdesignatedtheissueofBondsofwhichthisBondformsapartas“qualified
tax-exemptobligations”withinthemeaningofSection265(b)(3)oftheInternalRevenueCodeof1986, 
asamended(the“Code”)relatingtodisallowanceofinterestexpenseforfinancialinstitutionsandwithin
the$10millionlimitallowedbytheCodeforthecalendaryearofissue. 

AsprovidedintheResolutionandsubjecttocertainlimitationssetforththerein,thisBondis
transferableuponthebooksoftheCityattheprincipalofficeoftheBondRegistrar,bytheregistered
ownerhereofinpersonorbytheowner’sattorneydulyauthorizedinwritinguponsurrenderhereof
togetherwithawritteninstrumentoftransfersatisfactorytotheBondRegistrar,dulyexecutedbythe
registeredownerortheowner’sattorney;andmayalsobesurrenderedinexchangeforBondsofother
authorizeddenominations.UponsuchtransferorexchangetheCitywillcauseanewBondorBondsto
beissuedinthenameofthetransfereeorregisteredowner,ofthesameaggregateprincipalamount, 
bearinginterestatthesamerateandmaturingonthesamedate,subjecttoreimbursementforanytax,fee
orgovernmentalchargerequiredtobepaidwithrespecttosuchtransferorexchange. 

TheCityandtheBondRegistrarmaydeemandtreatthepersoninwhosenamethisBondis
registeredastheabsoluteownerhereof,whetherthisBondisoverdueornot,forthepurposeofreceiving
paymentandforallotherpurposes,andneithertheCitynortheBondRegistrarwillbeaffectedbyany
noticetothecontrary. 

ITISHEREBYCERTIFIED,RECITED,COVENANTEDANDAGREEDthatallacts, 
conditionsandthingsrequiredbytheConstitutionandlawsoftheStateofMinnesotatobedone,to
exist,tohappenandtobeperformedpreliminarytoandintheissuanceofthisBondinordertomakeita
validandbindinggeneralobligationoftheCityinaccordancewithitsterms,havebeendone,doexist, 
havehappenedandhavebeenperformedassorequired,andthattheissuanceofthisBonddoesnotcause
theindebtednessoftheCitytoexceedanyconstitutionalorstatutorylimitationofindebtedness. 

ThisBondisnotvalidorobligatoryforanypurposeorentitledtoanysecurityorbenefitunder
theResolutionuntiltheCertificateofAuthenticationhereonhasbeenexecutedbytheBondRegistrarby
manualsignatureofoneofitsauthorizedrepresentatives. 

INWITNESSWHEREOF,theCityofGrandRapids,ItascaCounty,Minnesota,byitsCity
Council,hascausedthisBondtobeexecutedonitsbehalfbythefacsimileormanualsignaturesofthe
MayorandCityAdministratorandhascausedthisBondtobedatedasofthedatesetforthbelow. 

Dated:October18,2018

CITYOFGRANDRAPIDS,MINNESOTA

Facsimile)(Facsimile) 
MayorCityAdministrator
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CERTIFICATEOFAUTHENTICATION

ThisisoneoftheBondsdeliveredpursuanttotheResolutionmentionedwithin. 

U.S.BANKNATIONALASSOCIATION

By
AuthorizedRepresentative

ABBREVIATIONS

Thefollowingabbreviations,whenusedintheinscriptiononthefaceofthisBond,willbe
construedasthoughtheywerewrittenoutinfullaccordingtoapplicablelawsorregulations: 

TENCOM--astenantsincommonUNIFGIFTMINACT
Custodian_________ 

Cust)(Minor) 
TENENT--astenantsbyentiretiesunderUniformGiftsorTransferstoMinors

Act,Stateof_______________ 
JTTEN--asjointtenantswithrightof
survivorshipandnotastenantsincommon

Additionalabbreviationsmayalsobeusedthoughnotintheabovelist. 

ASSIGNMENT

Forvaluereceived,theundersignedherebysells,assignsandtransfersunto
thewithinBondandallrightsthereunder,anddoes

herebyirrevocablyconstituteandappoint_________________________attorneytotransferthesaidBond
onthebookskeptforregistrationofthewithinBond,withfullpowerofsubstitutioninthepremises. 

Dated: 

Notice:Theassignor’ssignaturetothisassignmentmustcorrespondwiththenameasit
appearsuponthefaceofthewithinBondineveryparticular,withoutalterationor
anychangewhatever. 
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SignatureGuaranteed: 

NOTICE:Signature(s)mustbeguaranteedbyafinancialinstitutionthatisamemberoftheSecurities
TransferAgentMedallionProgram(“STAMP”),theStockExchangeMedallionProgram(“SEMP”),the
NewYorkStockExchange,Inc.MedallionSignaturesProgram(“MSP”)orothersuch“signatureguarantee
program”asmaybedeterminedbytheRegistrarinadditionto,orinsubstitutionfor,STEMP,SEMPor
MSP,allinaccordancewiththeSecuritiesExchangeActof1934,asamended. 

TheRegistrarwillnoteffecttransferofthisBondunlesstheinformationconcerningtheassignee
requestedbelowisprovided. 

NameandAddress: 

IncludeinformationforalljointownersifthisBondis
heldbyjointaccount.) 

Pleaseinsertsocialsecurityorotheridentifying
numberofassignee

PROVISIONSASTOREGISTRATION

TheownershipoftheprincipalofandinterestonthewithinBondhasbeenregisteredonthebooks
oftheRegistrarinthenameofthepersonlastnotedbelow. 

Signatureof
DateofRegistrationRegisteredOwnerOfficerofRegistrar

Cede&Co. 
FederalID#13-2555119
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EXHIBITC

TAXLEVYSCHEDULE

TaxLevyforCIPBonds

YEAR* TAXLEVY

2020$ 
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034

Yeartaxlevycollected. 

TaxLevyforStreetReconstructionBonds

YEAR*TAXLEVY

2020$ 
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034

Yeartaxlevycollected. 
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STATEOFMINNESOTA) 

COUNTYOFITASCA)SS. 

CITYOFGRANDRAPIDS) 

I,beingthedulyqualifiedandactingCityClerkoftheCityofGrandRapids,ItascaCounty, 

Minnesota(the“City”),doherebycertifythatIhavecarefullycomparedtheattachedandforegoing

extractofminutesofaregularmeetingoftheCityCounciloftheCityheldonSeptember24,2018with

theoriginalminutesonfileinmyofficeandtheextractisafull,trueandcorrectcopyoftheminutes

insofarastheyrelatetotheissuanceandsaleoftheCity’sGeneralObligationBonds,Series2018A,in

theoriginalaggregateprincipalamountof$1,960,000. 

WITNESSMyhandofficiallyassuchCityClerkandthecorporatesealoftheCitythis______ 

dayof_______________,2018. 

CityClerk
CityofGrandRapids,Minnesota

SEAL) 

537018v1GAFGR220-130



CITYOFGRANDRAPIDS

LegislationDetails (WithText) 

File #: Version: Name: 18-06071Conductapublichearingtoreceivepublicinputon
theimplementationoftheSmallCitiesDevelopment
Program (SCDP) CommercialandResidential
RehabGrant. 

Type: Status: PublicHearingPublicHearing

Filecreated: Incontrol: 9/19/2018CityCouncil

Onagenda: Finalaction: 9/24/2018

Title: ConductapublichearingtoreceivepublicinputontheimplementationoftheSmallCities
DevelopmentProgram (SCDP) CommercialandResidentialRehabGrant. 

Sponsors: 

Indexes: 

Codesections: 

Attachments: SCDPImplementationPublicHearing

DateVer.ActionByActionResult

ConductapublichearingtoreceivepublicinputontheimplementationoftheSmallCitiesDevelopmentProgram
SCDP) CommercialandResidentialRehabGrant. 

BackgroundInformation: 
InaccordancewiththeHousingandCommunityDevelopmentActof1974, theCityofGrandRapidspreviouslyadopted
aCitizenParticipationPlantoencouragepublicparticipationintheplanningandimplementationofFederalCommunity
DevelopmentBlockGrantfundedactivities, suchastheSmallCitiesDevelopmentProgram (SCDP) granttheCity
receivedin2017tocompletecommercialandresidentialrehabilitationprojectsintargetedareasofGrandRapids. 

TheCitizenParticipationPlanrequiresthatapublichearingbeheldapproximatelymidwaythroughtheproject
implementation. 

StaffandItascaCountyHRAwillpresentanoverviewoftheprogramandactivitiestodate. 

RequestedCityCouncilAction
ConductapublichearingtoreceivepublicinputontheimplementationoftheSmallCitiesDevelopmentProgram
SCDP) CommercialandResidentialRehabGrant. 

CITYOFGRANDRAPIDSPage1of1Printedon9/24/2018
poweredbyLegistar™ 



SmallCitiesDevelopment
Program (SCDP) Grant

Implementation
PublicHearing

September24, 2018



InSeptemberof2017, theCityofGrandRapidswasawardeda
878,720ComprehensiveSmallCitiesDevelopmentProgram
SCDP) Grant. 

Thegrantisdirectedatfundingtherehabilitationof: 
20owneroccupiedresidentialhomesatamaximumassistanceof
22,400/unit (70% ofProjectCost) (Deferred/Forgivable) 

10commercialbuildingrehabilitations, withamaximumSCDPassistanceof
32,000/rehabilitationproject. (60% ofProjectCost) (Deferred/Forgivable) 

ThegrantisbeingadministeredfortheCitybytheItascaCounty
HRAandtheGrandRapidsEDA. 







TosupplementtheSCDPdeferredloansforcommercialrehabilitation
projects, GREDAofferedenhancedfinancingterms, throughitsCBIL
revolvingloanfund, toassistbusinesseswiththeir40% match
requirement.  (Upto $35,000, 10yr. @1%)  

Activitiestodate: 
Commercial: JacobsonFamilyTrust-( Completed), Pools
BayProperties-1000LakesSports (Completed), RoweFuneralHome (Under
Construction), MargoOfficeBuilding (UnderConstruction), MacRostieArtCenter
NearingCompletion), NorthlandOff-Road (Tobeginsoon), Building
pending), RapidsBrewing (Pending), intheCorner (Pending), Globe

Drug (withdrewfromprogram, replacedwithNorthbankProfessionalBldg.) 

Residential:OwnerOccupied: 2completed, 5underconstruction, 2awaiting
owneractioneitheroncontractorselectionorbidaward. 



TheSCDPgrantrunsthroughtheendof2020andfundsarestill
available.  Thoseinterestedinlearningmoreaboutthese
programs, shouldcall: 

AmandaMacDonell
ItascaCountyHRA
218) 326-7978

TheCitizenParticipationPlan, requiredbytheHousingand
CommunityDevelopmentActof1974andadoptedbytheCity
Council, requiresthattheCityholdthispublichearingduringthe
implementationofthegrant. Thepurposeofthepublichearingis
toprovidecitizenstheopportunitytocommentupontheactivities
forwhichtheseCommunityDevelopmentBlockGrant (CDBG)  
fundsarebeingused. 



Questions/Comments? 



CITYOFGRANDRAPIDS

LegislationDetails (WithText) 

File #: Version: Name: 18-06171

Type: Status: PublicHearingPublicHearing

Filecreated: Incontrol: 9/20/2018CityCouncil

Onagenda: Finalaction: 9/24/2018

Title: ConductapublichearingtoconsidertheestablishmentofTIFDistrict1-11, adoptionofaTIFPlanand
anassociatedContractforPrivateRedevelopmentfortheredevelopmentoftheformerSawmillInn
site. 

Sponsors: 

Indexes: 

Codesections: 

Attachments: TIFPublicHearingSawmillInnRedevelopment.pptx \[Autosaved\] 

DateVer.ActionByActionResult

ConductapublichearingtoconsidertheestablishmentofTIFDistrict1-11, adoptionofaTIFPlanandanassociated
ContractforPrivateRedevelopmentfortheredevelopmentoftheformerSawmillInnsite. 
BackgroundInformation: 
refertoattachedpresentation) 

RequestedCityCouncilAction
ConductapublichearingtoconsidertheestablishmentofTIFDistrict1-11, adoptionofaTIFPlanandanassociated
ContractforPrivateRedevelopmentfortheredevelopmentoftheformerSawmillInnsite. 

CITYOFGRANDRAPIDSPage1of1Printedon9/24/2018
poweredbyLegistar™ 



TaxIncrementFinance (TIF) 
RedevelopmentDistrict1-11

RedevelopmentofformerSawmillInnsite

PublicHearing
September24, 2018

CommunityDevelopmentDepartment



ProjectBackground

ReboundHospitalityLLCofNorthfield, MNfiledanapplicationforTIFBusinessAssistanceon
June13th.  TheregisteredManagerofReboundHospitalityLCCisBrettReese. Reboundisan
developerandowner/operatorofindependentboutiquehotelsandbrandedhotelslocatedin
Northfield, MN, Decorah, IA, andDesMoines, IA. 

ProjectLocation 2301Hwy.169South -9acresitewitha65,000sfbuildingandparking
lot, whichwasoperatedastheSawmillInn (constructedin1973asaHolidayInn) andowned
bytheJacobsonfamily.ZoningisGB (GeneralBusiness)  

ProjectScope Pendingfinalacquisitionofthesiteandfinancing, Reboundintendsto
demolishtheformerSawmillInn, subdividethepropertyinto5commercialparcelswith
utilityandvehicleaccessprovidedbyanewpublicstreet. Reboundwouldalsoconstructa
new82unithotelononeofthelotsandselltheremaininglotstoothercommercial
developers.  

TotalEstimatedSiteDevelopmentCostto: purchasesite, demo, grade, constructstreet/utilitiesandmisc. = $4.89M

TotalEstimatedCosttoDevelopHotel = $10.25M

CombinedTotalEstimatedDevelopmentCost = $15.1M
CommunityDevelopmentDepartment



ProjectBackground
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ProjectBackground
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ProjectBackground
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TIFBusinessAssistance

TheproposedTIFdistrictwouldbeaRedevelopmentDistrict
RedevelopmentDistrictsmustmeetadditionalrequirementspertainingtosubstandardconditionoftheexisting
buildingandlotcoveragewithinthedistrict.  ThiswasexaminedbythearchitecturalfirmLHB, contractedby
GREDAandreimbursedbyRebound, andthesiteandbuildingmeetthecriteria.  Thisreportisanexhibittothe
TIFPlan. 

ThePublicPurpose
withthisprojectare: 

To
Toencourageadditionalunsubsidizedprivate (re)development
Toremoveblightand/orencourage (re)developmentofcommercialandindustrialareas
ToaccomplishotherpublicpoliciesconsistentwiththeComprehensivePlan, suchas; theencouragementofinfill
development. 

InMinnesota, TIFcanbeusedfortwobasicpurposes: 
Tofinancepublicinfrastructurethatisrelatedtothedevelopment, or
Toinduceorcauseadevelopmentorredevelopmentthatotherwisewouldnotoccur.  (Theeconomicsofthe

CommunityDevelopmentDepartment



TIFBusinessAssistance

TIFBut-forTest
UnderMinnesotastatute, beforeaCitycanestablishaTIFdistrictforaproject, thedevelopermustdemonstrate
andtheCitymustverifythat, but-fortheuseofTIF, theprojectwouldnotoccurintheforeseeablefuture. 

TIFBasics: 

ImportanttonotethatthepropertytaxescollectedcurrentlyarestillreceivedandretainedbytheCityduringthe
termoftheTIF

Onlytheincreaseintaxesresultingfromthenewdevelopment (increment) isdelayeduntiltheTIFcommitmentis
satisfied. 

Uponthatsatisfaction, allpropertytaxesresumefulldistributiontothetaxingentities. 

CommunityDevelopmentDepartment



TIFBusinessAssistance

TIFNeed AlthoughtheMinimumImprovementsthatwillberequiredoftheDeveloperincludethe
constructionofan82unithotel, thepurpose/needoftheproposedTIFwillbelimitedtooffsettingthe
deficitgeneratedthroughaddedsitedevelopmentcostsassociatedwithdemolishingthebuildingas
wellasaportionofthesiteacquisition, whichincludescosttoacquireafunctionallyobsoletebuilding. 

ProjectSourcesandUses SiteAcquisitionandPreparation: 

Sources/Revenue: Uses/DevelopmentCosts: 

IRRRDemoGrant$ 100,000SiteAcquisition$ 2,376,300

LotSales$ 3,452,100Demolition$ 600,000

AuctionProceeds$ 73,000Infrastructure & AE$ 480,000

RequestedTIF1,250,000RetainingWall & Grading$ 519,800

DevelopmentFee/OH,BrokerComm./Legal/Title$ 817,300

OtherHoldingCosts$ 95,500

Total:$ 4,875,100Total:$ 4,888,900

CommunityDevelopmentDepartment



TIFBusinessAssistance

Theprevioussourcesandusesoffundstableillustratesthattherewouldbeadeficitof
approximately $1.26Mtoacquirethesiteandbringitintoamarketablecondition, after
factoringintherevenueexpectedfromsaleofthelotsandtheIRRRgrant. 

Thisdeficitdemonstratesthatthebut-fortestismetinthiscase. 

WiththerequestedTIF, itallowsforthelanddevelopmenttoreachabreakevenpointfortheDeveloper. 

Amarketrateofreturnoninvestmentforthehoteldevelopmentisthenmadepossiblebythehoteldevelopment
beingabletopurchaseacleared/preparedsiteatamarketprice. 

CurrentandFutureEstimatedAssessedPropertyValueandTaxes
CurrentHotelOnlyFullDevelopment

ItascaCountyAssessor)( ItascaCountyAssessor)( Ehlers) 

LandValue$ 809,700$ 1,489,900

BuildingValue$ 1,187,400$ 3,597,900

TotalValue$ 1,997,100$ 5,087,700$ 9,347,200

AnnualPropertyTaxes$ 91,514$ 205,392$ 386,585

CommunityDevelopmentDepartment



TIFBusinessAssistance
WhenapprovingaTIFPlan, theCityCouncilmustfind (amongotherthings) that: 

Theproposeddevelopmentwouldnotreasonablybeexpectedtooccursolelythroughprivateinvestmentinthereasonably
foreseeablefuture; and

TheincreasedmarketvalueofthesitethatcouldreasonablybeexpectedtooccurwithouttheuseofTIFwouldbelessthanthe
increaseestimatedtoresultfromtheproposeddevelopment. 

TheDraftResolution, TIFPlanand Gaddresstheserequiredfindingsanddescribethebasisofthe
determinedneedforthispublicassistanceinfurtheringthepublicpurposesof: fulfillinganeedtoredevelopan
areaoftheCitywhichisalreadybuiltup, toeliminateblightandblightingfactors, toprovideemployment
opportunities, toimprovethetaxbaseandtoimprovethegeneraleconomy.  
TheproposedTIFinvolvespay-as-you-gofinancing, whichmeansthedeveloperwillpaythecostsofcreatingthe
improvementswiththeirfunds, andtheincrements, astheyaregeneratedbythenewdevelopment, willbeused
toreimbursethedeveloperforthesecostsovertime. 

Redevelopmentdistrictshaveamaximumdurationof25years.  Itisprojectedthatatfulldevelopmentthe
principalamountof $1,250,000, withinterestat5.5%, willfullyfundtheTIFobligationinapproximately12
years, allowingtheTIFtobede-certified/concludedatthatpoint. 

Underanunlikelyscenariowhereonlythehotelwasbuilt,overthefulltermofthedistrict, itisprojectedthatthe
presentvalueoftotalincrementwouldbe $847,712, withinterestat5.5%.   

CommunityDevelopmentDepartment



TIFBusinessAssistance

LookbackProvisionswithinthedraftContractforPrivateDevelopment

developmentcostsuponcompletionoftheMinimumImprovements. 

Iftheactualsitedevelopmentcostsarelessthanarecurrentlyestimated, theamountofthe
TIFnotewillbereducedbytheCity.  (Asimilarlookbackprovisionwasusedtoreducethe
amountoftheTIFnoteissuedfortheMajesticPinesHousingTIFdistrict) 

However, thefinalamountoftheTIFnoteiscappedatamaximumof $1,250,000. 

CommunityDevelopmentDepartment



Process

GREDAreviewedthisapplicationandadoptedaresolutionsupportingtheestablishmentofthis
TIFdistrictattheirspecialmeetingonSeptember19. 

ActionsthatwillbeconsideredimmediatelyfollowingthisPublicHearing: 

1.AdoptionofaresolutionapprovingtheestablishmentofTIFDistrictNo. 1-11 (SawmillInn
Redevelopment) andapprovingtheTIFPlanfortheDistrict. 

2.AdoptionofaresolutionapprovingtheContractforPrivateRedevelopmentwithReboundHospitality
andawardingthesaleof, andprovidingtheform, terms, covenantsanddirectionsfortheissuanceof
itstaxincrementrevenuenote. 

CommunityDevelopmentDepartment



Questions? 
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CITYOFGRANDRAPIDS
ITASCACOUNTY

STATEOFMINNESOTA

Councilmember _______________________ introducedthefollowingresolutionandmovedits
adoption:  

RESOLUTIONNO.___ _________________  

RESOLUTIONADOPTINGAMODIFICATIONTOTHEDEVELOPMENT
PROGRAMFORMUNICIPALDEVELOPMETDISTRICTNO. 1; AND
ESTABLISHINGTAXINCREMENTFINANCINGDISTRICTNO. 1-11
THEREINANDADOPTINGATAXINCREMENTFINANCINGPLAN
THEREFOR.  

BEITRESOLVEDbytheCityCouncil (the "Council") oftheCityofGrandRapids, Minnesota
the "City"), asfollows:  

Section1. Recitals

1.01. TheCityofGrandRapids (the "City") hasheretoforeestablishedMunicipalDevelopment
DistrictNo. 1andadoptedtheDevelopmentProgramtherefor. IthasbeenproposedbytheCitythatthe
CityadoptaModificationtotheDevelopmentProgramforMunicipalDevelopmentDistrictNo. 1 (the
DevelopmentProgramModification") andestablishTaxIncrementFinancingDistrictNo. 1-11 (the
District") thereinandadoptaTaxIncrementFinancingPlan (the "TIFPlan") therefor (theDevelopment

ProgramModificationandtheTIFPlanarereferredtocollectivelyhereinasthe "ProgramandPlan"); all
pursuanttoandinconformitywithapplicablelaw, includingMinnesotaStatutes, Sections469.124to
469.133andSections469.174to469.1794, allinclusive, asamended, (the "Act") allasreflectedinthe
ProgramandPlan, andpresentedfortheCouncil'sconsideration.  

1.02. TheCityhasinvestigatedthefactsrelatingtotheProgramandPlanandhavecausedthe
ProgramandPlantobeprepared.  

1.03. TheCityhas performedallactionsrequiredbylawtobeperformedpriortothe
establishmentoftheDistrictandtheadoptionandapprovaloftheproposedProgramandPlan, including,  
butnotlimitedto, notificationofItascaCountyandIndependentSchoolDistrictNo. 318havingtaxing
jurisdictionoverthepropertytobeincludedintheDistrict, andtheholdingofapublichearingupon
publishednoticeasrequiredbylaw.  

1.04.  Certainwrittenreports (the ''Reports") relatingtotheProgramandPlanandtotheactivities
contemplatedthereinhavebeenpreparedbystaffandconsultantsandsubmittedtotheCounciland/ormade
apartoftheCityfilesandproceedingsontheProgramandPlan.  TheReports, includingtheredevelopment
qualificationsreportsandplanningdocuments, includedata, informationand/orsubstantiationconstituting
orrelatingtothebasisforthefindingsanddeterminationsmadeinthisresolution.  TheCouncilhereby
confirms, ratifiesandadoptstheReports, whichareherebyincorporatedintoandmadeasfullyapartof
thisresolutiontothesameextentasifsetforthinfullherein.  

1.05 TheCityisnotmodifyingtheboundariesofMunicipalDevelopmentDistrictNo. 1, butis
however, modifyingtheDevelopmentProgramtherefor.  



Section2. FindingsfortheAdoptionandApprovaloftheDevelopmentProgramModification.  

2.01. TheCouncilapprovestheDevelopmentProgramModification, andspecificallyfindsthat:  
a) thelandwithintheMunicipalDevelopmentDistrictNo. 1wouldnotbeavailableforredevelopment

withoutthefinancialaidtobesoughtunderthisDevelopmentProgram; (b) theDevelopmentProgram, as
modified, willaffordmaximumopportunity, consistentwiththeneedsoftheCityasawhole, forthe
developmentoftheMunicipalDevelopmentDistrictNo. 1 byprivateenterprise; and (c) thatthe
DevelopmentProgram, asmodified, conformstothegeneralplanforthedevelopmentoftheCityasa
whole.  

Section3. FindingsfortheEstablishmentofTaxIncrementFinancingDistrictNo. 1-11

3.01. TheCouncilherebyfindsthattheDistrictisinthepublicinterestandisa "redevelopment
district" underSection469.174, Subd. 10(a)(1) oftheAct.  

3.02. TheCouncilfurtherfindsthattheproposedredevelopmentwouldnotoccursolelythrough
privateinvestmentwithinthereasonablyforeseeablefutureandthattheincreasedmarketvalueofthesite
thatcouldreasonablybeexpectedtooccurwithouttheuseoftaxincrementfinancingwouldbelessthan
theincreaseinthemarketvalueestimatedtoresultfromtheproposeddevelopmentaftersubtractingthe
presentvalueoftheprojectedtaxincrementsforthemaximumdurationoftheDistrictpermittedbytheTIF
Plan, thattheProgramandPlanconformtothegeneralplanforthedevelopmentorredevelopmentofthe
Cityasawhole; andthattheProgramandPlanwillaffordmaximumopportunityconsistentwiththesound
needsoftheCityasawhole, forthedevelopmentorredevelopmentoftheDistrictbyprivateenterprise.  

3.03. TheCouncilfurtherfinds, declaresanddeterminesthattheCitymadethefindingsstated
inthisSectionandinSection2andhassetforththereasonsandsupportingfactsforeachdeterminationin
writing, attachedheretoasExhibitA.  

3.04. TheCityelectstocalculatefiscaldisparitiesfortheDistrictinaccordancewithSection
469.177, Subd. 3, clauseboftheAct, whichmeansthefiscaldisparitiescontributionwillbetakenfrom
insidetheDistrict.  

Section4. PublicPurpose

4.01. TheadoptionoftheProgramandPlanconformsinallrespectstotherequirementsofthe
ActandwillhelpfulfillaneedtoredevelopanareaoftheCitywhichisalreadybuiltup, toeliminateblight
andblightingfactorswithinMunicipalDevelopmentDistrictNo., toprovideemploymentopportunities, to
improvethetaxbaseandtoimprovethegeneraleconomyoftheStateandtherebyservesapublicpurpose.   
ForthereasonsdescribedinExhibitA, theCitybelievesthesebenefitsdirectlyderivefromthetax
incrementassistanceprovidedundertheTIFPlan.  Aprivatedeveloperwillreceiveonlytheassistance
neededtomakethisdevelopmentfinanciallyfeasible.  Assuch, anyprivatebenefitsreceivedbyadeveloper
areincidentalanddonotoutweightheprimarypublicbenefits.   

Section5. ApprovalandAdoptionoftheProgramandPlan

5.01. TheProgramandPlan, aspresentedtotheCouncilonthisdate, includingwithout
limitationthefindingsandstatementsofobjectivescontainedtherein, areherebyapproved, ratified,  
established, andadoptedandshallbeplacedonfileintheofficeoftheCommunityDevelopmentDirector.   



5.02. ThestaffoftheCity, theCity'sadvisorsandlegalcounselareauthorizedanddirectedto
proceedwiththeimplementationoftheProgramandPlanandtonegotiate, draft, prepareandpresentto
thisCouncilforitsconsiderationallfurtherplans, resolutions, documentsandcontractsnecessaryforthis
purpose.  

5.03 TheAuditorofItascaisrequestedtocertifytheoriginalnettaxcapacityoftheDistrict, as
describedintheProgramandPlan, andtocertifyineachyearthereaftertheamountbywhichtheoriginal
nettaxcapacityhasincreasedordecreased; andtheCityisauthorizedanddirectedtoforthwithtransmit
thisrequesttotheCountyAuditorinsuchformandcontentastheAuditormayspecify, togetherwithalist
ofallpropertieswithintheDistrict, forwhichbuildingpermitshavebeenissuedduringthe18months
immediatelyprecedingtheadoptionofthisresolution.  

5.04. TheCommunityDevelopmentDirectorisfurtherauthorizedanddirectedtofileacopyof
theProgramandPlanwiththeCommissioneroftheMinnesotaDepartmentofRevenueandtheOfficeof
theStateAuditorpursuanttoSection469.175, Subd. 4aoftheAct.   

ThemotionfortheadoptionoftheforegoingresolutionwasdulysecondedbyCouncilmember
anduponavotebeingtakenthereon, thefollowingvotedinfavorthereof:  

andthefollowingvotedagainstthesame:  

Dated: September24, 2018

ATTEST:  

DaleAdams, Mayor

KimGibeau, CityClerk

Seal)  



EXHIBITA

RESOLUTIONNO. ___________  

ThereasonsandfactssupportingthefindingsfortheadoptionoftheTaxIncrementFinancingPlan (the
TIFPlan) forTaxIncrementFinancingDistrictNo. 1-11 ( District), asrequiredpursuantto

MinnesotaStatutes, Section469.175, Subdivision3areasfollows:  

1. FindingthatTaxIncrementFinancingDistrictNo. 1-11isaredevelopmentdistrictasdefinedin
M.S., Section469.174, Subd. 10(a)(1).  

TheDistrictconsistsof1parcel, withplanstoredeveloptheareaforcommercialpurposes.  At
least70percentoftheareaoftheparcelintheDistrictisoccupiedbybuildings, streets, utilities,  
pavedorgravelparkinglotsorothersimilarstructuresandmorethan50percentofthebuildings
intheDistrict, notincludingoutbuildings, arestructurallysubstandardtoadegreerequiring
substantialrenovationorclearance. (SeeAppendixFoftheTIFPlan.)  

2. Findingthattheproposeddevelopment, intheopinionoftheCityCouncil, wouldnotreasonably
beexpectedtooccursolelythroughprivateinvestmentwithinthereasonablyforeseeablefuture
andthattheincreasedmarketvalueofthesitethatcouldreasonablybeexpectedtooccurwithout
theuseoftaxincrementfinancingwouldbelessthantheincreaseinthemarketvalueestimatedto
resultfromtheproposeddevelopmentaftersubtractingthepresentvalueoftheprojectedtax
incrementsforthemaximumdurationoftheDistrictpermittedbytheTIFPlan.  

Theproposeddevelopment, intheopinionoftheCity, wouldnotreasonablybeexpectedtooccur
solelythroughprivateinvestmentwithinthereasonablyforeseeablefuture: Thisfindingis
supportedbythefactthattheredevelopmentproposedintheTIFPlanmeetstheCity'sobjectives
forredevelopment.  Duetothehighcostofredevelopmentontheparcelcurrentlyoccupiedby
substandardbuildings, thelimitedamountofcommercialpropertyforexpansionadjacenttothe
existingproject, andthecostoffinancingtheproposedimprovements, thisprojectisfeasibleonly
throughassistance, inpart, fromtaxincrementfinancing.  Thedeveloperwasaskedforand
providedaletterandaproformaasjustificationthatthedeveloperwouldnothavegoneforward
withouttaxincrementassistance. (SeeattachmentinAppendixGoftheTIFPlan.)  

Theincreasedmarketvalueofthesitethatcouldreasonablybeexpectedtooccurwithouttheuse
oftaxincrementfinancingwouldbelessthantheincreaseinmarketvalueestimatedtoresultfrom
theproposeddevelopmentaftersubtractingthepresentvalueoftheprojectedtaxincrementsfor
themaximumdurationoftheDistrictpermittedbytheTIFPlan: Thisfindingisjustifiedonthe
groundsthatthecostofsiteandpublicimprovementsandutilitiesaddtothetotalredevelopment
cost.  Historically, siteandpublicimprovementscostsinthisareahavemaderedevelopment
infeasiblewithouttaxincrementassistance. TheCityreasonablydeterminesthatnoother
redevelopmentofsimilarscopeisanticipatedonthissitewithoutsubstantiallysimilarassistance
beingprovidedtothedevelopment.   

Therefore, theCityconcludesasfollows:  

a. TheCity'sestimateoftheamountbywhichthemarketvalueoftheentireDistrictwill
increasewithouttheuseoftaxincrementfinancingis $0.  

b. Iftheproposeddevelopmentoccurs, thetotalincreaseinmarketvaluewillbe $7,350,100
seeAppendixDandGoftheTIFPlan)  



c. ThepresentvalueoftaxincrementsfromtheDistrictforthemaximumdurationofthe
districtpermittedbytheTIFPlanisestimatedtobe $2,671,639 (seeAppendixDandGof
theTIFPlan).  

d. Evenifsomedevelopmentotherthantheproposeddevelopmentweretooccur, theCouncil
findsthatnoalternativewouldoccurthatwouldproduceamarketvalueincreasegreater
than $4,678,461 (theamountinclauseblesstheamountinclausec) withouttaxincrement
assistance.  

3. FindingthattheTIFPlanfortheDistrictconformstothegeneralplanforthedevelopmentor
redevelopmentofthemunicipalityasawhole.  

TheCityCouncilhasreviewedtheTIFPlanandfoundthattheTIFPlanconformstothegeneral
developmentplanoftheCity.    

4. FindingthattheTIFPlanfortheDistrictwillaffordmaximumopportunity, consistentwiththe
soundneedsoftheCityasawhole, forthedevelopmentorredevelopmentof Municipal
DevelopmentDistrictNo. 1byprivateenterprise.  

TheprojecttobeassistedbytheDistrictwillresultinincreasedemploymentintheCityandthe
StateofMinnesota, therenovationofsubstandardproperties, increasedtaxbaseoftheStateand
addahigh-qualitydevelopmenttotheCity.  



AsofSeptember19, 2018
DraftforPublicHearing







Section1 - ModificationtotheDevelopmentProgram
forMunicipalDevelopmentDistrictNo. 1



Section2 - TaxIncrementFinancingPlan
forTaxIncrementFinancingDistrictNo. 1-11

MinnesotaStatutes
M.S."), Sections469.124to469.134M.S., Sections469.174to469.1794

M.S., Chapter117



M.S., 
Sections469.174to469.1794

M.S., Section469.174, Subd. 10(a)(1) 

a)"Redevelopmentdistrict" meansatypeoftaxincrementfinancingdistrictconsistingofaproject, 
orportionsofaproject, withinwhichtheauthorityfindsbyresolutionthatoneormoreofthe
followingconditions, reasonablydistributedthroughoutthedistrict, exists: 

1)parcelsconsistingof70percentoftheareainthedistrictareoccupiedbybuildings, streets, 
utilities, pavedorgravelparkinglotsorothersimilarstructuresandmorethan50percent
ofthebuildings, notincludingoutbuildings, arestructurallysubstandardtoadegree
requiringsubstantialrenovationorclearance; 

2)Thepropertyconsistsofvacant, unused, underused, inappropriatelyused, orinfrequently
usedrailyards, railstoragefacilitiesorexcessiveorvacatedrailroadrights-of-way; 

3)tankfacilities, orpropertywhoseimmediatelyprevioususewasfortankfacilities, asdefined
inSection115C, Subd. 15, ifthetankfacility: 

i)haveorhadacapacityofmorethanonemilliongallons; 
ii)arelocatedadjacenttorailfacilities; or
iii)havebeenremoved, orareunused, underused, inappropriatelyusedorinfrequently

used; or

4)aqualifyingdisasterarea, asdefinedinSubd. 10b. 

b)Forpurposesofthissubdivision, "structurallysubstandard" shallmeancontainingdefectsin
structuralelementsoracombinationofdeficienciesinessentialutilitiesandfacilities, lightand
ventilation, fireprotectionincludingadequateegress, layoutandconditionofinteriorpartitions, 
orsimilarfactors, whichdefectsordeficienciesareofsufficienttotalsignificancetojustify
substantialrenovationorclearance. 

c)Abuildingisnotstructurallysubstandardifitisincompliancewiththebuildingcodeapplicable
tonewbuildingsorcouldbemodifiedtosatisfythebuildingcodeatacostoflessthan15
percentofthecostofconstructinganewstructureofthesamesquarefootageandtypeonthe
site.  Themunicipalitymayfindthatabuildingisnotdisqualifiedasstructurallysubstandard
undertheprecedingsentenceonthebasisofreasonablyavailableevidence, suchasthesize, 
type, andageofthebuilding, theaveragecostofplumbing, electrical, orstructuralrepairsor
othersimilarreliableevidence.  Themunicipalitymaynotmakesuchadeterminationwithout
aninteriorinspectionoftheproperty, butneednothaveanindependent, expertappraisal
preparedofthecostofrepairandrehabilitationofthebuilding.  Aninteriorinspectionofthe
propertyisnotrequired, ifthemunicipalityfindsthat (1) themunicipalityorauthorityisunable



togainaccesstothepropertyafterusingitsbesteffortstoobtainpermissionfromthepartythat
ownsorcontrolstheproperty; and (2) theevidenceotherwisesupportsareasonableconclusion
thatthebuildingisstructurallysubstandard. 

d)Aparcelisdeemedtobeoccupiedbyastructurallysubstandardbuildingforpurposesofthe
findingunderparagraph (a) orbytheimprovementdescribedinparagraph (e)  ifallofthe
followingconditionsaremet:  

1) theparcelwasoccupiedbyasubstandardbuildingormettherequirementsofparagraph
e), asthecasemaybe, withinthreeyearsofthefilingoftherequestforcertificationofthe

parcelaspartofthedistrictwiththecountyauditor;  

2) thesubstandardbuildingortheimprovementsdescribedinparagraph (e) weredemolished
orremovedbytheauthorityorthedemolitionorremovalwasfinancedbytheauthorityor
wasdonebyadeveloperunderadevelopmentagreementwiththeauthority;  

3) theauthorityfoundbyresolutionbeforethedemolitionorremovalthattheparcelwas
occupiedbyastructurallysubstandardbuildingormettherequirementofparagraph (e) and
thatafterdemolitionandclearancetheauthorityintendedtoincludetheparcelwithina
district; and

4) uponfilingtherequestforcertificationofthetaxcapacityoftheparcelaspartofadistrict, 
theauthoritynotifiesthecountyauditorthattheoriginaltaxcapacityoftheparcelmustbe
adjustedasprovidedby § 469.177, subdivision1, paragraph (f).  

e) Forpurposesofthissubdivision, aparcelisnotoccupiedbybuildings, streets, utilities, paved
orgravelparkinglotsorothersimilarstructuresunless15percentoftheareaoftheparcel
containsbuildings, streets, utilities, pavedorgravelparkinglotsorothersimilarstructures. 

f) Fordistrictsconsistingoftwoormorenoncontiguousareas, eachareamustqualifyasa
redevelopmentdistrictunderparagraph (a) tobeincludedinthedistrict, andtheentireareaof
thedistrictmustsatisfyparagraph (a). 

M.S., Section469.176, Subd. 7
M.S., Sections273.111273.112, or273.114Chapter473H

M.S., Section469.175, Subd. 1, andSection469.176, Subd. 1
M.S., Section469.176, Subd. 1b. 



M.S., Section469.174, Subd. 7andM.S., Section469.177, Subd. 1

M.S., Section469.177, Subds. 1and2

M.S., Section469.174Subd. 4andM.S., Section469.177, Subd. 1, 2, and4



M.S., Section469.177, Subd. 4
M.S., 

Section469.175, Subd. 4

M.S., Section469.175, Subd. 3. 



M.S., Section469.1763, Subd. 2

M.S., Section469.177, Subd. 3
M.S., Section469.177, Subd. 3, clauseb

1)Theoriginalnettaxcapacityshallbedeterminedbeforetheapplicationofthefiscaldisparity
provisionsofChapter276Aor473F.  Thecurrentnettaxcapacityshallexcludeanyfiscaldisparity
commercial-industrialnettaxcapacityincreasebetweentheoriginalyearandthecurrentyear
multipliedbythefiscaldisparityratiodeterminedpursuanttoM.S., Section276A.06, subdivision7
orM.S., Section473F.08, subdivision6.  Wheretheoriginalnettaxcapacityisequaltoorgreater
thanthecurrentnettaxcapacity, thereisnocapturedtaxcapacityandnotaxincrement
determination.  Wheretheoriginaltaxcapacityislessthanthecurrenttaxcapacity, thedifference
betweentheoriginalnettaxcapacityandthecurrentnettaxcapacityisthecapturednettax
capacity.  Thisamountlessanyportionthereofwhichtheauthorityhasdesignated, initstax
incrementfinancingplan, tosharewiththelocaltaxingdistrictsistheretainedcapturednettax
capacityoftheauthority. 

2)Thecountyauditorshallexcludetheretainedcapturednettaxcapacityoftheauthorityfromthe
nettaxcapacityofthelocaltaxingdistrictsindetermininglocaltaxingdistricttaxrates.  The
localtaxratessodeterminedaretobeextendedagainsttheretainedcapturednettaxcapacity
oftheauthorityaswellasthenettaxcapacityofthelocaltaxingdistricts.  Thetaxgeneratedby
theextensionofthelessof (A) thelocaltaxingdistricttaxratesor (B) theoriginallocaltaxrate
totheretainedcapturednettaxcapacityoftheauthorityisthetaxincrementoftheauthority. 



Section469.177, Subd. 3: 

c)Themethodofcomputationoftaxincrementappliedtoadistrictpursuanttoparagraph (a) or
b) shallremainthesameforthedurationofthedistrict, exceptthatthegoverningbodymay

electtochangeitselectionfromthemethodofcomputationinparagraph (a) tothemethodin
paragraph (b). 

M.S., Section116J.993, Subd. 3

M.S., Section116J.552, Subd. 3;  

M.S., Section469.174, Subd. 23

M.S., Section
469.174, Subd. 19



M.S., Section469.1813

M.S., Sections116J.993to116J.995

M.S., Section469.175, Subd. 1a



M.S. Section469.175Subd. 2(b) 



M.S. Section469.175Subd. 2(b) 

M.S. Section469.175, Subd. 1 (a), clause7
M.S. Section469.175, Subd. 

3, clause (b)(2)  

M.S., Section469.174, Subd. 25

M.S., 
Section469.177

M.S., Section273.1384

M.S., Section469.175, Subd. 4

M.S., Section469.175, Subd. 4(e) 



M.S. Section469.175Subd. 4(f) 

M.S., Section469.174, Subd. 10

M.S., Section469.177, Subd. 1

M.S., Section469.174, Subd. 14, 
otherthan

M.S., Section469.178

M.S., Section469.174, Subd. 
25, clause (1) 

M.S., Section469.176, Subd. 4h

M.S., Section469.176, Subd. 3

M.S., Section469. 177, Subd. 11



M.S., Section469.176, Subd. 6

if, afterfouryearsfromthedateofcertificationoftheoriginalnettaxcapacityofthetax
incrementfinancingdistrictpursuanttoM.S., Section469.177, nodemolition, rehabilitation
orrenovationofpropertyorothersitepreparation, includingqualifiedimprovementofa
streetadjacenttoaparcelbutnotinstallationofutilityserviceincludingsewerorwater
systems, hasbeencommencedonaparcellocatedwithinataxincrementfinancingdistrict
bytheauthorityorbytheowneroftheparcelinaccordancewiththetaxincrementfinancing
plan, noadditionaltaxincrementmaybetakenfromthatparcel, andtheoriginalnettax
capacityofthatparcelshallbeexcludedfromtheoriginalnettaxcapacityofthetax
incrementfinancingdistrict.  Iftheauthorityortheowneroftheparcelsubsequently
commencesdemolition, rehabilitationorrenovationorothersitepreparationonthatparcel
includingqualifiedimprovementofastreetadjacenttothatparcel, inaccordancewiththe
taxincrementfinancingplan, theauthorityshallcertifytothecountyauditorthattheactivity
hascommencedandthecountyauditorshallcertifythenettaxcapacitythereofasmost
recentlycertifiedbythecommissionerofrevenueandaddittotheoriginalnettaxcapacity
ofthetaxincrementfinancingdistrict. Thecountyauditormustenforcetheprovisionsofthis
subdivision. Theauthoritymustsubmittothecountyauditorevidencethattherequired
activityhastakenplaceforeachparcelinthedistrict. Theevidenceforaparcelmustbe
submittedbyFebruary1ofthefifthyearfollowingtheyearinwhichtheparcelwascertified
asincludedinthedistrict. Forpurposesofthissubdivision, qualifiedimprovementsofa
streetarelimitedto (1) constructionoropeningofanewstreet, (2) relocationofastreet, 
and (3) substantialreconstructionorrebuildingofanexistingstreet. 

M.S., Sections469.124to469.134

M.S., Section469.176, Subd. 4

M.S., Chapter462C. M.S., Sections469.152through469.165M.S., Sections469.178



M.S., Chapter462C, M.S., Sections469.152
through469.165M.S., Sections469.178

M.S., Section469.176, Subd. 4. 

M.S., Section469.176, Subd. 2

M.S., Section469.176, Subd. 5

M.S., Section469.178

M.S., Section469.177, Subd. 8



M.S., Section469.175, Subds. 5, 6, and6b

M.S., Section469.175, Subd. 5

M.S., Section
469.175Subd. 5andSubd. 6, 

M.S., Sections469.124to469.134



M.S., Section469.1763, Subd. 3

M.S., Section469.1763, Subd. 
5

M.S., Section469.176Subd. 4j. 









TheDeveloperanticipatessubdividingtheparcelintofiveseparateparcelsaftercreationoftheTIFDistrict.  
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PART1–EXECUTIVESUMMARY

PURPOSEOFEVALUATION
LHBwashiredbytheCityofGrandRapids toinspectandevaluatethepropertieswithinaTax
IncrementFinancingRedevelopmentDistrict (“TIFDistrict”) proposedtobeestablishedbytheCity.   

stTheproposedTIFDistrictislocatedonthewestsideofSouthHighway169southof21Street
Southwest (Diagram1).  ThepurposeofLHB’sworkis todeterminewhethertheproposedTIF
Districtmeetsthestatutoryrequirementsforcoverage, andwhetherone (1) buildingonone (1) parcel,  
locatedwithintheproposedTIFDistrict, meets thequalificationsrequiredforaRedevelopment
District.  

Diagram1 – ProposedTIFDistrict

SCOPEOFWORK
TheproposedTIFDistrictconsistsofone (1) parcelwithone (1) building.  One (1) buildingwas
inspectedonMay11, 2018.  ABuildingCodeandConditionDeficiencyReportforthebuildingthat
wasinspectedislocatedinAppendixB.   

CONCLUSION
AfterinspectingandevaluatingthepropertieswithintheproposedTIFDistrictandapplyingcurrent
statutorycriteriaforaRedevelopmentDistrictunderMinnesotaStatutes, Section469.174, Subdivision10,  
itisourprofessionalopinionthattheproposedTIFDistrictqualifiesasaRedevelopmentDistrict
because:  

TheproposedTIFDistricthasacoveragecalculationof100percentwhichisabovethe70
percentrequirement.  
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100 percentofthebuildingsarestructurallysubstandardwhichisabove the50percent
requirement.  

Thesubstandardbuildingsarereasonablydistributed.  

Theremainderofthisreportdescribesourprocessandfindingsindetail.  

PART2 –MINNESOTASTATUTE469.174, SUBDIVISION10
REQUIREMENTS

ThepropertieswereinspectedinaccordancewiththefollowingrequirementsunderMinnesotaStatutes, 
Section469.174, Subdivision10(c), whichstates: 

INTERIORINSPECTION
Themunicipalitymaynotmakesuchdetermination \[thatthebuildingisstructurallysubstandard\]  

withoutaninteriorinspectionoftheproperty...”   

EXTERIORINSPECTIONANDOTHERMEANS
Aninteriorinspectionofthepropertyisnotrequired, ifthemunicipalityfindsthat

1) themunicipalityorauthorityisunabletogainaccesstothepropertyafterusingitsbestefforts
toobtainpermissionfromthepartythatownsorcontrolstheproperty; and
2) theevidenceotherwisesupportsareasonableconclusionthatthebuildingisstructurally

substandard.”  

DOCUMENTATION
Writtendocumentationofthefindingsandreasonswhyaninteriorinspectionwasnotconducted

mustbemadeandretainedundersection469.175, subdivision3(1).”  

QUALIFICATIONREQUIREMENTS
MinnesotaStatutes, Section469.174, Subdivision10 (a) (1) requiresthreetestsforoccupiedparcels:  

A.COVERAGETEST
parcelsconsistingof70percentoftheareaofthedistrictareoccupiedbybuildings, streets,  

utilities, orpavedorgravelparkinglots…”  

ThecoveragerequiredbytheparceltobeconsideredoccupiedisdefinedunderMinnesota
Statutes, Section469.174, Subdivision10(e), whichstates: “Forpurposesofthissubdivision, aparcel
isnotoccupiedbybuildings, streets, utilities, pavedorgravelparkinglots, orothersimilar
structuresunless15percentoftheareaoftheparcelcontainsbuildings, streets, utilities, paved
orgravelparkinglots, orothersimilarstructures.”  
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B.CONDITIONOFBUILDINGSTEST
MinnesotaStatutes, Section469.174, Subdivision10(a) states, “…andmorethan50percentofthe
buildings, notincludingoutbuildings, arestructurallysubstandardtoadegreerequiring
substantialrenovationorclearance;” 

1.StructurallysubstandardisdefinedunderMinnesotaStatutes, Section469.174, Subdivision10(b),  
whichstates:  “Forpurposesofthissubdivision, ‘structurallysubstandard’ shallmean
containingdefectsinstructuralelementsoracombinationofdeficienciesinessential
utilitiesandfacilities, lightandventilation, fireprotectionincludingadequateegress, layout
andconditionofinteriorpartitions, orsimilarfactors, whichdefectsordeficienciesareof
sufficienttotalsignificancetojustifysubstantialrenovationorclearance.”  

a.WedonotcountenergycodedeficienciestowardthethresholdsrequiredbyMinnesota
Statutes, Section469.174, Subdivision10(b) definedas “structurallysubstandard”, dueto
concernsexpressedbytheStateofMinnesotaCourtofAppealsintheWalserAuto
Sales, Inc. vs. CityofRichfieldcasefiledNovember13, 2001.   

2.Buildingsarenoteligibletobeconsideredstructurallysubstandardunlesstheymeetcertain
additionalcriteria, assetforthinSubdivision10(c) whichstates:  

Abuildingisnotstructurallysubstandardifitisincompliancewiththebuildingcode
applicabletonewbuildingsorcouldbemodifiedtosatisfythebuildingcodeatacostof
lessthan15percentofthecostofconstructinganewstructureofthesamesquarefootage
andtypeonthesite. Themunicipalitymayfindthatabuildingisnotdisqualifiedas
structurallysubstandardundertheprecedingsentenceonthebasisofreasonablyavailable
evidence, suchasthesize, type, andageofthebuilding, theaveragecostofplumbing,  
electrical, orstructuralrepairs, orothersimilarreliableevidence.”  

Itemsofevidencethatsupportsuchaconclusion \[thatthebuildingisnotdisqualified\]  
includerecentfireorpoliceinspections, on-sitepropertytaxappraisalsorhousing
inspections, exteriorevidenceofdeterioration, orothersimilarreliableevidence.”  

LHBcountsenergycodedeficienciestowardthe15percentcodethresholdrequiredby
MinnesotaStatutes, Section469.174, Subdivision10(c)) forthefollowingreasons:    

TheMinnesotaenergycodeisoneoftenbuildingcodeareashighlightedbythe
MinnesotaDepartmentofLaborandIndustrywebsitewhereminimum
constructionstandardsarerequiredbylaw.    
Chapter13ofthe2015MinnesotaBuildingCodestates, “Buildingsshallbedesigned
andconstructedinaccordancewiththeInternationalEnergyConservationCode.”  
Furthermore, MinnesotaRules, Chapter1305.0021Subpart9states, “References
totheInternationalEnergyConservationCodeinthiscodemeantheMinnesotaEnergy
Code…” 
TheSeniorBuildingCodeRepresentativefortheConstructionCodesand
LicensingDivisionoftheMinnesotaDepartmentofLaborandIndustry
confirmedthattheMinnesotaEnergyCodeisbeingenforcedthroughouttheState
ofMinnesota.  
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InaJanuary2002reporttotheMinnesotaLegislature, theManagementAnalysis
DivisionoftheMinnesotaDepartmentofAdministrationconfirmedthatthe
constructioncostofnewbuildingscomplyingwiththeMinnesotaEnergyCodeis
higherthanbuildingsbuiltpriortotheenactmentofthecode.    
ProperTIFanalysisrequiresacomparisonbetweenthereplacementvalueofa
newbuildingbuiltundercurrentcodestandardswiththerepairsthatwouldbe
necessarytobringtheexistingbuildinguptocurrentcodestandards.  Inorderfor
anequalcomparisontobemade, allapplicablecodechaptersshouldbeappliedto
bothscenarios.  Sincecurrentconstructionestimatingsoftwareautomatically
appliestheconstructioncostofcomplyingwiththeMinnesotaEnergyCode,  
energycodedeficienciesshouldalsobeidentifiedintheexistingstructures.  

C.DISTRIBUTIONOFSUBSTANDARDBUILDINGS
MinnesotaStatutes, Section469.174, Subdivision10, definesaRedevelopmentDistrictandrequires
oneormoreofthefollowingconditions, “reasonablydistributedthroughoutthedistrict.” 

1)“Parcelsconsistingof70percentoftheareaofthedistrictareoccupied bybuildings,  
streets, utilities, pavedorgravelparkinglots, orothersimilarstructuresandmorethan
50percentofthebuildings, notincludingoutbuildings, arestructurallysubstandardtoa
degreerequiringsubstantialrenovationorclearance;  

2)thepropertyconsistsofvacant, unused, underused, inappropriatelyused, orinfrequently
usedrailyards, railstoragefacilities, orexcessiveorvacatedrailroadrights-of-way;  

3)tankfacilities, orpropertywhoseimmediatelyprevioususewasfortankfacilities…”  

Ourinterpretationofthedistributionrequirementisthatthesubstandardbuildingsmustbe
reasonablydistributedthroughoutthedistrictascomparedtothelocationofallbuildingsin
thedistrict.  Forexample, ifallofthebuildingsinadistrictarelocatedononehalfofthe
areaofthedistrict, withtheotherhalfoccupiedbyparkinglots (meetingtherequired70
percentcoverageforthedistrict), wewouldevaluatethedistributionofthesubstandard
buildingscomparedwithonlythehalfofthedistrictwherethebuildingsarelocated.  Ifallof
thebuildingsinadistrictarelocatedevenlythroughouttheentireareaofthedistrict, the
substandardbuildingsmustbereasonablydistributedthroughouttheentireareaofthe
district.  WebelievethisisconsistentwiththeopinionexpressedbytheStateofMinnesota
CourtofAppealsintheWalserAutoSales, Inc. vs. CityofRichfieldcasefiledNovember13,  
2001.  

PART3 –PROCEDURESFOLLOWED

LHBinspectedone (1) buildingduringthedayofMay11, 2018.    
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PART4 –FINDINGS

A.COVERAGETEST

1.  ThetotalsquarefootareaoftheparcelintheproposedTIFDistrictwasobtainedfromCity
records, GISmappingandsiteverification.  

2.Thetotalsquarefootareaofbuildingsandsiteimprovementsonthe parcels inthe
proposedTIFDistrictwasobtainedfromCityrecords, GISmappingandsiteverification.  

3.ThepercentageofcoverageforeachparcelintheproposedTIFDistrictwascomputedto
determineifthe15percentminimumrequirementwasmet.  Thetotalsquarefootageof
parcelsmeetingthe15percentrequirementwasdividedintothetotalsquarefootageofthe
entiredistricttodetermineifthe70percentrequirementwasmet. 

FINDING:   
TheproposedTIFDistrictmetthecoveragetestunderMinnesotaStatutes, Section469.174, Subdivision
10(e), whichresultedinparcelsconsistingof100percentoftheareaoftheproposedTIFDistrict
beingoccupiedbybuildings, streets, utilities, pavedorgravelparkinglots, orothersimilarstructures
Diagram2). Thisexceedsthe70percentareacoveragerequirementfortheproposedTIFDistrict

underMinnesotaStatutes, Section469.174, Subdivision (a) (1).  

Diagram2 – CoverageDiagram
Shadedareadepictsaparcelmorethan15percentoccupiedbybuildings, streets, utilities,  

pavedorgravelparkinglotsorothersimilarstructures
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B.CONDITIONOFBUILDINGTEST

1.BUILDINGINSPECTION
Thefirststepintheevaluationprocessisthebuildinginspection.  Afteraninitialwalk- 
thru, theinspectormakesajudgmentwhetherornotabuilding “appears” tohaveenough
defectsordeficienciesofsufficienttotalsignificancetojustifysubstantialrenovationor
clearance.  Ifitdoes, theinspectordocumentswithnotesandphotographscodeandnon- 
codedeficienciesinthebuilding.    

2.REPLACEMENTCOST
Thesecond stepinevaluatingabuildingtodetermineifitissubstandardtoadegree
requiringsubstantialrenovationorclearanceistodetermineitsreplacementcost.  Thisis
thecostofconstructinganewstructureofthesamesquarefootageandtypeonsite.   
ReplacementcostswereresearchedusingR.S. MeansCostWorkssquarefootmodelsfor
2018. 

Areplacementcostwascalculatedbyfirstestablishingbuildinguse (office, retail, residential,  
etc.), buildingconstructiontype (wood, concrete, masonry, etc.), andbuildingsizetoobtain
theappropriatemedian replacement cost, whichfactorsinthecostsofconstructionin
GrandRapids, Minnesota.   

Replacementcostincludes labor, materials, andthecontractor’soverheadandprofit.   
Replacementcostsdonotincludearchitecturalfees, legalfeesorother “soft” costsnot
directlyrelatedtoconstructionactivities.  Replacementcostforeachbuildingistabulated
inAppendixA.  

3.CODEDEFICIENCIES
Thenextstepinevaluatingabuildingistodeterminewhatcodedeficienciesexistwith
respecttosuchbuilding.  Codedeficienciesarethoseconditionsforabuildingwhichare
notincompliancewithcurrentbuildingcodesapplicabletonewbuildingsintheStateof
Minnesota.  

MinnesotaStatutes, Section469.174, Subdivision10(c), specificallyprovidesthatabuilding
cannotbeconsideredstructurallysubstandardifitscodedeficienciesarenotatleast15
percentofthereplacementcostofthebuilding.  Asaresult, itwasnecessarytodetermine
theextentofcodedeficienciesforeachbuildingintheproposedTIFDistrict.  

Theevaluationwasmadebyreviewingallavailableinformationwithrespecttosuch
buildingscontainedinCityBuildingInspectionrecordsandmakinginteriorandexterior
inspectionsofthebuildings.  LHButilizesthecurrentMinnesotaStateBuildingCodeas
theofficialcodeforourevaluations.  TheMinnesotaStateBuildingCodeisactuallyaseries
ofprovisionalcodeswrittenspecificallyforMinnesotaonlyrequirements, adoptionof
severalinternationalcodes, andamendmentstotheadoptedinternationalcodes.      

Afteridentifyingthecodedeficienciesineachbuilding, weusedR.S. MeansCostWorks
2018; UnitandAssemblyCosts todeterminethecostofcorrectingtheidentified
deficiencies.  Wewerethenabletocomparethecorrectioncostswiththereplacementcost
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ofeachbuildingtodetermineifthecostsforcorrectingcodedeficienciesmeettherequired
15percentthreshold.  

FINDING:   
One (1) outofone (1) buildings (100percent) intheproposedTIFDistrictcontainedcode
deficienciesexceedingthe15percentthresholdrequiredbyMinnesotaStatutes, Section
469.174, Subdivision10(c).  BuildingCode, Condition Deficiency andContextAnalysis
reportsforthebuildingsintheproposedTIFDistrictcanbefoundinAppendixBofthis
report.  

4.SYSTEMCONDITIONDEFICIENCIES
IfabuildingmeetstheminimumcodedeficiencythresholdunderMinnesotaStatutes, Section
469.174, Subdivision10(c), theninorderforsuchbuildingtobe “structurallysubstandard”  
underMinnesotaStatutes, Section469.174, Subdivision10(b), thebuilding’sdefectsor
deficienciesshouldbeofsufficienttotalsignificancetojustify “substantialrenovationor
clearance.”  Basedonthisdefinition, LHBre-evaluatedeachofthebuildingsthatmetthe
codedeficiencythresholdunderMinnesotaStatutes, Section469.174, Subdivision10(c), to
determineifthetotaldeficiencieswarranted “substantialrenovationorclearance” basedon
thecriteriaweoutlinedabove.     

Systemconditiondeficienciesareameasurementofdefectsorsubstantialdeteriorationin
siteelements, structure, exteriorenvelope, mechanicalandelectricalcomponents, fire
protectionandemergencysystems, interiorpartitions, ceilings, floorsanddoors.  

Theevaluationofsystemconditiondeficiencieswasmadebyreviewingallavailable
informationcontainedinCityrecords, andmakinginteriorandexteriorinspectionsofthe
buildings.  LHBonlyidentifiedsystemconditiondeficienciesthatwerevisibleuponour
inspectionofthebuildingorcontainedinCityrecords.  Wedidnotconsidertheamount
of “servicelife” usedupforaparticularcomponentunlessitwasanobviouspartofthat
component’sdeficiencies.  

Afteridentifyingthesystemconditiondeficienciesineachbuilding, weusedour
professionaljudgmenttodetermineifthelistofdefectsordeficienciesisofsufficienttotal
significancetojustify “substantialrenovationorclearance.”  

FINDING:   
Inourprofessionalopinion, one (1) outofone (1) buildings (100percent) intheproposed
TIFDistrictarestructurallysubstandardtoadegreerequiringsubstantialrenovationor
clearance, becauseofdefectsinstructuralelementsoracombinationofdeficienciesin
essentialutilitiesandfacilities, lightandventilation, fireprotectionincludingadequate
egress, layoutandconditionofinteriorpartitions, orsimilarfactorswhichdefectsor
deficienciesareofsufficienttotalsignificancetojustifysubstantialrenovationorclearance.   
Thisexceedsthe50percentrequirementofSubdivision10a(1).  
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C.DISTRIBUTIONOFSUBSTANDARDSTRUCTURES
Muchofthisreporthasfocusedontheconditionofindividualbuildingsastheyrelateto
requirementsidentifiedbyMinnesotaStatutes, Section469.174, Subdivision10.  Itisalso
importanttolookatthedistributionofsubstandardbuildingsthroughoutthegeographic
areaoftheproposedTIFDistrict(Diagram3).  

FINDING:   
Theparcelswithsubstandardbuildingsarereasonablydistributedcomparedtoallparcels
thatcontainbuildings.   

Diagram3 – SubstandardBuildings
Shadedgreenareadepictsparcelswithbuildings.  

Shadedorangeareadepictssubstandardbuildings.  
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PART5 -TEAMCREDENTIALS

MichaelA. Fischer, AIA, LEEDAP -ProjectPrincipal/TIFAnalyst
Michaelhas30yearsofexperienceasprojectprincipal, projectmanager, projectdesignerandproject
architectonplanning, urbandesign, educational, commercialandgovernmentalprojects.  Hehas
becomeanexpertonTaxIncrementFinanceDistrictanalysisassistingover100citieswithstrategic
planningforTIFDistricts.  HeisanArchitecturalPrincipal atLHBandcurrentlyleadsthe
Minneapolisoffice.  

Michaelcompletedatwo-yearBushFellowship, studyingatMITandHarvardin1999, earningMasters
degreesinCityPlanningandRealEstateDevelopmentfromMIT.  Hehasservedonmorethan50
committees, boardsandcommunitytaskforces, includingatermasaCityCouncilPresidentandas
ChairofaMetropolitanPlanningOrganization.  Mostrecently, heservedasChairoftheEdina,  
MinnesotaplanningcommissionandiscurrentlyamemberoftheEdinacitycouncil.  Michaelhas
alsomanagedanddesignedseveralaward-winningarchitecturalprojects, andwasoneoffour
architectsintheCountrytoreceivetheAIAYoungArchitectsCitationin1997.   

PhilipWaugh –ProjectManager/TIFAnalyst
Philipisaprojectmanagerwith13yearsofexperienceinhistoricpreservation, buildinginvestigations,  
materialresearch, andconstructionmethods. Hepreviouslyworkedasahistoricpreservationistand
alsoservedasthepreservationspecialistattheSt. PaulHeritagePreservationCommission. Currently,  
PhilsitsontheBoardofDirectorsforthePreservationAllianceofMinnesota. Hiscurrent
responsibilitiesincludeprojectmanagementofhistoricpreservationprojects, performingbuilding
conditionsurveysandanalysis, TIFanalysis, writingpreservationspecifications, historicdesign
reviews, writingHistoricPreservationTaxCreditapplications, preservationplanning, andgrant
writing.  

ThomasD. Fennessey –Inspector
PriortojoiningtheLHBteaminearly2015, Tomservedover30yearsinvariouspositionswithin
facilitiesmanagementattheUniversityofWisconsin-Superior, includingservingasDirectorof
FacilitiesManagementforover10years. HisroleinLHB’sSuperiorofficeincludesowner’s
representation, qualityassuranceofprojectdelivery, constructionmanagement, Wisconsinbusiness
development, buildingassessments, planreviews, andotherfacilities-relatedassessmentsandprojects.  
HehasservednearlyeightyearsasacitycouncilorfortheCityofSuperiorandiscurrentlycitycouncil
president. Inhisvariousroleshehasworkedwithbothlocalandstatelevelsofgovernmentinseeking
newandrevisedlegislationforbothhigherEdandlocalgovernment.  
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APPENDIXA

PropertyConditionAssessmentSummarySheet



GrandRapidsSawmillInnRedevelopmentTIFDistrict
PropertyConditionAssessmentSummarySheet

No. ofCoverageAreaof Coverage CoverageBuilding15% of No. ofbuildingsTIF ImprovedorSurveyMethodSiteAreaNo. of BuildingCode BuildingsPID #PropertyAddressImprovementsPercentof QuantityReplacementReplacement determinedMapNo. VacantUsed( S.F.) BuildingsDeficienciesExceeding15%  S.F.) Improvements( S.F.) CostCostsubstandardCriteria

A91-033-22062301SOHWY169ImprovedInterior/Exterior392,837254,44964.8%392,8371$8,676,393$1,301,459$1,660,64911

392,837392,837111TOTALS
TotalCoveragePercent: 100.0% 

Percentofbuildingsexceeding15percentcodedeficiencythreshold:  100.0% 
O:\\18proj\\180373\\400Design\\406Reports\\FinalReport\\\[180373GrandRapidsSawmillInnRedevelopmentTIFSummarySpreadsheet.xlsx\]PropertyInfo Percentofbuildingsdeterminedsubstandard:  100.0% 
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1.FindingthatTaxIncrementFinancingDistrictNo. 1-11isaredevelopmentdistrictasdefinedin
M.S., Section469.174, Subd. 10(a)(1). 

2.Findingthattheproposeddevelopment, intheopinionoftheCityCouncil, wouldnotreasonablybe
expectedtooccursolelythroughprivateinvestmentwithinthereasonablyforeseeablefutureandthat
theincreasedmarketvalueofthesitethatcouldreasonablybeexpectedtooccurwithouttheuseof
taxincrementfinancingwouldbelessthantheincreaseinthemarketvalueestimatedtoresultfrom
theproposeddevelopmentaftersubtractingthepresentvalueoftheprojectedtaxincrementsforthe
maximumdurationoftheDistrictpermittedbytheTIFPlan. 

Theproposeddevelopment, intheopinionoftheCity, wouldnotreasonablybeexpectedtooccur
solelythroughprivateinvestmentwithinthereasonablyforeseeablefuture: 

Theincreasedmarketvalueofthesitethatcouldreasonablybeexpectedtooccurwithouttheuseof
taxincrementfinancingwouldbelessthantheincreaseinmarketvalueestimatedtoresultfromthe



proposeddevelopmentaftersubtractingthepresentvalueoftheprojectedtaxincrementsforthe
maximumdurationoftheDistrictpermittedbytheTIFPlan:  

3.FindingthattheTIFPlanfortheDistrictconformstothegeneralplanforthedevelopmentor
redevelopmentofthemunicipalityasawhole. 

4.FindingthattheTIFPlanfortheDistrictwillaffordmaximumopportunity, consistentwiththesound
needsoftheCityasawhole, forthedevelopmentorredevelopmentofMunicipalDevelopment
DistrictNo. 1byprivateenterprise. 
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CITYOFGRANDRAPIDS, MINNESOTA

RESOLUTIONAPPROVINGCONTRACTFORPRIVATE
REDEVELOPMENTWITHREBOUNDHOSPITALITY,  
LLCANDAWARDINGTHESALEOF, ANDPROVIDING
THEFORM, TERMS, COVENANTSANDDIRECTIONS
FORTHEISSUANCEOFITSTAXINCREMENT
REVENUENOTE

BEITRESOLVEDBYtheCityCouncil CouncilCityofGrandRapids,  
City

Section1.  Authorization; AwardofSale.  

1.01. Authorization.    

a) TheCity has heretoforeapprovedtheestablishmentofitsTaxIncrement
FinancingDistrict1-11 , aredevelopmentdistrict, withinthe
DevelopmentDistrictNo. 1.  adoptedataxincrementfinancingplanforthe
purposeoffinancingcertainimprovementswithintheProject inaccordancewithMinnesota
Statutes, Sections469.124through469.133, asamended, and469.174through469.1794, as
amended.  

b) PursuanttoMinnesotaStatutes, Section469.178, theCityisauthorizedtoissue
andsellitsbondsforthepurposeoffinancingaportionofthepublicdevelopmentcostsofthe
Project.  Suchbondsarepayablefromalloranyportionof revenuesderivedfromtheTIF
Districtandpledgedtothepaymentofthebonds.   

1.02. ApprovalofContract; Issuance, Sale, andTermsoftheNote.    

a)  TheCity onthisdatehasconsideredaContractforPrivateRedevelopment (the
City andReboundHospitality, LLC, oranaffiliatehereof (the

PursuanttotheAgreement, theOwnerhasproposedtoacquirecertainproperty
withintheTIFDistrict, demolishanexistingbuildingthereon, andconstructahotelcontaining
approximately82rooms

b) PursuanttotheAgreement, theCityhasproposedtoissueaTaxIncrement
RevenueNote (the inthemaximumprincipalamountof $1,250,000toreimbursethe
OwnerforcertainqualifiedcostsrelatingtotheMinimumImprovements.  

c) TheCity herebyapprovestheAgreementandauthorizestheMayor andCity
AdministratoroftheCity toexecutesuchAgreementinsubstantiallytheformonfilewiththe
City, subjecttomodificationsthatdonotalterthesubstanceofthetransactionandareapproved
bysuchofficials, providedthatexecutionoftheAgreementbysuchofficialsisconclusive
evidenceoftheirapproval.  Allcapitalizedtermsinthisresolutionhavethemeaningprovidedin

1



theAgreementunlessthecontextrequiresotherwise. Citystaffandofficialsareauthorizedto
takeallactionsnecessarytoperformtheCityrtheAgreementasawhole,  
includingwithoutlimitationexecutionofanydocumentstowhichtheCityisapartyreferenced
inorattachedtotheAgreement, allasdescribedintheAgreement.  

d)  TheCityherebyfindsanddeterminesthatitisinthebestinterestsoftheCitythatit
issueandselltheNote.  TheNoteshallbeissuedinthemaximumaggregateprincipalamountof
1,250,000totheOwner inconsiderationofcertaineligibleRedevelopmentCostsincurredby

theOwnerundertheAgreement, shallbedatedthedateofdeliverythereof, andshallbear
interestattherateof5.5%, fromthedateofissueperannumtotheearlierofmaturityor
prepayment.  TheNotewillbeissuedintheprincipalamountofRedevelopmentCostssubmitted
andapproved inaccordancewithSection3.3oftheAgreement.  TheNoteissecuredby
AvailableTaxIncrement, asfurtherdescribedintheformoftheNoteherein.  TheCityhereby
delegatestotheCityAdministrator thedeterminationofthedateonwhichtheNoteistobe
delivered, inaccordancewithSection3.3oftheAgreement.  

e) TheCityherebyauthorizestheMayorandCityAdministratortoissuetheNotein
accordancewiththetermsoftheAgreement.  

Section2. FormofNote.  TheNoteshallbeinsubstantiallytheformattachedhereto
asExhibitA, withtheblankstobeproperlyfilledinandtheprincipalamountadjustedasofthe
dateofissue.  

Section3. Terms, ExecutionandDelivery.  

3.01. Denomination, Payment.  TheNoteshallbeissuedasasingletypewrittennote
numberedR-1.  

TheNoteshallbeissuableonlyinfullyregisteredform.  Principalofandinterestonthe
NoteshallbepayablebycheckordraftissuedbytheRegistrardescribedherein.  

3.02. Dates; InterestPaymentDates.  PrincipalofandinterestontheNoteshallbe
payablebymailtotheownerofrecordthereofasofthecloseofbusinessonthefifteenthdayof
themonthprecedingthePaymentDate, whetherornotsuchdayisabusinessday.  

3.03. Registration.  TheCityherebyappointstheCityFinanceDirectortoperformthe

registrationandtherightsanddutiesoftheCityandtheRegistrarwithrespecttheretoshallbeas
follows:  

a) Register.  TheRegistrarshallkeepatitsofficeabondregisterinwhichthe
RegistrarshallprovidefortheregistrationofownershipoftheNoteandtheregistrationof
transfersandexchangesoftheNote.  

b) TransferofNote.  UponsurrenderfortransferoftheNotedulyendorsedbythe
registeredownerthereoforaccompaniedbyawritteninstrumentoftransfer, informreasonably
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satisfactorytotheRegistrar, dulyexecutedbytheregisteredownerthereoforbyanattorneyduly
authorizedbytheregisteredownerinwriting, theRegistrarshallauthenticateanddeliver, inthe
nameofthedesignatedtransfereeortransferees, anewNoteofalikeaggregateprincipalamount
andmaturity, asrequestedbythetransferor.  Notwithstandingtheforegoing, theNoteshallnot
betransferredtoanypersonotherthananaffiliate, orotherrelatedentity, oftheOwnerunless
theCityhasbeenprovidedwithanopinionofcounseloracertificateofthetransferor, inaform
satisfactorytotheCity, thatsuchtransferisexemptfromregistrationandprospectusdelivery
requirementsoffederalandapplicablestatesecuritieslaws.  TheRegistrarmayclosethebooks
forregistrationofanytransferafterthefifteenthdayofthemonthprecedingeachPaymentDate
anduntilsuchPaymentDate.  

c) Cancellation.  TheNotesurrendereduponanytransfershallbepromptly
cancelledbytheRegistrarandthereafterdisposedofasdirectedbytheCity.  

d) ImproperorUnauthorizedTransfer.  WhentheNoteispresentedtotheRegistrar
fortransfer, theRegistrarmayrefusetotransferthesameuntilitissatisfiedthattheendorsement
onsuchNoteorseparateinstrumentoftransferislegallyauthorized.  TheRegistrarshallincur
noliabilityforitsrefusal, ingoodfaith, tomaketransferswhichit, initsjudgment, deems
improperorunauthorized.  

e) PersonsDeemedOwners.  TheCity andtheRegistrarmaytreatthepersonin
whosenametheNoteisatanytimeregisteredinthebondregisterastheabsoluteownerofthe
Note, whethertheNoteshallbeoverdueornot, forthepurposeofreceivingpaymentof, oron
accountof, theprincipalofandinterestonsuchNoteandforallotherpurposes, andallsuch
paymentssomadetoanysuchregisteredownerorupontheown
effectualtosatisfyanddischargetheliabilityoftheCityuponsuchNotetotheextentofthesum
orsumssopaid.  

f) Taxes, FeesandCharges.  ForeverytransferorexchangeoftheNote, the
RegistrarmayimposeachargeupontheownerthereofsufficienttoreimbursetheRegistrarfor
anytax, fee, orothergovernmentalchargerequiredtobepaidwithrespecttosuchtransferor
exchange.  

g) Mutilated, Lost, StolenorDestroyedNote.  Incasethe Noteshallbecome
mutilatedorbelost, stolen, ordestroyed, theRegistrarshalldeliveranewNoteoflikeamount,  
maturitydatesandtenorinexchangeandsubstitutionforanduponcancellationofsuchmutilated
NoteorinlieuofandinsubstitutionforsuchNotelost, stolen, ordestroyed, uponthepayment
ofthereasonableexpensesandchargesoftheRegistrarinconnectiontherewith; and, inthecase
theNotelost, stolen, ordestroyed, uponfilingwiththeRegistrarofevidencesatisfactorytoit
thatsuchNotewaslost, stolen, ordestroyed, andoftheownershipthereof, anduponfurnishing
totheRegistrarofanappropriatebondorindemnityinform, substance, andamountsatisfactory
toit, inwhichboththeCity andtheRegistrarshallbenamedasobligees.  TheNote so
surrenderedtotheRegistrarshallbecancelledbyitandevidenceofsuchcancellationshallbe
giventotheCity.  Ifthemutilated, lost, stolen, ordestroyedNotehasalreadymaturedorbeen
calledforredemptioninaccordancewithitsterms, itshallnotbenecessarytoissueanewNote
priortopayment.  
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3.04. PreparationandDelivery.  TheNoteshallbepreparedunderthedirectionofthe
CityAdministratorandshallbeexecutedonbehalfoftheCitybythesignaturesofitsMayorand
CityAdministrator.  IncaseanyofficerwhosesignatureshallappearontheNoteshallceaseto
besuchofficerbeforethedeliveryoftheNote, suchsignatureshallneverthelessbevalidand
sufficientforallpurposes, thesameasifsuchofficerhadremainedinofficeuntildelivery.   
WhentheNotehasbeensoexecuted, itshallbedeliveredbytheCityAdministrator tothe
OwnerthereofinaccordancewiththeAgreement.  

Section4. SecurityProvisions.  

4.01. Pledge.  TheCityherebypledgestothepaymentoftheprincipalofandinterest
ontheNoteallAvailableTaxIncrementasdefinedintheNote.  AvailableTaxIncrementshall
beappliedtopaymentoftheprincipalofandinterestontheNoteinaccordancewiththetermsof
theformofNotesetforthinSection2ofthisresolution.  

4.02. BondFund.  UntilthedatetheNoteisnolongeroutstandingandnoprincipal
thereoforinterestthereon (totheextentrequiredtobepaidpursuanttothisresolution) remains
unpaid, theCityshallmaintainaseparate
otherthanthepaymentoftheprincipalofandinterestontheNote.  TheCityirrevocablyagrees
toappropriatetotheBondFundonorbeforeeachPaymentDatetheAvailableTaxIncrementin
anamountequaltothePaymentthendue, ortheactualAvailableTaxIncrement, whicheveris
less.  AnyAvailableTaxIncrementremainingintheBondFundshallbetransferredtotheCity
accountfortheTIFDistrictupontheterminationoftheNoteinaccordancewithitsterms.  

4.03. AdditionalObligations.  TheCitywillissuenootherobligationssecuredinwhole
orinpartbyAvailableTaxIncrementunlesssuchpledgeisonasubordinatebasistothepledge
ontheNote.  

Section5. CertificationofProceedings.  

5.01.  CertificationofProceedings.  TheofficersoftheCityareherebyauthorizedand
directedtoprepareandfurnishtotheOwneroftheNotecertifiedcopiesofallproceedingsand
recordsoftheCity, andsuchotheraffidavits, certificates, andinformationasmayberequiredto
showthefactsrelatingtothelegalityandmarketabilityoftheNoteasthesameappearfromthe
booksandrecordsundertheircustodyandcontrolorasotherwiseknowntothem, andallsuch
certifiedcopies, certificates, andaffidavits, includinganyheretoforefurnished, shallbedeemed
representationsoftheCityastothefactsrecitedtherein.  

Section6. EffectiveDate.  Thisresolutionshallbeeffectiveuponfullexecutionof
theAgreement.  

AdoptedbytheCityCounciloftheCityofGrandRapids, Minnesotathis24thdayofAugust,  
2018.  
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Mayor

ATTEST

CityClerk
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EXHIBITA

FORMOFTIFNOTE

UNITEDSTATEOFAMERICA
STATEOFMINNESOTA

COUNTYOFITASCA
CITYOFGRANDRAPIDS, MINNESOTA

No. R-1 $_____________  

TAXINCREMENTREVENUENOTE
SERIES20__  

Date
Rate ofOriginalIssue

5.5% ___________, 20__  

TheCityofGrandRapids, Minnesota City
indebtedandherebypromisestopaytoReboundHospitality, LLCorregisteredassigns (the

percent (5.5%) perannum, solelyfromthesourcesandtotheextentsetforthherein.  Capitalized
termsshallhavethemeaningsprovidedintheContractforPrivateRedevelopmentbetweenthe
City andtheOwner, datedasofSeptember __, 2018
requiresotherwise.  

1. Payments paidonAugust1ofthe
firstcalendaryearinwhichAvailableTaxIncrementhasbeenpaidtotheCitybyItascaCounty,  
andoneachFebruary1andAugust1thereaftertoandincludingFebruary1, 2046followingthe

amountsandfromthesourcessetforthinSection3
herein.  Paymentsshallbeappliedfirsttoaccruedinterest, andthentounpaidprincipal.  Simple
interestshallaccruefromthedateofissuethroughandincludingthefirstFebruary1Payment
Date.  

PaymentsarepayablebymailtotheaddressoftheOwnerorsuchotheraddressasthe
Ownermaydesignateuponthirty (30) dayswrittennoticetotheCity.  PaymentsonthisNoteare
payableinanycoinorcurrencyoftheUnitedStatesofAmericawhich, onthePaymentDate, is
legaltenderforthepaymentofpublicandprivatedebts.  

2. Interest.  Interestattheratestatedhereinshallaccrueontheunpaidprincipal,  
commencingonthedateoforiginalissue.  Interestshallbecomputedonthebasisofayearof
360daysconsistingof12monthsof30days, andchargedforactualdaysprincipalisunpaid.  
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3. AvailableTaxIncrement.  (a) PaymentsonthisNotearepayableoneach
PaymentDatesolelyfromandintheamountofAvailableTaxIncrement, whichshallmean, on
eachPaymentDate, ninetypercent (90%) oftheTaxIncrementattributabletotheMinimum
ImprovementsandRedevelopmentPropertythatispaidtotheCitybyItascaCountyinthesix
monthsprecedingthePaymentDate.  

b) TheCityshallhavenoobligationtopayprincipalofandinterestonthisNoteon
eachPaymentDatefromanysourceotherthanAvailableTaxIncrementandthefailureofthe
CitytopaytheentireamountofprincipalorinterestonthisNoteonanyPaymentDateshallnot
constituteadefaulthereunderaslongastheCitypaysprincipalandinteresthereontotheextent
ofAvailableTaxIncrement.  TheCityshallhavenoobligationtopayanyunpaidbalanceof
principaloraccruedinterestthatmayremainafterFebruary1, 2046.  

4. Default.  IfonanyPaymentDatetherehasoccurredandiscontinuinganyEvent
ofDefaultundertheAgreement, theCity maywithholdfrompaymentshereunderunderall
AvailableTaxIncrement.  IftheEventofDefaultisthereaftercuredinaccordancewiththe
Agreement, theAvailableTaxIncrementwithheldunderthisSectionshallbedeferredandpaid,  
withoutinterestthereon, withinthirty (30) daysaftertheEventofDefaultiscured.  IftheEvent
ofDefaultisnotcuredinatimelymanner, theCitymayterminatethisNotebywrittennoticeto
theOwnerinaccordancewiththeAgreement.  

5. Prepayment.  TheprincipalsumandallaccruedinterestpayableunderthisNoteis
prepayableinwholeorinpartatanytimebytheCitywithoutpremiumorpenalty.  Nopartial
prepaymentshallaffecttheamountortimingofanyotherregularPaymentotherwiserequiredto
bemadeunderthisNote.  

6. Lookback.  IntheeventthattheprincipalamountofthisNoteisreducedin
accordancewiththelookbackprovisionofSection3.3(f) oftheAgreement, uponrequestofthe
Owner, theAuthoritywilldelivertotheOwnerastatementoftheoutstandingprincipalbalance
oftheNote.  Inaddition, uponthewrittenrequestoftheCity, theOwnershalldelivertheNoteto
theCityinexchangeforanewNoteintheadjustedprincipalamount.    

7. NatureofObligation.  ThisNoteisoneofanissueinthetotalprincipalamountof
issuedtoaidinfinancingcertainredevelopmentcostsandadministrativecostsofa

ProjectundertakenbytheCity pursuanttoMinnesotaStatutes, Sections469.124 through
469.133
theCityonSeptember24, 2018, andpursuanttoandinfullconformitywiththeConstitutionand
lawsoftheStateofMinnesota, includingMinnesotaStatutes, Sections469.174to469.1794, as
amended.  ThisNoteisalimitedobligationoftheCitywhichispayablesolelyfromAvailable
TaxIncrementpledgedtothepaymenthereofundertheResolution.  ThisNoteandtheinterest
hereonshallnotbedeemedtoconstituteageneralobligationoftheStateofMinnesotaorany
politicalsubdivisionthereof, including, withoutlimitation, theCity.  NeithertheStateof
Minnesota, noranypoliticalsubdivisionthereofshallbeobligatedtopaytheprincipalofor
interestonthisNoteorothercostsincidentheretoexceptoutofAvailableTaxIncrement, and
neitherthefullfaithandcreditnorthetaxingpoweroftheStateofMinnesotaoranypolitical
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subdivisionthereofispledgedtothepaymentoftheprincipaloforinterestonthisNoteorother
costsincidenthereto.  

8. RegistrationandTransfer.  ThisNoteisissuableonlyasafullyregisterednote
withoutcoupons.  AsprovidedintheResolution, andsubjecttocertainlimitationssetforth
therein, thisNoteistransferableuponthebooksoftheCitykeptforthatpurposeattheprincipal
officeoftheCityFinanceDirector, bytheOwnerhereofinpersonorbysuch
dulyauthorizedinwriting, uponsurrenderofthisNotetogetherwithawritteninstrumentof
transfersatisfactorytotheCity, dulyexecutedbytheOwner, andaninvestmentletterexecuted
bythetransfereeinaformsatisfactorytotheCity.  Uponsuchtransferorexchangeandthe
paymentbytheOwnerofanytax, fee, orgovernmentalchargerequiredtobepaidbytheCity
withrespecttosuchtransferorexchange, therewillbeissuedinthenameofthetransfereeanew
Noteofthesameaggregateprincipalamount, bearinginterestatthesamerateandmaturingon
thesamedates.  

ExceptasotherwiseprovidedinSection3.3(d) oftheAgreement, thisNoteshallnotbe
transferredtoanypersonorentity, unlesstheCityhasprovidedwrittenconsenttosuchtransfer.  

ITISHEREBYCERTIFIEDANDRECITEDthatallacts, conditions, andthings
requiredbytheConstitutionandlawsoftheStateofMinnesotatobedone, toexist, tohappen,  
andtobeperformedinordertomakethisNoteavalidandbindinglimitedobligationoftheCity
accordingtoitsterms, havebeendone, doexist, havehappened, andhavebeenperformedindue
form, timeandmannerassorequired.  

INWITNESSWHEREOF, theCityCounciloftheCityofGrandRapids, Minnesota
havecausedthisNotetobeexecutedwiththemanualsignaturesofitsMayor andCity
Administrator, allasoftheDateofOriginalIssuespecifiedabove.  

CITYOFGRANDRAPIDS,  
MINNESOTA

CityAdministrator Mayor

REGISTRATIONPROVISIONS

TheownershipoftheunpaidbalanceofthewithinNoteisregisteredinthebondregister
oftheCityFinanceDirector, inthenameofthepersonlastlistedbelow.  
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Dateof Signatureof
Registration RegisteredOwner CityFinanceDirector

20__  ReboundHospitality, LLC

FederalTaxI.DNo. ____________    
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FourthDraft
September20, 2018

CONTRACTFORPRIVATEREDEVELOPMENT

ByandBetween

CITYOFGRANDRAPIDS, MINNESOTA

and

REBOUNDHOSPITALITY, LLC

Datedasof: September __, 2018

Thisdocumentwasdraftedby:  
KENNEDY & GRAVEN, Chartered (GAF)  
470USBankPlaza
Minneapolis, Minnesota 55402
Telephone:  612-337-9300
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CONTRACTFORPRIVATEREDEVELOPMENT

THISAGREEMENT, madeonorasofthe __________ dayofSeptember, 2018, byand
betweenCITYOFGRANDRAPIDS, MINNESOTA, aMinnesotamunicipalcorporation  (the

WITNESSETH:  

WHEREAS, theCityhasundertakenaprogramtopromoteeconomicdevelopmentand
jobopportunitiesandtopromotetheredevelopmentoflandwhichisunderutilizedwithinthe
City, andinthisconnectioncreatedDevelopmentDistrictNo. 1 (hereinafterreferredtoasthe

establishedTaxIncrementFinancingDistrictNo. 1- 
Area, allpursuanttoMinnesotaStatutes, Sections469.124to469.133

and

WHEREAS, pursuanttotheActandtheTaxIncrementAct, theCityisauthorizedto
undertakecertainactivitiestopreparesuchrealpropertyfordevelopmentandredevelopmentby
privateenterprise; and

opertytheMinimumImprovements (as
hereinafterdefined); and

WHEREAS, theCitybelievesthattheredevelopmentoftheRedevelopmentProperty
pursuanttothisAgreement, andfulfillmentgenerallyofthisAgreement, areinthevitalandbest
interestsoftheCityandthehealth, safety, morals, andwelfareofitsresidents, andinaccord
withthepublicpurposesandprovisionsoftheapplicableStateandlocallawsandrequirements
underwhichtheProjecthasbeenundertakenandisbeingassisted.  

NOW, THEREFORE, inconsiderationofthepremisesandthemutualobligationsofthe
partieshereto, eachofthemdoesherebycovenantandagreewiththeotherasfollows:  
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ARTICLEI

Definitions

Section1.1.  Definitions.  InthisAgreement, unlessadifferentmeaningclearlyappears
fromthecontext:  

469.133, asamended.  

liabilitycompanyorotherbusinessentityorpersoncontrolling, controlledbyorundercommon
controlwiththeentity, and (b) anysuccessortosuchpartybymerger, acquisition, reorganization
orsimilartransactioninvolvingallorsubstantiallyalloftheassetsofsuchparty (orsuch

orotherbusinessentity, theownershipoffiftypercent (50%) ormoreofthevotinginterestsin
suchentityorpossession, directlyorindirectly, ofthepowertodirectorcausethedirectionof
managementpoliciesofsuchentity, whetherthroughownershipofvotingsecuritiesorby
contractorotherwise.  

amended, orsupplemented.  

City, substantiallyintheformof
attachedScheduleBtobeadoptedbytheCitytoauthorizetheissuanceoftheNote, andapprove
theexecutionofthisAgreement.  

theCityisclosedforbusiness, oradayonwhichbankinginstitutionsintheCityareauthorized
bylaworexecutiveordertoclose.  

MinnesotaStatutes, Sections116J.993to116J.995, as
amended.  

eansthecertificationprovidedtoRedeveloper, orthe
purchaserofanypart, parcelorunitoftheRedevelopmentProperty, pursuanttoSection4.4of
thisAgreement.  
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yAdministratoroftheCity, oranypersondesignated
bytheCityAdministratortoactastheCityRepresentativeforthepurposesofthisAgreement.  

theconstructionworktobeperformedbyRedeveloperontheRedevelopmentPropertywhich (a)  
shallbeasdetailedastheplans, specifications, drawingsandrelateddocumentswhichare
submittedtotheappropriateofficialsoftheCity, and (b) shallincludeatleastthefollowing:  (1)  
siteplan; (2) landscapeplan; and (3) suchotherplansorsupplementstotheforegoingplansas
theCitymayreasonablyrequesttoallowittoascertainthenatureandqualityoftheproposed
constructionwork.  

ofItasca, Minnesota.  

1.  

Agreement.  

MinnesotaDepartmentofIronRangeResourcesandRehabilitation.  

IRRR

theExpectedSourcesandUsesattachedheretoasScheduleD.  

RedevelopmentProperty andtheconstructionontheRedevelopmentPropertyofahotel
containingapproximately82rooms.  

meansanymortgagemadebytheRedeveloperwhichissecured, inwholeor
inpart, withtheRedevelopmentPropertyandwhichisapermittedencumbrancepursuanttothe
provisionsofArticleVIIIofthisAgreement.   

as-you-goTaxIncrementRevenueNote, substantiallyintheform
containedintheAuthorizingResolution, tobedeliveredbytheCity totheRedeveloperin
accordancewithSection3.3hereoftoreimbursetheRedeveloperforRedevelopmentCosts.  

andassigns.  

hereto.  

535028v6GAFGR220-129 3



assessor; Countyauditor; CountyorStateboardof
equalization, thecommissionerofrevenueoftheState, oranyStateorfederaldistrictcourt, the
taxcourtoftheState, ortheStateSupremeCourt.  

ertytaxesthatispaidwithrespectto
theRedevelopmentPropertyandthatisremittedtotheCitybytheCounty astaxincrement
pursuanttotheTaxIncrementAct.  

Sections469.174to
469.1749, asamended.  

No. 1-11, approvedbytheCityCouncilonSeptember24, 2018.  

DistrictapprovedbytheCityCouncilonSeptember24, 2018, andasitmaybeamended.  

City
ofthefinalpaymentfromItascaCountyofTaxIncrementsfromtheTaxIncrementDistrict, (b)  
thedatewhentheNotehasbeenfullypaid, defeasedorterminatedinaccordancewithitsterms;  
or (c) thedateofterminationoftheNoteandthisAgreementbytheCityduetoanEventof
DefaultassetforthinSection9.2hereof.  

tobeexcusedasaresultthereofwhicharethedirectresultofstrikes, otherlabortroubles,  
prolongedadverseweatheroractsofGod, fireorothercasualtytotheMinimumImprovements,  
litigationcommencedbythirdpartieswhich, byinjunctionorothersimilarjudicialaction,  
directlyresultsindelays, oractsofanyfederal, stateorlocalgovernmentalunit (otherthanthe
CityinexercisingtheirrightsunderthisAgreement), includingwithoutlimitationcondemnation
orthreatofcondemnationofanyportionoftheRedevelopmentProperty, whichdirectlyresultin
delays.  UnavoidableDelaysshallnotincludedelaysexperiencedbytheRedeveloperin
obtainingpermitsorgovernmentalapprovalsnecessarytoenableconstructionoftheMinimum
ImprovementsbythedatessuchconstructionisrequiredunderSection4.3ofthisAgreement, so
longastheConstructionPlanshavebeenapprovedinaccordancewithSection4.2hereof.  
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ARTICLEII

RepresentationsandWarranties

Section2.1.  RepresentationsbytheCity.  TheCitymakesthefollowingrepresentations
asthebasisfortheundertakingonitsparthereincontained:  

a) TheCityisastatutorycitydulyorganizedandexistingunderthelawsofthe
State.  UndertheprovisionsoftheActandtheTIFAct, theCityhasthepowertoenterintothis
Agreementandcarryoutitsobligationshereunder.  

b) ThisAgreementhasbeendulyexecutedanddeliveredbytheCity andsuch
execution, deliveryandperformancebytheCitydoesnotconflictwithorresultinaviolationof
anyjudgment, order, ordecreeofanycourttowhichtheCityisapartyorbywhichitisbound.   
ThisAgreementcontainsthevalidandbindingobligationsoftheCity andisenforceablein
accordancewithitsterms.  

c) TheactivitiesoftheCity areundertakenforthepurposeoffosteringthe
redevelopmentofcertainrealpropertythatisoccupiedbysubstandardandobsoletebuildings,  
whichwillrevitalizethisportionoftheProjectArea, increasetaxbase, andprovideadditional
servicestoCityresidents.  

d) TheCity hasnoknowledgeofanyunrecordedagreements, undertakingsor
restrictionswhichaffecttheRedevelopmentProperty.  Therearenotenants, personsorentities
occupyinganyportionoftheRedevelopmentPropertyandnoclaimexistsagainstanyportionof
theRedevelopmentPropertybyreasonofadversepossessionorprescription.  

Section2.2.  RepresentationsandWarrantiesbyRedeveloper.  Redeveloperrepresents
andwarrantsthat:  

a) Redeveloperisalimitedliabilitycompanydulyformedandingoodstanding
underthelawsoftheStateofMinnesota, isnotinviolationof anyprovisionsofits
organizationaldocumentsorbylawsor, tothebestofitsknowledge, thelawsoftheState, isduly
authorizedtotransactbusinesswithintheState, haspowertoenterintothisAgreementandhas
dulyauthorizedtheexecution, deliveryandperformanceofthisAgreementbyproperactionof
itsmembers.  

b) Redeveloperwillconstruct, operateandmaintaintheMinimumImprovements, or
causethesametobeconstructed, operatedandmaintained, inaccordancewiththetermsofthis
Agreement, theDevelopmentPlanandallapplicablelocal, stateandfederallawsandregulations
including, butnotlimitedto, environmental, zoning, buildingcodeandpublichealthlawsand

regulations).  
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c) Redeveloperhasreceivednowrittennoticeorcommunicationfromanylocal,  
stateorfederalofficialthattheactivitiesofRedeveloperortheCityintheDevelopmentDistrict
wouldbeinviolationofanyenvironmentallaworregulation (otherthanthosenoticesor
communicationsofwhichtheCityisaware).  Redeveloperisawareofnofactstheexistenceof
whichwouldcausetheRedevelopmentPropertytobeinviolationoforgiveanypersonavalid
claimunderanylocal, stateorfederalenvironmental law, regulationorreviewprocedure.  

d) Redeveloperwillconstruct, orcausetobeconstructed, theMinimum
Improvementsinaccordancewithallapplicablelocal, stateorfederalenergy-conservationlaws
orregulations.  

e) Redeveloperwilltimelyapplyforanddiligentlypursueallrequiredpermits,  
licensesandapprovals, andwillmeet, inatimelymanner, allrequirementsofallapplicable
local, stateandfederallawsandregulationswhichmustbeobtainedormetbeforetheMinimum
Improvementsmaybelawfullyconstructed.  

f) NeithertheexecutionanddeliveryofthisAgreement, theconsummationofthe
transactionscontemplatedhereby, northefulfillmentoforcompliancewiththetermsand
conditionsofthisAgreementisprevented, limitedbyorconflictswithorresultsinabreachof,  
theterms, conditionsorprovisionsofanypartnershiporcompanyrestrictionoranyevidencesof
indebtedness, agreementorinstrumentofwhatevernaturetowhichRedeveloperisnowaparty
orbywhichitisbound, orconstitutesadefaultunderanyoftheforegoing.  

g) TheproposedredevelopmentbytheRedeveloperhereunderwouldnotoccurbut
forthetaxincrementfinancingassistancebeingprovidedbytheCityhereunder.  
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ARTICLEIII

PropertyAcquisition; PublicRedevelopmentCosts

Section3.1.  StatusofRedevelopmentProperty.  TheRedevelopmentPropertyconsistsof
theproperty describedinScheduleA.  AsofthedateofthisAgreement, theRedeveloperhas
enteredintoapurchaseagreementtoacquiretheRedevelopmentProperty.  TheCity hasno
obligationtoacquiretheRedevelopmentProperty.  

NotwithstandinganythinginthisAgreementtothecontrary, iftheRedeveloperdoesnot
acquiretheRedevelopmentPropertybySeptember30, 2019, theRedevelopermayatitsoption
terminatethisAgreementbyprovidingthirty (30) dayswrittennoticetotheCity.  Intheeventof
suchtermination, therequirementsofSection3.5shallsurvive.  

Section3.2.  EnvironmentalConditions.  (a) TheRedeveloper acknowledgesthattheCity
makesnorepresentationsorwarrantiesastotheconditionofthesoilsorexistingstructuresonthe
RedevelopmentProperty orthefitnessoftheRedevelopmentProperty forconstructionofthe
MinimumImprovementsoranyotherpurposeforwhichtheRedevelopermaymakeuseofsuch
property, andthattheassistanceprovidedtotheRedeveloperunderthisAgreementneitherimplies
anyresponsibilitybytheCityforanycontaminationoftheRedevelopmentPropertynorimposes
anyobligationonsuchpartiestoparticipateinanycleanupoftheRedevelopmentProperty.   

c) WithoutlimitingitsobligationsunderSection8.3ofthisAgreementthe
Redeveloper furtheragreesthatitwillindemnify, defend, andholdharmlesstheCity, andits
governingbodymembers, officers, andemployees, fromanyclaimsoractionsarisingoutofthe
presence, ifany, ofhazardouswastesorpollutantsexistingonorintheRedevelopmentProperty
includingwithoutlimitationanyasbestosinanyexistingbuilding).  Nothinginthissectionwillbe

construedtolimitoraffectanylimitationsonliabilityoftheCityunderStateorfederallaw,  
includingwithoutlimitationMinnesotaStatutesSections466.04and604.02.   

Section3.3.  IssuanceofNote.  (a) Generally.  TheCityhasdeterminedthat, inorderto
makedevelopmentoftheMinimumImprovementsfinanciallyfeasible, itisnecessarytoreimburse
Redeveloperforaportionofthecostoflandacquisitionanddemolitioncostsinexcessofthe

RedevelopmentProperty, subjecttothetermsofthisSection.   

b) Terms.  ToreimbursetheRedevelopmentCostsincurredbyRedeveloper, theCity
shallissueandtheRedeveloper shallpurchasetheNoteinthemaximumprincipalamountof
1,250,000.  IntheeventthattheevidencesubmittedbytheRedeveloperinaccordancewith

paragraph (b)(i) hereofshowsRedevelopmentCostsincurredinanamountlessthan $1,250,000, the
amountoftheTIFNoteshallbereducedonadollarfordollarbasis.  TheCityshallissueand
delivertheNoteuponRedeveloperhaving:  

i) deliveredtotheCitywrittenevidencesatisfactorytotheCitythatRedeveloperhas
incurredRedevelopmentCosts, whichevidencemustincludecopiesofthepaidinvoicesor
othercomparableevidenceforcostsofallowableRedevelopmentCosts;   
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ii) submittedevidenceoffinancinginaccordancewithSection7.1;   

iii) havingsubmittedandobtainedCityapprovaloftheConstructionPlansforthe
MinimumImprovements; and

iv) deliveredtotheCity aninvestmentletterinaformreasonablysatisfactorytothe
City.    

ThetermsoftheNotewillbesubstantiallythosesetforthintheformoftheNoteshowninSchedule
B, andtheNotewillbesubjecttoalltermsoftheAuthorizingResolution, whichisincorporated
hereinbyreference.    

c) TerminationofrighttoNote.  AllconditionsfordeliveryoftheNotemustbemetby
nolaterthanfive (5) yearsafterthedateofcertificationoftheTIFDistrictbytheCounty, in
compliancewiththeso-calledfive-yearruleunderSection469.1763, subd. 3(c) oftheTIFAct.  If
theconditionsfordeliveryoftheNotearenotsatisfiedbythedatedescribedinthisparagraph, the
CityhasnofurtherobligationsunderthisSection3.3.  

d) AssignmentofNote.  TheCityacknowledgesthattheRedeveloper mayassignthe
Notetoathirdparty.  TheCity consentstosuchanassignment, conditioneduponreceiptofa
writteninstrumentoftransfersatisfactorytotheCityapprovingsuchtransferandaninvestment
letterfromsuchthirdpartyinaformreasonablyacceptabletotheCity.  Thepartiesagreethatthe
RedevelopermayassignitsobligationsunderthisAgreementuponcompliancewiththetermsof
Section8hereof, butinthecaseofsuchassignment, theRedevelopershallbeentitledtoretainthe
Note.    

e) Qualifications.  TheRedeveloper understandsandacknowledgesthatall
RedevelopmentCostsmustbepaidbytheRedeveloper andwillbereimbursed solely from
AvailableTaxIncrementpursuanttothetermsoftheNote.  TheCitymakesnorepresentationsor
warrantiesregardingtheamountofTaxIncrement, orthatrevenuespledgedtotheNotewillbe
sufficienttopaytheprincipalandinterestontheNote.  AnyestimatesofTaxIncrementpreparedby
theCityoritsmunicipaladvisorsinconnectionwiththeTIFDistrictorthisAgreementareforthe
benefitoftheCity, andarenotintendedasrepresentationsonwhichtheRedevelopermayrely.   
RedevelopmentCostsexceedingtheprincipalamountoftheNotearethesoleresponsibilityof
Redeveloper.    

f)  TIFLookback.  (i) ThefinancialassistancetotheRedeveloperunderthis
Agreementisbasedoncertainassumptionsregardinglikelycostsandexpensesassociatedwith
constructingtheMinimumImprovements.  TheCity andtheRedeveloperagreethatthose
assumptionswillbereviewedatthetimesdescribedinthisSection, andthattheamountofTax
IncrementassistanceprovidedunderthisSection3.3willbeadjustedaccordingly.   

ii) AtthetimeofcompletionofconstructionoftheMinimumImprovements, the
RedevelopershallsubmitevidencesatisfactorytotheCityofeachoftheLookbackCostsshownin
ScheduleD.  Suchevidencemustincludecopiesofthepaidinvoicesorothercomparableevidence
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foreachoftheLookbackCosts.  IftheamountofaggregateactualLookbackCostsincurredisless
thantheaggregateamountofLookback CostsprojectedinScheduleD, theassistance willbe
reducedonadollarfordollarbasisintheamountofsuchdeficiencyandtheprincipalamountofthe
TIFNotewillbeadjustedaccordingly.  Uponsuchadjustment, theRedevelopershalldeliverthe
TIFNotetotheCity inexchangeforanewTIFNoteintheadjustedprincipalamountuponthe
Cityenrequest.  InnoeventshalltheRedeveloperincreasethelineamountforthecostofthe
ReboundDevelopmentOH/FeeshownonScheduleDtoaccountforanydecreaseinother
LookbackCosts.     

Section3.4.  BusinessSubsidy.  TheRedeveloperwarrantsandrepresentsthatthe

forthe2018assessmentyear, calculatedasfollows:  

AggregatecostofacquisitionofRedevelopmentProperty  $ 2,376,306

Plusestimatedcostofsitepreparation.    $    600,000

LesssitepreparationcostsreimbursedbytheCityandfrom   ($ 1,350,000)  
theIRRRGrant

Equalsnetlandandsitepreparationcost.    $ 1,626,306

Assessor'smarketvalue
1,997,100

1,626,306 (netacquisitionandsitepreparationcost) is81.43% of $1,997,100 (assessor's fair
marketvalueoftheRedevelopmentPropertyfor2018).  

Accordingly, thepartiesagreeandunderstandthatthefinancialassistancedescribedinthis
AgreementdoesnotconstituteabusinesssubsidywithinthemeaningoftheBusinessSubsidyAct.   
TheRedeveloper releasesandwaivesanyclaimagainsttheCityanditsgoverningbodymembers,  
officers, agents, servantsandemployeesthereofarisingfromapplicationoftheBusinessSubsidy
ActtothisAgreement, includingwithoutlimitationanyclaimthattheCityfailedtocomplywiththe
BusinessSubsidyActwithrespecttothisAgreement.  

Section3.5.  PaymentofCityCosts.  TheRedeveloperagreesthatitwillpay, withinfifteen
15) daysafterwrittennoticefromtheCity, thereasonablecostsofconsultantsandattorneys

retainedby theCity inconnectionwiththecreationoftheTIFDistrictandthenegotiationin
preparationofthisAgreementandotherincidentalagreementsanddocumentsrelatedtothe
developmentcontemplatedhereunder.  TheCitywillprovidewrittenreportsdescribingthecosts
accruedunderthisSectionuponrequestfromtheRedeveloper, butnotmoreoftenthanintervalsof
forty-five (45) days.  AnyamountdepositedbytheRedeveloperuponfillingitsapplicationfortax
incrementfinancingwiththeCity willbe
Section.  UponterminationofthisAgreementinaccordancewithitsterms, theRedeveloperremains
obligatedunderthissectionforcostsincurredthroughtheeffectivedateoftermination.  
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Section3.6. GrantDisbursement.  (- 
andhazardousmaterialabatementontheRedevelopment

Rinthe

IRRRGrant, theremainingparagraphsofthisSectionwillapply.  

b) TheCitywillpayorreimbursetheRedeveloperforGrant-EligibleCostsfromandto
theextentofproceedsoftheIRRRGrant, whenandifreceived, inaccordancewiththetermsofthe
approvedandexecutedgrantagreementwiththeIRRR
Section. Notwithstandinganythingtothecontraryherein, ifGrant-EligibleCostsexceedthe
amounttobereimbursedunderthisSection, suchexcessshallbethesoleresponsibilityofthe
Redeveloper (excepttotheextentreimbursablefromTaxIncrement).  

c) TheRedeveloperwillbethegeneralcontractorfortheGrant-EligibleActivitieson
theRedevelopmentProperty.  WhenselectingacontractortoperformtheGrant-EligibleActivities,  
theRedevelopershallcomplywithallrequirementsofMinnesotaStatutes, Section471.354 (the

BiddingActshallbedeterminedbytheCityinitssolediscretion.   

c) AlldisbursementsfromtheproceedsoftheIRRRGrantwillbemadebytheCityto
theRedevelopersubjecttothefollowingconditionsprecedentthatonthedateofsuchdisbursement:  

1) TheCityhasreceivedawrittenstatementfromthe authorized
representativecertifyingwithrespecttoeachpayment: (a) thatnoneoftheitemsforwhich
thepaymentisproposedtobemadehasformedthebasisforanypaymentpreviouslymade
underthisSectionorunderSection3.3 (orbeforethedateofthisAgreement); (b) thateach
itemforwhichthepaymentisproposedisaGrant-EligibleCost; and (c) thatthe
RedeveloperreasonablyanticipatescompletionoftheGrant-EligibleActivitiesin
accordancewiththetermsofthisAgreement.  

2) NoEventofDefaultunderthisAgreementoreventwhichwouldconstitute
suchanEventofDefaultbutfortherequirementthatnoticebegivenorthataperiodof
graceortimeelapse, shallhaveoccurredandbecontinuing.  

3) NolicenseorpermitnecessaryforundertakingtheGrant-EligibleActivities
shallhavebeenrevokedortheissuancethereofsubjectedtochallengebeforeanycourtor
othergovernmentalauthorityhavingorassertingjurisdictionthereover.  

4) Redeveloper hassubmitted, andtheCityhasapproved, ConstructionPlans
fortheMinimumImprovementsinaccordancewithArticleIVhereof.  

5) Redeveloperhassubmittedpaidinvoicesorothercomparableevidence
satisfactorytotheCitytodemonstratethattheGrant-EligibleCosthasbeenincurredand
paidorispayablebytheRedeveloper.  
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d) WhenevertheRedeveloperdesiresadisbursementtobemadehereunder, which
shallbenomoreoftenthanmonthly, theRedevelopershallsubmittotheCityadrawrequestinthe
formapprovedbytheIRRRtotheCity.  Eachdrawrequestshallconstitutearepresentationand
warrantybytheRedeveloperthatallrepresentationsandwarrantiessetforthinthisAgreementare
trueandcorrectasofthedateofsuchdrawrequest.  Aftersubmissionofthedrawrequest, ifthe
Redeveloperhasperformedallofitsagreementsandcompliedwithallrequirementstobe
performedorcompliedwithhereunder, includingsatisfactionofallapplicableconditionsprecedent
containedinArticleIIIhereof, theCityshallmakeadisbursementtotheRedeveloperintheamount
oftherequesteddisbursementorsuchlesseramountasshallbeapproved, withinthirty (30)  

grantproceedsfromtheIRRR.   EachdisbursementshallbepaidfromtheproceedsoftheIRRR
Grant, subjecttotheCitydeterminationthattherelevantGrant-EligibleCostis
payablefromtheIRRRGrantundertheGrantAgreement.  

e) ThemakingofthefinaldisbursementbytheCityunderthisSectionshallbesubject
totheconditionprecedentthattheRedevelopershallbeincompliancewithallconditionssetforth
inthisSectionandfurther, thattheCityshallhavereceivedalienwaiverfromeachcontractorfor
allworkdoneandforallmaterialsfurnishedbyitfortheGrant-EligibleCosts.   

f) TheCitymay, initssolediscretion, withoutnoticetoorconsentfromanyother
party, waiveanyorallconditionsfordisbursementsetforthinthissection.  However, themakingof
anydisbursementpriortofulfillmentofanyconditionthereforshallnotbeconstruedasawaiverof
suchcondition, andtheCityshallhavetherighttorequirefulfillmentofanyandallsuchconditions
priortoauthorizinganysubsequentdisbursement.  
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ARTICLEIV

ConstructionofMinimumImprovements

Section4.1.  ConstructionofMinimumImprovements.  Subjecttoitsacquisitionofthe
RedevelopmentProperty, theRedeveloperagreesthatitwillconstructorcauseconstructionof
theMinimumImprovementsontheRedevelopmentPropertyinaccordancewiththeapproved
ConstructionPlansandthatitwill, duringthetermofthisAgreement, duringanyperiodwhile
theRedeveloperretainsownershipofanyportionoftheMinimumImprovements, operateand
maintain, preserveandkeeptheMinimumImprovementsorcausetheMinimumImprovements
tobemaintained, preservedandkeptwiththeappurtenancesandeverypartandparcelthereof, in
goodrepairandcondition.  

Section4.2.  ConstructionPlans.  (a)  Beforecommencementofconstructionofthe
MinimumImprovements, RedevelopershallsubmittotheCityConstructionPlans.  TheCity
willapprovesuchConstructionPlansinwritingif: (i) suchConstructionPlansconformtothe
termsandconditionsofthisAgreement; (ii) suchConstructionPlansconformtothegoalsand
objectivesoftheDevelopmentPlan; (iii) suchConstructionPlansconformtoallapplicable
federal, stateandlocallaws, ordinances, rulesandregulations; (iv) suchConstructionPlansare
adequatetoprovideforconstructionoftheMinimumImprovements; (v) theConstructionPlans
donotprovideforexpendituresinexcessofthefundsavailabletoRedeveloperforconstruction
oftheMinimumImprovements; and (vi) noEventofDefaultonthepartoftheRedeveloperhas
occurred.  NoapprovalbytheCityshallrelieveRedeveloperoftheobligationtocomplywiththe
termsofthisAgreementoroftheDevelopmentPlan, applicablefederal, stateandlocallaws,  
ordinances, rulesandregulations, ortoconstructtheMinimumImprovementsinaccordance
therewith.  NoapprovalbytheCityshallconstituteawaiverofanEventofDefault.  The
ConstructionPlanssubmittedbyRedeveloperinwritingshallbedeemedapprovedunless
rejectedinwritingbytheCity, inwholeorinpartwithinthirty (30) daysofthereceiptthereof.   
Suchrejectionsshallsetforthindetailthereasonstherefore, andshallbemadewithinthirty (30)  
daysafterthedateoftheirreceiptbytheCity.  IftheCityrejectsanyConstructionPlansin
wholeorinpart, RedevelopershallsubmitneworcorrectedConstructionPlanswithinten (10)  
daysafterwrittennotificationtoRedeveloperoftherejection.  TheprovisionsofthisSection
relatingtoapproval, rejectionandresubmissionofcorrectedConstructionPlansshallcontinueto
applyuntiltheConstructionPlanshavebeenapproved
beunreasonablywithheld.  Saidapprovalshallconstituteaconclusivedeterminationthatthe
ConstructionPlans (andtheMinimumImprovements, constructedinaccordancewithsaidplans)  

sfactionwiththeprovisionsofthisAgreementrelatingthereto.  

TheRedeveloperherebywaivesanyandallclaimsandcausesofactionwhatsoever
resultingfromthereviewoftheConstructionPlansbytheCityand/oranychangesinthe
ConstructionPlansrequestedbytheCity.  NeithertheCity, noranyemployeeorofficialofthe
CityshallberesponsibleinanymannerwhatsoeverforanydefectintheConstructionPlansorin
anyworkdonepursuanttotheConstructionPlans, includingchangesrequestedbytheCity.  
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b) IfRedeveloperdesirestomakeanymaterialchangeintheConstructionPlans
aftertheirapprovalbytheCity, RedevelopershallsubmittheproposedchangetotheCityforits
approval.  IftheConstructionPlans, asmodifiedbytheproposedchange, substantiallyconform
totherequirementsofthisSection4.2ofthisAgreementwithrespecttosuchpreviously
approvedConstructionPlans, theCityshallapprovetheproposedchangeandnotifyRedeveloper
inwritingofitsapproval.  SuchchangeintheConstructionPlansshall, inanyevent, bedeemed
approvedbytheCityunlessrejected, inwholeorinpart, bywrittennoticebytheCityto
Redeveloper, settingforthindetailthereasonstherefor.  Suchrejectionshallbemadewithin
thirty
changeintheConstructionPlanswillnotbeunreasonablywithheld, conditioned, ordelayed.  

Section4.3.  CommencementandCompletionofConstruction.  SubjecttoUnavoidable
Delays, theRedevelopershallcommenceconstructionoftheMinimumImprovementsby
September30, 2019, andsubstantiallycompleteconstructionoftheMinimumImprovementsby
December31, 2020.  AllworkwithrespecttotheMinimumImprovementstobeconstructedon
theRedevelopmentPropertyshallsubstantiallyconformtotheConstructionPlansassubmitted
byRedeveloperandapprovedbytheCity.  

Redeveloperagreesforitself, itssuccessorsandassigns, andeverysuccessorininterest
totheRedevelopmentProperty, oranypartthereof, thatRedeveloper, andsuchsuccessorsand
assigns, shallpromptlybeginanddiligentlyprosecutetocompletionthedevelopmentofthe
RedevelopmentPropertythroughtheconstructionoftheMinimumImprovementsthereon, and
thatsuchconstructionshallinanyeventbecommencedwithintheperiodspecifiedinthis
Section4.3ofthisAgreement.  SubsequenttoconveyanceoftheRedevelopmentProperty, or
anypartthereof, toRedeveloper, anduntilconstructionoftheMinimumImprovementshasbeen
completed, Redevelopershallmakereports, insuchdetailandatsuchtimesasmayreasonably
berequestedbytheCity, astotheactualprogressofRedeveloperwithrespecttosuch
construction.  

Section4.4.  CertificateofCompletion.  (a) Promptlyaftersubstantialcompletionofthe
MinimumImprovementsinaccordancewiththoseprovisionsoftheAgreementrelatingsolelyto
theobligationsofRedevelopertoconstructtheMinimumImprovements (includingthedatesfor
commencementandcompletionthereof), theCitywillfurnishRedeveloperwithanappropriate

SuchcertificationbytheCity shallbeaconclusivedeterminationofthe
satisfactionandterminationoftheagreements, covenantsandconditionsofArticlesIIIandIVof
thisAgreementrelatedtoconstructionoftheMinimumImprovementsandthedatesof
commencementandcompletionthereof.  SuchCertificateofCompletionandsuchdetermination
shallnotconstituteevidenceofcompliancewithorsatisfactionofanyobligationofRedeveloper
toanyHolderofaMortgage, oranyinsurerofaMortgage, securingmoneyloanedtofinancethe
MinimumImprovements, oranypartthereof.  

b) TheCertificateofCompletionshallbeinsuchformaswillenableittobe
recordedintheproperofficefortherecordationofdeedsandotherinstrumentspertainingtothe
RedevelopmentProperty.  IftheCityshallrefuseorfailtoprovidetheCertificateofCompletion
inaccordancewiththeprovisionsofthisSection4.4, theCityshall, withinthirty (30) daysafter
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writtenrequestbyRedeveloper, provideRedeveloperwithawrittenstatement, indicatingin
adequatedetailinwhatrespectsRedeveloperhasfailedtocompletetheMinimumImprovements
inaccordancewiththeprovisionsoftheAgreement, orisotherwiseindefault, andwhat
measuresoractsitwillbenecessary, intheopinionoftheCity, forRedevelopertotakeor
performinordertoobtainsuchCertificateofCompletion.    

c) TheconstructionoftheMinimumImprovementsshallbedeemedtohave
commenceduponcommencementofgradingoftheRedevelopmentProperty, andshallbe
deemedtobesubstantiallycompleteduponfinalinspectionbytheCityandissuanceofa
certificateofoccupancy.  

Section4.5. OtherImprovementsonRedevelopmentProperty.   Afterapprovalofthe

parcels.  TheMinimumImprovementsshallbelocatedononeoftheparcelsresultingfromsuch
subdivision. TheRedeveloperintendstoredeveloptheremainingparcelsresultingfromsuch

mixof
commercial, retail, restaurant, andofficeuses.  TheRedeveloperagreestoselltwo (2)  
RemainingParcelswithinfive (5) yearsfromthedateofexecutionofthisAgreementandthe
othertwo (2) RemainingParcelswithinseven (7) yearsfromthedateofexecutionofthis
Agreementtothirdpartiesforredevelopment.  TheRedeveloperunderstandsandagreesthatthe
redevelopmentoftheRemainingParcelsmaygenerateadditionalAvailableTaxIncrementand
thattheAvailableTaxIncrementgeneratedsolelyfromtheMinimumImprovementsmaynotbe
sufficienttopaythefullprincipalandinterestontheTIFNote.  SuchadditionalAvailableTax
IncrementwillbepledgedtotherepaymentoftheTIFNoteandmayresultinearlierrepayment
thereof.  Innoevent, shalltheCityprovideanyadditionaltaxincrementfinancingassistanceto
theRedeveloperfortheredevelopmentofRemainingParcels.  
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ARTICLEV

Insurance

Section5.1.  Insurance.  (a)  Redeveloperwillprovideandmaintainatalltimesduring
theprocessofconstructingtheMinimumImprovementsanAllRiskBroadFormBasisInsurance
Policyand, fromtimetotimeduringthatperiod, attherequestoftheCity, furnishtheCitywith
proofofpaymentofpremiumsonpoliciescoveringthefollowing:  

i) ---  

insurablevalueoftheMinimumImprovementsatthedateofcompletion, andwith
coverageavailableinnonreportingformontheso-  

ii) Comprehensivegeneralliabilityinsurance (includingoperations,  
contingentliability, operationsofsubcontractors, completedoperationsandcontractual
liabilityinsurance) togeth
bodilyinjuryandpropertydamageofnotlessthan $1,000,000foreachoccurrence (to
accomplishtheabove-requiredlimits, anumbrellaexcessliabilitypolicymaybeused);  
and

iii) ompensationinsurance, withstatutorycoverage, providedthat
theRedevelopermaybeself-insuredwithrespecttoalloranypartofitsliabilityfor

b) UponcompletionofconstructionoftheMinimumImprovementsandpriortothe
TerminationDate, theRedevelopershallmaintain, orcausetobemaintained, atitscostand
expense, andfromtimetotimeattherequestoftheCity, butnomorefrequentlythanannually,  
shallfurnishproofofthepaymentofpremiumson, insuranceasfollows:  

i) Insuranceagainstlossand/ordamagetotheMinimumImprovements
underapolicyorpoliciescoveringsuchrisksasareordinarilyinsuredagainstbysimilar
businesses.  

ii) Comprehensivegeneralpublicliabilityinsurance, includingpersonal
injuryliability, againstliabilityforinjuriestopersonsand/orproperty, intheminimum
amountforeachoccurrenceandforeachyearof $1,000,000.  

iii) , providedthat
theRedevelopermaybeself-insuredwithrespecttoalloranypartofitsliabilityfor

c) AllinsurancerequiredinArticleVofthisAgreementshallbetakenoutand
maintainedinresponsibleinsurancecompaniesselectedbytheRedeveloperwhichare
authorizedunderthelawsoftheStatetoassumetheriskscoveredthereby.  Uponrequest, the
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RedeveloperwilldepositannuallywiththeCitypoliciesevidencingallsuchinsurance, ora
certificateorcertificatesorbindersoftherespectiveinsurersstatingthatsuchinsuranceisin
forceandeffect.  UnlessotherwiseprovidedinthisArticleVofthisAgreementeachpolicyshall
containaprovisionthattheinsurershallnotcancelnormodifyitinsuchawayastoreducethe
coverageprovidedbelowtheamountsrequiredhereinwithoutgivingwrittennoticetothe
RedeveloperandtheCityatleastthirty (30) daysbeforethecancellationormodification
becomeseffective.  Inlieuofseparatepolicies, theRedevelopermaymaintainasinglepolicy,  
blanketorumbrellapolicies, oracombinationthereof, havingthecoveragerequiredherein, in
whicheventtheRedevelopershalldepositwiththeCityacertificateorcertificatesofthe
respectiveinsurersastotheamountofcoverageinforceupontheMinimumImprovements.  

d) TheRedeveloperagreestonotifytheCityimmediatelyinthecaseofdamage
exceeding $100,000inamountto, ordestructionof, theMinimumImprovementsoranyportion
thereofresultingfromfireorothercasualty.  InsucheventtheRedeveloperwillforthwithrepair,  
reconstructandrestoretheMinimumImprovementstosubstantiallythesameoranimproved
conditionorvalueasitexistedpriortotheeventcausingsuchdamageand, totheextent
necessarytoaccomplishsuchrepair, reconstructionandrestoration, theRedeveloperwillapply
thenetproceedsofanyinsurancerelatingtosuchdamagereceivedbytheRedevelopertothe
paymentorreimbursementofthecoststhereof.  

TheRedevelopershallcompletetherepair, reconstructionand restorationofthe
MinimumImprovements, whetherornotthenetproceedsofinsurancereceivedbythe
Redeveloperforsuchpurposesaresufficienttopayforthesame.  Anynetproceedsremaining
aftercompletionofsuchrepairs, constructionandrestorationshallbethepropertyofthe
Redeveloper.  

e) Notwithstandingtheforegoing, inlieuofitsobligationtoreconstructthe
MinimumImprovementsassetforthinthisSection, theRedevelopershallhavetheoptionof:   
i) payingtotheCity anamountthat, intheopinionoftheCityanditsmunicipaladvisor, is

sufficienttopayorredeemtheoutstandingprincipalandaccruedinterestontheNote, or (ii) so
longastheRedeveloperistheowneroftheNote, waivingitsrighttoreceivesubsequent
paymentsundertheNote.    

f) TheRedeveloperandtheCityagreethatalloftheinsuranceprovisionssetforth
inthisArticleVshallterminateontheTerminationDate.  

Section5.2.  Subordination.  Notwithstandinganythingtothecontrarycontainedinthis
ArticleV, therightsoftheCitywithrespecttothereceiptandapplicationofanyproceedsof
insuranceshall, inallrespects, besubjectandsubordinatetotherightsofanylenderundera
MortgageapprovedpursuanttoArticleVIIhereof.  
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ARTICLEVI

DelinquentTaxesandReviewofTaxes

Section6.1.  RighttoCollectDelinquentTaxes.  TheRedeveloperacknowledgesthatthe
City isprovidingsubstantialaidandassistanceinfurtheranceofthedevelopmentthrough
reimbursementofRedevelopmentCosts.  TheRedeveloperunderstandsthattheTaxIncrements
pledgedtopaymentontheNotearederivedfromrealestatetaxesontheRedevelopment
Property, whichtaxesmustbepromptlyandtimelypaid.  Tothatend, theRedeveloper agrees
foritself, itssuccessorsandassigns, thatinadditiontotheobligationpursuanttostatutetopay
realestatetaxes, itisalsoobligatedbyreasonofthisAgreementtopaybeforedelinquencyall
realestatetaxesassessedagainsttheRedevelopmentPropertyandtheMinimumImprovements.   
TheRedeveloper acknowledgesthatthisobligationcreatesacontractualrightonbehalfofthe
CitytosuetheRedeveloperoritssuccessorsandassignstocollectdelinquentrealestatetaxes
andanypenaltyorinterestthereonandtopayoverthesameasataxpaymenttothecounty
auditor.  InanysuchsuitinwhichtheCityprevails, theCityshallalsobeentitledtorecoverits
reasonableout-of-pocketcosts, expensesandreasonableattorneyfees.  

Section6.2.  ReviewofTaxes.  (a)  TheRedeveloperagreesthatpriortotheTermination
DateitwillnotcauseareductionintherealestatetaxespaidinrespectoftheRedevelopment
Property through:  (A) willfuldestructionofanypartoftheRedevelopmentProperty; or (B)  
willfulrefusaltoreconstructdamagedordestroyedpropertypursuanttoSection5.1ofthis
Agreement, exceptasprovidedinSection5.1(e).  TheRedeveloperalsoagreesthatitwillnot,  
priortotheTerminationDate, seekexemptionfromrealestatetaxfortheRedevelopment
PropertyoranyportionthereofortransferorpermitthetransferoftheRedevelopmentProperty
toanyentitythatisexemptfromrealestatetaxesunderstatelaw (otherthananyportionthereof
dedicatedorconveyedtotheCityinaccordancewithplattingoftheRedevelopmentProperty),  
orapplyforadeferralofrealestatetaxesontheRedevelopmentPropertypursuanttoanylaw.  

b) NotwithstandinganythingtothecontraryinthisArticleVI, theRedevelopershall
havetheright, subjecttoallapplicablelaws (includingpaymentofsuchrealestatetaxesduring
anyapplicableappealperiod) tocontestthelegality, validity, oramountoftherealestatetaxes
leviedagainsttheMinimumImprovementsand/ortheRedevelopmentProperty. The
Redeveloper shallnotifytheCity ofanysuchcontestwithinthirty (30) daysofthe
commencementofsuchcontest.  Duringthependencyofanysuchcontest, theCityshallsuspend
paymentsofallprincipalandinterestderivedfromAvailableTaxIncrementattributabletothe
contestedperiodasdeterminedbytheCityinitssolediscretionandpayabletotheRedeveloper
undertheNote.    

c) Uponfinaldeterminationofanycontestresultinginafindingthattheassessed
valueoftheRedevelopmentProperty isunchanged, theRedeveloper shallpromptlypayand
dischargetheamountsinvolvedoraffectedbysuchdetermination, togetherwithanypenalties,  
fines, interest, costs, andexpensesthatmayhaveaccruedthereon, andtheCityshallpromptly
paytotheRedeveloper allprincipalandinterestwithheldundertheNote, withoutpenaltyor
interest.  If, asaresultofsuchcontest, theassessedvalueoftheRedevelopmentProperty is
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reduced, theCityshallremittotheCountyanyamountsofAvailableTaxIncrementdetermined
toexceedtheamountduebasedonthereducedrealestatetaxespayablebytheRedeveloper, and
shallpromptlypaytotheRedeveloper allprincipalandinterestwithheldundertheNote, less
suchAvailableTaxIncrementremittedtotheCounty.  

d) TheRedeveloperunderstandsthatareductionintheamountofrealestatetaxes
determinedtobepayablewithrespecttotheRedevelopmentPropertywillreducetheamountof
AvailableTaxIncrementavailabletopayprincipalandinterestontheNote, andfurther
understandsthattheNoteisalimitedobligationoftheCitypayablesolelyfromAvailableTax
Increment, suchthatreductionsinAvailableTaxIncrementmayadverselyaffecttheCity
abilitytofullypayallprincipalandinterestundertheNote.  
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ARTICLEVII

Financing

Section7.1.  Financing.  (a) BeforecommencingconstructionoftheMinimum
Improvements, theRedevelopershallsubmittotheCityevidenceofoneormorecommitments
forfinancingwhich, togetherwithcommittedequityforsuchconstruction, issufficientforthe
constructionoftheMinimumImprovements.  Suchcommitmentsmaybesubmittedasshortterm
financing, longtermfinancing, abridgeloanwithalong-termtake-outfinancingcommitment, or
anycombinationoftheforegoing.  Suchcommitmentorcommitmentsforshorttermorlong
termfinancingshallbesubjectonlytosuchconditionsasarenormalandcustomaryinthe
commercialbankingindustry.    

Section7.2.  .  Intheeventthatthereoccursa
defaultunderanyMortgage, Redevelopershallmakecommerciallyreasonableeffortstocause
theCitytoreceivecopiesofanynoticeofdefaultreceivedbyRedeveloperfromtheholderof
suchMortgage.  Redeveloperwilluseitsreasonableeffortstoincludeinanymortgagea
provisionthattheCityshallhavetheright, butnottheobligation, tocureanysuchdefaulton
behalfofRedeveloperwithinsuchcureperiodsasareavailabletoRedeveloperunderthe
Mortgagedocuments.    

Section7.3.  SubordinationandModificationfortheBenefitofMortgagee.  Inorderto
facilitatetheDeveloperobtainingfinancingforpurchaseoftheRedevelopmentPropertyandfor
constructionaccordingtotheConstructionPlans, theCityagreestosubordinateitsrightsunder
thisAgreement, providedthatsuchsubordinationshallbesubjecttosuchreasonabletermsand
conditionsastheCityandHoldermutuallyagreeinwriting.  
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ARTICLEVIII

ProhibitionsAgainstAssignmentandTransfer; Indemnification

Section8.1.  RepresentationastoDevelopment.  Redeveloperrepresentsandagreesthat
itspurchaseoftheRedevelopmentPropertyorportionsthereof, anditsotherundertakings
pursuanttotheAgreement, are, andwillbeused, forthepurposeofdevelopmentofthe
RedevelopmentPropertyandnotforspeculationinlandholding.  

Section8.2.  ProhibitionAgainstTransferofPropertyandAssignmentofAgreement.   
RedeveloperrepresentsandagreesthatuntilissuanceoftheCertificateofCompletionforthe
MinimumImprovements:   

a) Exceptonlybywayofsecurityfor, andonlyfor, thepurposeofobtainingfinancing
necessarytoenabletheRedeveloperoranysuccessorininteresttotheRedevelopmentProperty, or
anypartthereof, toperformits obligationswithrespecttomakingtheMinimumImprovements
underthisAgreement, andanyotherpurposeauthorizedbythisAgreement, Redeveloperhasnot
madeorcreatedandwillnotmakeorcreateorsuffertobemadeorcreatedanytotalorpartial
sale, assignment, conveyance, orlease, oranytrustorpower, ortransferinanyothermodeor
formoforwithrespecttothisAgreementortheRedevelopmentPropertyoranypartthereofor
anyinteresttherein, oranycontractoragreementtodoanyofthesame, toanypersonorentity

approvalwillnotbeunreasonablywithheld, subjecttothestandardsdescribedinparagraph (b)  
ofthisSection) unlessRedeveloperremainsliableandboundbythisAgreement, inwhichevent,  

The
enteredintointheordinarycourseofbusinessrelatedtooperationoftheMinimum
Improvements, or (ii) anysale, conveyance, ortransferinanyformtoanyAffiliate.   

b) IntheeventtheRedeveloper, upontransferorassignmentoftheRedevelopment
Propertyoranyportionthereof, seekstobereleasedfromitsobligationsunderthisAgreementas
totheportionsoftheRedevelopmentPropertythataretransferredorassigned, theCityshallbe
entitledtorequire, exceptasotherwiseprovidedherein, asconditionstoanysuchreleasethat:  

i) Anyproposedtransfereeshallhavethequalificationsandfinancial
responsibility, inthereasonablejudgmentoftheCity, necessaryandadequatetofulfill
theobligationsundertakeninthisAgreementbyRedeveloperastotheportionofthe
RedevelopmentPropertytobetransferred.  

ii) Anyproposedtransferee, byinstrumentinwritingsatisfactorytotheCity
andinformrecordableamongthelandrecords, shall, foritselfanditssuccessorsand
assigns, andexpresslyforthebenefitoftheCity, haveexpresslyassumedallofthe
obligationsofRedeveloperunderthisAgreementastotheportionoftheRedevelopment
Propertytobetransferredandagreedtobesubjecttoalltheconditionsandrestrictionsto
whichRedeveloperissubjectastosuchportion; provided, however, thatthefactthatany
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transfereeof, oranyothersuccessorininterestwhatsoeverto, theRedevelopment
Property, oranypartthereof, shallnot, forwhateverreason, haveassumedsuch
obligationsorsoagreed, andshallnot (unlessandonlytotheextentotherwise
specificallyprovidedinthisAgreementoragreedtoinwritingbytheCity) deprivethe
CityofanyrightsorremediesorcontrolswithrespecttotheRedevelopmentPropertyor
anypartthereofortheconstructionoftheMinimumImprovements; itbeingtheintentof
thepartiesasexpressedinthisAgreementthat (tothefullestextentpermittedatlawand
inequityandexceptingonlyinthemannerandtotheextentspecificallyprovided
otherwiseinthisAgreement) notransferof, orchangewithrespectto, ownershipinthe
RedevelopmentPropertyoranypartthereof, oranyinteresttherein, however
consummatedoroccurring, andwhethervoluntaryorinvoluntary, shalloperate, legally
orpractically, todepriveorlimittheCityoforwithrespecttoanyrightsorremedieson
controlsprovidedinorresultingfromthisAgreementwithrespecttotheMinimum
ImprovementsthattheCitywouldhavehad, hadtherebeennosuchtransferorchange.   
IntheabsenceofspecificwrittenagreementbytheCitytothecontrary, nosuchtransfer
orapprovalbytheCitythereofshallbedeemedtorelieveRedeveloper, oranyotherparty
boundinanywaybythisAgreementorotherwisewithrespecttotheconstructionofthe
MinimumImprovements, fromanyofitsobligationswithrespectthereto.  

iii) Anyandallinstrumentsandotherlegaldocumentsinvolvedineffecting
thetransferofanyinterestinthisAgreementortheRedevelopmentPropertygovernedby
thisArticleVIII, shallbeinaformreasonablysatisfactorytotheCity.  

c) Iftheconditionsdescribedinparagraph (b) aresatisfiedwithregardtoany
TransferrequiringtheapprovaloftheCitythentheTransferwillbeapprovedandRedeveloper
shallbereleasedfromitsobligationsunderthisAgreement, astotheportionofthe
RedevelopmentPropertythatistransferred, assigned, orotherwiseconveyed.  Theprovisionsof
thisparagraph (c) applytoallsubsequenttransferors, assumingcompliancewiththetermsofthis
Article.  

d) AfterissuanceoftheCertificateofCompletionfortheMinimumImprovements,  
theRedevelopermaytransferorassignanyportionoftheRedevelopmentPropertyorthe
RedtthepriorwrittenconsentoftheCity, provided
thatthetransfereeorassigneeisboundbyalltheRedsobligationshereunder.  The
Redeveloperand/oritssuccessor(s) andassign(s) shallsubmittotheCitywrittenevidenceofany
suchtransfer sexpressassumptionofthe
Red underthisAgreement.  IftheRedeveloperfailstoprovidesuch
evidenceoftransferandassumption, theRedevelopershallremainboundbyallitsobligations
underthisAgreement.  

e) ThepartiesagreeandunderstandthatuponsubdivisionoftheRedevelopment
Property, theRedeveloperintendstoselltheRemainingParcelsoftheRedevelopmentPropertyto
thirdpartiesatsometimeinthefutureasthoselotsaredevelopedforcommercial, retail, restaurant,  
orofficeuse.  UponthesaleofanyRemainingParcels, theRedevelopershallbereleasedfromits
obligationsunderthisAgreement, astosuchRemainingParcels.  Thisparagraph (e) shallinno
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eventapplytotheportionoftheRedevelopmentPropertyuponwhichtheMinimumImprovements
willbeconstructed.    

Section8.3.  ReleaseandIndemnificationCovenants.  (a) Redeveloperreleasesfromand
covenantsandagreesthattheCityandthegoverning bodymembers, officers, agents, servants
andemployeesthereofshallnotbeliableforandagreestoindemnifyandholdharmlesstheCity
andthegoverningbodymembers, officers, agents, servantsandemployeesthereofagainstany
lossordamagetopropertyoranyinjurytoordeathofanypersonoccurringatoraboutor
resultingfromanydefectintheMinimumImprovements, otherthanlossordamagetoproperty
orinjurytoordeathofanypersonresultingfromthewillfulmisconductoftheCityandthe
governingbodymembers, officers, agents, servantsandemployeesthereof.  

b) Exceptforanywillfulmisconductofthefollowingnamedparties, anyclaimasto
thelegalauthorityoftheCitytoperformasrequiredbythisAgreement, andanybreachbythe
CityofthisAgreement, Redeveloperagrees (iftimelytenderedbytheCitytoRedeveloper) to
protectanddefendtheCityandthegoverningbodymembers, officers, agents, servantsand
employeesthereof, noworforever, andfurtheragreestoholdtheaforesaidharmlessfromany
claim, demand, suit, actionorotherproceedingwhatsoeverbyanypersonorentitywhatsoeverto
theextentcausedbytheconstruction, installation, andoperationoftheMinimumImprovements.  

c) TheCityandthegoverningbodymembers, officers, agents, servantsand
employeesthereofshallnotbeliableforanydamageorinjurytothepersonsorpropertyof
Redeveloperoritsofficers, agents, servantsoremployeesoranyotherpersonwhomaybeabout
theRedevelopmentPropertyorMinimumImprovementsduetoanyactofnegligenceofany
person (otherthantheCity).  

d) Allcovenants, stipulations, promises, agreementsandobligationsoftheCity
containedhereinshallbedeemedtobethecovenants, stipulations, promises, agreementsand
obligationsoftheCityandnotofanygoverningbodymember, officer, agent, servantor
employeeoftheCityintheindividualcapacitythereof.  
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ARTICLEIX

EventsofDefault

Section9.1.  EventsofDefaultDefined.  Thefollowingshallbe

Agreement, anyoneormoreofthefollowingevents, afterthenon-defaultingpartyprovides
thirty (30) dayswrittennoticetothedefaultingpartyoftheevent, butonlyiftheeventhasnot
beencuredwithinsaidthirty (30) daysor, iftheeventisbyitsnatureincurablewithinthirty (30)  
days, thedefaultingpartydoesnot, withinsuchthirty-dayperiod, provideassurancesreasonably
satisfactorytothepartyprovidingnoticeofdefaultthattheeventwillbecuredandwillbecured
assoonasreasonablypossible:  

a) FailurebytheRedeveloperorCitytoobserveorperformanycovenant, condition,  
obligation, oragreementonitsparttobeobservedorperformedunderthisAgreement.  

b) If, beforeissuanceofthecertificateofcompletionforalltheMinimum
Improvements, theRedevelopershall

i) fileanypetitioninbankruptcyorforanyreorganization, arrangement,  
composition, readjustment, liquidation, dissolution, orsimilarreliefundertheUnited
StatesBankruptcyActorunderanysimilarfederalorStatelaw, whichactionisnot
dismissedwithinsixty (60) daysafterfiling; or

ii) makeanassignmentforbenefitofitscreditors; or

iii) admitinwritingitsinabilitytopayitsdebtsgenerallyastheybecomedue;  
or

iv) beadjudicatedabankruptorinsolvent.  

Section9.2.  RemediesonDefault.  WheneveranyEventofDefaultreferredtoinSection
9.1ofthisAgreementoccurs, thenon-defaultingpartymay:  

a) SuspenditsperformanceunderthisAgreementuntilitreceivesassurancesthatthe
defaultingpartywillcureitsdefaultandcontinueitsperformanceundertheAgreement.  

b) UponadefaultbytheRedeveloperunderthisAgreement, theCitymayterminate
theNoteandthisAgreement.  

c) Takewhateveraction, includinglegal, equitableoradministrativeaction, which
mayappearnecessaryordesirabletocollectanypaymentsdueunderthisAgreement, orto
enforceperformanceandobservanceofanyobligation, agreement, orcovenantunderthis
Agreement.  
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Section9.3.  NoRemedyExclusive.  Noremedyhereinconferreduponorreservedtothe
CityorRedeveloperisintendedtobeexclusiveofanyotheravailableremedyorremedies, but
eachandeverysuchremedyshallbecumulativeandshallbeinadditiontoeveryotherremedy
givenunderthisAgreementornoworhereafterexistingatlaworinequityorbystatute.  No
delayoromissiontoexerciseanyrightorpoweraccruinguponanydefaultshallimpairanysuch
rightorpowerorshallbeconstruedtobeawaiverthereof, butanysuchrightandpowermaybe
exercisedfromtimetotimeandasoftenasmaybedeemedexpedient.  Inordertoentitlethe
Citytoexerciseanyremedyreservedtoit, itshallnotbenecessarytogivenotice, otherthan
suchnoticeasmayberequiredinthisArticleIX.  

Section9.4.  NoAdditionalWaiverImpliedbyOneWaiver.  Intheeventanyagreement
containedinthisAgreementshouldbebreachedbyeitherpartyandthereafterwaivedbythe
otherparty, suchwaivershallbelimitedtotheparticularbreachsowaivedandshallnotbe
deemedtowaiveanyotherconcurrent, previousorsubsequentbreachhereunder.  

Section9.5. Attorney Fees.  WheneveranyEventofDefaultonthepartofthe
RedeveloperoccursandiftheCityemploysattorneysorincursotherexpensesforthecollection
ofpaymentsdueortobecomedueorfortheenforcementofperformanceorobservanceofany
obligationoragreementonthepartoftheRedeveloper underthisAgreement, theRedeveloper
shall, withinten (10) daysofwrittendemandbytheCity, paytotheCitythereasonablefeesof
suchattorneysandsuchotherexpensessoincurredbytheCity.  
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ARTICLEX

AdditionalProvisions

Section10.1.  ConflictofInterests; CityRepresentativesNotIndividuallyLiable.  The
CityandRedeveloper, tothebestoftheirrespectiveknowledge, representandagreethatno
member, official, oremployeeoftheCityshallhaveanypersonalinterest, directorindirect, in
theAgreement, norshallanysuchmember, official, oremployeeparticipateinanydecision
relatingtotheAgreementwhichaffectshispersonalinterestsortheinterestsofanycorporation,  
partnership, orassociationinwhichheis, directlyorindirectly, interested.  Nomember, official,  
oremployeeoftheCityshallbepersonallyliabletoRedeveloper, oranysuccessorininterest, in
theeventofanydefaultorbreachbytheCityorforanyamountwhichmaybecomedueto
RedeveloperorsuccessororonanyobligationsunderthetermsoftheAgreement.  

Section10.2.  EqualEmploymentOpportunity.  Redeveloper, foritselfanditssuccessors
andassigns, agreesthatduringtheconstructionoftheMinimumImprovementsprovidedforin
theAgreementitwillcomplywithallapplicablefederal, stateandlocalequalemploymentand
non-discriminationlawsandregulations.  

Section10.3.  RestrictionsonUse.  RedeveloperagreesthatuntiltheTerminationDate,  
Redeveloper, andsuchsuccessorsandassigns, shalldevotetheRedevelopmentPropertytothe
operationoftheMinimumImprovementsforusesdescribedinthedefinitionofsuchterminthis
AgreementandforsuchotherdevelopmentdescribedinSection4.5 above, andshallnot
discriminateuponthebasisofrace, color, creed, sexornationalorigininthesale, lease, orrental
orintheuseoroccupancyoftheRedevelopmentPropertyoranyimprovementserectedortobe
erectedthereon, oranypartthereof.  

Section10.4.  ProvisionsNotMergedWithDeed.  Noneoftheprovisionsofthis
Agreementareintendedtoorshallbemergedbyreasonofanydeedtransferringanyinterestin
theRedevelopmentPropertyandanysuchdeedshallnotbedeemedtoaffectorimpairthe
provisionsandcovenantsofthisAgreement.  

Section10.5.  TitlesofArticlesandSections.  Anytitlesoftheseveralparts, Articles, and
SectionsoftheAgreementareinsertedforconvenienceofreferenceonlyandshallbe
disregardedinconstruingorinterpretinganyofitsprovisions.  

Section10.6.  NoticesandDemands.  Exceptasotherwiseexpresslyprovidedinthis
Agreement, anotice, demand, orothercommunicationundertheAgreementbyanypartytothe
othersshallbesufficientlygivenordeliveredifitisdispatchedbyregisteredorcertifiedmail,  
postageprepaid, returnreceiptrequested, ordeliveredpersonally; and

a) inthecaseofRedeveloper, isaddressedtoordeliveredpersonallytoRedeveloper
at527ProfessionalDrive, Northfield, Minnesota56057; and
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b) inthecaseoftheCity, isaddressedtoordeliveredpersonallytotheCityat420
NorthPokegamaAvenue, GrandRapids, Minnesota55744,  Attn:  CityAdministrator.  

Section10.7.  Counterparts.  ThisAgreementmaybeexecutedinanynumberof
counterparts, eachofwhichshallconstituteoneandthesameinstrument.  

Section10.8.  Recording.  TheCitymayrecordthisAgreementandanyamendments
theretowiththeItascaCountyrecorder.  Redevelopershallpayallcostsforrecording.  The

ofthisAgreement, enforceablebytheCity againsttheRedeveloper, itssuccessorandassigns,  
andeverysuccessorininteresttotheRedevelopmentProperty, oranypartthereoforanyinterest
therein.  

Section10.9.  Amendment.  ThisAgreementmaybeamendedonlybywrittenagreement
approvedbytheCityandRedeveloper.  

Section10.10.  CityApprovals.  Unlessotherwisespecified, anyapprovalrequiredbythe
CityunderthisAgreementmaybegivenbytheCityRepresentative.  

Section10.11.  Termination.  ThisAgreementterminatesontheTerminationDate.   Upon
requestoftheRedeveloper, theCityshallexecuteandrecordareleaseofthisAgreement.  

Section10.12.  ChoiceofLawandVenue.  ThisAgreementshallbegovernedbyand
construedinaccordancewiththelawsofthestateofMinnesota.  Anydisputes, controversies, or
claimsarisingoutofthisAgreementshallbeheardinthestateorfederalcourtsofMinnesota, and
allpartiestothisAgreementwaiveanyobjectiontothejurisdictionofthesecourts, whetherbased
onconvenienceorotherwise.  
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INWITNESSWHEREOF, theCityhascausedthisAgreementtobedulyexecutedinits
nameandbehalfanditssealtobehereuntodulyaffixedandRedeveloperhascausedthis
Agreementtobedulyexecutedinitsnameandbehalfonorasofthedatefirstabovewritten.  

CITYOFGRANDRAPIDS, MINNESOTA

By
ItsMayor

By
ItsCityAdministrator

STATEOFMINNESOTA )  
SS.  

COUNTYOFITASCA )  

Theforegoinginstrumentwasacknowledgedbeforemethis ____ dayof ___________  
2018, by ___________ and _________________, theMayorandCityAdministrator,  
respectively, oftheCityofGrandRapids, aMinnesotamunicipalcorporation, onbehalfofthe
City.  

NotaryPublic
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REBOUNDHOSPITALITY, LLC

By
Its

STATEOFMINNESOTA )  
SS.  

COUNTYOF ________ )  

Theforegoinginstrumentwasacknowledgedbeforemethis _____ dayof _________,  
2018by _____________________, the ___________ ofReboundHospitality, LLC, aMinnesota
limitedliabilitycompany, onbehalfofthelimitedliabilitycompany.   

NotaryPublic
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SCHEDULEA - REDEVELOPMENTPROPERTY

RealpropertyintheCityofGrandRapids, CountyofItasca, StateofMinnesota, describedas
follows:  

AparceloflandintheNorthwestQuarteroftheNorthwestQuarter (NW1/4ofNW1/4),  
SectionThirty-three (33), TownshipFifty-five (55) North, RangeTwenty-five (25), Westofthe
FourthPrincipalMeridianandbeingmoreparticularlydescribedasfollows: AssumingtheEast
boundarylineofsaidNorthwestQuarteroftheNorthwestQuarter (NW1/4ofNW1/4) tohavea
bearingofSouth00degrees43minutes00secondsEastandstartingatapointonsaidEast
boundaryline450.00feetSoutherlyoftheNortheastcornerofsaidNorthwestQuarterofthe
NorthwestQuarter (NW1/4ofNW1/4); thenceSouth89degrees17minutes00secondsWest
foradistanceof75.00feettothepointofbeginning, saidpointofbeginningbeingonthe
WesterlyrightofwaylineofHighwayNo. 169; thencecontinueSouth89degrees17minutes00
secondsWestforadistanceof651.00feet toapoint; thenceSouth00degrees43minutes00
secondsEastforadistanceof600.00feettoapoint; thenceNorth89degrees17minutes00
secondsEastforadistanceof651.00feettoapointontheWesterlyrightofwayofU.S.  
HighwayNo. 169; thenceNorth00degrees43minutes00secondsWestalongsaidWesterly
rightofwayforadistanceof600.00feettothepointofbeginning.  

PropertyisAbstract
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SCHEDULEB

FORMOFAUTHORIZINGRESOLUTION

RESOLUTIONAWARDINGTHESALEOF, AND
PROVIDINGTHEFORM, TERMS, COVENANTSAND
DIRECTIONSFORTHEISSUANCEOFITSTAX
INCREMENTREVENUENOTE, SERIES20__ TO
REBOUNDHOSPITALITY, LLC

BEITRESOLVEDBYtheCityCouncil CouncilCityofGrandRapids,  
City

Section1.  Authorization; AwardofSale.  

1.01. Authorization.  TheCity haveheretoforeapprovedtheestablishmentofitsTax
IncrementFinancingDistrict1-11 mentDistrict
No. 1.  adoptedataxincrementfinancingplanforthepurposeoffinancing
certainimprovementswithintheProject.  

PursuanttoMinnesotaStatutes, Section469.178, theCityisauthorizedtoissueandsell
itsbondsforthepurposeoffinancingaportionofthepublicdevelopmentcostsoftheProject.   
SuchbondsarepayablefromalloranyportionofrevenuesderivedfromtheTIFDistrictand
pledgedtothepaymentofthebonds. TheCityherebyfindsanddeterminesthatitisinthebest
interestsoftheCitythatitissueandsellitsTaxIncrementRevenueNote
purposeoffinancingcertaineligibleredevelopmentcostsoftheProject.  

1.02. ApprovalofContract; Issuance, Sale, andTermsoftheNote.  (a)  TheCityon

CityandReboundHospitality, LLC CityherebyapprovestheAgreement
andauthorizestheMayor andCityAdministrator oftheCity toexecutesuchAgreementin
substantiallytheformonfilewiththeCity, subjecttomodificationsthatdonotalterthe
substanceofthetransactionandareapprovedbysuchofficials, providedthatexecutionofthe
Agreementbysuchofficialsisconclusiveevidenceoftheirapproval.  Allcapitalizedtermsin
thisresolutionhavethemeaningprovidedintheAgreementunlessthecontextrequires
otherwise.  

b) TheCityherebyauthorizestheMayorandCityAdministratortoissuetheNotein
accordancewiththetermsoftheAgreement.  

c)  TheNoteshallbeissuedinthemaximumaggregateprincipalamountof $1,250,000
toReboundHospitality, LLC
CostsincurredbytheOwnerundertheAgreement, shallbedatedthedateofdeliverythereof,  
andshallbearsimpleinterestattherateof5.5%, fromthedateofissueperannumtotheearlier
ofmaturityorprepayment.  TheNotewillbeissuedintheprincipalamountofRedevelopment
CostssubmittedandapprovedinaccordancewithSection3.3oftheAgreement.  TheNoteis
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securedbyAvailableTaxIncrement, asfurtherdescribedintheformoftheNoteherein.  The
CityherebydelegatestotheCityAdministrator thedeterminationofthedateonwhichtheNote
istobedelivered, inaccordancewiththeAgreement.  

Section2. FormofNote.  TheNoteshallbeinsubstantiallythefollowingform, with
theblankstobeproperlyfilledinandtheprincipalamountadjustedasofthedateofissue:  

Theremainderofthispageisintentionallyleftblank.)  
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UNITEDSTATEOFAMERICA
STATEOFMINNESOTA

COUNTYOFITASCA
CITYOFGRANDRAPIDS, MINNESOTA

No. R-1 $_____________  

TAXINCREMENTREVENUENOTE
SERIES20__  

Date
Rate ofOriginalIssue

5.5% ___________, 20__  

TheCityofGrandRapids, Minnesota City
indebtedandherebypromisestopaytoReboundHospitality, LLCorregisteredassigns (the

interestthereonattherateoffive
percent (5.5%) perannum, solelyfromthesourcesandtotheextentsetforthherein.  Capitalized
termsshallhavethemeaningsprovidedintheContractforPrivateRedevelopmentbetweenthe
City andtheOwner, datedasofSeptember __, 2018
requiresotherwise.  

1. Payments
firstcalendaryearinwhichAvailableTaxIncrementhasbeenpaidtotheCitybyItascaCounty,  
andoneachFebruary1andAugust1thereaftertoandincludingFebruary1, 2047followingthe

herein.  Paymentsshallbeappliedfirsttoaccruedinterest, andthentounpaidprincipal.  Simple
interestshallaccruefromthedateofissuethroughandincludingthefirstFebruary1Payment
Date.  

PaymentsarepayablebymailtotheaddressoftheOwnerorsuchotheraddressasthe
Ownermaydesignateuponthirty (30) dayswrittennoticetotheCity.  PaymentsonthisNoteare
payableinanycoinorcurrencyoftheUnitedStatesofAmericawhich, onthePaymentDate, is
legaltenderforthepaymentofpublicandprivatedebts.  

2. Interest.  Interestattheratestatedhereinshallaccrueontheunpaidprincipal,  
commencingonthedateoforiginalissue.  Interestshallbecomputedonthebasisofayearof
360daysconsistingof12monthsof30days, andchargedforactualdaysprincipalisunpaid.  

3. AvailableTaxIncrement.  (a) PaymentsonthisNotearepayableoneach
PaymentDatesolelyfromandintheamountofAvailableTaxIncrement, whichshallmean, on
eachPaymentDate, ninetypercent (90%) oftheTaxIncrementattributabletotheMinimum
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ImprovementsandRedevelopmentPropertythatispaidtotheCitybyItascaCountyinthesix
monthsprecedingthePaymentDate.  

b) TheCityshallhavenoobligationtopayprincipalofandinterestonthisNoteon
eachPaymentDatefromanysourceotherthanAvailableTaxIncrementandthefailureofthe
CitytopaytheentireamountofprincipalorinterestonthisNoteonanyPaymentDateshallnot
constituteadefaulthereunderaslongastheCitypaysprincipalandinteresthereontotheextent
ofAvailableTaxIncrement.  TheCityshallhavenoobligationtopayanyunpaidbalanceof
principaloraccruedinterestthatmayremainafterthefinalFebruary1Payment.  

4. Default.  IfonanyPaymentDatetherehasoccurredandiscontinuinganyEvent
ofDefaultundertheAgreement, theCity maywithholdfrompaymentshereunderunderall
AvailableTaxIncrement.  IftheEventofDefaultisthereaftercuredinaccordancewiththe
Agreement, theAvailableTaxIncrementwithheldunderthisSectionshallbedeferredandpaid,  
withoutinterestthereon, withinthirty (30) daysaftertheEventofDefaultiscured.  IftheEvent
ofDefaultisnotcuredinatimelymanner, theCitymayterminatethisNotebywrittennoticeto
theOwnerinaccordancewiththeAgreement.  

5. Prepayment.  TheprincipalsumandallaccruedinterestpayableunderthisNoteis
prepayableinwholeorinpartatanytimebytheCitywithoutpremiumorpenalty.  Nopartial
prepaymentshallaffecttheamountortimingofanyotherregularPaymentotherwiserequiredto
bemadeunderthisNote.  

6. Lookback.  IntheeventthattheprincipalamountofthisNoteisreducedin
accordancewiththelookbackprovisionofSection3.3(f) oftheAgreement, uponrequestofthe
Owner, theCitywilldelivertotheOwnerastatementoftheoutstandingprincipalbalanceofthe
Note.  Inaddition, uponthewrittenrequestoftheCity, theOwnershalldelivertheNotetothe
CityinexchangeforanewNoteintheadjustedprincipalamount.    

7. NatureofObligation.  ThisNoteisoneofanissueinthetotalprincipalamountof
issuedtoaidinfinancingcertainredevelopmentcostsandadministrativecostsofa

ProjectundertakenbytheCity pursuanttoMinnesotaStatutes, Sections469.124 through
469.133,  
theCityonSeptember24, 2018, andpursuanttoandinfullconformitywiththeConstitutionand
lawsoftheStateofMinnesota, includingMinnesotaStatutes, Sections469.174to469.1794, as
amended.  ThisNoteisalimitedobligationoftheCitywhichispayablesolelyfromAvailable
TaxIncrementpledgedtothepaymenthereofundertheResolution.  ThisNoteandtheinterest
hereonshallnotbedeemedtoconstituteageneralobligationoftheStateofMinnesotaorany
politicalsubdivisionthereof, including, withoutlimitation, theCity.  NeithertheStateof
Minnesota, noranypoliticalsubdivisionthereofshallbeobligatedtopaytheprincipalofor
interestonthisNoteorothercostsincidentheretoexceptoutofAvailableTaxIncrement, and
neitherthefullfaithandcreditnorthetaxingpoweroftheStateofMinnesotaoranypolitical
subdivisionthereofispledgedtothepaymentoftheprincipaloforinterestonthisNoteorother
costsincidenthereto.  
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8. RegistrationandTransfer.  ThisNoteisissuableonlyasafullyregisterednote
withoutcoupons.  AsprovidedintheResolution, andsubjecttocertainlimitationssetforth
therein, thisNoteistransferableuponthebooksoftheCitykeptforthatpurposeattheprincipal

dulyauthorizedinwriting, uponsurrenderofthisNotetogetherwithawritteninstrumentof
transfersatisfactorytotheCity, dulyexecutedbytheOwner, andaninvestmentletterexecuted
bythetransfereeinaformsatisfactorytotheCity.  Uponsuchtransferorexchangeandthe
paymentbytheOwnerofanytax, fee, orgovernmentalchargerequiredtobepaidbytheCity
withrespecttosuchtransferorexchange, therewillbeissuedinthenameofthetransfereeanew
Noteofthesameaggregateprincipalamount, bearinginterestatthesamerateandmaturingon
thesamedates.  

ExceptasotherwiseprovidedinSection3.3(d) oftheAgreement, thisNoteshallnotbe
transferredtoanypersonorentity, unlesstheCityhasprovidedwrittenconsenttosuchtransfer.  

ITISHEREBYCERTIFIEDANDRECITEDthatallacts, conditions, andthings
requiredbytheConstitutionandlawsoftheStateofMinnesotatobedone, toexist, tohappen,  
andtobeperformedinordertomakethisNoteavalidandbindinglimitedobligationoftheCity
accordingtoitsterms, havebeendone, doexist, havehappened, andhavebeenperformedindue
form, timeandmannerassorequired.  

INWITNESSWHEREOF, theCityCounciloftheCityofGrandRapids, Minnesota
havecausedthisNotetobeexecutedwiththemanualsignaturesofitsMayor andCity
Administrator, allasoftheDateofOriginalIssuespecifiedabove.  

CITYOFGRANDRAPIDS,  
MINNESOTA

CityAdministrator Mayor

REGISTRATIONPROVISIONS

TheownershipoftheunpaidbalanceofthewithinNoteisregisteredinthebondregister
oftheCityFinanceDirector, inthenameofthepersonlastlistedbelow.  

Dateof Signatureof
Registration RegisteredOwner CityFinanceDirector
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20__  ReboundHospitality, LLC

FederalTaxI.DNo. ____________    
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Section3. Terms, ExecutionandDelivery.  

3.01. Denomination, Payment.  TheNoteshallbeissuedasasingletypewrittennote
numberedR-1.  

TheNoteshallbeissuableonlyinfullyregisteredform.  Principalofandinterestonthe
NoteshallbepayablebycheckordraftissuedbytheRegistrardescribedherein.  

3.02. Dates; InterestPaymentDates.  PrincipalofandinterestontheNoteshallbe
payablebymailtotheownerofrecordthereofasofthecloseofbusinessonthefifteenthdayof
themonthprecedingthePaymentDate, whetherornotsuchdayisabusinessday.  

3.03. Registration.  TheCityherebyappointstheCityFinanceDirectortoperformthe

registrationandtherightsanddutiesoftheCityandtheRegistrarwithrespecttheretoshallbeas
follows:  

a) Register.  TheRegistrarshallkeepatitsofficeabondregisterinwhichthe
RegistrarshallprovidefortheregistrationofownershipoftheNoteandtheregistrationof
transfersandexchangesoftheNote.  

b) TransferofNote.  UponsurrenderfortransferoftheNotedulyendorsedbythe
registeredownerthereoforaccompaniedbyawritteninstrumentoftransfer, informreasonably
satisfactorytotheRegistrar, dulyexecutedbytheregisteredownerthereoforbyanattorneyduly
authorizedbytheregisteredownerinwriting, theRegistrarshallauthenticateanddeliver, inthe
nameofthedesignatedtransfereeortransferees, anewNoteofalikeaggregateprincipalamount
andmaturity, asrequestedbythetransferor.  Notwithstandingtheforegoing, theNoteshallnot
betransferredtoanypersonotherthananaffiliate, orotherrelatedentity, oftheOwnerunless
theCityhasbeenprovidedwithanopinionofcounseloracertificateofthetransferor, inaform
satisfactorytotheCity, thatsuchtransferisexemptfromregistrationandprospectusdelivery
requirementsoffederalandapplicablestatesecuritieslaws.  TheRegistrarmayclosethebooks
forregistrationofanytransferafterthefifteenthdayofthemonthprecedingeachPaymentDate
anduntilsuchPaymentDate.  

c) Cancellation.  TheNotesurrendereduponanytransfershallbepromptly
cancelledbytheRegistrarandthereafterdisposedofasdirectedbytheCity.  

d) ImproperorUnauthorizedTransfer.  WhentheNoteispresentedtotheRegistrar
fortransfer, theRegistrarmayrefusetotransferthesameuntilitissatisfiedthattheendorsement
onsuchNoteorseparateinstrumentoftransferislegallyauthorized.  TheRegistrarshallincur
noliabilityforitsrefusal, ingoodfaith, tomaketransferswhichit, initsjudgment, deems
improperorunauthorized.  

e) PersonsDeemedOwners.  TheCity andtheRegistrarmaytreatthepersonin
whosenametheNoteisatanytimeregisteredinthebondregisterastheabsoluteownerofthe
Note, whethertheNoteshallbeoverdueornot, forthepurposeofreceivingpaymentof, oron
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accountof, theprincipalofandinterestonsuchNoteandforallotherpurposes, andallsuch

effectualtosatisfyanddischargetheliabilityoftheCityuponsuchNotetotheextentofthesum
orsumssopaid.  

f) Taxes, FeesandCharges.  ForeverytransferorexchangeoftheNote, the
RegistrarmayimposeachargeupontheownerthereofsufficienttoreimbursetheRegistrarfor
anytax, fee, orothergovernmentalchargerequiredtobepaidwithrespecttosuchtransferor
exchange.  

g) Mutilated, Lost, StolenorDestroyedNote.  IncaseanyNoteshallbecome
mutilatedorbelost, stolen, ordestroyed, theRegistrarshalldeliveranewNoteoflikeamount,  
maturitydatesandtenorinexchangeandsubstitutionforanduponcancellationofsuchmutilated
NoteorinlieuofandinsubstitutionforsuchNotelost, stolen, ordestroyed, uponthepayment
ofthereasonableexpensesandchargesoftheRegistrarinconnectiontherewith; and, inthecase
theNotelost, stolen, ordestroyed, uponfilingwiththeRegistrarofevidencesatisfactorytoit
thatsuchNotewaslost, stolen, ordestroyed, andoftheownershipthereof, anduponfurnishing
totheRegistrarofanappropriatebondorindemnityinform, substance, andamountsatisfactory
toit, inwhichboththeCity andtheRegistrarshallbenamedasobligees.  TheNoteso
surrenderedtotheRegistrarshallbecancelledbyitandevidenceofsuchcancellationshallbe
giventotheCity.  Ifthemutilated, lost, stolen, ordestroyedNotehasalreadymaturedorbeen
calledforredemptioninaccordancewithitsterms, itshallnotbenecessarytoissueanewNote
priortopayment.  

3.04. PreparationandDelivery.  TheNoteshallbepreparedunderthedirectionofthe
CityAdministratorandshallbeexecutedonbehalfoftheCitybythesignaturesofitsMayorand
CityAdministrator.  IncaseanyofficerwhosesignatureshallappearontheNoteshallceaseto
besuchofficerbeforethedeliveryoftheNote, suchsignatureshallneverthelessbevalidand
sufficientforallpurposes, thesameasifsuchofficerhadremainedinofficeuntildelivery.   
WhentheNotehasbeensoexecuted, itshallbedeliveredbytheCityAdministrator tothe
OwnerthereofinaccordancewiththeAgreement.  

Section4. SecurityProvisions.  

4.01. Pledge.  TheCityherebypledgestothepaymentoftheprincipalofandinterest
ontheNoteallAvailableTaxIncrementasdefinedintheNote.  AvailableTaxIncrementshall
beappliedtopaymentoftheprincipalofandinterestontheNoteinaccordancewiththetermsof
theformofNotesetforthinSection2ofthisresolution.  

4.02. BondFund.  UntilthedatetheNoteisnolongeroutstandingandnoprincipal
thereoforinterestthereon (totheextentrequiredtobepaidpursuanttothisresolution) remains
unpaid, theCity
otherthanthepaymentoftheprincipalofandinterestontheNote.  TheCityirrevocablyagrees
toappropriatetotheBondFundonorbeforeeachPaymentDatetheAvailableTaxIncrementin
anamountequaltothePaymentthendue, ortheactualAvailableTaxIncrement, whicheveris
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less.  AnyAvailableTaxIncrementremainingintheBondFundshallbetransferredtotheCity
accountfortheTIFDistrictupontheterminationoftheNoteinaccordancewithitsterms.  

4.03. AdditionalObligations.  TheCitywillissuenootherobligationssecuredinwhole
orinpartbyAvailableTaxIncrementunlesssuchpledgeisonasubordinatebasistothepledge
ontheNote.  

Section5. CertificationofProceedings.  

5.01.  CertificationofProceedings.  TheofficersoftheCityareherebyauthorizedand
directedtoprepareandfurnishtotheOwneroftheNotecertifiedcopiesofallproceedingsand
recordsoftheCity, andsuchotheraffidavits, certificates, andinformationasmayberequiredto
showthefactsrelatingtothelegalityandmarketabilityoftheNoteasthesameappearfromthe
booksandrecordsundertheircustodyandcontrolorasotherwiseknowntothem, andallsuch
certifiedcopies, certificates, andaffidavits, includinganyheretoforefurnished, shallbedeemed
representationsoftheCityastothefactsrecitedtherein.  

Section6. EffectiveDate.  Thisresolutionshallbeeffectiveuponapproval.  

AdoptedbytheCityCouncil oftheCityofGrandRapids, Minnesota this ______thdayof
2018.  

Mayor

ATTEST

CityClerk
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SCHEDULEC

CERTIFICATEOFCOMPLETION

WHEREAS,   

WHEREAS, theContractcontainscertaincovenantsandrestrictionssetforthinArticlesIII
andIVthereofrelatedtocompletingcertainMinimumImprovements; and

WHEREAS, theRedeveloperhasperformedsaidcovenantsandconditionsinsofarasitis
ableinamannerdeemedsufficientbytheCitytopermittheexecutionandrecordingofthis
certification;  

NOW, THEREFORE, thisistocertifythatallconstructionandotherphysical
improvementsrelatedtotheMinimumImprovementsspecifiedtobedoneandmadebythe
RedeveloperhavebeencompletedandtheagreementsandcovenantsinArticlesIIIandIVofthe
ContracthavebeenperformedbytheRedeveloper, andthisCertificateisintendedtobea
conclusivedeterminationofthesatisfactoryterminationofthecovenantsandconditionsofArticles
IIIandIVoftheContractrelatedtocompletionoftheMinimumImprovements, butanyother
covenantsintheContractshallremaininfullforceandeffectuntiltheTerminationDate (asdefined
intheContract).  

Dated:  _______________, 20__.  CITYOFGRANDRAPIDS, MINNESOTA

By
CityRepresentative

Thisdocumentwasdraftedby:  
KENNEDY & GRAVEN, Chartered (GAF)  
470USBankPlaza
Minneapolis, Minnesota 55402
Telephone:  612-337-9300
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SCHEDULED

TOTALEXPECTEDSOURCESANDUSES

MN IRRR Demo. Grant $
100,000 LotSales $3,
452,147 AuctionNet $

73,000 3,

625,147

Building/LandAcquisition $
2, 376,306
Infrastructure $420, 000Retaining
Wall $269,800Site Gradingfor
lots $250,000 Eng./survey/
plat $60, 000Demo/
abatement $600,000Rebound DevelopmentOH/
Fee $596,416BrokersCommssions to3rd
Party $153,821PropertyTaxes (2nd halfof
2018) $45,500Legal/ Title/Mortgage
registration $67,127 Otherholding/

interest $50, 000

4,888,970

1,263,823 535028v6 GAF



CITYOFGRANDRAPIDS

LegislationDetails (WithText) 

File #: Version: Name: 18-06031ItascaCalvaryCemeteryRememberanceGarden

Type: Status: AgendaItemPublicWorks

Filecreated: Incontrol: 9/17/2018CityCouncil

Onagenda: Finalaction: 9/24/2018

Title: ConsiderapprovingaproposalestablishingaRemembranceGardentobeusedforscattering
crematedremainsattheItascaCalvaryCemetery. 

Sponsors: 

Indexes: 

Codesections: 

Attachments: 20189-24AttachmentProposedScatterArea

DateVer.ActionByActionResult

ConsiderapprovingaproposalestablishingaRemembranceGardentobeusedforscatteringcrematedremainsatthe
ItascaCalvaryCemetery. 
BackgroundInformation: 
Duetoanumberofrecentinquiriesandanationaltrend, theItascaCalvaryCemeterywouldliketoaddadesignatedarea
forscatteringremains, calledtheRemembranceGarden.  Therehavebeenmultiplerequestsfromcustomerswhowould
liketoscatter, ratherthanbury, theirlovedone'sremains.  TheCemeterychoseanoutofthewayareathatwillnot
interferewithanyfutureexpansions. 

Tofundtheadministrationandgroundsmaintenanceexpenses, theCemeterywillcollectagrounds/administrationfeeof
50.00fortheuseoftheScatteringArea.  Followingapproval, thenewfeewillbeaddedtotheItascaCalvaryCemetery

RateCharges.  SeetheattachmentforthelocationoftheproposedRemembranceGarden. 

StaffRecommendation: 
JeffDavies, PWDirectorrecommendstheproposedsitefortheRemembranceGardenattheItascaCalvaryCemetery. 

RequestedCityCouncilAction
MakeamotiontoapproveproposalforaRemembranceGardenforscatteringcrematedremainsattheItascaCalvary
Cemetery. 

CITYOFGRANDRAPIDSPage1of1Printedon9/24/2018
poweredbyLegistar™ 



Red–PlattedareaoftheItascaCalvaryCemetery

Blue–ProposedScatterArea

Blue–EnlargedViewoftheProposedScatterArea



CITYOFGRANDRAPIDS

LegislationDetails (WithText) 

File #: Version: Name: 18-06041PWPurchaseofa2018JohnDeereBackhoe

Type: Status: AgendaItemPublicWorks

Filecreated: Incontrol: 9/17/2018CityCouncil

Onagenda: Finalaction: 9/24/2018

Title: ConsiderauthorizingthepurchaseofaJohnDeerebackhoefromMcCoyConstruction & Forestryof
GrandRapids, fortheamountof $98,933.00, includingthetrade-inoftheexistingPublicWorks1991
JohnDeerebackhoeundertheMinnesotaStateContract. 

Sponsors: 

Indexes: 

Codesections: 

Attachments: 

DateVer.ActionByActionResult

ConsiderauthorizingthepurchaseofaJohnDeerebackhoefromMcCoyConstruction & ForestryofGrandRapids, for
theamountof $98,933.00, includingthetrade-inoftheexistingPublicWorks1991JohnDeerebackhoeunderthe
MinnesotaStateContract. 
BackgroundInformation: 
AttheApril23rd2018, CityCouncilMeeting, theCityCouncilapprovedpreparingspecificationsandpricingforanew
backhoe, utilizingtheStateofMinnesotaCooperativePurchasingVenture.  WelookedatabackhoesfrombothJohn
DeereandCaterpillar.  Basedonourneeds, weselectedtheJohnDeere. 

Includedinthe2018CapitalImprovementPlan, $145,000.00wasbudgetedforthepurchaseofanew2018backhoe. 
Thispurchasewillreplaceourexisting1991JohnDeerebackhoe, whichinterestingly, replaceda1973backhoe.  The
backhoeisanintegralpieceofequipmenttomaintainourstormsewersystem, aswellasallotherfacetsofPublicWorks. 
TheGrappleBucketisincludedandwillassistwithloadingbranchesandotherdebriswhenworkinginstormwater
utilities, forestryandconstruction. 

StaffRecommendation: 
JeffDavies, PublicWorksDirectorrecommendspurchasingaJohnDeerebackhoefromMcCoyConstruction & Forestry. 

RequestedCityCouncilAction
Makeamotiontoauthorizetheapprovedbudgetedpurchaseofa2018JohnDeerebackhoefortheamountof $98,933.00, 
includingthetrade-inoftheexistingPublicWorks1991JohnDeerebackhoe, undertheMinnesotaStateContract. 

CITYOFGRANDRAPIDSPage1of1Printedon9/24/2018
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CITYOFGRANDRAPIDS

LegislationDetails (WithText) 

File #: Version: Name: 18-06081AppointmentofTravisColetothepositionofFire
Chief. 

Type: Status: AgendaItemAdministrationDepartment

Filecreated: Incontrol: 9/19/2018CityCouncil

Onagenda: Finalaction: 9/24/2018

Title: AppointmentofTravisColetothepositionofFireChief. 

Sponsors: 

Indexes: 

Codesections: 

Attachments: 

DateVer.ActionByActionResult

AppointmentofTravisColetothepositionofFireChief. 
BackgroundInformation: 
WiththeretirementofFireChiefMikeLiebeleffectiveSeptember30, 2018, aninterviewcommitteeconsistingofCity
AdministratorTomPagel, ChiefofPoliceScottJohnson, andHumanResourcesDirectorLynnDeGrioisrecommending
theappointmentofTravisColetothepositioneffectiveOctober1, 2018. 

TravisreceivedanAssociatesDegreeinFireTechnologyandAdministrationfromLakeSuperiorCollege.  Hewasa
firefighterfortheWarroadFireDepartmentforoneyear, andontheRoseauFireDepartmentforoneyear.  Travis
relocatedtoGrandRapidsandbeganemploymentasaBuilding/FireInspectorfortheCityofGrandRapidsinJune2008, 
andbecameaFirefighterfortheGrandRapidsFireDepartmentonAugust12, 2008.  InMarchof2015, Traviswas
appointedCaptainfortheGRFD, apositionhecurrentlyholds. 
TravisalsowentontobecometheBuildingOfficialfortheCityofGrandRapidsin2012andleftemploymentJuneof
2018tobecomeaResidentialInspectorfortheStateofMinnesotaFireMarshaldivision. 

WebelievethatTravis' educationandexperienceinfireservice, alongwithprovenleadership, willbebeneficialinhis
tenureasFireChief. 

StaffRecommendation: 
TheinterviewcommitteeconsistingofCityAdministratorTomPagel, ChiefofPoliceScottJohnson, andHuman
ResourcesDirectorLynnDeGrioisrecommendingtheappointmentofTravisColetothepositioneffectiveOctober1, 
2018. 

RequestedCityCouncilAction
MakeamotiontoappointTravisColetothepositionofFireChiefeffectiveOctober1, 2018atarateof $1,212.00per
month. 

CITYOFGRANDRAPIDSPage1of1Printedon9/24/2018
poweredbyLegistar™ 


